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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Dpnman Construction Co., inc., whose address ls 2162 Highway 31 South, Pelham,
AL 36124 (referred to below as ~Grantor™); and Ragions Bank, whose sddress is 2884 Peltham Parkway, Pelham,

AL 35124 {referred to below as “"Lender™).

GRANT OF MORTGAGE. For valssble considerstion, Grantor mortgages. Qrams, bargaine, sells and conveys to Lender ail of Grantar's right
tite, and intersst in and 1o the following describad real property, togathar with all existing of aubesquently arectad or affixed buidings
improvements and fixtures, all esserments, rights of way, and BpPUTenBnCes; bil water. waler rights. watercourses and gilch righte (Including
stock in utiiitias with ditch ar lrrigation rights); and alt other r‘.Fhﬂ. royaltien, snd profits ralating to the real property. including without imitatson

ail minerats, oil, gas, geotharmal and simitar matters,

in Shelby County, State of Alabama (the “Real Property™):

Lot 302, sccording tothe Amended Map of Highland Lakes, 4rd Sector, Phase 1, an Eddieman Community,
as recorded in Map Book 21, Page 124, in the Probate Otfica of Shebly County, Alsbama; being situated in
Shelby County, Alabama. Tagether with nonexciusive essement to use the
Private roadways, common areas, sl as more particularly described in the Declaration of Essements and
Master Protactive Covenants for Highland Lakes, a Rasidential Subdivision, recorded as inst. #1994-07111
and smended in Inst. No. 1986-17643 in the Probate Office of Shelby County., Alabama, and the
Deciaration of Cevenantsm Conditions and Restrictions for Highland Lakes, a Residentisl Subdivision, 3rd
Sector, recorded as Inst. #1996-17644 in the Probate Office of Sheiby County, Alabama {which, togethes

with all amendments therto, is hereinafter colletively referred to as, the "Declaration”).
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Roal Property or its address ls commonly known as Lot 302 Mighisnd Lakes. Bymingham, AL 36242,

Grantor preaently assigns to Lender ail of Grantor's right, titte, and intarest in and to all leases of the Proparty and all Rents trom the Froperty
In addition. Grantor grants to Lenkder a Uniform Commarcisl Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall heve the following meanings whan used in thia Mortgage. Terms nol otharwise dafined n they
Mortgage shall have the mesnings attributed to such tarms In the Unitorm Commercial Code. Al reterenced 1o dolisr amounts ahal maan

amourntta In Jawful money of the United States of America.
Qramtor. The word "Grantor™ maana Denman Construction Co., nc.. The Grantor is the mortgagor undar this Morigage.
Guerertor. The word “Guarantor™ means ang includes without hmitation sach and aoil of the guarantora, sureties, and accamrnodation
partiss in connaction with the indebtadness.
improvemnents, The word "Improvaments” maans and includes without limitation all exiating snd future mprovements. buddngs
gtructuran. moblle homes atfixed on the Real Property, tacilities, additions. replacements and other construction on the Asal Proparty.
iIndabtedness. The word “Indsbiednass” meane ol principal and interest payable undar the Note and sy amounts sxpended or advanced
by Lender to discharge obligations of Grantor or sxpenass incurred by Lender to enforce obligations of Grantor under thus Maongage.
together with interest on such emounts as provided in this Morgage.

Lender. The word “Lander” means Regions Bank, its succesgors and assigns. The Lender is tha martgagss under tha Mortgage.
Mortgage. The ward “Mortgage” means this Mortgage betwean Grantor and Lender, and includea without limitation ali assignimenis an
gacurity interast provisions relating to the Personsl Proparty and Rants,

Nota. The word "Note” means the promissory note or cradit agresmaent dated March 26, 1889, in the original princlpal smount of

$212.826.00 trom Qrantor to Lender, together with sl renewais of. extansions of, modifications of, refinsncings of. consolidatiors of
snd substitutions for the promissory note or agresment. NGTIGE TO GRANTOR: THE MOTE CONTAINS A VARIABLE INTEREST RATE.

Personsl Property. The words “Psrsonal Property® mean all equipment, fixtures, and others articles of parsonal property now of haresitar
owned by Grantor, snd now or herasfter sttached or aftixed 1o the Real Property; topsther whh all seceasions, parts, and sdditions 10, &l
replacamants of. and sll substitutions tor, eny of such property; snd togather with all procesds (inclhsding without limitation all insurance
proceads and retunds of premiuma) from any saie or other disposition of the Proparty.

Property. Ths word "Property” maans collectively the Real Proparty and tha Peraonai Property.

Resl Property. The words "Resl Property” maan the proparty. miereats and rights describad above in tha “Grant of Marigage™ section
Related Documents. The words ~Relsted Documents” maan and include without limitation all promissory notes, credit agraemants. loan

agrassmants, anvironmantal agresments, guarantiss, sscurity sgresmants, mortgages, deeda of trust, and gll other instrumanis. agrasments
and documaents, whethar now or hareafter exlating, sxecuted in connection with the indabtadneas.

Aents. The word “Rents” maesans all prassnt and tuture renta, revanuas, incoms. issuas. rovalties. profits, and other banatits denved frcm
tha Property. .
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTE AND PERSONAL PROPERTY, 1S

GIVEN TO BECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFOAMANCE OF ALL OBLIGATIONS QOF GRANTOR LUNODER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt ss otharwiss provided in this Mortgage, Grantor shall pay to Lander all smaunts secured by this
Mortgags as they become due. and shell steictly perform all ot Grantor's abligations under this Mortgage.

POSBESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possassion and use of the Property shall ba governed by
the followling provislons:
Possession and Use. Untll in defaull, Grantor may ramain in possession snd contrel of and oparate arnd manage tha Property armd collec
the Rants from the Property.
Duty to Mabmtein, Grontor shall maintain the Proparty in tenantabie condition and prompty perform Bl repairs, ‘raplacaments, andg
maintenance necessary to preserve Ita value.
Hazardous Subatancea. The terms “hazardous woete,” *hazardous substance.” "dispossl.” “relsasa.” and “thrastensd releass,” a8 used
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this Mortgags, shail have tha same meanings aa sot forth in the Comprehensive Environmental Respanss, Componsatian, v Act
of 1980, as arnended, 42 U.S5.C. Saction 36801, et seq. (*CEACLA"), the Superfund Amandments and Resuthorization of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazatdous Materials Transportation Act, 49 U.5.C. Section 1801, ot seq.. the Resource Consarvation and
Recovery Act, 42 U.5.C. Section 6901, et seq., oOf other applicable state or Fedarst lawse, rules, of reguiations adopted purdlianiito any ol
the foregoing. The terms “nazardous waste” and "hazerdous substance” shell also include, without limitation, petrolsum arnd petroleurm
by-products or any fraction thersot and ambasios. Grantor represents and warrants to Lender that: (8 During the period ol Gramoi's
ownarship of the Properly, there has Deen no use, generation, manutecture, storage, trestmeant, dlapossl, relessa or threatened reiesss of
any hazardous weate or substance by &ny person on, under, sbout or from the Proparty; (b} Grantor has no knowiedge ol of rasson (o
bellave that thare has been, except aa previously disclosed to and scknowledged by Lender in writing, 1} sny use, genershon
manufacture, storage, trestment, disposal, relesse, of ihreatened relasae of any harardous waste or substance on, under, about or from the
Property by any prior owners of ocCupania ot the Property or (il any actual or thraataned litigation or claima of srry kind by any person
reisting 10 such martters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agent or other suthofized user of the Property shsll use, penarate, manutacturs, store, treat, dispose of, or raleans any
hezerdous waste or substance on, under, about of trom the Proparty and (Ii) any such activity ahalt be ronducted n compliance with ak
spolicable federal, state, and local laws, regulstions and ordinancea, including without limitstion those laws, reguistions, and ordinancos
gascribed sbove. Grantor suthorizes Lender and ita agents to anter upon the Property to make such inspactions and tesis. a1 Gfantor s
axpsnse, as Lander may deom spproprlalé 1o dsterming compliance af the Property with thia section of the Montgage. Any inapactions of
tests mads by Lander shall be for Lender's purposes only and ahall not ba consirued 10 creale any resgonsitility or lisbillty on the part of
Lender to Grantor or 10 any cther person. The represantationa and warrgntisa comsined harsin are basad on Grantor's due dhivgence n
invostigsting the Proparty for harardous waste and hezardous substances. Grantor hersby () relssses snd wamves ony tuture clmims
ageinst Lender for indemnity or contribution In the avant Grantor becomes liable for cleanup or other costs undar sny such 1aws. aod [
sgrees 1o indemnity and hold harmiess Lender against any and sl claims, lowses, liabilities. damages, penallias, and axpensas whch Lendas
may directly or indiractly sustain of auffer resulting from a bresch of this section of tha Mortgage Or ss 8 consaquence ol any uss.
ganeration, manufacture, atorage, disposal, relense or threatansd raleose ot a hazardous waste or substance on the properties.  The
proviasions of this saction of tha Mortgege. including the obligstion to indemnity, shail aurvive tha payment af the Indabtedrness and the
aatisfaction and reconveysnce of thi Hen of this Mortgage and shall not ba aHacted by Lander’'s acguisition of any irarest in the Proparty

whathear by foreclosure or otherwise.

Nuisance. Waste. Grantor shall not causa, conduct of permit any nuisance nor COMMit. permit, of sutfer any stripping ot of wasta on or te
the Property or any portion of the Property. Without imiting the genarality of the foregoing. Grantor will ROt ramove. or grant 10 any othar
party the right to remove, any timber, minarals (including oil and gasl. scil, gravel or rock products without the prior writisn consent of

Lendar,

Removasl of improverments. Grantor shall not demoligh or remove any improvements from the Raal Property without the prigy witisn
conssnt of Lendsr. As a condition to the removal of any Improvermnents, Lender may reculee Grantor to make arrangements satisfectory o
Lander to raplace such lmprovemants with improvernents of at least aqual valus,

Lender's Right to Emar. Lender and its agents and representatives may entar upon the Real Property st all reascnable times 10 attend (o
Lender's intsreats and to inapect tha Propernty for pwposes of Grantor'a compliance with the tarms and conditions of this Morigags.

Compliance with Governmental Requirements. Grantor shail promptly comply with sl laws, erdinances, and reguistions, now ar hessafier
in etfect, of sil governmental suthorities applicable 1o the use or occupsncy of the Proparty, including without Hmitation, |he Amegncans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance durning any
proceading, inchuding appropriate appeals, a0 long as Grantor hax notified Lender in writing prior 1o doing s0 and sc long as. n Langers
sole opinion, Lender’s intarostes in the Proporty are not jeopardized. t andar may require Grantor to post sdeguate sacunty Of & SuT8ly bono .
reasonably satisfactory to Lander, to protect Lender’'s interest.

Duty 1o Protect. Grantor agrees neithes to abandon nor lesve unatiended the Property. Grantor shall go ail other acts, in addition to thoss
acts a8l forth above in this saction, which from he character snd use of the Property are reasonably necessary 1o protect and oréserve the

Froperty.

DUE ON BALE - CONBENT BY LENOER. Lender may, at ita optian, deciare immadiataly dua asnd psyabla il aums secured by this Morigage upoo
tha sale or transfer, without the Lender's prior written conaent, of all or any part of the Asal Property. or sny interast in the Real Property A
~sale or transfer” meana tha conveyance of Reel Properly or any nght, titla or intarest therein; whethar lsgal, banaticial ar squitabla; whether
voluntary or involuntary; whether by outright sals, dead. inaimlimant sals contract, land contract, contract tor dead. isasahckd interest with a
tarm graatar than thres {3} years, lesss-option CONtract, of Dy Rale, sssignment, or iranster ot ony beneficial intarest in of 10 sny land trual
holding title to the Real Property, or by any other method of conveyance ot Real Property interest. H any Grantor & 8 corporation, partnarahup or
imited liability company, transter 8lag includes any changa in ownarship of mare than twanty-five percent (26%) of the voting stock, partreratip
intarests or hmited liability company interests, as the case maoy be, of Grantor. However, this option shell not be sxercised by Lender 1t auch
axerciaa 18 prohibitad by federal law or by Alabama law.

TAXES AND LIENS. The following provisions reisting to the taxes and lians cn the Property are 8 part of this Mortgage.

Payment. Grantor shall psy whan due iand In all svants prior to delinguancy) sl taxes. payroll taxes, spacial taxea. A5GOAEMHANLES, Wwalaf
chargen and sowsar servits Charges lavied agsinst or on sccount of the Property, 8nd shall pay whan dus sl Cisims tor work dane on or s
ssrvices randered or materigl furnishad to the Fropary.  Grantor shall mointain the Property free of sil liens Reving priority Nver of egual 1o
thea interest of Lender under this Mortgage, excapt tar the jen of taxas and assassments not due, and axcapt as otharwile p/ovided (n the

toliowing paragraph.

Right To Contest. Grantaor may withhold psyment o! any 1ax, sssessment, or clalm in conneotion with & good tath dispute over tha
obligation 1o pay. so long 88 Lender's interest in the Property is not jaoperdized. If & len arigsa or is fHed as a resuit of nonpayment.
Grantar shall within fiftean (15) daya after the lian arises or. if & fen 18 filed, within fiftaen {15) days atter Grantor has notica of the thng,
sacurs the discharge of the lian. or If requested by Lender, daposit with Lender cash or a sufficiant corporate surety bond or Othar secunty
gatistactory 1o Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees of othar charges that could sccrue ns
a tesult of & foreclosure or sale under the len. In any contest, Grantot shall detand itsetf and Lender and shail satisfy any adverse pxigmani
nhetore snforcament against the Proparty. Grantor shall name Lander as an sdditional obliges under any suraty bond furnished in the

cantest procesdings.

Evidence of Payment. Grentor shall upon demand furnish 1o Lander satisfactory svidenca of paymant ot the taxas Or assessments arvt shail
suthorize tha appropriste governmeantal afficle) to deliver to Lendar at any tima a written statemant of the taxes snd asassamants against

the Property.

Notice of Construction. Grantor shail notify Landar at leaat fifteen {1 6) deys belfore any work is commancad. any gsnaces are jurmshed. o
any materiala are supplied to the Property, if eny machanic’s lian, matarinimen’s hon, or other hen could ba assarted On BCCoUNt o! the
work, sarvicas, ar materials, Grantor wil upon requast of Lendar fusnish to Lender advance assurences setisfactory to Lendas that Grantor
can and will pay tha coat of such imgrovements.

PROPERTY DAMAGE INSURANGE. The following provisions relsting 10 insuring the Property are & part ot this Mortgage.

Maintenance of insursnce. Grantor shall procure and maintain poticies of fire ingurance with standard extercied covarage endorsemants on
a replacemant basis for the full insurabla value covering all Improvements on the Rest Proparty in an smount sutficient 10 gvDid spphoatnn
of sny coinsurance clause, snd with a stancdard mortgagee ciause n favor ot Lender, Grantor shsll alsa procurs and mamtae
comprahansive gonaral liability insurance in auch coverage amounts as Landar may requast with Lender being namaed as additional raureds
in such lability inaurance policies. Additionally, Grantor shsll maintain auch other insurance, anciuding but nat Hmiled to hezard, Dusinass
intarruption and boliler Insurancs as Lander may require. Policies shall ba weritten by such inswrence companies and in such form & may bo
renaonably scceptable to Lender. Grantor shail deliver to Lender certiticetes of coverage from each insurer conlaining & sipulaton thar
covarage will not ba cancelied or diminished without a minimum of ten (10} days’ prior written notice to Landat and not CONTAINING Aty
digctaimar ot the inaurer’s liability for teilure to pive such notice  Each insurance policy siso shalt include an sndorsamant providing that
coverage in tavor of Lender will not be impaired In any way by any act, omisgion or datault of Grentor or any other person.

Applcation of Procesds. Grantor shall promptly notity Lander of any loss or damage '0 the Property. Lander mey makd prool of loss
Grantor talle 1o do 80 within fifteen (16} daye of the casualty, Whather or not Lander's sascurity is impaired, Lander may, at 118 saciKn.
apply the procsads (o the raduction of the Indebtednaas, psyment of any lien attecting tha Property, or the restoration and repair ot thae
Property. 1t Lender elects to spply the proceeds to restoration and repair. Grantor shall rapair or replace the dsmaped or deatroyed
Improvamaents in 8§ Manner satiafactory to Lander. Lander ahail, upon satisfactory proof ot such sxpanditurs, pay or reimburss Grantor fromm
the proceads tor the raasonable cost 0f repair or restoration it Graatar ia not in default undar this Mortgags. Any procaeads which have not
bean disbursed within 180 days after their raceipt snd which Lendar has not committad to the repair ar restoration of the Property shall be
used first 10 pay any amount owing to Lendes under this Morigage, then to pay accrued interast, and the ramaindsr, if sny, shall ba apphed
10 the principal balence of the indebtsdness. il Lander halde any proceeds aftar paymant in full of the Indebtedness, such proceeds ahall be

paid to Grantar.
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Unexpired insurance ot Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Froperty bry
this Mortgage at any trustee's sale or other sale hald urder tha provisions of this Mortgage, or at any foreciosure nale of:puth

Gramor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to Landar t'.ném;vc:rl on
sach exiating policy ot insurance ashowing: {a) tha name of the insurer; (b) the risks insurad; (c) the amount af tha poticy; d} propeny
insured. the than current replacemant value of such property, anvd tha manner of datarmining that vaive: and (a8l the expiration dats of the
policy. Grantor shsll, upon requast of Lender. have an independent appraiser satiafactory to Lender determine tha cash valus repiacemant

cost of tha Proparty.

EXPENDITURES BY LENDER. if Grantor faila to comply with any pravision of thie Mortgage, or if any action or proceading is commanced that
would matariatly aftect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall nat be required to, take any action that
Lancisr deems appropriate. Any amount that Lander expends in 8o doing will besr interast at the rate provided for in the Note from the date
incurred of pald by Lender 1o the date of repayment by Grantor. All such sxpenses, a1 Lander's option, will (4 ba payable on demand. b} bu
added to the balance of the Nota snd be apportioned among and be paysbis with any installment payments to bacoma dus dunng eithar { he
tarm of any sppiiceble ingurance policy or (i} the ramaining term of the Note, ar (cl be treated as a balloon payment which will ba dus and
payabis st the Note’'s maturity, This Mortgags aino will ascurs payment of thase smounts, The righte provided for in this paragraph ghall be
addition 1o any other rights of any ramsedles to which Lendasr may ba entitled on account of the default. Any such achion by Lendur shali ol be
conmlruad as curing the default s se to bar Lendes frorm any 7amady TRat It otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty ara 3 part of this Morigage

Tide. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple. free snd clsar ot all hens
and sncumbrances othar than thosae set torth in the Res! Property description or in any title insurance policy, tithe rapoft. of tinal title ocpmion
issued In favor of, and sccepted by, Lender in connection with this Mortgage, and {b} Grantor has the full right, powar. and authorty to

sxecute and deliver this Mortgage to Lander.

Defenss of Title. Subject to the sxception in the paragraph above, Grantar warrania snd wiil forever dafend the title to the Proparty againal
tha lawful claims of all parsons. In {he event any action or procesding is commaenced that guestions Grantor's title or the interes! of Lender
urwder this Mortgage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominat party in auch proceeding. bu
Lendar ahall be antitied 10 panticipate in the proceading and to be reprosented in the procesding by counssl of Lendar's awn choice. and
Grantor will deliver, or csusa to be delivered. to Lender auch instruments as Lender may reguest from time 1o time to permit such
participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use af the Property compliea with sl axisting applicable laws
ordinances, and regulations of governmaental suthorities.

CONDEMNATION. Tha foliowing provisions relating o condesmnation ot the Property ara a part of this Morgags.

Application of Net Proceeds. il alt or any part of the Property 18 condemned by aminent domain procesdings or by Any procasdwmyg Or
purchase in lleu of condsmnation, Lender may at its slection require that all or any portion af the nat proceads ot tThe award be ApgHied 14
the Indebtedness or the rapalr or restoration of the Proparty. The net proceads of the award shall mean the awsrd atter paymant of ail
raaacnablo costs, expenses, and attorneys’ fees Incurred by Lander in connaction with the condemnation.

Procesdings. |t any proceading in condemnation is fited, Grantor shall promptly notify Lender in writing, prnd Grantor shall promptly take
such steps as may ba necessary to defend the sction and obtain the award. Grantor may be the nominal party in such procseding. bul

Lsndar shall be sntitisd to participate in the proceeding ard to be represented in the procesding by counsei of its own chaice, and Gramiot
will daliver or cause 10 be deliversd to Lendar such insirumanis 63 may be raqueosted by It from tima to time to parmit such participataon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating 1o governmanisl (axet
taea and charges ars & part of this Morigage:

Current Taxss, Fesa snd Charges. Lipon recimest by Lendar, Grantor shall axecute auch documanta in addition ta this Mortgage and takn
whatever athar action is requeatad by Lender 10 perfact and continue Lendsr’s lian on the Real Property. Grantor shail raimburss Lender for
all taxas, a8 ceacribed Delow, logether with all expenses incurrad in recording, parfecting of continuing this Mortgage. inciuding without
Lmnitation all 1axes. fess, documentary stamps, and other charges for recording of registering this Morgage.

Texes. The tollowing shall constituts taxas to which this saction appliss: (al a specific tax upon thia type of Martgage or upon Al or any
part of tha Indebtedness secured by this Mortgage; (b} a specific tax on Grantor which Grantor is suthorized of required to deduct from
paymants on the indebtadnass sscured by this type of Mortgege. (C} 8 tax on this typea ot Mortgage chargestie sgainst the Lendar or 1he
nolder of the Note; and |d) a apecific 1ax cn all or any portion of the ndeabtednass or on payments of principal ang nterast Mmade Dy

Grantor.

Subsequent Taxes. [f any tax 10 which this section apples is enacted subsequent to the date of this Mortgage, this avent shall have The
apma effact as an Event of Defayit (as Jafined below], and Lender may exerciss any or sl of ta availabls remedies tor an Event of Defaut
as provided below uniess Grantor sither {a) pays the tax before it bacomas delinguent, or (b} contests tha tax a4 provided above in the
Taxes and Ligns ssction and deposits with Lender cash or & sutliciant corporate suraty bond or other security satistactory 10 Lender.

SECURITY AGREEMENT; FINANCING BTATEMENTS. The tollowing provisiona relating to thia Mortgage &t & sscunly agreamant aje 8 Dant of
this Mortgags.

Security Agreament. This inatrurmnant ahall constitute 8 sacurity agreement to the extent any of the Property conatitutes fixtures or Other
peraonal property. and Lander shall have sil ot the rights of s secured party under the Unitorm Commercial Code as amanded trom hime o

tima.

Sacurity interast. LUpon request by Lender, Grantor shall sxecute finapcing statemants and take wharever other action is reguentad by
Lander to parfect snd continue Lender's sacurity intereat in the Rents end Personal Property. In addition to recording this MOrigage in Thw
real proparty racords, Lender may. 8t Any time and without further authorization from Grantor, flle sxncited cOounterparts, Copies Of
repraductions of this Mortgage as a financing statament. Grantor shall reimburse Lander for all expenses incurred 1n perfecting or
continuing this security interest. Upon detault. Grantor ahall assambie the Personsi Propecty m s mannor snd at a place reakonably
convanient to Grantor and Lendar and meke [t avallable 10 Lander within three (3} days after recaipt of writtan demand krom Lardler

Addresses. The mailing sddressan ot Grantor [debtor) and Lender (secured party], from which information concarning the sacunty :nieresi
grantsd by this Mortgape may b obisinad (each as required by the Umiform Commercial Code), are as stated on the tirst page of This
Mortgage.
FURTHER ASSURANCES: ATTORNEY-IN-FACT. The folowing provisions ralating to further essurances and sttornay-in-tact are 8 part of this
Mortgags.
Eurther Assurances. Al any time, and from tima to lime, upon raquast of Landar, Grantor wifl make, execute and daliver, or wilt causs 10
he mads, sxecuted or delverad, to Lender or to tender’s designes, and when requastad by Lander. cause 10 be filad. recorded, retiled, o
reracorded, as the cese may be, a1 such times snd in such otfices and places as Lander may desm appropriate, any and all #wuch mortgeges
desds of trust. secwity deedw, saCuwrity agresments, financing statamants, cominuation ststements, mnatrumanis of turthe! ALBuranca
certiticates, and other documents as may, in the soia opinion of Lander, be necessary of degirable in order 10 sHaciuats, completn. parfact
continue, or praserve (s} the obligations of Grantor under the Note, this Mortgage. end the Reiated Documents, arvi (b} the héns and
soCurity intarests craated by this Mortgage aa lirat and peior liens on the Property, whather now owned of hareatter acquired by Grantor
Unlesa prohibited by law or agreaed to the contrary by Lander in writing, Grantor shall reimburse Lander for all costs and expansas Incurrnd
n connaction with the matters raferred to in this paragraph. '
Artorney-in-Fact, 1if Grantor tails to do sny of the things referred 10 in the preceding paragrsph. Lender may do s for arnct 10 the mams ot

Grantor srnd at Grantor's sxpenas, For such purposss, Grantor hereby irrevocably appoints Lender ss Grantor's sttormay-in-fagl for the
purposa of making, exacuting, delivering, fling, racording. and deing elf other things as may be necessary or desirable, 1n Lerwer’'s Bole
opinion. to accomplish the matters raferrad to in the preceding paragraph.
FULL PERFORMANGE. It Grantor pays all the indebtednass, including without imitstion sil advancea sacured by thd Mortgags. when due. and
otherwise performs afl the obligations Imposed upon Grantor under this Mortgags, Lender shali axecuts and deliver 10 Grantar s suiteble

natisfaction ot this Morigage and sultable etatements of termination of any finsncing statament on file evidencing Londer s sscunty Intereal in
tha Rants and the Personal Property. Qrertor will pay, if permittad by applicable law, sny reasonable tarrmination fae as determined by Lencar

from Lima O time.
DEFAULT. Esch of the following. at the option of Lander, shat congtitlute an avent af dalault {"Evant of Detault™) under this Mortgege.
Cefault on Indebtedness. Failure of Grantor to make any psymaent when due on the Indebtedness.

Datault on Other Payments, Fallure of Grantor withun tha time required by this Mortgage (0 make any payment for taxes OF \NBUfANCE, O
sny other paymant nacessary to prevant tiling of or to effect discharge of any lion.

L mrimmdre Teman A FaLrde ' : i B ;'_: IL:",J'%H_
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Default. Fsilure of Grantor to comply with sny othar term, abligation, covenant or condition contsined in, thia Mor?-na e
Note or In sny of the Related Documents. ,

Default in Favor of Third Parties. Should Grantor detsuit under any loan, extansion of credit. sscurity aQrasment, P .ot salas
agreement, or any other sgreement, in favor of any other creditor or parson that may matetially affect sny of Grantor's pf or
Grantor's abliity 10 repay the Note or Grantor's sbllity 10 parform Grantor’'s obligations under this Moripage of BNy of the RAeisted
Documents.

False Statements. Any Warranty, repressntation or ststamant made or furnishad to Lander by or on bahalf of Grantor under thia Mortgege.
the Note or the Related Documents | false or misleading in any material raspect, aither now or at the time made or furndgbed.

Defective Collsterslization. This Morigage or any of the Ralsted Documents cesses to be in full force snd sitact lincluding falure of any
collstersl documents to crewts & valld and porfected sacurity interest or lian) at any tirma and for any reaason.

Inscivency, Tha dissolution or termination of Grantor's sxistence Bs a going business, the inaolvancy af Grantor, the apponiment ol a
raceivar lor any part of Grantor's praperty, Sny BsBignmMant for the benefit of credilors, any type of creditor warkout, of tha commancamant

ot any proceeding under any bankruptey or insolvency faws by or pgainat Grantor.

Forgclosure, Forfeiture, etc, Commencemsnt of {oreciomure or forfaiture proceaedings. whether by judicial proceeding, seil halp
rapossension or any othes mathod. by any craditor of Grantor or by any governmanial 8Qancy BgaiNSt any gl the Proparty. However. thit
subsection shall not apply In tha avent ot & good fnith dispute by Grantor sa to the validity of ressonablaness of tha cism which (a the bons
of the foreciosure or forefeiture proceeding, provided that Grantor givas Lender written notice of such cisim and hurmishas raserves Gr a

surety bond for the claim setisfactory to Lendar.

Breach of Other Agresment. Any bresch by Grantor under the terms of any othar agreement hetwesn Grantor and Lander that 15 not
remediad within any grece period provided therein, inciuding without fimitation any Agreement concerning any indabtedness or other

obligation of Grantor to Lender, whether axisting now or {ater.

Evemts Afecting Guaramuor. Any ol the preceding events occws with respact [0 any Guarantor ol any of the Indebisdness or any
Guarantor dies or bacomss incompatent, of ravokea or disputes the validity of, or llability under, any Guaranty of the indebtednass.

Adverse Change. A material adverss change occurs in Grantor's finencisl condition, or Lander babeves the prospect af payrrent o
partormance of the Indebtedneas is Impaired.

insecurity. Lender in good faith deems itsslt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and st any lime tharasattor, Landar, st i3 ophan. may
axarcise any one or more of the tollowing rights and remedies. in addition to any other rights or ramedies provided by law:

Accelersts Indebtednass. Lander shail have the right at ite option without notice 10 Grantor 1o deciare the entire Indebtedneass vmmediaisly
dus and payable, Including any prépayrmant penaity which Grantor would be raquired (o pay.

UCE Remedias. With respect to all or sny part ot the Pargonai Property, Lander shall have all the rights and ramadies ot & sacurad party
under the Uniform Commercial Code.

Collact Rents. Lander shell have the right, without notice to Grantor, to taka podsession of the Properly arvd collect tha Rents, including
amounts peat due and unpaid. and spply tha net procesds, over and above Landar's cOSTS. sgainst the indebiadnens. in furtherance of thus
right. Lendar may requira any tenant or other user of the Property 1o make payments of rent or use feas diractly to Lendar. |f tha Rents are
coliectad by Lander, then Grantor wrevocably designates Lender as Grantor’'s stiorney-in-1act 1o endorse inatrumanta received in péyman
ihereof in the name of Grantor and to negotiate the same and collect tha proceeds. Payments by tensnis Or other users 1G Lander
responae to Lender’'s demand shail satisfy the cbiigations for which the paymaents are made. whather or not any proper groungs tor the
damand axintad. Lander may exercise |ts rights under thig subparsgraph aithar in parscn, by sgant, or through & recervar.

Appoint Recsiver. Lendar shall have the right to have a receiver appointed to take possession of all or any pan of thw Propearly, with the
power 10 protect and praserve the Proparty, to operste the Property preceding foreciosure or sale, and to collect the Aaris from the
Property snd apply the proceeds. over and above the cost of the recalvership, againgt the indebindness. Tha racaiver May serve withoul
hand it permitted by law. Lendar's rght 10 the appointrment of a receiver shall exiet whether or not the apparent vaiue of the Froperty
axcands tha indabtedness by s substantiel smount. Employment by Lander shall not disqualify a8 person from serving 88 B racsives

Judicisl Foreclosurs. Lender may obtain 8 judicial gecree foreciosing Grantor’s intersst in st or srry part of the Property.

Nonjudicial Sales. Lendar shail be suthorized to toke possdeasion of the Proparty and, with or without taking such possession, atter giuwy
notice of the time, place and terms of aale. togather with # description of the Proparty to be soid, by publication anca a weak for three (3}
succesaive weaks i some newspaper published in the county of counties in which the Real Proparty to be sold is localed. 10 patl the
Proparty lor such part Or parts therac! aa Lendsr may from lime tc time elact to selll in front of the tront or main door of the courthouse of
the county in which the Propenty 1o be sold. of a subatantial and matsrial part thereot, is located, at public outcry, to the higheat bidder tor
cash. I thare ia Aleal Proparty to be sold under this Mortgage In more than o county, publicetion ghall be msade in all caunties whers the
Real Property to be sold is located. if no newspaper is publiahed in any county in which any Hoal Property 1o be soid is located. the natice
shall be publishaed in a newspaper published in an adjoining county tor thiee (3) successive weeks. The sale shall be held batwaen 1ha
hours of 11:00 a.m. and 4:00 p.m. on the day geaignated for the sxercise of the power of smbe undur this Morigage. Lander may bed o
any sale had under the terms of thia Mortgage and may purchsse the Propefty (t the highest bidder therefore. Grantor harsbhy watves Arry
and alt rights 10 have the Property marshalled. In exercising ita rights and remedies, Lender shoil be fres to sall ail or any part of the
Proparty togathar or sepsratsly, in one sale or by separate seles.

Deficlency Judgment. |f permitied by applicabla law, Lendar may obtain 8 judgment for any deficiancy remsining in the indebtednass due
to Landar after application of all amounts received trom thae exsrcise of the righta provided In this saction.

Tenancy st Sufferance. It Grantor remains in posseesion of the Property after the Proparty is soki as provided above of Landar othorwise
becomes entitisd to possession of the Property upon datfsult ot Grantor, Grantor shall becoms a tenant at sutferance of Lendar or thae
purchaser of the Property and shall, a1 Lendar’s option. either (a} pay a8 reasonable rental for the use of tha Property. ar (D) vacets the
Property immedistety upan the demand ot Lender.

Other Remadies. Landsr shall have all other rights ang remedies provided in this Mortgage or tha Note of available at law Or " aquity

Sebe of thw Progerty. To the sxtent parmitted by appiicable lsw, Grantor hereby walves any and all right 1o hava the property marshaliad
In exsrcising its rights and remedias, Lander shall be free 10 sell all or any port of the Property together or gaparataly. in ana sake or Dy
geparate aslas. Lendar shall be sntitied 10 bid st eny pubitc asle on all or any portion ol tha Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public saie ot the Parsonal Property or of the nme
attar which any privats sale or other intended disposition of the Personal Property la 10 be mads. Ressonable notico shall mean nolice
given st taast ten (10] days befora the time of the sale of disposition.

Waiver: Election of Remedies. A woeaiver by eny perty of & brasch of a provision of this Mortgsge shall not constituls a waihves ot of
prejudice the party’s rights otherwise 1o demand strict complisnce with that provhion or any other provision. Elaction by Landat 10 pursue
any remedy shall not exclude purauit ot any cther ramedy, and an slection to maks sxpanditures or take action to perform an ohisgaton ot
Grantor under this Mortpage atter fallure of Grantor to perform shall not affect Lendar’'s rght 1o daclara a default and exercine its remmadias

undar this Morigage.

Attorneys’ Fees: Expanses. if Lander institutes any suit 9r action to anforee any of the termes of ttwe Mortgage. Lander shall be entithed 1o
racover such sum es the court may adjudge ressonable as sttorneys’ fees &t trial and on any sppesl, Whathar of not any court action s
nvolvad. all reasonable axpansas incurred by Lender that in Lender’'s opinion are necessary &t any time lor the protection of (18 intefest of
the snforcemant of lta rights shell become a part of the Indebtednass paysble on demand and shall boosr interest from the dete af
axpendlture until repald at the rate provided for in the Nota. Expenses covered by this paragreph include. without limitation, however
aubject 1o any imits under applicable law, Lander’s stiornaya’ tess and Lander’s lagal expenses whather or not thefa I8 B tawauil, ncluding
attorneys’ fees for bankruptcy procesdings {including efforts 10 modify or vacata eny sutomatic stay or injunctionl, appesis mnd any
anticipatad post-judgment collection sarvices, the cost of aearching records, obtaining title reports including toreciosure reposis),
survevora’ reporta, and appraissl fees, and title ingurancs. to the extant parmitted by applicable law. Grantor alno wilt pay afy COurt costs.
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgege, including without imitation any notice of default end any
notice of aale to Grentor, shall be in writing, may be sent by tslatacsimile (unless otherwise required by law), and shali be sflactve when
sctusity deliverad, or when daposited with a8 nationslly recognized overnight courier, or, if melled. shall be deamad atteciive whan depowitsd n
tha Unitad States mai first claas, certified or rogistered mait, postage prapaid, directed to the sddroases shown naar the bBaginmng of thw
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. Morigege. Any party may change ita addresa for noticos wnder this Martgags by piving format written notice to the othes . g

_ that the purpoae of the notics is 1o change the party’s addroes. Al copies of noticas of toreciosure from the holder of +ny fon which has
~ priority over this Mortgage shall be sent to Lander's address. a3 shown noar the beginning at this Mongage. For notice’ purposes, Grentar

agrees to keep Lendar informed st all times of Grantor's current addreas. -

MISCELLANEOUS PROVISIONS. The following miscellonecus provisiona gre a part of this Mongage.

|
! Amendments. This Mortgage, togethes with any Aelated Cocuments, constitutes the sntire understanding and sgreamant of the parties as
i to the matiers set forth In this Mortpsge. No alteration of or smendment o this Mortgage shall be affective unigss givan in wnting and

signed by the party or parties sought to be chargad or bound by the alterstion of amandmant.

Annual Raports. |f the Property is used for purposes other than Grantor’s residence, Grantor ahafl furnish 1o Lander, upon regquast. ¢
; cartifiad statament of net coerating income received from tha Property during Grantor's preavious fiscsl yess in such form and detad as
| Lender shsl require. ~Net opersting income” shall mesn all cagh receipts from the Property lasa all cash expenditures made N conNaction

with the operation of tha Property.

: AMLI\H.ThhMurtulﬂllmhl-ndthrudtntrndﬂundmﬁm.ﬂbyLnﬂnhﬂnﬂm‘n{lm.Wtuﬁlpruvhhm
! mmm,mmwnﬂhwmmmmdmumm-wﬂhﬂuummmmmm.

Arbltration. Lender and Grantor sgres that ol daputes. clabms snd controversiss batwsen them, whather Individust, pHnt, o Gleee
W.MMﬁmwm,mmmmmnmmMMd;mu.m-lu--wu-ummﬂ-
! Aules of the Amedrcan Arbitration Association, upon raguett of ¢ithar party. No act 1o take or diaspose of eny Collataral ahali congtituls &
walver of this arbitration sgrssment or be prahibited by this arbitration agrsemant. This includes, withou! imitauon, pbisirung injunclive
' rnllef or 8 tamporary restraining order. invoking a powar of sale under any daad of trual ¢r mortgage. obtaining & wni of attachmaent or

imposition of & receiver; of axarcising any rights ralating o parscnal proparty. including taking or digposing of such property with or withaut
. judicial procese pursuant 1o Article 9 of the Uniform Commercial Coda. Any disputes, Clsims, or CONtroverkios concarning the lawiulness o:
: reasonoblaness of any act, or axgrcise of any right, concerning any Collateral, inchuding any cisim 10 rescind., raform, or otherwse modify
any agresment ralating to the Collgtarsl, shatl sinD Da arbitrated, provided howaver that no srbitrator shail have 1hs right or the power to
! enjoin or restrain any sct of any pearty. Judgment upan any award renderad by any arbitrator may ba anmtermd in BNy Ccourt Daving
i lurisgiction. Nothing in this Mortgoge shall preclude sny party from ssaking equitable reliaf trom a court of competent jurisdiction  The
| statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an achon brought Dy 8 parly
| shell De Bpplicable in any arbitration procesding, and the commencemant ot &n arbitration proceeding shall be deemed the commancemant

of an sctlon for thess purposss. The Federal Arbitration Act shall apply to the construction, intarpretation, and antorcerment of thas
arbitration proviston.

Caption Headings. Caption haadings in this Mortgage sin tor convanienca purpeses only and are not to ba used 10 Interpret or datfing the
provisions of thia Mortgage.

Merger. Thars shall be no marger of the intarest or cstate created by this Morigage with any other interest or aatate in the Property at any
time hald by or for the banetit of Lander in any capacity. without the written consant of Landar.

Saverabitity. |f & court of competent jurisdiction finds any provision of this Martgege to be invaild or unanforcaatila 88 1o any perscn or
circumetance, such finding shall not rendes that provision invalid or unanforcesbie as to any othar parsons of CifCUMatances. It toasibis,
gny such offending provision shall ba deemad to be modifisd to be within the limns of anforceability or validity; howaver, it tha ottendiny
provision cannol be 80 modified, it shall be stricken and alt other provisiona of this Mortgage n all othar respects shall ramain vahd and

anforceable.

i Succesaors and Assigns. Sublect to the Umitations stated in this Mortgags on uanster of Grantor's intarsst, this Mortgage ahall be twnding
' upon and inure 10 the banafit of the parties, their sucCessors and assigna. |t ownarship of the Froperty bacomes vealed in & paraon othar
than Grantor. Lender, without notice to Grantor, mey daal with Grantor's successors with reference to this Morigage and the Indebtedness
! by way of torbesarance or axtanaion without reisasing Grantor from the obligations of this Mortgage or llability undar tha Indebtednens

Tima is of tha Essance. Tima is of the sssence in the performance of thia Mortgage.

Waiver of Homestaad Exemption. Grantor hereby relasses and waives all rights and banefits of the homestead examption iawe ot the Sials

of Alapbams as to sit Indebtedness securad by this Mortgage.

Walvers snd Conssnts, Lender shsli not be deemad 1o have waived any rights under this Mortgags [(or under the Related Documants!
; unlags auch waiver ia in writing ang signed by Lender. No delay or omiasion on the part of Landesr In exsrcising any right shall operate as
i waiver af such right or any other right. A waiver by any party ot a provision of this Mortgaga shall not constitute & wakvel of of prejudice
the pariy's right otherwise to damand strict compiiance with that provision or any othar provision. NO prior waiver by Lendaer, nor 8hy
courss of dealing between Lender and Grantor, ahall constitte & waivar of any of Lander’'s rights or any of Grantor's obligatons aa 10 any
future transactions. Whaenever consent by Lendar ia required in this Mortgags. the granting of such consent by Lender in any instance ahail
! not constitute continuing consant to submequent instarces where such consent is requirsd.

GRANTOR ACKNOWLEDGES WAVING READ ALL THE PACVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITE TERMS.

GRANTOR.
Denman G

_ISEAL)

This Mortgage prepared by.

Name: Donna J. Schmicht
Address: 2964 Palham Parkway
Clty. Btats, ZIP: Pelhom, Alsbama 38124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )

!- COUNTY OF  Shelby N

-. I, tha undersigned authorlty, a Motsry Public in and for spid county in asig state, hereby certify that Henry Denman, Presidert. of Deanman
. Conatruction Co., ino., a corporation. is signed to the toregoing Mortgage and who is known to ma, scknowledged before me on thin dey that.
baetng informad of the contents of said Mortgage, ha or she, 83 such oHicer and with full suthority, executed the sama voluntasily for and as the

| act of said corporation.
i' Given under my hand and officisl seel this 26th  deyof ___Ma rgh \

-

| /
My commission expiras MY COMMISSION DXPIRES OCT 20 133 /
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NOTE TO PROBATE JUDGE
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