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MORTGAGE

THIS MORTGAGE IS between Carter Homes & Davelopment, Inc., whose address is 104 C Csnyon Park Circle,
Palham, AL 35124 (referred to below as “Grantor™): and Regions Bank, whose address is 2984 Pelham Parkway,

Pelham, AL 35124 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages. grants, bargsins, sells and conveys to Lender ail of Grantor's nght,
titia, and intarest in and 10 the following described real property, togather with all sxiating or subsequently eracted or athxed buldngs.
improvarmaents and Hxtures; all aasemants. righta of way, and appurtenancas; all water, water rights, watercourses and ditch nghts finctuding
stack n utilities with ditch or irrigation righte); and sll other righta. royaities, and profits relating to the resl property, inciuding without hmitation
all minerals. oil, gas. geothermal and similar mattars, loca in Shelby County, State ;ﬁ Alabama ({the "Real Property ).

Lot 1, according to the survery of Saginaw Industrial Park, as recorded in Map Book 26, page 54, the
Probats Office of Shelby County, Alabama. Also, an access sasement, crossing Lot 2, Saginaw
industrial Park in the shape of a semi-circle, being situated in the Southeast 1/4 of the Southeast 1/4 of
Section 12, Townshlp 21 south, Range 3 Wast, Shelby County, Alabama, being more particularly described
as follows: An essement being in tha shape of a semi-circle, the radius point of said semi-circles being the
Southwest corner of Lot 2, at the intersection of the sasterly right og way of Shelby County Highway 26.
Said radius being 29.00 feet, semi-circle beginning at the intersection of tha easterly right of way of said
Highway and axtending clockwise to snd at the intersection of the South line of said Lot 2; being situated
in Shelby County, Alabames.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its address is commeonly known as Lot 1 Saginaw industrial Park. Alabaster, AL 35007,

Grantor presently assigng to Lender all of Grantor's right, title, and interest in and to ail leases of the Property and all Rents fram tha Propariy
In addition, Grantor granta to Lender a Unitorm Commercial Coda security intarest in the Personal Property snd Rents.

GEFINITIONS. The following words ahall have the follewing meanings when used in this Martgege. Terms nct atharwise datined 10 this

Mortgege shall have the moenings attributed to such terms in the Umtorm Commercial Code.  All references to dollar amounts shall mean
amounts in lawful money of the United Gtatas of Amarice.

Grantor. The word “Grantor” maang Carter Homos & Devalopment, Inc.. The Grantor is the mortgagor undar thie Mortgage,

Guarentor. The word "Guarantor”™ means and includes without limitation each and sil of Tha guarantors, sureties, and accammodation
partiea in connection with tha indabtednass.

improvements. The word "Improvemsnts” MmMeans and includas without limitation abl axiasting and future mprovements. buldings .
structures, maobile homes atfixed on the Real Property, tacilities, additions, replacemants and othaer conatruction on the Resl Froparty.

Indebtedness. The word “indebtednesa” means all principal and intereat payable undar the Note and any amounts sxpeanded of advanced
by Lendar 10 discharge obligations of Grantar or expensas incurred by Lender to entorce obligations af Grantor undar this Morigages.
together with intarast an such amounts as provided in this Mortgage.

Lander. The word "Lender” means Hegiona Bank. Its successors and asgigns, The { andar is the mortgagee under this Morigage.

Morigage. The word “Mortgage™ means this Mortgege between Grantor snd Landar. and includas without limitation all assgnments And
sscurity intarest provisions ralating to the Parsonal Property and Rents.
Note. The word "Note™ means the promissory note or credit agreement dated March 24, 1999, in the original principal amount of

$40.000.00 trom Grantor to Lender, togather with all renewals of, axtensions of. modificatione of, refinancings of. comohdstions ot.
and aubatitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINSG A VARIABLE INTEREST RATE.

Personal Property. The worde "Parsonal Property” mean all eguipment, fixturas, snd other articies of personal proparty now of harsattar
ownesd by Grantor, and now ar nereafter atteched or atfixed to tha Real Property; together with all accessions, parts, and additions 1o, ail
raplacemnants of, and ali aubatitutions for, any of such proparty, and together with all proceeds inciuding without limitation al tagurance
proceeds and refunds of prermiums} from any sale or othar disposition of the Property.

Froperty. The word ~property” meana collactively tha Res! Property and the Personal Proparty.
Rea! Property. The words "Real Proparty” masn tha property. inteceats and rights deacribed above in the ~Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, cradit agresments, loan
agraaments, anvironmental agreemaents, guaranties, pacurity agreemeants, mortgages. deeds of trust. and alt other instruments, agrasments
and documaents, whether now or hereafter axiating, executad in connection with the Indebtadnaas.

Remts. The word "Rents” means sll pressnt and future rents, revenues, Ncoms, issuae, royslties, profits, snd other barnafits danved lrem
tha Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBRTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS COF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ae otherwise provided in this Mortgage, Grantor shall pay to Lender sil amounts securad Dy Thie
Martgage as thay bacoms dus, and shall strictly perform all ot Grantor's obligations under thia Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possesgion and uss of the Froperty ashall be governed by
tha following provisions:

Possension and Use. Until in dafault, Grantor may remain in possession and control of and operate and manage the Property ard rollect
the Rents from tha Proparty.

Duty to Maintain, Grantor shall maintsin the Property in tenantable condition and pramptly pertorm nit repairs, replacamants. and
maintensance Necessary 10 pregerve its value.

Haisrdous Substances. Tha Brma "hazardous waste," "hazardous substance,” “disposal.” "relaasa.” and " threatanad reigasa,” 83 used n
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this Mortgage,. shall have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and dahﬂm« Act
of 1980, as smendad. 42 1).S.C. Saction 9801, st seq. ("CEACLA"}, the Superfund Amandmeants and Resuthorizetion Act of 1988, Pub. L.
No. 99-499 {("SARA"), the Hazardous Matarisls Tranaportstion Act, 49 U S.C. Saction 1B0O7, et saq., the Hesource Cnuputiﬂn and
Recovery Act, 42 U.S5.C. Section 6901, ot seq., or cther spplicable state or Federsl laws, rules, or reguistions adopted purauant to sny of
the foregoing. The terms “hezerdous waate” and "hazardous substsnce” shall also inciude, without mitation, petroleurn snd petroleumn
by-producta or any fraction thereof and asbestos. Grantor represents and warrants to Lander that: {a) During the period al Grantor's
ownarghip of the Property, there has been no usa, ganaration, manufscture, atorage, treatrment, disposal. reiease or threatened releasa of
any hazardous waste or substance by any person on, ungder, about or from the Property. (b} Grantor has no knowiedge ot. or reascn Lo
beliave that there has bean, excegpt as previcusly disciosad to and acknowledged by Lendar in writing, il any usa, ganaration.
manutacture, atorage, treatment, disposal, release, or threstened releasa of any hazsrdous waste or substance on, under, about or from 1he
Property by any prior owners or occupants of the Property or {ii) any actusl or threataned lingation or claims ot any kind by any parson
ralating to such matters; and (c) Except #s previously disclosed to and acknowledged by Lender in writing. {i} neither Grantor nor any
tanant, contractor, agant or other authorized user of the Property shall use, generate, manufacture, stora, treat, dispose of, ar release any
hazardous waste ar aubstance on, under, about or from tha Proparty and (i) any such activity shall be conductad in comphance with ail
applicable federal, state, and local laws, reguiations and ordinences, including without limitation those laws, ragulations. and ardinances
described asbove. Grantor authorizes Lender and s agents to enter upon the Property to make such ingpections gnd tests, at Grantors
axpanas, As Landar may desm appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or
tasts made by Lender shail ba for Lender's purposes only and shall not be construsd to create any respansibility or liabikiy on the part of
Lendsar to Grantor or to any other parson. The reprasantations and wasrrantiae containgd herein are haged an Grantor's dus ditgence
investigating the Property for hazardous waste and hazardous substences. Grantor hereby (8] rolesses and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for clwanup or other costs under any such laws, ang b
agrees to indemnify and hold harmiess Lender againat sny and all cleims, logses, liabilities, demages, pensitiea, and sxpenses which L ender
may directly or indirectly sustsin or auffer resulting from a breach of this saction of the Martgage or as a consaquence ol any use.
genaration, manufacture, storage, dispoaal. ratease or threatened relsase ot a hazsrdous waste or substsnce on the proparlias. The
provisions af this saction of the Mortgege, including the obligation to indemnify, shalt survive the paymant of the indebtedness and tha
satisfaction and raconveyvance of the lisn of this Mortgage arnd shall not be affected by Lender’'s acquisition of any interaat in the Proparty.
whathar by forecioaure or otherwiss.

Nulsance, Waste. Grantor shall not causa, conduct or permit any nuisance nar commit, permit, or suffer any stripging of or waste on or i
the Property or any portion of tha Proparty. Without limiting the generality of the foregoing, Grantor will not remowve, or grant to any othes
party the right te remove, sny timber, minerals (inciuding oil and gas}, soil, gravel or rock products without the prigr writtan congent of
Lander.

Removed of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the pror wntten
cansant of Landar. As a condition to the removal of any Improvemeants. Lendar may raquire Grantor to make srrangemanta aatisfactory 1o
Lander to repiace such improvermants with Improvemaente of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may anter upon the Real Property at all reasonable trmes to attend 1o
i.andar's intersats and to inspact the Property for purposes of Grantor's comphance with the terme and conditions of this Montgaga.

Compliance with Governmental Requirementa. Grantor shali promptly comply with all lews, ordinances, and regulations, now or hereattar
in effect, of all governmentel authoritiss applicable to the use or occupancy of the Property, including without limitation, the Amernicans
with Disabilities Act. Grantor may contest in good feith sny such law, ordinance, or regulation and withhold compliance during any
proceeding, Iincluding appropriate appeals, 30 long as Grantor has notified Lender in writing prior 1o doing 80 and 30 long as, in Lender's
aole opinian, Lander's intarasts in the Property are not jeopardized. Lender may raguire Grantor 10 post adequate security or a suraly bond.

reasonably aatisfactory 10 Lender, to protect Lendear’s intarest,

Duty to Protect. Grantor agrees neither to sbandon nor leave unattended the Proparty. Grantor shall do all other acts, in addition 10 those
acts ast forth above in this section, which from the character and use ¢f tha Property are reasonably necessary ta protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately dua and payable ail sums secured by this Mortgage upan
the sale or transfer, without the Lendar’s prior written consant, of all or any part of the Resi Property, or any interest in tha Raai Property, A
"gale ot tranater” means the conveyance of Real Property or any right, title or intaregt tharain; whother legal, baneaficial or aquitable; whathar
voluntary or involuntary; whether by outright ssie, deed, inateliment sale contract, land contract, contract for deed, Jeasahold intarest with o
term greater than threa (3} years, lease-option contract, or by sals, assignment, or transter of any beneficial intarest in or to any land trus
holding titie to the Rasl Property, or by any other method of conveyeance of Real Property interast, Hf any Grantor is 8 corporstion, partnarahup or
limited liability company, tranafer also includes any changs in aownership of more than twanty-fiva percent (25%) of the voting stock, partnership
intaraats or limitad lisbllity company intarests, as the case may be, of Grantor, Mowsver, this option shall not be axercised by Lendar « such

exarciae 18 prohibited by fadersal law or by Alabama law .
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are & part of this Mortgage.

Payment. Grantor shall pey when due {and in all evants prior to delinquency! all taxas, peyroll taxes, special tBxes, asRessmants. waler
chargaes and sswar service charges levied against or on account of the Property. and shail pay when due all claims for work done on or tor
sarvices rendered or material furniabhed to the Property. Grantor shatl maintain the Property free ot all isns hawing priority over or squal o
the intaraat of Lendar under thia Mortgage,. sxcept for the lien of taxes and sssesaments not due. and sxcapt as otherwiss provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, ssseasment, or Claim in connection with a gocd faith dispute over the
obligation to pay, 8o long as Lender's intarest in the Property is not jeopardized. If 8 lien arises or is filad sz a resuit ot nonpaymant,
Grantor shall within fiftaen {16) days after tha lien arisas or. it a lien is filad, within fiftean (151 days stter Grantor has notice of the tiling,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or 8 sufficient corporats sursty bond or pthar secuniy
satisfactory to Lender in an amount sutficient to discharge the lien plus any costs and attorneys’ tees or other charges that could accrue as
8 rasult of a foreciosure or sale under the llen, In eny contest, Grantor shall detend itself and Lender and shall satiafy any adverse judgrment
before snforcement againat the Property. Grantor shall name Lender as sn additionai obligee under any surety bond furnished in the

cantast proceadings.

Evidence of Peymant. Qranter shall upon demand furnish 1o Lender satisfactory evidence ot payment of tha taxes or assesaments end shall
authorize the appropriste governmentat official to deliver to Lender at any time a8 written statament of the taxes sixd assaesements againet

tha Property.

Notice of Construction. Grantor shall notity Lander at least fiftean {(16] days before any work i8 commanced, any services are lurnished, of
any materials are supplied to the Pragerty, it any mechanic’s lian, materialmen’s lian, or other lien could be asssrted on account of the
work, ssrvices, or matarisis. Grantor will upan requeat of Lender turnish 10 Landar advance assurances satisfactory to Lender that Grantor
can and will pay tha cost of such improvemesnts.

PRAOPERTY DAMAGE INBURANCE. The following provisions relating to insuring the Property are s part of this Mortgage.

Maintenance of insurence. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andorsaments on
a repiacement basis for the fult insurable value covering all Improvements on the Real Property in an amount aufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in fevor of Lender. Granter shall alec procure and maintan
comprehensive general lisbility insurence in such coverage amounts as Lender may requast with Lender being named as additional insureds
in such lisbility insurance policies. Additionally, Grantor shall maintain auch other insurence, including but not limitad to hazard, businesy
interruption and boiler Insurance as Lender may require. Policies shall be written by such insurance companies and in such farm as may ba
reasonably acceptable 1o Lander. Grantor shall deliver 1o Lendar certificotes of coverage from esch ineurer contaiming a stipulation that
coverags will not ba cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lendar and not containing any
disclaimear of the insurar's lisbility tor failure to give such notica. Esch insurance policy &lso shall include an sandorasment providing that
coverage in faver of Lender will not be impaired in eny way by any act, omission or default of Grantor or any other person.

Application of Procesds. Grantor ahall promptly notity Lender of any loas or damage to the Property. Lender may make proc! of loss i
Grantor {sils to do 30 within fiftean (15) days of tha casuafty. Whethar or not Lander’s security is impairad, Lender may, at ity election,
apply tha proceads to the reduction of tha Indebtedness, paymant of any llen affecting the Proparty. or the restoration and repair of the
Property. It Lander siects to apply the proceads to restorstion and rapair., Grantor shall repair or reploce the damaged or destroyed
Improvements Jn & manner satisfactory to Lender. Lender shall, upon sstisfactory proof of such expenditure, pay or reimburse Grantor from
the procasds for the reasonabla cost of rapair or restoration if Grantor is not in default under this Mortgags. Any proceeds which have nol
hean disbursed within 180 days after their receipt and which Landar hag not committed to the repsir or restoration of the Proparty shall be
used first to pay any amount owing to Lender undcier this Mortgage, then to pay accrued interast, and the reamainder, if any, shall be appled
te the principat balance of the Indebtedneas. If Lander holds any proceeds after peyment in fult of the Indabtedness, such proceaede ahsl be
peid to Grantor.
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Unaxpired Insurance at Sale. Any vnexpired inaurance shall inure to the benefit of. and pass to. the purchaser af the Property &mmrnd by
this Martgsge at any trustes’s sale or othar sala held under the provisions of this Mortgage, or at sny torsciosurs sake of such Proparty .
Grantor's Report on Insurance. Upon request of Lendar, however not mors than once a year, Grantor shall furnish to Lerf%er 4 report on
aach sxiating policy of insurance showing: (al the name of the insurer; {b) the rieke inaured; [c) the amount of the policy; {d} the property
Insured, the then current replscement value of auch property, and the manner of determining that value; and {e) the expiretion date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser sausfactory 1o Lender determime the cash value replacamant
cont of the Property.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Mortgage, ar it any action or procagding is commencad that
would materiglly sffact Lsnder's interests in the Property, Lender on Grantor's behalf may, but shaif not be required to, take any sction that
Lander deems appropriste. Any amount that Lender expends in 8o doing will bear interest at tha rate prowvided for in the Nate trom the daix
incurred or paid by Lander to the date of rapayment by Grentor. All such exponses. at Lander’s optien, witl (s} ba payeable on demand, (b bao
addad to the balsnce of the Note and be apportioned smong and ba payable with any instaliment payments 10 baceme due dunng either (1 the
tarm of any applicable inaurance policy or {il) the remaining term of the Note, or {c) be treated as a balloon payment which wilt ba due A
pavable at the Note’s maturity. This Mortgape alsc will secure payment of these amounts. The rights provided for in this paragraph shall be s
addition to any other rights or any remedies to which Lender may be entitlad on account of the default. Any such action by Lender shall not bs
conatrued as curing the default so as 1o bar Lander from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ralating to ownarship o! the Propearty are a part of this Mortgage.

Thie. Grantor warrants that: (8] Grantar halde good and marketable title of racord to the Property in fee simple, frea and clear of ail ens
and encumbrances other than thosa sat forth in tha fsal Proparty degcription or in any ttle insurance palicy. title raport, or final titke opinon
igsued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power. and authority o

axecute and detlver this Mortgage to Lender.

Defenss of Title. Subject to the exception in the paragraph above, Grantor warrants and will torever dafand the title to the Property againsi
tha lawtul claims of all parsone. In the event sny action or proceading is commenced that quastions Grantor's titie or the ntarast of Lender
undar this Mortgage, Grantor shall defend the sction at Grantor's expense. Grantor may be the nominal party in such procesding. bul
{andar shall ba sntitiad to participate in the proceeding amnd to be represented in the proceeding by counssl of Lender's own choica. and
Grantor will deliver, or cause to bs delivered, to Lendar such instrumaents as Lender may request from time to time 10 permit such

participation.

Compiance With Laws. Grantor warrants that the Property and Grantor's uese ot the Froperty complies with ail exiating spplicable lawe,
ordinances, and regutations of governmantsl mrahorities.

CONDEMNATION. The following proviaions relating to condemnation of the Property ara a part of this Morigage.

Application of Net Proceeds. i sl or any part of the Property is condemned by eminent damain proceadinge or by any proceasding cr
purchase in lieu of condamnation, Lender may at its elaction require that ail or any portion of the net procesds of the aw ard be apphed to
tha indabtedness or the repair or rastorstion af tha Proparty. The net proceeds of the award shall mean the awerd after payment of all
reasonsble costs, expenses, and sttornays’ tees incurred by Lender in connection with tha condamnation.

Procesdings. |f any proceeding in condemnation is filed, Grantor shall promptly notity Lander in writing. and Grantor shall prompily take
such steps as may bs necessary t¢ defend the action and obtain the awsrd. Grantor may be the nominal party in auch proceading, but
Lender shall be sntitiad to participats in the proceeding ard to be represented in the proceeding by counsel of its own chaice, and Grantor
Wwill daliver or causa to be deliversd to Lender such instrumanta as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES., FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental faxes.
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute such documents in addition to this Morigage and take
whatever other action is requested by Lander to perfect and continue Lender’s lien on the Real Property. Grantor ghall roimburse Lencler 101
all taxes, as described below, togethar with all expenses incurred in recording. perfecting or confinuing this Mortgage, including withous
limitation ali texes. fasa. documentary stamps. and other charges tor recording or registering this Mortgage.

Taxes. The following ahall constitute taxes to which this gection applies: la) a spacitfic tax upon this type of Mortgage or upon all or any
part of the Indabtedness secured by this Mortgage; (b a specific tax on Grantor which Grantor ia authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage: (c} a tax on this type of Mortgage chargeabla againgt this Lender or the
noldar ot the Nowe. and (d) a specific tax on all or any portian of the Indebtednass or on payments of principsl and interest mada by
Grantor,

Subssquent Taxes. 'f any tax to which this section applies is enacted subseaquent 1o the date of this Mortgage, this svant shall have the
same aHact as an Event of Dafault (sa definad below), and Lender may exercigse any or all of its avsilable remadies for sn Event ot Cetault
as provided below unless Grantor sither (a) pays the tax before it becomes galinquant, or () contests the tax as provided above in the
Taxes and Liang sectlon and deposits with Lender cash or & sutficient corporate sursty bond or other sacurity aatisfactory 10 Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thia Mortgsge as a security sgraament ara a part ol
this Mortgage.

Security Agresment. This Instrumant shall constitute a sacurity agreement to tha axtent sny of the Property conatitutes fixtures or cther
personal property, and Lendar shall have ail of the righta of & secured party under the Uniform Commarcial Code as amanded from femg 10

1ime.

Security Intarast. Upon request by Lender, Grantor shall execute financing atatements and take whatever othar sction 18 requesied by
Lendar to parfect and continue Lender’s security intarest in the Rents and Personal Property. In addition to raecording this Mortgage in the
real property records, Lender may, at any time and without further authorization from Grantor, tila #xecuted counterparta, copiss of
raproductions of this Mortgage as a financing statement. Grantor shait reimbursa Lender for ali expanses incurred in perfecting or
continuing thia security interest. Upon defauit, Grantor shsll assembie the Personal Property in a manner and at & place reasonably
convenient 1o Grantor and Lander and make it availabie to Lender within three (3) days atter receipt ot written demand from Lender.

Addressss. Tha msiling addresses of Grantor (dabtor) and Lendsr isecured party), from which information concerning the security interest
granted by this Mortgage may be obtained (each ss required by the Uniform Commercial Code}, are as stated on the fwst page of this

Mortgage.

FURTHER ASSURANCES: ATTOHNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are 8 part of this
Maortgage.

Further Assurmnces. At any tima, snd from time to time. upon request of Lender, Grantor will make, execute and delivar, or will cause o
be made, axacuted or deliverad, to Lender or to Lender’'s denignes, and whan raguested by Lender, cause 1o be tiled, recorded. retiled. o
reracorded, as the case may be, at such timas and in such officas and places as Lender may deem appropriate, any ang ell such mortgages.
deeds of trust, security deeds, security agreemants, financing statements, continustion statements, instrumants of further assurance.
cartificstes, and other documents as may, in the sale opinion of Lender, be necessary or desirable in crder to etfectuate, complete, perfact,
continue, or preserve (s the obligations of Grantor under the Note, this Mortgagas, and the Related Documants, and {bi the bana and
saCUrity interasts crested by this Mortgage as tirst and prior liens on the Property, whether now owned or haraafter acquired by Grantas
Unlesa prohibited by law or sgreed to the comrary by Lendar in writing. Grantor shall reimburse Londer tor all coata and expensas ncuwrad

In connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the praceding parsgraph, Lender may do go for and in the name of
Grantor and at Grantor's axpanss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the
purpose of making, executing, dalivering, tiling. recording, and doing all other things a3 may be nacessary of dagirable, in Lender's sole
opinion, to sccomplish the matters raferrad to in the pracading paragraph.

FULL PERFORMANCE. | Grantor pays all the Indebtedness when duse, and otherwise performs all the cbligations imposed upon Grantor undear
this Mortgage, Lender shall axecute and deliver to Grantor & suitable satisfaction of this Mortgege and suitabls statemants of tarrrunation of any
financing atalament on file evidencing Lender's security interest in the Rants and the Personal Property. Grantor will pay, f permited by
applicable law, any rassonsble tarmination fes as datsrmined by Lender from time 1o time.

DEFAULT. Each of the following,. at the option of Lender, shalt constitute an gvent of detault ("Event ot Default™) under this Mortgaga .
Default on Indebtedness. Fallure of Grarntor to make any payment when due on the Indabtaednass.

Default on Other Paymems. Failure of Grantor within the tima required by this Mortgage to make any payment for taxes of inguranca, or
any other payment necessary to pravent filing of or to effect discharge of any fien.
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Compitance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained iny this Mur‘pgu, the
Mote or in any of the Ralsted Documents. [

Falss Stwtements. Any warranty, represantstion or atstemaent made or furnished to Lendaer by or on beholf ot Grantor under shis ﬂﬂﬂﬂlﬂﬂ,
the Note or the Related Documente is talss or misleading n any material raspect, aither now or at the time made or furnished.

Defective Collmtersiization. This Mortgage or any of the Related Documents ceases to Dha in full torce and aftect tincluding failure of any
sollateral documents to create s vaiid and perfected security interest or tian] at any time and tor ey reason.

insolvency. The dissolution or tarmination ot Grantor's existence as a going business, the insolvency of Grantor, the appoinimant of &
rocelvar for any part of Grantor’s proparty, any assignmant for the benatit of creditors, any type of creditor workout, or the commancamanrd
of any proceeding under any bankruptcy or inschwancy \awR by ar againat Grantor.

Eorsclosuse, Forfeiture, ete.  Commencement of floreclosure of forfeiture proceadings, whethar by judicial proceeding, selt help.
rapossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Froperty. However. this
subsection ahall not apply in tha event of a good faith dispute by Grantor as to the vahidity or reasonablensas of the claim which s tha bams
of the forecioaure or forafeiture procesding, provided that Grentor gives Lander written notice of such claim and furnishes recerves of A

surety bond tor the cleim aatistactory to Lander.

Bresch of Other Agreemest. Any breach by Grantor undés the terms of any othar agreamant batween Grantor and iender that s not
remesied within any grace periad provided therain, including without imitation any agreement concerning sny indebtadness or cthur
obligation of Grantor to Lander, whather existing now or later.

Events Affecting Quarantor. Any of the praceding evants occura with respect to any Guarantar of any of the Indebtadrmss of ANy
Guarantor diss or becomes incompastent, or ravokes or disputes the validity of. or labllity under. any Guaranty cf the Indebledness.

Adverss Changa. A maeterlal adversa change occurs in Graator's financial condition, or Lender beligves the prospect of paymant or
parformance of the indebtednens is impaired.

inspcurity. Lender in good faith deems itself insacure,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time tharaaftar, Lender. at its optian, may
axercise any one or more of the following rights and remedies. in addition to any other rights or remedies provided by law:

Accelermte Indebtedness. Lender shali have tha right at ita aption without notice to Grantor to deciare the ontire Indebtedness immedately
due and payabie, including any prepaymaent pansity which Grantor would be requirad to pay.

UCC Remedies. With raspect to all or any part of the Parsonal Property, Lander shall have al the rights and ramadies of & secured party
under the Unifarm Commarciat Cods.

Collect Rents. Lender chall have tha right. without notice to Grantar, 1o take possession of the Property and collect the Rents, incruding
amounts past due and unpeaid, snd apply the net proceeds, over and above Lender’'s cosats, against the Indebtedness. In turthaerence ol this
right. Lender may requira any tenant or other user of tha Property to make paymeants of rent or use (ees directly to Londer. Il the Rents are
collected by Lendar, then Grantor irrevocably designates Lender as Grantor's sttorney-in-fact to andorse instruments received in payment
thareo! in the neme of Grantor and to negotiate the seme and collect the proceeds. Psaymanis by tensnts or other users to Lander i
regponse o Landsr's demand shall gatinfy the obligationa tor which the paymenta are made, whathar or not any proper grounds for the
damand gxisted. Lender may exercise its rights unders this subparagraph either in parson, by agent, or through a recetver.

Appoint Recelver. Lender shalt have the right to have a receiver appointed to take possession of all or any part of the Property. with thae
power 1o protect and preserve tha Property, to operate tha Property preceding toreclosure or sale, and to collect tha Hents from the
Property and apply the proceeds, over and above the cost of the receiverghip, against the Indebtedness. Tha receiver may aerve without
bond if permittad by law. Lender's right to the appointmant of a receiver shall exist whether or not tha apparent valua o the Property
sxceaadn the indsbtedness by & subatantial amount, Employmant by Lender ghatl not disquality a parson from s8fving as 8 receiver.

Judicial Forsclosure. Landar may obtain & judicial decres toreclosing Grantor's interast in all or any part of the Property,

Nonjudicial Sale. Lsndar ahall be authorized to take possession of the Property and, with or without taking such possassion, after graing
notice of the time. place and termas of sale, together with » description of the Property to be sold. by publication once a weaek for three (3|
successive weeka in soms nawspspsr published in the county or counties in which the Renl Property to be scld is located, 1o sall tha
Property (or such part or parts thereot 88 Lander may from tima 1o time elect to sell} in front af the front or main door of the courthouse of
tha county in which the Property to be soid, ar a substantial and matarial part thereof, is jocated, st public outcry, 1o the highest brdder tor
cash. |f thare is Real Property 10 be sold under this Morigege In more than one county, publication shall be made in all countias whara tha
Real Proparty 1o be sold la locsted. H no newapsper 8 published in sny county in whigh any Real Property to be sold is located, the notice
ghai! be published in s newspaper published In an sdjoining County for thres {3} succassive wooks. Thao sale shall be held between the
hours of 1100 s.m. and 4:00 p.m. on the day designated for the exerciss of the power ot sale under thia Moripage Lender may bid at
any sale had under the terms of this Mortgage ard may purchase the Property if the highest bidder therafors. Grantor heraby waives any
and il rights to have the Proparty marshalled. In axerciging its rights and remedies, Lender ahall be free to aell all or any pan of the

Property togather or separataly, in one saleé or by saparate sslas.

Deficlency Judgment. 1f permitted by applicable law, Lander may obtain 8 judgment tor any deficiancy ramaining in the Indebtedness due
to Lender atter application of all amounts received from the axarcise of the righta provided in this section.

Tenancy at Sufferance. !f Grantor remaing in possesgion of the Property after the Property is soid as provided above or Landar otharwige
hecomas antitlad to posssssion of the Property upon detault of Grantor, Grantor shall hecome a tenant at sufferance of Lender or the
purchaser ot the Property and shall, at Lender's option, either {a} pay a reasonsble rental for the use ot tha Proparty, or (b vecate the
Property immediately upon ths demand of Lender.

Other Remediea. Lander shall have all other rights and remedies provided in this Mortgage or the Note cr avatlable at law OF (N BQuIty.

Sale of tha Property. To the sxtent parmitted by applicable taw, Grantor hersby waives any and all right to have tha property marshaliad
in axercising ita rights and remadiea, Lender shall De frea to goll all or sny part of the Property together or saparately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sals. Lender shalt give Grantor reaacnable notice of the time and pisca ot any pubiic sala of the Parsonal Property or ot the tima
after which any privete sale or other intended diaposition ot the Personal Property |5 to be made. Rassonable notice shall mean nonico

givan at least ten (10} days before ths tima ot the aale or dispasition.

Waiver: Elsction of Remedies. A waiver by any party ot a breach of o provision of thia Mortgage shall not constitute & waives of or
prajudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue
any remady shail not exclude pursuit of any other remedy. and an slection t¢ make axpendlitures or take action to parform an obhgation ol
Grantor under this Mortgage after failure of Grantor to parform shall nat aftect Lendier's right 10 declare a detault and sxercise its rermedies

undar this Martpage.

Attorneys’ Fees; Expenses. [f Lender institutes any suit of action to entorce any of the terma of this Mortgage. Lander shall ba antitled 10
recover such sum as the court may adjudge reasonable as attorneys’ leas st trisl and on any appesl. Whathar or nol any Court action s
involved, all reasonabla expensas incurred by Lender that in Lander's opinion are necesaary at any time for the protection of ita interest o
the enforcement of its rights shall bacome a part of the Indebtednens phyasble on demand and shall bear interest from the date of
axpenditure until repaid st the rate provided for in the Nota. Expensea covered by this paragraph include, without kmitatton, however
subject ta any kmits undar applicable law, Lender’s attorneys’ fees and Lender’s legal axpenses whathar or not there is a lawsuit, inChaching
attorneys’ feas for bankruptcy proceedings (including efforts to modify or vacate any automatic stay of injunction|. appeals and any
anticipated post-judgment collectlon services, the cost ot searching records, obtaining title reports (including toreciosure raportal.
surveyors’ reports, and appraisal fees, and title insurance, to the axtant permitted by applicable law. Grantor also will pay any court Costs.
in sddition tc all other aums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without Hmitation sny matice of default and any
notice of sala to Grantor, shall be in writing. may be sent by talefacsimile {uniess otherwise required by law}, snd shell be attective when
actually deitverad, or when depositad with » nationally recognized overnight courler, or, if mailed, shall be desmaed affective when deposited m
the United Statas mail tirst class, certified or registered mail, postage prepaid, directed tc the sddressas shown nasr the beginning af thus
Mortgage. Any party may change its address for noticea under this Mortgage by giving formal writtan notice 10 the other parties, spacitying
that the purpose of tha notice is to change the party’s pddress. Al copies of notices ot foreciosure from the holder of any han which has
priority over this Mortgage shall be sent 10 Lendar's address, ss shown naar the beginning of this Mortgags. For notice purposes. Grantor
agrees to keep Lender informed at all times of Grantar's currant addrass.
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MISCELLANECUS PROVISIONS. Ths following miscelisneous provisions sre a part of this Morgage:

Amendments. This Mortgege, together with any Related Documaents, constitutes the entira understanding and sgreament c.ﬁ" trﬂ’p:rtm 1)
to the marters ast forth in this Morigage, No alteration of or amendment te this Mortgage shall bs sHective uniaas given in writing and
signed by tha party or partiss sought to be charged or bound by the atteration or amentment,

Arnual Reports. | the Proparty in used for purpozes other than Grantor's residence, Grantor shall furmisb to Lender, upon requast, a
certitied statament of net oparating income raceived from the Property during Grantor's previous fiscal year in such form snd delsil as
Lendsr shall require. "Net opersting income™ ahall maan all cash raceipts from the Property less sl cash expandifures made 1n cConnecion

with tha operation of the Property.

Appiicable Law. This Mortgags has been dellversd to Lender and accepted by Lander in the Stats of Alsbama. Subject to the provisions
on srbitration, this Maortgags shall be govermed by and constried in accordance with the laws of the State of Alsbame.

Arbitration. Lander and Grantor agres thet sil disputes. claims and controversies between them, whethes individusl, joint, or class in
nature, arlsing from this Mortgage or otherwise, including without limitation contract and Tort taputes, ghall be whitreted pursusnt ta the

Rules of the American Arbitration Association, upon request of sither party. No act to take or dispors af any Coltetersl shall constitule a
waiver of this arbitration agreement of be prohibited by this arbitration agreermnant. This includes, without limitausn, obisiming injunClive
relist or 5 temporary rastraining order: invoking a powsar of sale under any deed ot trust or mortgoge; cbtaining a8 writ ot attachment o
imposition of a receiver; or mxercising any righta retating 10 personal proparty, including taking or disposing of such property with of without
judicial process pursuant to Article 3 of the Uniform Commercial Code. Any disputes, claims, or controversies concarning the lawfuiness or
reasonablanass of any act, or exarcise of any right. concerning any Collatersl, including any claim 1o rescirkl, reform, of gtherwise modity
any agreement relating to the Collateral, shall alsc be arbitrated, provided however that no atbitrator shall have tha right of tha power to
anjoin or rastrain any act of any party. Judgment upon any award rendered by any arbitrator may be sntersd in any court having
jurindiction. Nothing In this Mortgage shall preciude any party from seeking equitable retiet trom e court of competent junadiction The
statutas of Himitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicsble in an action brought by a party
ahsll be applicable in any arbitration preoceeding, and the commencement ot an arbitrstion proceeding shall be desamed ths commencemen
ot an action for these purposes. Tha Fedaral Arbitration Act shail apply to the construction, interpretation, and anforcement of this

arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposas only and ara not to be used 1o interpret or dehna the
provisiona of this Mortgage.

Marger. There shall ba na marger of the intarest or astate craatad by this Mortgage with any other interest or astate in tha Froperty at any
time held by or for the benafit of Lendar in any capsacity. without the written consent of Lendar.

Severability. If a court of competent jurigdiction finds any provision of this Mortpage to be invelid or unenforceabla as fc any perscn of
circumastance, such tinding shall not rander that provigion invalid or unentorcaable &3 to any pther parsons or circumstances. If teasiDie.
any such offending provision shall be desmed to ba modified to be within the limits of entorceability or validity: howevar. i tha offending
provision cannot ba so moditied, it shail be stricken and all other provisions of this Mortgage in all other regpeacts shall remain valic and

enforcesble.

Successors and Assigns. Subject to the limitationa atated in this Mortgsge on transter of Grantor's intarest, this Mortgage shaill be binding
upon and inure to the benetit of the parties, their successcrs and aggigns, It pwnarghip of the Proparty bacomes westad in A parsaon ofher
than Grantor. Lender. without notice ta Grantor, may deatl with Grantor’s successors with referenca to this Mortgage end the Indabtedneas
by way of forbearance or extension without relsasing Grantor trom the obligations of this Mortgage or liability under the Indebtadnasa

Time Is of the Eassnce. Tima is of the sasance in the parformance of this Mortgage.

Walver of Homastead Exemption. Grantor hereby raleasss and weivas ail rights and benafits of the homestead examption laws of the Stata
ot Alabama as to all indsbtedneass ascurad by thia Mortgage.

Waivers and Consents. Lendsr ahall not be deemed to have waived any rights under this Mortgage {or under tha Ralated Documants)
unlees such waiver ia in writing and signed by L.ander. No delay or omission on the part of Lender in axarcising any right shall operste as a
woaiver of such right or any othar right. A waiver by any party of a provision of this Morngage shall not conatitute a waiver of ar prajudice
the party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of dealing betwaeen Lender and Grantor, ahall constitute a waiver of any of Lander's rights or any of Grantor's obligations ss 10 any
tuture transactions. Whanaver consent by Lender Is required in thve Mertgage, the granting of such consant by Lander in any instance shall
nol canstitute continuing conaent 10 subssquent instances whare such conaant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Carter H
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Carter, President

Inst ¥
This Mortgags prapared by:
Names: Donna J. Schmidt
Address: 2964 Pelham Parkway 999_13531
City, State, ZIP: Pelham, Alsbema 36124 4 /04/1 QT IF 1ED
oB:z1e A EE o PRODATE
CORPORATE ACKNOWLEDGMENE.H . 9.5
o
STATEOF 2 Alabama ___ _ o
) 58
COUNTY OF Shelby )

| the undarsigned suthority, & Notary Public in and for aaid county in said state, hereby certify thst Kenneth Carter, President, of Carter Homas
& Deveiopmant, Inc., & corporation, is signed to the taregoing Mortgage and who I8 known to ma, acknowledged bafore me on thes day That
being informed of the contants of said Mortgsge. he or g¢he, a8 such officer and with full autharity, axacuted the sama voluntarily for and as the

act of sald carporatior:.

Glven under my hand and officisl seal this 24th . dayof % ¥ ,19.99 .

MY OOMMERRION EXPIREE OCTOBER M, 2001

My commission axpires

—_——— aue
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