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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on MARCH 31, 19935
The grantor 1s RALPH SULLIVAN AND JOANIE SULLIVAN, HUSBAND AND WiFE

("Borrower”). This Security Instrument is given to
HSBC MORTGAGE CORPORATION (USA), *

which is organized and existing under the laws of DELAWARE , and whose address is
7700 LITTLE RIVER TURNPIKE, STE.302
ANNANDALE, VA 22003

("Lender”). Borrower owes Lender the principal sum of
THREE HUNDRED FORTY FOUR THOUSAND AND N0O/100

Dollars (U.S. § 344,000.00 ). This debt is evidenced by Borrower’s note daied the same date as this Secunity
Instrument ("Note"), which provides for monthly payments, with the full debt, if oot paid earlicr, due and payable on
APRIL 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all rencwals, exteasions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance ol
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described

property located in SHELBY County, Alabama:

SEE ATTACHED SCHEDULE “A"

which has the address of 248 CAMABA OAKS TRAIL BIRMINGHAM
[Stroet] [City]
Alsbama 35124 ("Property Address"),
(Zip Code]
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, togethv with all

the irr?Jrnvcmnnts pow or hereafter erected on pr:;gcny, and ali casements, sppurtenances, and fixturcs now or heronfigen -
parn o

the pro " All replacements and additions shail also be covered by this Security lnstrument. All of the forcgoing i3
referred to in thi ' ment as the "Property.”
BORROWER COVENANTS that Borrower is lawfully acised of the cetate hereby conveyed and has the right 1o
mortgage, grant and conv ﬂwhpmxmdmmehopmyisunmmmhm:d.mmr encumbrances of recond.
Borrower wamrants and Wi defendgmmﬂymutmctnmnwyagﬁnﬂaﬂddmmdmmpﬂlumy

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use sod nop~-uniform covenants with
limited variations b on to constitna 8 unifoim security instrumeat covering real property.

OWS:

1. Payment of Principal and ‘and Late Charges. Borrower shall when duc the
principal of and inmnnﬂmdehtaﬁdmmdzyihe ote and any prepayment and IatechﬂgudlgoumwKTMm

2. Punds for Taxes and Insurance. Subject to a licahle law or to a written waiver by Lendeyr, Dorrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yecarly
taxes and assessments which may attain priority over this Security [nstrument as a lien on the Property; (b) ycarly jeasehold
payments or ground rents on the Property, if any: (c¢) yearly azard O property IRsuraace premivms; (d) yearly flood
msurance premiums, if any; (e) yearly morigagce msurance premiums, if any; and (f) any sums payabic by Borrower 1o
Lender, in accordance with the provisions of paragraph R in licu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, al any ume, cojlect and hold Funds in an amouat not to exceed tho MAXINUIT
amount a lender for a federally related morigage loan may require for Borrower’s escrow account under the federal Real
Estatc Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA™), unless another
law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, colieet and held Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entily
(including Lender, if Lender is such an institution) ot in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay
the Escrow ltems. Lender may not chatge Borrower for hoilding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Jtems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estale tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest OF carnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitied to be hecld by applicable taw, Lender shall accouni o
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, In
such case Borrower shall pay to Lender the amount sccessary 10 make up the deficiency. Borrower shall make up lhe
deficiency in no more than twelve monthly payments, al Lender’s sole discretion.

Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund 1o Borrower any
funds hetd by Leander. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior o the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Applcation of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to mtercst dué; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable 10 the
Property which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower
shail pay these obligations in the maaner provided in paragraph 2, or if not paid 1n that manaez, Borrower shall pay them on
time directly to the person owed payment. Rorrower shall promptly furnish to Lender all potices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall prompily discharge any lien which has priority over this Security Iastrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in 2 manner acceptablc to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or {c) secures from the holder of the lien an agreement satisfactory to Leader gabordinating the lien to
this Security Instrumeat. If Lender determines that any part of the Property is subject to a licn which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower ghall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

£ Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requircs insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Feoder
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property 1n accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage clause. Lendor
shall have the tight to hold the policies and renewalg. If Lander requires, Borrower shall prompily give to Lender all receipis
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s securily is not lessened. If the
restoration Of reparr is not economically feasible or Lender’'s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security [nstrument, whether or not then due, with any £Xcess paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal the insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeda to repair or restore the
Property or to paymnnam:dbythisﬁmu'ity [astrument, whether or not then due. The 30-day period will begin whea the
notice 18 gIven.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property i acquired by Lender, Botrower's right to any insurance policics and proceeds resulting
from damage to the Propenty prior 1o the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Sccurity Instrument and <hall continue 1o occupy the Property as Borrower’s principal residence for al
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower chall be in default 1f any
forfeiture action or proceeding, whether civii or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property of otherwise materially impair the lien created by this Security Instrument or Lender’'s sccunty
nterest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower
shail also be in default if Borrower, during the loan application process, gave materially false or iaccurate information ur
ctatements to Lender {or faited to provide Lender with any materiai information} in conpection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence.
If this Security Instrument ison a lcasehold, Borrower shall comply with all the provisions of the lease. If Borrower scquires
fee title t0 the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

= Protection of Lender’s Rights in the Property. [f Borrower fails to perform the covenants and agreements
contained in this Sccurity Instrument, or there is & legal proceeding that may significantly affect Lender's righis in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations}, then
Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s nghts in the Property.
[ cnder’s actions may include paying any sums gecured by a lien which has priority over this Security Instrument, appeanng in
court, paying rcasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do 50,

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Bomower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower regesting
payment.

8. Mortgage Insurance. If Lender required mortgage 1surance as a condition of making the loan secured by this
Security Instrument, Borrower ghall pay the premiums required 10 maintain the morgage insurance in cffect, If, for any
reason, the morgage InSUrance Coverage required by Lender lapses or ceases 10 be in effect. Borrower shall pay the premiums
required 1o obtain coverage substantially equivalent to the morigage insurance previousty in effect, at a cost substantially
equivalent 1o the cost 10 Bomrower of the mortgage insurance previously in effect, from an allernate mortgage insurer
approved by Lender. If substantially equivalent mortgage Insurance coveTage is not available, Borrower shail pay to Lender
cach month a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
{nsurance covérage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a 0ss reserve in hieu
of mortgage insurance. Loss reserve payments may no longer be required, ai the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shali pay the premiums required to maintain mortgage insurance in cffect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agrecment between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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10. Condesmmtion. The proceeds of any or claim for damages, direct
any condemnation or other taking of any part of the Property, or for A
and shall be paid to Leader. convoyene
In the ovent of » total taking of the Propesty,
at, ‘Whather e 1ot then due, with any exoges
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then due.

If the Property is abandoned by Borrower, or if, sfier notice by Lender to Borrower that the condemnor offers to make
an award or acttle a claim for damages, Borrower fails (0 respond to Lender within 30 days afier ihe date the notice is given,
Lender iz suthorized 10 collect and apply the procesda, ai its eption, cither to restoration or repair of the Property or to the
suma secured by this Security [astrament, whether or not thea due.

Unless Lender and Barrower otherwise agroe in writing, any ication of proceeds to principal shall not extend or
the due dato of the Wtﬂh 1 and 2 or change the amount of such paymentas.
‘11. Borrower Not 3 y Lender Not @ Wailver. Extension of the time for payment or

B
modification of amostization of the sums secured by this Security Instrument granted by Leader to any successor in interest
of Borrower shall not operate to release the lisbility of the original Borrower or Borrower’s miccessors in interest. Leader
shall not be required to commence i qlinﬂmymmnrmintuulurmfm:tumdtimcfurpaymtnr
otherwise modify amortization of sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower’'s successors in interest, Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bownd; Joint and Severs] Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the succeseors and assigns of Lender and Borrower, sabject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Barrower who co-signs this Secunty
lastrument but does not exocute the Note: (n}inea—dgning.lgl:irsymity[nmﬂ:mt only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Instrumeat; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may to extend, modify, forbear
or make any sccommodations with regard to the terme of thizs Security Instrument or the Note withoul that Borrower's
conaent.

'13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan

and that iaw is finally interpreted so that the interest or other loan charges collectod or 10 be collected in connection
with the loan exceed the permitted hanits, then: (a) say such loan ¢ shall be reduced by the amount necessary to reduce
the to the permitted timit; and (b) any suma aiready collected from Borrower which cxcceded permitted limits will be
refunded ¢ Borrower. Lender may choose to make this by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated ss a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
ﬁudd:ulnrlnzuthuﬂd:mﬂm'mdeﬁpmbymﬁmtnm.hnynmtnLcnduMbegivenbyﬁmclassmaﬂ
to Lender’s stated herein or any other address Leader designatea by notice to Borower, Any notice provided for in
this i hmﬂhdomsmhwbmgimtnﬂmwm when given as provided in this paragraph.

15. Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shalt not affect other provisions of this Security Instrumeat or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Notc arc
declared (0 be scyerabic. -

16. Borrower’s . Borrower shall be given one conformed capy of the Note and of this Security Instrument.

17. Transfer of the or & Beneficial Interest in Borrower. If all or any pant of the Property or any interest
in it is sold or transferred (or if a bemeficial interest in Borrower is sold or transferred and Borrower 1s not a aatural person)
without Lender's prior writtzn comsent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is probibited by fedegal law as of
the date of this Security Instrument.

If Lender exercises this Lmdﬂ'nhlllgiveBmmnmimuf&melﬂnuun.mnuﬁulhallpmvﬂcnpuinduf
not less than 30 days from the the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Bocrower fails to pay thass sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Instrument without further notice or demand on Borrower.
18. me fo If Borrower meets certain conditions, Borrower shall have the nght to have
enforcement of this y Instrument discontinved at any time prior to the earlier of: (a) 5 days (or such other period as
Form 3001 %0
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applicable law ma specii fnrminnﬂmaﬂ}befmnhufﬂn?wp:typmwamtﬂmypanfﬂhmmminl.l_h_
Smﬁyhmmzhu&};mufljﬂgmtmfm;mhw?mﬂnmﬁmm“muﬂmw :
(ﬂwmmmmmmummmwmtandu;enmytfmwmm
mnud:(b)m:nydefmhuflnymmmmummmu;{njmmwmmmmewy
Mhﬁuﬂh&wmmmmﬁkm’fou:md(d}mkesmdnmnul.mdﬁ:m%ymmﬁy

19. MﬂNﬂMﬂmm-Thﬁﬂﬂ#mtpuﬁﬂi;ltmﬂintthME(m;gdhﬁwﬁhl_hisSﬂm’itf
Inﬂrumﬂnl}mlyhemldmumﬁmuwithiﬁmMmBmww.Asﬂ:m? result in a change 1n the entity

20. Hazardous Substances, Borrower shall not caluse Or permit the presence, Usc, disposal, storage, of release of any
Hazardous Substances ou or in the Property. Bomrower shall oot do, nor allow anyonc clse 1o 49, anything affecting the
Property that ia in viclation of any Environmental §.aw. The preceding two sentcnces shall not apply to the prescace, Use, Of
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal

B':rlnﬁ mmﬁ:m written-nnlice of any investigation, claim, demand, lawsuit or other ncl%nn by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substancc of Environmental
[aw of which Borrower has actual knowledge. If Borrower lewrns, or is notified by any governmental of regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property 18 necessary, Borrower shall

: [’ " " ' ' b'f
Asused in this h 20, *Hazardous Substances” arc those substances defined as toxic or hazardous substances b
Eavironmental Law mﬂpfnllowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
irides and herbicides, volatile solvents, materials containing asbestos or formaldehydc and radioactive malcfmls. As used
in this paragraph 20, *Environmental Law" means federal laws and laws of the jurisdiction where the Property 13 located that
T RUN ﬂ?Mm gwmmm gmmnlnﬂ covenant and agrec as follows:
NON-UNIFORM COVENANTS. Borrower ant Leader further :
21. Acceleration; Remedies. Lemder shall give notice to Borrower prior to acceleration following Borrower’s
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published in SHELBY County, Alabama, and thereapon shall sell the

Property to the highest bidder at public aaction at the front door of the County Courthouse of this County.
shall dellver to the purchaser Lender’s deed conveying the Property. Lender or its designee nmay purchase the Property
at any sale. Borrower covenants and agrees thmﬂmemmnhnppuhmmm.m (n) to
aﬂupmuﬂﬁunh,hdudh:&bﬂmmm,mbhnﬁnrmﬂ’ fees: (b) to all sums secured by this Security
Instrument; and (c) any excess to the or persons legaily entitled to it.

22. Releuse, Upmpnﬁrmtn all sums sccured by this Security lnstrument, Lender shall release this Securny
Instrumeat without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rigitts of homestead excmption ip the Property and relinquishes all rights of curtesy
and dower in the Property.

24. Riders to this Secarity Instrument. If ore or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreemeats of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security [nstrument.

[Check applicable box{es)]

X | Adjustable Rate Rider Condominium Rider . 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
B Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of ths
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

e o <
Q&,Uiéu/&/wg_ (Seal)

LLIVAN -Bormowes
(Seal) (Seal)
-Bommower vﬁomwu
{Seal) (Seal)
-Bommower “Borrower
Witness: Witness:

-
STATE OF ALABAMA, J ‘ﬁ""’») County ss:

On this 51“" day of %M f?le, f_ ﬁ‘ ~
a Notary Public in and for said county and in said state, hereby certify thal W v

) 0"'!#'-"-:'-" ;—G—eﬁW"-v\
Z & , whose name(s) vt signed to the

foregoing conveyance, and who At known to me, acknowledged before me that, being informed of the
contents of the conveyance, ﬂ*‘r executed the same voluntarily and as ,.Zz;ofr act on the day the
same bears date.

Given under my hand and seal of office this the 2/°L  qayof Pheeeh /399

Mowry Public

My Commission WBLIC STATE OF ALABAMA W
s s b U , ﬁwm«)

This instrument was prepared by
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Schedule "A"

Lot 20, accafding to the Survey of Cahaba Oaks,

- . Map Book 18, Page 141, in the Office of the Ju

-of. Shelby County, Alabama.

as recorded in
dge of Probate
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(1 Year Treasury Index - Rate Caps)

FIXED/ADJUSTABLE RATE RIDER -

THIS FIXED/ADJUSTABLE RATE RIDER 18 made this 31ST day of
- MARCH, 1999 . and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "B orrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the "Note”) to
| HSBC MORTGAGE CORPORATION (USA) |
(the "Lender") of the same date and covering the property described In the Security Instrument and located at:

248 CAHABA OAKS TRAIL

BIRMINGHAM , AL 35124
[Property Address}

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. -

ADDITIONAL COVENANTS. Io addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.3750 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable mterest rate on the first day of
APRIL, 2004 , and the adjustable interest rate I will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index -

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Index figure available as of the date
45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND SEVEN EIGHTHS
percentage points ( 2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Sectton
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.
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on any single Change Date by more than two percentage points (2.0%) from the rate of interest | have been
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(E) Effective Date of Changes
" My new. interest rate will become effective on each Change Date. 1 will pay the amount of my new

menthly payment beginning on the first monthly payment date after the Change Date until the amount of my
| (F) Notice of Changes

" The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes 1n my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question [ may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS

FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in 4t is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,

ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or trans erred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender

may, at its option, require immediate payment <+ full of all sums secured by this Securty
Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
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| _ |
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the = = ;TL
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
- To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
" to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
-~ assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.
| If Lender exercises the option 10 requirc immecdiate payment in full, Lender shall give
" Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
‘Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

RALPH GULLIVAL | “Boxrower
(Seal) (Seal)
-Bomower -Bomower
(Seal) (Seal)
-Boirower -Bomower
[Sign Original Only]
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