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MORTGAGE

| 2260528025

THIS MORTGAGE (“Security Instrument™) is given on the 23rd day of March, 1999.
The grantor is JAMES M. HYDE AND JANET. HYDE* AS JOINT TENANTS, WITH RIGHT OF SURVIVORSHIP

whose address is 2090 SUMMER BROOK LANE, ALABASTER, ALABAMA 35007 *HUSBAND AND WIFE
(“Borrower™).

This Security Instrument is given to MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. ("MERS"), {solely
as nominec for Lender, as hereinafter defined, and Lender’s successors and assigns), as beneficiary. MERS is organined
and existing under the laws of Delawere, and has an address and telephone number of PO. Box 2026, Flint, Ml 48501]-
2026, 1el. (888) 679-MERS. OLD KENT MORTGAGE COMPANY ("Lender”) is organized and existing under the laws
of the State of MICHIGAN, and has an address of 4420 EAST 44TH STREET, SUITE B GRAND RAPIDS,
MI 49512

Borrower owes Lender the principal sum of ONE HUNDRED EIGHTEEN THOUSAND THREE HUNDRED
FORTY-SEVEN and NO/100-----Dollars (U.S. $ 118,347.00). This dcbt is evidenced by Borrower's note dated the same
date as this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not paid carlier, due
and payabic on April 1, 2029, This Security Instrument secures 1o Lender: (a} the repayment of the debt cvidenced by
the Note, with interest, and all renewals, extensions and moaodifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Sccurity instrument; and (¢) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower docs
hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's suocessors and assigns) and 1o

the successors and assigns of MERS, with power of saie, the following described property localed in SHELBY County,
Alabuma:

LOT 126, ACCORDING TO THE SURVEY CF SUMMER BROOK, SECTOR TWO, AS RECORDED
IN MAP BOOK 18 PAGE 75 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 209 SUMMER BRODWE, [wﬂ]\LABAS’I‘ER,
Alabama [Z?;:S%] (“Property Address™);

_ To Have AND To HoLDp this property unto MERS (solely as nominee for Lender ark Lende:’s succcssors and
! assigns) and to the successors and assigns of MERS, forever, together with all the improvements now or hercafter erccted
! on the property, and all casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements

and additions shall also be covered by this Security Instrument. All of the forcgoing is referred to in this Sccunty
: instrument as the “Property.” Borrowcr understands and agrees that MERS holds only legal title to 1the intcrests granted
| by Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nomunce [or [Lender
| and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to,
- the right to foreclose and sell the Property; and to take any action required of Lender including, but not hmied 1o,
releasing or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveycd and has the night 1o
morigage, grani and convey the Property and that the Property s unencumbered, except for cncumbrances of record.
Borrower warrants and will defend generally the title to the Property against alt claims and demands, subject 10 any
cncumbrances of record.

Tuis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security instrument covering rcal property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Noic and any prepayment and laie charges due under the Notc.
2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall
pay to Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum {"Funds™) for:
i (a) yearly taxes and assessments which may attain priority over this Securnity Instrument as a liecn on the Propeny; (b)
| yearly lcasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
Form 3001 9/80 {(Page 2 ol B Pages)
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to Lender, in accordance with the provisions of paragraph 8, in Hieu of the payment
These items are calied "Escrow Itema.” Lender may, at any time, collect and hold Funds
mw:mm:mmwwmmmﬁmwmmmumm
federal Real Estate Settlement Procedures Aci of 1974 as amended from time to time, 12 US.C. § 2601 & seq
(“RESPA”), unloss another law that applies to tho Funds sets a Josser amount. If 20, Leader may, at any time, coliect

The Funds thall be held in an institution whose deposits are insured by a federal agency, instrumentality, or catity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender mey not charge Borrower for hokding and applying the Funds, annually analyzng the
cscrow acoount, or verifying the Escrow Items, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a onc-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unicss applicable law proviics
otherwise. Unlest an agreement is made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that imerest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funls, showing
credits and debits to the Funds and the purposc for which cach debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be bheld by applicable law, Lender shall acoount 1o
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held
by Lender at any time i not sufficient to pay the Escrow Items when due, Lender may 5o notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
mmmmmmmﬂmhtmmhlymmmnmm&un

Upon paymeat in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender. If, under paragraph 21, Lender shail acquire or scll the Propedty, Lender, prior to the
acquisition or sale of the Property, shall spply any Funds held by Lender at the time of acquisition or salc as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, lo principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shell pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments oOf ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish 0 Lender all notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesls in
good faith the hen by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opimon
operate to prevent the enforcement of the lien; or {c) secures from the holder of the hen an agreement satisfaclory to
Lender subordinating the ien to this Security Instrument. If Lender determines that any part the Property s subjcct
lo a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the gnang of notice.,
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shall have the right to hold the poticies and renowals. If

Lender- requires, Borrower shall promptly give to Lender
mm@umwmmm. In the event of loss, Borrower shall give prompt notice to the
INMUTANCE CAITIOT Lender. Londer may make proof of ioss if pot made promptly by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be appiied to restoration of
repair of the Property damaged, if the restoration or repair is economically {easible and Lender’s security is not icssencd
If the restoration or repair is not economically fessible or Lender's security would be lessened, the insurance procecds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess pad to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may collect the insurance proceceds. Lender may use the proceeds to
repair or restore the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-
dey period will begin when the notice B8 given,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policics and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sccured by this Security Instrument immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or ualess extenuating circumatances cxist which are beyond Borrower's control.  Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good
faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Sccurity
Instrument or Lender’s security interest. Borrower may cure such a default and reinsiste, as provided in paragraph 18,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security
Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application
process, gave matcrially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limited to, represenlations
concerning Borrower’s ocrupancy of the Property as a principal residence. If this Security Instrument s on a lcaschold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschokl
and the fee title shall not merge unless Lender agrees to the merger in writing.
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7. Protection of Lander’s Rights im the Property. If Borrower fails to perform the covenants and
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property luchulprocaalﬂnainhanh'uptcy,pmhate,fmm@mtiunmﬁurfdtummMMmhmormmhlhu).
may do andi pay for whatever 3 necossary 1o protect the valuc of the and Lender’s rights in the

Property. Lender's actions may include paying any sums secured by a lien which has pri over this Security Instrument,
sppearing in court, wgmhhmm’fuuaMcmcmg' on the Property to make repairs. Although Lender
may taks action under paragraph 7, Lender does not heve 10 do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requosting payment. _

8 Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in cffect. if, for
any reason, the mortgage insurance coversge required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, al a cost
substantially equivalent to the cost to Bosrower of the mortgage insurance previously in effect, from an alternate morigage
insurer approved by Lender. If substantially oquivalent mortgage insurance coverage # not available, Borrower shall pay
to Lender each month & sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Bormower
when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain thesc payments as a
loss reserve in licu of morigage insurance. Loss rescrve payments may no longer be required, at the option of Lender,
if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved
by Lender again becomes aveilable and is obtained. Borrower shall pay the premiums required to maintain mortgage
imurance in effect, or to providc & joss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicablc law.

9. Inspection. Lender or its agent may make reasonabie entrics upon and inspectons of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspecuon.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Secunty
Instrument, whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immedirtely before the taking, unless Borrower and Lender otherwie agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muluplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property i iately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market vaiue of the Property immediately before the taking i less than the
amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an awerd or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of Lhe
Property or te the sums secured by this Security Instrument, whether or not then due.
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il. Borrower Not Released; Forbsamnce By Lemder Not & Walver. Extension

modification of amortization of the sums secured by this Securily Instrument granted by

'mmmhnmnmprmmmammmm,

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenantis and agreemenis
of this Security Imstrument shall bind and benefit the succoessors and assigns of Lender and Borrower, subject to Ihe
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage,
grant and convey that Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrecs that Lender and any other Borrower may
agree 10 extend, modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or the
Notc without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subjoct (0 a law whach scts maximum loan
charges, and that law is finally interpreted so that the interest or other ioan charges collected or to be collectad In
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

to reduce the charge to the permitted limit; and (b) any sums already collected from Botrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepeyment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening 1 or
by mailing it by first class mail uniess applicable iaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shali be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.
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17. Tramsfer of the Property or » Beneficial Intevest in Borvower. If ail or any part of the Property or any
interest in it s sold or tamfermed (or if 2 beneficial interest in Borrower is sold or transferrod and Borrower & not a
natural person) without Leader’s prior written consent, Lender may, al its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be cxercised by Lender if exercic o
prohdbited by fodera! law as of the date of this Socurity Instrument.

If Londer emercises this option, Lender shall give Borrower notice of acceleration. The notice shall provxic &
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
sacured by this Istrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any permitied by this Security Intrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the night to have
enforcement of this Security Imtrument discontinued at apy time prior to the earlier of: (a) 5 days {(or such other pernod
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of salke contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and thc Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonablc attorncys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceicration
had occurred. However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with ths
Sccurity Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer”) that collects monthly payments duc under the Note and this Security
instrument. There also may be one or more changes of 1the Loan Servicer unrelated 1o a salc of the Note. If there
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Semicer and the address to which
payments should be made. The notice will also contain any other information required by applicabie law.

20. Hszardous Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, or releasc
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. Thc preceding two sentences shall not apply to Lhe
presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally recognued to
be appropriate t0 normal residential uses and to maintenance of ihe Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsunt or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Subsiance affecting the Property is
ncccssary, Borrower shall promptly take all neocssary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substznccs” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formakichyde, and radioactive
materials, As used in this paragraph 20, “Environmental Law™ means federal laws and laws of the junsdiction where the
Property is located that reiate o health safety or environmental protection.
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including, but not Hmited to, reasomable attorneys’ fees; (b) to all suma secured by this Security Instrument; and
(C) any excess to the person or persons legally entitied to it.

22. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

24. Accelerstion Clause. Borrower agrees that should the Department of Veterans Affairs fail or refuse 10 ssue
its guaranty of the loan secured by this Security Instrument under the provisions of the Servicemen’s Readjustment Act
of 1944, as amended, in the amount of the Note secured hereby, within 60 days from the date the loan would normally
become cligible for such guaranty, Lender may, at its option, to be cxercised at any time thereafter, declare all sums
secured by this Security Instrument immediately due and payable.

2%, Riders to this Secority Instrument. If onc or more riders are executed by Borrower and recorded logether
with this Security Instrument, the covenants and a?menwnts of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty
Instrument. {Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 14 Family Rider
[] Graduated Payment Rider [} Planned Unit Dovelopment Rider (] Biweekly Payment Rider
] Balloon Rider Rate Improvement Rider Second Home Rider

[X] Other(s) [specify] Assumability Policy Rider

Form 3001 %90 {Page 8 of 8 Pages)
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By SioNING BeELow, Borrower accepts and agrees to the terms and covenants contained in tip Semﬂrylmﬂ‘uném
amxt in apy rider(s) executed by Borrower and recorded with it

State of ALABAMA §
County of  gypLpy §
THE UNDERSIGNED . a Notary Public, hereby certify that
Jms‘ﬁ'ﬁ‘?ﬁm
whosC NAIKS are foregoing couveyance, and who are known (o me, acknowledged before me on this day

that, being inf of thn mmm of the conveyance, they cxecuted the same voluntarily on the day the same bean
date.

Given under my hand this Z3RD day of MCH__
[Seal]

Notary Publc
My commission cxpires: I l" 'O,l'-’

Prepared by: Manha L. Williams
Middleberg Riddie & Gianna, Attorneys and Counsclors

272 bt e

Dallas, Texas 75201

.19 29
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Borrower: JAMES M, HYDE /

mumnvmm’mnﬂn

T AmMAamITY PoLICY RIDER & made on this 23rd day of March, 1999, and # incorporated nto and
shall be deemed to amend and supplement the Morigage, Deed of Trust, Deed to Secure Debt or other such
secutity instrument (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Note(s) (the "Note™) 10

OLD KENT MORTGAGE COMPANY

(the "Lender”) of the same date and covering the property described in the Security Instrument (the
"Property”) and located at:

209 SUMMER BROOK LANE
ALABASTER, ALABAMA 35007

In addition to the covenants and agreements made in the Security [nstrument, Borrower further
covenants and agrees as followa:

1, Accelerstion. The Note may, at the option of the Lender or the holder of the Note or its
authorized ageat (collectively, the "Note Holder"), become immediately due and payable upon transfer of the
Property to any transferee, unicss the acceptability of the assumption of the Note obligation i estabhshed
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

2. Funding Fee. A fee equal to one-haif of onc percent {0.5%) of the balance of the Note as of the
date of iransfer of the Property shail be payable 10 the Note Holder, as trusiee for the Department of
Veterans Affairs. If the assuming transferee fails to pay this fee at the time of transfer, the fec shall
constitute an additional debt to that already secured by the Security Instrument, shall bear interest at the rate
provided in the Note, and, at the option of the Note Holder, shall be immediately due and payable. This [ec
is automatically waived if the assuming tramferee is exempt under Section 3729(c) of Chapter 37, Title 38,
United States Code.

3. Processing Charge. Upon application for approval to allow assumption of the Note obligation,
a processing fee may be charged by the Note Holder for determining the croditworthiness of the assumung
transferee and subsequently revising the Note Holder’s ownership records when an approved transfer of the
Property is completed. The amount of this charge shall not exceed the maximum established by the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code,
apples.

4,  Indemanity Liabfiity. If the Note obligation is assumed, the assuming transferee shall agree 10
assume all of the obligations of the Borrower under the terms of the Note, the Security Instrument and any
other instruments creating or securing the Note, including the obligation of the Veteran to indemnify the

Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance
of the indebtedness created or evidenced by the Note or Security Instrument.
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All other terms and provisions of the Security Instrument and any riders thereto shall remain in fyj] 4

force and effect.

By Signing Below, Bormower accepts and agress to the terms and covepants contained in this

Assumabflity Policy Rider.
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