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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Scotch Building & Development Co., Inc., whose address is 203-C Cahaba Perk
Circle, Birmingham, AL 35242 (referred to below as ~Grantor”}: and Reglons Bank, whose address is 2984 Petham
Parkway, Polhiam, AL 35124 (referred to below as “Lender™).

GRANT OF MORTOAGE. For velusble considerstion, Grantor morigegen. grants. bargaing. sells and conveys to Lander all 0! Grenlor's gpht
ntie, and intereat in and to the following described real property, together with all existing of subsequently erected of aftixed bulthngs
improvamants snd fixtures: all sasements, rightas of woy, and appurtsnances, all water. wetsr rights. watercourses and ditch rights (neiudding
stock in utilities with ditch or irrigation righta); and all othar rights, royaltiss, and profits ralating to the roal property. including wrrthqut hmataton
all minerals, ofl. gas, geothermal and similar mattera, 10C in Shelby County, State of Alabama (the “Real Property ):

Lot 10, Block 3, according to the Survey of Lincoin Park Subdivision, as recordad in Map Book 3, Page
145. in the Probate Office of Shelby County, Alabama; being situated in Shelby County. Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or lts address is commonly known as 4906 Keith Drive, Birmingham, AL 35242.

Grantor presantly assigns to Lender &l ot Grantor's right, title, and interest in and to sl leases of the Property snd all Rents trom tha Fropesty
In addition, Grantor grants to Lender 8 Uniform Commercial Code sacurity interast in the Parsonst Property snd Hanta.

DEFINITIONS. Tha tollowing words shail have the following meanings when used in this Mortgage. Terms not otherwige dehined 10 1his
Morigage shall have the mesnings attributed to such terme in the Unitorm Commaercisl Code. AN retaranced to doilsr smouniy shall mean
amounts in lswful money of tha United States of America.

Grentor. The word “Grantor® means Scotch Buliding & Developmaent Co.. Inc.. The Grantar i1s the morigegor under this Morigasge.

Guarantor. The word "Guarantor” means and includes withaut Hmitation each and ell of the guarantors, surelies, and accomemnodatlion
partiea in connaction with the Indebtedness.

improvemants. The word "Improvemants” means and inciudes without limitation alt asxiating snd futwe Mmprovemsenis, twikdinga
atructures, mobile homea efflxed on the Reel Proparty, facilities sdditions, raplacements and other construction on the Real Propery.

indebtednass. The word "indebtedness” maans all principal and intarest payable under the Note and any amounts axpended o sdvenied
by Lendsr to dischargs obilgations of Grantor or expsnses incurred by Lender to entorce obligations of Grantor undar tha Mortgage
togather with intareat on sauch amounia as provided in this Mortgage.

Lender. The word "Lander” means Regions Bank, its successors and aasigns. Tha Lender is the morigagee under this Moftgage.

Mortgsge. The word "Mortgage” means this Mortgage hetween Grantor and Landar, and includes without limitation all astgynments and
security intarest provisiona releting 10 tha Personal Proparty and Rente.

Note. The word "Naote” means the promissory note or credit agreement dated March 10. 1899, in the original principal smount of

8 130,000.00 from Grantor to Lender, together with all renswals of, axtansions of, moditications of, refinancings of. coreciidations of
and substitutions for the promissory note or agreemant. NOTICE TC GRANTOR: THE NOTE CONTAINS A VARIABLE NTEREET RATE.

Parsonal Property. Tha words “pergonsl Proparty” mean all squipment, fixtures, snd other srticies of personal property now oOr hereatie
ownad by Grantor, and now o harsafter attochad or aifixed tc the Real Property; together with all accassions, parts. and addiions 1o, all
rapiscaments of, snd ail substitutions for, any of such property; and together with all proceeds (including without imitation sl INsuraNcCe
proceads snd rafunds of pramiuma) from any sale or other disposition of the Propery.

Property. Tha word “Proparty” means collectively the Real Proparty and the Perscnal Property.
Real Property. The words “Real Property” mean the property, intareats and rights deacribed above in the *Grant ot Martgage™ seacticn

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes. crecit agresments, an
agresmants, environmental agresmenta, puaranties, security agreements, morigaged, deads of truat, and st other iInatrumenis, agreemants
and documents, whether now of hereafter axiating, axacuted in connaction with the Indebtedness.

Rents. Tha word "Rents” means all presant and future rents, revenues, INCOME, IMEUES, royatties, profits, and othar benelits derwed from
the Propearty.

THIS MORTGAGE, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 3.3
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTCRA UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided i this Morigage, Grantor shall pay 1o Lander all amounts secured bty this
Mortgage aa they bacoma due. and shall strictly perform all of Grantor’s obligstions under this Mortigage .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor’s possession and usa o! the Property shsll ba governed hy
the tollowing provisions.

Passession and Use. Untll in default, Grentor may remain in possasson and control of and operate ard manage the Proparty and coilact
the Rants fram the Property.

Duty 10 Maimain. Grentor shall maintain the Property n tananiable condition and promptly perform all repairs, replacamanis. and
maintensnce necessary (o praserve its value.

Hazerdous Substancas. The tarms “hazardous waste, " “hazardous substance,” "disposaal.” “rejenga.” and "threatened ralaase = a8 used o
thia Mortgage. shall have the same meanings se aet forth in the Comprabensive Envirorsmental Response, Compaenastion. and Liabihity Acy
ol 1880, as amended, 42 U.S.C. Saction 8801, et Beq. [*CERCLA"]. the Superfund Amandmants and Resuthonzabion Act of 1988 Pub |
No. 99-499 {"SARA"), the Hazardous Matesrists Transportation Act, 49 U S C. Section 180%. ot seq.. 1he Rasource Consetvation and
Recovary Act, 42 U.5.C, Section 8801, et seq.. of othar applicsble stote or Fedecral laws, rules. or reguiations adopted pursuant to any ot
tha foragoing. The terma “hazardous wasts” snd "hazardous substance” shall alsga nclude, withaut limitation, petroleum and patrolaum
by-products or sny fraction thereot and asbestos. Geantor rapresents and warrants 10 Lender that: {8} During the perwd of Grantor s
pwnership of the Property, thers has baen no uss, gensration, manutacture, 110rege, treatmant, dinposal, reloase or thrasienad reisnss o
any hazrardous wasts of subatance by any person on, under. about or from tha Property; (bl Grantor has no knowidge of, ot reason 10
baliave that there has been, axcept as previously disclossd 1o and acknowledged by Lender in writing, I any use, panaralicn.
manufscture, storage, treatrent, dispossl, relasas, or threatened releasa of any hazardous waste or substance 61, undar, aboul or lrom 1he
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reisting to such matiers; and :clwumwwwmmwwmmwm, i)
m,m.mﬂwnﬂmwﬂmhﬂmnfhmmwm.m.mhﬂm*m.mt.mw.mrﬂnnw
mmwmmme.m.Mmmmrmm mmmmmﬁhmﬂhwwﬁhm
Wm,m,mwum.wmm.mwmmmmum,m-m*mm
desorided sbowve. ammrhumwmmummmmmmﬂ-mhmm-ndmu.uurm'-
m,nwmmmmmmmmmwmmmmmum. Any inapactions o
Mwundluhllbnurundu*-wmuwwﬂﬂmtmmtnmmmmmibmwmhnﬁﬁtvunth-pmu!
o Granmtor or 1o ey other person. Thuu-umuﬁaumwlnmﬁummw-r-m-dnnﬁmnm'ududwm
the tor hazardous wante end hazsrdous substances, Grantor hereby (8) relepses and waives any future Clams
wmwmwmmmmummmmmmumfmmmf any such laws. s b
indemnify and sgainst any and skt claime, lases, Habiiities, damages. penaities, and expansas whwch Lander
directly o LY ntwﬂﬂrnwlthgfrnrnlhnlchulmlmﬁmnfmmmnuucnnmmun!-nvun.
. manufacture, 3torepe, disposal, reisase of threatensd relesse of s hazardous waste of substance on the propertes Yhe
of thin section of the Mortgege. Including the obligation to indemnity, shall survive the payment of the Indebiadness and the
faction and reconveyance of the len of this Mortgage snd shall not be attected by Lendsr’ s scquisition ol any ntamat in the Property.
by forecioaurs or otherwise.

_Wasts. Grentor shall not cause, canduct of parmit sy nuissNce Nor commit, permit, or sutter sny stripping of or waslas on of fo

or sy portion of the Property. Withowt leniting the generslity of the foregoing. Grantos will NOT remove, or grant 10 anry Othet
fight 10 remove, sny timbat., minersls (including off and ges}, soll, grevel or rock products wHEhOUt the pnor written conaent of
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ol improvemwents. Qrantor shall not demolish or remove sny improvements from the Real Property withoul the pnor writlen
corsent of Lender. As a condition to the removal 0! shy IMProvements, Lender may raquire Grantor 1o make arrangements satmfactory to
ummwmwmmwmmwmnmmvnm.

Lender's Rigitt to Entar. wﬁnmmmﬂmrnprmuvumnr-nt-rupunthnH-ﬂPmpmyndlm-nmhhmnum-nm o
M'IMMNMWMMMWHWIWW with the tarms and conditions of this Mortgage.

with Governmentsl Sequiremants. Grantor shell promptly comply with sl laws, ordinances, end reguistions, now or hersafw
Inm*ulﬂwmmﬁmhmmmufmm, including without limitation, the Amanosns
With Dieabilities Act. mmmmhmﬂiﬂmwmuw.MM.mmmwwmmmnrw
M.Mwhuw,mWHﬂmmmLMMwnﬁmmmmmmmiannu.mi.m':
Ol OpinlOn, Lander's interasts In the Property sme not jeoperdized. Lender may require Grantor to post sdequate sacufity or 8 sursty Dond.
reasonably satisfectory to Lender, to protect Lendsr’'s interest.

Dusty o Protect. Grmmrwnﬂﬂurtn;b-ﬂonnmmﬂnmumw. Grantor shall do il other acts, n addition to thoss
scta sat forth sbove in this saction, wmmmmm-\dmmmwﬂwwmmwummdpumm

Proparty.

DUE ON SALE - CONSENT BY LENDER. mm.nmm.mwmmwnmmmmmm
th-nhurtr-mhr.wlﬁumﬂuw-pdntwﬂmw.ﬂﬂmmmmmm-lw.mwmn-tmm-mm. A
"sale or tranater” mmwnfmwurwm,ﬂﬂ-mm-rutm: whether iegal, benaficisd or squitable; whathe
mmmm:mwwm,m,mmm,me,mmwm* wasehold nterest with »
tnrmmmw"ﬂlm.hm#ﬂhnm.uwm.nw.mmmmmvwmhfutinnrmlrwl-lndin.nt
hommmﬂuﬂulmmv.mwmmmﬂwnfmmknmt, i any Grantor e 8 corporation, partnershp or
Ih'nlt.dhblﬂtvmmnlnv.MMMWWHMHMMW*Mwﬂﬂliﬂﬂlufﬂﬂmtm:mt. partresshep

TAXES AND LIENS. ThfohwhmmMtuﬂiulﬂlrldﬁlmmﬂuPrupirtvmnpnﬂﬂfthhﬂﬂnw_

Payment. Grantor shall psy when due tand in all avents prioe to delinquency) il taxes, payrcl taxss. specisl taxes, MsOSTANTS, Wates
chnronlndmmmhwhdlu&-tmnnmmmmw.lnd:hﬂpwwmulﬂmlmrwmtdumunnr1ur
ssrvices rendered or materisl furnished to the Property. Grantor shell malntsin the Property free of alt Hens having priority over of aqust 1o
WMtﬂmemmw.mmmmmumwmnumm,m-mmuquﬂuMnm

Right To Cortest. nrmmmwtuimmm.mwminmrm:ﬁnnmlnoodfﬁmdmmomﬂ-
ouqlﬂonmm.nbmuLMIMHhﬁmhth-d. i & an arises Or I8 filed as 3 result of nONpay™eN.
Gr.nhrﬂulmmnﬂmmhmmqﬂﬂllﬁnhm.wmﬂm{1E}dln-marmtmhumtb|nluuﬂmi
m-mmuiﬂum.mﬂwhﬂw.d.puhwtmLMmHnrlnuﬂwnmtllumbu-ndurum-mu-w
HﬁWHWhmmmmm“kﬂmeuﬂmm‘“mmmmtmﬂmn
a raault of & foreciosure or sale under the Ren. Inmmrm.ﬁrmnmmmw-mmmmnuumm?mwum
befors enforcement ageinet the Property. ﬂerﬂmmummmmmmsmwmmnm

contsat proceadings

Evidenos of Peymont. ﬂmﬂﬂmﬂndlﬂundhlrhhmund-ruﬂlmmlﬂdunmufpnmmnim“ﬂim sspesaments and chall
MMWWMHMWmmnwtmiwr&ﬂmnmmmgfm“nlmmmmt

the Propeny.

Notioe of Constructon. ﬂmohllmﬂfvundﬂnmnhmﬂmdmb-hnmwmthmm, afy sarvioes sre humdshed. of
mmutiﬂlhﬂlwpﬁodtnmm.ﬂmm*lﬂm.mm.hm‘:ﬂln.uruﬂurﬂmumﬂhnuunndnnmuﬂnfnu
work, services, or materials. Grantor will upon request of Lender turnish to Lander advance sasurancss satisfactory 10 Lander that Grantor
con 3nd will psy the cost of such iImprovements.

PROPERTY DAMAGE INSURANCE. mmwmmmmimmmwuummmmnm.

Maintasnanos of INBUNENCS. ﬂmmmmwmnfﬂumﬂmwm-m-m COVerage SNCOTReMEnts on
-ummmmuwmmﬂmmmmmwmmmtmmumm svoid RppRCEhON
o! any coinsurance clauss, snd with 8 standerd mortgeges clause n favor of Lsnder. Grantor shal alsc procurs and maintsin
WMWMMHMWMHWMMwMmemmnMWW
in such iability ingsursnce policies. Additionally, Gramtor shall maintsin such other insurance, inchuding but not Hreited to Badadd, DURiNeRd

ressonebly acosptable to Lander. mmmu-ﬂwmwmmmwmmmumnmm-:mmm
mm-wﬂmumwmmwm-mmmnmm'mmmmuna-umﬂmmw
discieimer of the insurer's ablity for fellure to give such notice. Each indurance policy sisc shall include sn endorsemant providing that
mwh“ﬂ“wﬂmhwhwwwme.mmmmmﬂmmmvnﬂmmﬂoﬂ.

of Proosads. Grantor shell promptly notity Lender of sny loss or damage to the Property. Lander may rnake proo! of loss it
ﬂruﬂmiﬂnﬂﬂunwﬂMﬂﬁlﬂwﬂﬂucuuﬂﬁ Whether or not Lander’s security I8 impeired, Londer may, 8t Ma eection.
-mmmwhmnlhm,wtufwmmmtmPropuw.nrtlurnmr-thnmmmutm
Proparty. IimewmmMmmmmi,Guntnrlh-inpuknruﬂmtmmwmdntrnm
Immmmhlmmmm. Lender shall, upon satisfactory proof of such sxpenditure, pay of redmburse Grartor from
mmmmwmﬂwnmumﬂmumwmmmm. Any procescs which have not
bll-ndllh.rndwiﬂin1ﬁdlﬁthlfthlirrlnﬂptH\dwﬂchumhumtmiﬂtdtnﬂunpﬂnrulmruﬁunnfih-Pmp-mrnhllb-
mdhtmmmmwwmummmmw‘mwmwmwm_wu-r-m.m.u.m,m-nu-w-u
to the principal balanoe of the indebtadness. llMMlemmﬂmmmmmmm:.;uchpmmdunhﬂh-
paid to Gramtor,

Unaxpired insuranos st Sale. WWMMMMMMHﬂmmuf.lndpmtn.hmhmtﬂitmﬁﬂﬂmmnv
mmnmmmmummmmmmwmmmum,mnmymuio-mumunuchhup-m

Gramtor's Repiet on INMUNERDS. Upnnrnquitnfundu.hnwmmtmthmm:mr.ﬁtmmurmhmum-mnn
mmmﬁmm: {a} the name of the insurer; b} the risks insured: ic] the amount of the policy; (3 the property
inwrld.mmwm\rﬂunnumm.mﬂ‘mmnfdlunﬂmmltum:lnd el the axpwastion data of the
poHCyY. ﬂim-hll.mnmtuim.mlnwnthumfmmmthmﬂmvmm

coat of the Property.
EXPENDITURES BY LENDER. Hﬂrmmtncompl'fwﬂhmpmviﬂonnfﬂﬁmgu.ntﬂmucﬁunnfprm:udﬁwmwmmwﬂtMI
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would meateriaily atfect Lender’'s intaresis in the Proparty, Lander on Grantor’s bahsait may, but shail not be requred 1o, taks any aftn 1hat
{ ender deams sppropriste. Any amount that Lender expenda in sc doing will bear interest at the rata prowided for in the Note tromt the date
incurred or paid by Lender to the date of repayment by Grantor. All such expsnses, at Lender’'s opticn. will (8) be payable on demand. ) be
sdded to the balance of the Nots and be spportioned among and be payabls with any installment paymsnts 10 become dues during stk (1 the
werm of any spplicable insurence poilcy or (i) the ramaining tarm of tha Note, or (c) be treated as a balloon paymant which will he dus and
paysble at the Note's meturity, This Morigage slso will secura paymant of these amounts. The rights provided tor in thus paragraph shail be n
addition to any othar righta or any remadies to which Lendar may be entitied on account ot the default. Any such action by Leander thall not e
construed as curing the defsult sc as to ber Lender from any remedy that it gtherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are 5 part o1 thas Mortgage

Titta. (Gerantor werrents that: (8} Grentor holde good and marketabia 1itle ot record 10 the Propery in tee simpla free and cClkias of b s
and sncumbrances other than thoss set forth in tha Real Property deascription or in any titie insurance polcy, titke report. o hinal t1tie opwin
issued I tavor of, snd sccepted by, Lender in connection with thie Mortgage. and {b) Grantor has the tull nght. powar. and nuthorty to
axecute and deliver this Mortgaga to Lender.

Catense of Tithe. Subject 10 the sxception in the paragraph above, Grantor warrants and wili forever deleang tha ttle to the Propistty mgainsl
tha lawful claima of all parsons. In the svent any action of proceading 16 commanced that questions Grantor's ttly of the nterest of Laide:
under this Mortgage, Grentor shell defand tha action et Grantor’'s expenss. Grantor may be the nominal party (N such proceedirg  Jul
Lender shall be entitlad to participate in the proceeding and to be reprasentad in the procesding by counsal ot Landar s own chaile  BNG
Grantor will deliver, or cause to be delivered, to Lander such mstruments as Lander may requast trom tme to time 1o parmit s b
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's usa of the Property complea with ali exnsting apghicable |pwvs
ordinances, and repulations of governmantal authorities.

CONDEMNATION. Tha following provisions relating to condemnation of tha Property are a part ot this MOMgage.

AppHcetion of Net Prooseds. |f all or any part ot the Property is condemned by eminent domain procssdings of by sny procesdiny) of
purchasa in jieu of condemnation, Lander may at itg eisction faguire that ail or any portian ot the net procesds of the award be applacl 1
the Indebtedness Or tha rapair or restordtion of tha Property. Tha net proceads of the sward shall mean the award atter paymant ol atl
rengonable costs, sxpensas, and attormnays’ foes incurred by Lender in connactian with the condemnation.

Procesdings. |1 any pro¢esding n condsmnation Is fiked, Grantor shall promptly notify Lender (in writing, and Grantor &hall promptly 1ake
such sieps as may b8 necessary 10 daterd the sction and oblain the award, Gramtor may b the nominal parly in such prodesding. bt
Landsr shall ba entitied to participate in the groceading and to be reprasentad in the proceading by counsel of its own choce. and Grantors
will deliver or cause 10 be deliverad 10 Lender such instrumants as may be requanted by it from tima o time 10 parmit such parficipalion.

IMPOSITION OF TAXES, FEES AND CHARGES B8Y GOVERNMENTAL AUTHORITIES. The follawing provisions relatmg to goverrmentai taxes
teas and charges are & part of this Mortgage:

Custent Taxes, Fees and Cherges, Upon request by Lendar, Grantor shall exacute such documents In agdition to this Morigage and lske
whatever other action is requested by Lender to perfect and cantinue Lender’s len on the Aeal Proparty. Grantor ahall reimburse Lancer to!
all taxes. as described below, togethar with alt expensas incurred in secording. perfecting or continuing this Morigage, ncliuding without
limitation sl taxes, fess, documentary stamps. and othar charges far recording or ragintsnng thia Mortgage.

Taxes. The following shall constituts taxes to which this asction apphies: (s} 8 specific tax upon thia type of Mortgage or upon ali o1 any
part of the Indebtedneas secured by this Mortgage: (b} s spacitic tax on Grentor which Grantar is suthonzed or reguied 1o deduct from
paymanta on ths Indebtedness sscured by this typa of Mortgage: ici a tax on this type of Mortgage chargeabla aganst the Lender or the
holder of the Note; and (d) a apecific (ax on it or any portion of the Indebtedness or on payments ol prncipal and interssl mada Ny
Grantor.

Subseguent Taxss. [f any tax to which this saction applies 18 anacted subsaquent to the date af this Mortgege, this event shall have the
sama ettsct as an Event of Default (es defined beiow!. and Lender may sxercisa any Or sl of Hs available remedias for an Event of Dot
as provided balow uniess Grantor aither {a) pays tha tax before it bacomes delinquant. or (b} contests the tax as provided sbove 10 thw
Taxes and Lieng section and deposita with Lander cash or 8 sufficien! corparate surety bond or othes sacurity satisfactory o Lender

SECURITY AGREEMENT: FIMANCING STATEMENTS. The totiowing provisions relating to this Mortgsge as 4 sacunty agraamani asre a part of
thiz Mortgage.

Security Agreemant. This instrument shall constitute 8 sacurily agresmant to the sxtent any of tha Property constitutes hxtures or cothes
perscnal property, and Lender shall have all of the rights of & securad party under the Uniform Commarcial Code as amended from tima Lo
Hrme .

Sscurity Iintasrest. Upon reguest by Lander, Grantor aball exacute financing statamanis and take whatever olher action s regueslad by
tendar to perfect snd continue Lender’s gecurity interest in the Rents and Personal Property. In addition to recording thus Mortgags i the
resl property tecords, Lender may. at any time and without turther authorization from Grantor, file exacuted counterparis, cOopEs Of
reproductions of this Mortgage &8 = financing statement. Grantor shall reimbures Lendar for sl expenses incurred w perfecting o
cantinuing this security intgrest. Upon default, Grantor shall sssambla the Personal Property in 8 manner and 4t 3 place reasoniably
convaniant to Grentor end Lander and maks it avsilabla to Lender within three i3) days after receipt of wrtten demand hrom Landel

Addrsssea. The mailing sddressea of Grantor (dabtor) and Lander isacured party), from which informatian concerning the security lgres!
granted by this Mortgage may ba obtained (each as requited by the Uniform Commerciel Coda). are as statad on the firsl page of this
Morigage.

FUATHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to turther sssurances and artornay.n-tact are 4 part of the
Mortgage.

Further Assurancea. At any tima, and from time to time, upon request of Lender, Grantor will make, sxacuts and deiivar, of will caure 10
ne made, axecuted or delivered, to Lender or to Lercier's designes. and when requested by Lender, cause 10 be tHed. recorded, rehled. or
rerscordad, as tha case may ba, #t such timas and In such offices and places as Lander may deem appropeiata, any and all such maciages
deeds of trust, secwity deads, security agreemanis, Hnancing atatemeants, continustion statemermas. instruments o furthor ssswriince.
certiticates. and other documants ss may. in the sole opiion of Lender. be neceasary or desirable in order to affectusta, comgiete, pectect.
continue, or preserve (s} the obligations of Grantor under the Note, this Mortgage, and the Reiated Documents, and (D) the hars snd
sacurity interests craated by this Mortgage es tirst and prior hens on tha Property, whather now ownad or hareatter acquwex! by Grantar
Unless prohibited by law or sgread 10 the contrary by Lender in writing, Grantor shadl reimbures Lender for all coats and gxpanass inCurred
" CONNeCHon with the matters referred 1o in thia paragraph.

Attorney-in-Fact. I Grantor tails to do any of the thinge referred 10 in tha praceding paragraph, Lender may do 3o for and i the narne of
Grantor and at Grantor's axpanse. For auch purposes, Grantor haraby irrevocably appoints Lender as Grantor's attornay-nn fact for the
purpose cf making, sxecuting. delivering, filing, recording. and daing all other things as may ha necessary of desrable n Lendec’a sole
opinion, to accomplish the matters referred to In the praceding peragraph.

FULL PERFORMANGE. H Grantor paye sl the indebtedness, including without limitation all advances ascurad by thia Mortpege  when dus  and
otharwise performs alt the cbligations imposed upon Grantor undar this Mortgage, Lender shall exacute end deliver to Grantodr & wuitabis
satistaction of this Mortgage and suitable statements of tarmination ol any tinancing atatemant on file avidancing Lender's securtty interyst m
thae Rants and the Personal Property. Grantor will pay, it permitted by applicable law, any ressonabls termination ina a2 detarmuned Dy Lendei
fram tima to time.

DEFAULT. Each of tha following, st the option ot Lender. shall constitute an event of default {"Event of Detault”) under thus Mortgage
Detault on indebtedness. Failure of Grantor to make any paymant when due on the Indebtadnass.

Oatault on Other Paymaents. Failure of Grantor within the tme required by this Mortgage to make any paymani for taxnd Of (ARUrBnCe  or
any othar paymant necesssry (o prevent tiling ot or to affect dischargs of any lien,

Complisnce Detault. Fallure of Grentor to gcomply with any other term. cbligation, covenant or condition contmned n thes Maorigags. the
Note or in any of the Related Documeants.

Owetault in Favor of Thied Parties. Should Grantor detault under any loan, axtangion of credil. security agreemant, purchass o Esins
agresmant, or any other agresment, in favor of any other craditor or person that may matanally alifect sny ol Grantor's property of
Grantar‘s ability to repay the Note or Grantor's abitity to parform Grantor's gbligations unders this Mortgage or any of the Ralated
Documants.

Faise Statemants. Any werranty, rapresentation or gtatement mada or furnishad to Lender by or on hahsait ot Grantor under this Morigage.
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Datective Collaterslizetion. Thian Morigage or any of the Ralsted Documents ceases 10 be in full force snd atfect lin-:lbding imibire of arvy
colistaral documaents to create a valid and perfected sacunty interast or lien) at sny tima and for any reason. -

insolvency. The disaclution of tarmination of Grantor's exiatance as 8 (oing business. tha insolvency of Grantor, the appomntmaent of »
racaivar for any part of Grantor’'s property. any assignmeant for the bensgfit of creditors. any typs of cesditor warkout, o The comimencament
ol sny preceading under any bankrupicy or inaoivancy laws by or ageinat Grantor.

Foreciosure, ForfeRture, ete. Commencement of toreclosure or loreiture proceedings. whether by judicial procesding. sal! help
reponsession or any other method, by any craditor of Grantor or by sny governmental agency agans! any ot the Proparty  Howavar thiy
subsection shell not apply in the avent of a good feith dispute by Grantor a8 to the validity or reasonsbleness of the clarn which s The batis
of the toreclosure or forelelture proceeding, provided that Grantor gives Lander written natica ot such clam and furmshan raseryna of A
surety bond for the claim satisfactory Landar,

Breach of Other Agreemant. Any breach by Grantor under the terms of any cther agreemeant between Grantor and Lendnr thal 11 no
remadied within sny grace pariod provided tharein, tncluding withaut limitation sny agreemsnt concerning Any ndehiednasy o othe:
obligation of Grantor to Lender, whather axisting now of later,

Eventa Aflecting Guarantor. Any of the preceding avents DCCurs with raspact toc any Guarsntor of any of ihe Indebtedness Gr anm
Guarantar diea or becomes incompetant, or revokes or disputes the validity of. or lisbility under, any Guaranty ol the Indebiadnecs

Adverse Changs. A material adverse change OCCuUra in Grantor's financisl condition. or Lander bslleves ths prospeci ot paymani o
performance of the indebtednass is impaired.

insmcurity. Landsr in good faith deems itealf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ogcurrenca ot sny Event of Dwfault and st any time thareafrer. Landar. &1 its OpLon. may
axarcise any ona or mare of the foilowing rights and remedies, 1n addition to any other rights or remedies provwded by faw:

Accelerats Indebtecdness. Lendar shall heve the right at its option without natice 10 Graniof to daclare the sntirs Indetitedrass rmmediainty
due and pavable, inciuding any prépaymeant pensity which Grantor would be required to pay.

UCC Remediea. With respact to all or any parnt of tha Personal Property. Lendsr shall have aii the nghts and remadies ol » secUred perly
undar the Unitorm Commercial Code.

Collect Rents. Lender shal have the right, without notice 1o Grantor. 1o taks poasassion of the Property snd collect the Rents. including
amounts pest dua and unpaid, and apply the net proceeds, aver and above Lender’s costa, sgainst the indabtednass. In furtharance ol 1hiy
right, Lender may require any tanant or othar uasr ot tha Property 10 maks payments of rent of usa teea directly to Lender. I the Rants ar
collacted by Lender, then Grantor irrevocably designates Landar 88 Grantor's attorney-in-fact to endorse instruments racevad 1n paymen?
thereo! in the nams of Grantor and to negotiste the same and collact the proceeda. Paymeanme by tenants of athar users [0 Lander o
raspones to Lender's demand ahall satisty the obligations tor which the payments are rmade, whathvar or nol any propess grounds for tha
demand axiatad. Lender may exercise itg rights under this subparagraph either in person, by agent. or \hrough a receiver

Appoivt Recaiver. Lender ahall have the right tc have & receiver appointed 10 18ke posaession of Bl or any part of the Propefly. with The
power to protect and preserve the Proparty, 1o oparate the Properly praceding toreciosura or sale, and 1o collect tha Rents from the
Property and apply the proceads, over and sbove tha cost of tha raceivership, spsinst the Indabiedness. The racernvar May sitva wilhoul
bond if permitted by law. Lender's right to the appointrnant ot a raceiver ahall exist whether or not the apparent value of the Property
axcesds the Indebtadness by a substantist amount. Employment by Lander shati not disquaiity a person from serving as a recerser

Judicial Forsclosws. Lendar may obibsin & judicial decres toreciosing Grantor’s intereat in sl or any par! of the Propernty.

Nonjudiciel Sele. Lander shall be authorized to take possesasion of tha Property and, with or without laking such posssanicn. sfter gruing
notica of the tima, place and terms of sale, togather with 8 gascription ot the Property to be sold, by publication once a wask tar {hren |
syccassive wasks in soms NAaWEpapsr publishad in the county oOf counties in which the Raasi Proparty to be sold s located, 10 sell the
Proparty |or such part or pars thareof g Lender may from tima 10 time alect to goll] in trant of the front or man door of the Courthouse ol
the caunty in which the Property to be sold. or a subatantial and material part thereaf, ia located. at pubhic ouicry, 1o the hphest! Ikdder for
cagh 11 there is Real Property to be sold under this Mortgage in more than ore county, publication shall be made in sl counliws whera the
Raal Property ta be sold is located. if no nawapapas ig publishad in any coumy in which any Real Properiy to be ackd is localed, the naudcs
shall ba published in a newapaper published In an adjoining county fof three (3} successive wesks. The sale shaH be hakl Detwaen tha
hourg of 11:00 a.m. snd 4:00 p.m. on the day designated for the axercise ol the power ot sale undur this Morigage. Landar may bud af
any saie had undes the terms of this Mortgage ark may purchase the Property if the hughast bidder theretors. (iranior hereby warvas ary
and o4t righta to have tha Property marshailad. In sxprciaing its nghts and remedion, Lender shall ba troee 1o as8fl B or any pat of the
Proparty together or separately, In one sala or by separate sales.

Deficiency Judgment. | permitied by sppltcable law, Lender may abtain a judgment for any datciency remsawiung n the Indebtednass due
1o Lender after spplicstion of all amounts received from the axarcise of the rights provided in this section.

Tensncy st Sufference. I Grantor ramaing in possession of the Property after the Property is sold a3 provided sbove or Langer otherw.iue
bacomen entitied to possession of the Proparty upon detault ot Grantor, Grantor shali becoma a tenant sl suttersnce ol Lender or Tho
purchaser of the Property and shall, at Lender’'s option, either (8] pay & rassoneble rantst for the use of the Property. or {bl vacale the
Property immaediataly upon the demand ot Lender.

Other Remedies. Lander shall have all other rights and ramadies provided in this Mortgage or the Note or svaiiable Bt law OF 0 BOuety

Sele of tha Property. T0 ths axtant permitted by epplicatle law, Grantor hersdy waives any and st right to heve the property marshalled
In exercistng its rights and remadies, Lender shell ba free to sell all or sny part of the Proparty togather or separatety. n one sado or by
saparste salea. Lender shall be entitied to tid at any public sale on all or any portion of tha Property.

Notice of Bals. Landar shall give Grantor reasonabile notice of the tima and pisce of any public sale ot the Personal Proparty of ot tha Tima
sftar which any private sale or other intended disposition of the Personal Property is to be made. Regsonabis notice shall mesn houce
givers at laadt ten {10) deye betors the time pf (ha saie ar disposition.

Waiver: Election of Remedies. A waiver by any party ot 8 breach ol a provision ¢ this Morigage shall not constitute a walver al o
prejudice tha party’s rights otherwlise 1o demand strict compliance with that provigion of any othes prowvision. Elmction by Lendar 10 puf s
any ramady shall not axclude pursuit of any other remedy. and an slection 10 make sexpenditures or take sction to partorm an ebligation o
Grantor under this Mortgage atter fallure of Granior to perform ghall not affect Lander's right to declare a defaull and sxarcise its remadss
undgar this Maortgage.

Attornays’ Fess; Expanses. |1 Lander institutes any suil or action to enforce any of the terms of this Morigage. Lander shall ba entitted t«
recaves such sum as the court may adjudge raasonable aa attorneys’ fees at triel and on any appeal. Whather or not any court ACTON R
invoived, all reasonable expenses incurred by Lander that in Lander's opinion are necessary al any tima for tha protecton of (18 intnreat of
the enforcemsnt of Its rights shall bacoma & part o! the indebtadnses payable on demand and shall bear nterest trom the SNte of
axpenditures until repaid at the rate provided lor in the Note. Expensés coversd by this paragraph include, without limitation. howevnr
subjact 1o sny limits under applicable law, Lender's attornays’ fees and Lander's legal axpensas wheiher or not thare e 8 lawhuwt, ncluchityg
attornays’ tess for bankruptcy procssdings tincluding attorts to modify of vacata gny automatic stay or njunchonl, appesis snd any
anticipatad post-fjudgmant collection parvices, the cost of seasrching records, obtaining Utle reporta (includmg loreclosure fapote)
BUTVEYOrs' raports, and appialaal tenn, and title ingurance, (o the axient parmitiad by apphlicable law. Grantor alac will pay any cowrf CoAls
irn addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without liritation any notice of default and any
Aotice of sals to Grantor, shall ba In writing, may be sent by telafaceimila {unleas otherwise requirad by lawl, and shail b attactrve when
actually detivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed affpctive wihen dapcsnmd in
the United Statas mail tirat class, certified or registered mail, poatags prapaid, directad to the addrasses shown near the Degining 0! s
Mortgage. Any perty may change its sddress tor notices undar this Moripage by giving format written notice 10 tha other parties, specifyiryg
that the purpcse of tha notice s to change the party's address. Al copies of noticas of toreciosure trom tha holder o any wn which has
pnority ovar this Mortgage shall be sent to Lander's addrassa, as shown near the beginning of this Mortgage. For motica purposas. QGranlor
agroes 1o keep Lender informad at all times of Grantor's currant sddrass,

MISCELLANEOUS PROVISIONS. The following miacelisneous provisions are a part of this Mortgage:

Amendments. Thia Mortgage, togethar with any Aalpted Documanta, conatitutes tha antire understanding and agraement of the partes as
to the matters set forth in this Mortgage. No altaration ot or amendment to this Mongage shail be atfective unless grvan m whting ad
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signed by tha party or partiss sought to be charged of bound by the alteration or smendment. . F

Annusl Reports. (I the Property ia used for purposss other than Grantor's resicdence, Grantor shall furnish to Landhr. UPan QU »
certifiad statemant of net ocpersting incoms received from tha Praperty during Grantor's previous liscal year in such TOrm urgl datil s
Lender shall require. "Net opersting incoma™ shall mesn ali cash receipts from the Property lass ail cash expendituros mads in ConneLhon
with the oparation of the Proparty.

Applicable Law. This Mortgage has been deliversd to Lander and accepted by Lender in the State of Alabams. Subject to the provisons
nnlthm.ﬂun.MWthnwﬂmwm:thHﬁhmulﬂustmufhm.

Arbitration. Lender and Grantor agres that sl disputes. ciaims snd controversies between them. whwther individus, joint. of class n
nature, srising from this Mortgege or otherwiss, Inckading without Senitation contract and tort disputes, shall be wbitrated pursusnt 1o the
Rules of the American Arbitration Associstion. upon request of sither party. No act to take or disposa of any CoMlateral shall constifute »
waiver of this arbltrstion sgresment or ba prohibited by this arbitration agreement. This inciudes. wirthou mitation, Ob1EmNIFK] (U ive
relie! or s temporary restraining order; invoking s power of sals under any deed of trust or morigage. obtaimng 8 wit of atlachmmnt
imposition of a receiver; or exercising any rights relating to parsonal property, inctuding taking or dispoang of such proparty with or wthou
judicial process pursusnt to Article 9 of the Unitorm Commercial Code. Any disputes, cipima, of controverses concerning The 1swtulnnss o
reascnableness of eny act, or exarcisa of any right, concerning any Coilataral, including any clarm to rescind. reform, or otherwise maodit,
any agreement relating 10 the Collateral, ghall siso ba arbitrated, providad however that no arbitrator shall have the nght or the powaer 10
snjoin or restrsin any act of sny party. Judgment upon any award rendared by any erbitrator may be antaced n any court hawng
iurisdiction. Nothing In this Mortgage shsll preciude sny party trom sseking aquitable relief from a court ol competan! junsdiction  The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be apphcable in an action broug by & party
shalt be appliceble in any arbitration procesding, and the commancement ot an arbitration proceading shall be deemed the Commenceman)
of mn action for these purposas. The Federal Arbitrstion Act shsll apply to the construction, interpretation, and enforcement of this
arbitration provision.

Caption Hendings. Caption headings in this Morigage are for convenience purposee only arnx are not to ba used to Ntarprat or deline the
provisions of this Mortgage.

Merger. There shall b no merger of the interest or estate crested by thia Martgage with any other interest or astats in the Property st sny
time hald by or tor the benetit of Lender in any capacity. without the writtan consent of Lender.

Severability. H 8 court of competent jurisdiction finds sny provision of this Mortgsge tc be invalid or unentorceable as tc sny person o
circumstanca. such finding shail not render that provisicn invalid or unenforceable as to any othar persone or circomstancas. |f feasbie
any such oftending provision shall be desmad to be modified to be within the limits of antorceabitity or validity. however, it the nHending
provigion cannot ba so moditied, it shall be stricken and aill other provisions of this Mortgage n ait other respects shall reman valid and
anforcesbie.

Succesaors and Assigna. Subject to the limitations stated i this Mortgage on rranafer of Grantor's intevast, this Mortgage shall be birkheyg
upon and inure to tha banelit of the partiss, their succesaors and assigns. If ownership of tha Property becomes vested in & parson dthe:
than Grantor, Lender, without notice to Grantor, mey deal with Grantor's successors with reference to thes Mortpage and the indetiadnasn
by way of forbearsnce or axtension without relsasing Grantor from the obligations of this Morigage or hability under the Indsbiednasn

Time I8 of the Essancs. Time is of tha easance in tha performance cf this Mortgage.

Waiver of Homastead Exemption. Grantor heraby relsases and waives all rights snd benefite of the homestaad sxemption laws of the Sinte
of Alabama as to all indebtednass sacured by this Mortgage.

Whaivers snd Consents. Lender shall not be deemed 1o heve waived any rights under this Mortgage (of under the Related Docutnanty;
uniess such walvar is In writing and signed by Lender. No delay of omission on the part of Lander in axercising any nght shall nparate 8% a
waiver of such right of any othar right. A waiver Dy any party ol & prowision of this Mortgage shall nol constitute 5 waiver ol or prejucices
tha party’'s right otherwise to damand strict compliance with that provison or any othae provision. NoO pnor warver by Landar ror any
couras of dealing between Lender and Grantor, shail conatitute a waiver ot any of Lendar's rights or any of Grantoc’s ohhganons as to any
future transactions. Whenaver consent by Lender ia required in this Mortgage. tha granting of such congant by Lander 10 any instance shal
not congtitute continuing coneant to subsequent INstances whaera guch consan! 18 réguirad.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TQ ITS TERMS.

GRANTOR:

8 & Deveiopmam Co.,

_{BRAL)

- P ke ] LI T S == =

This Mortgage prepared by:

Mame: Donmna J. Schmidt
Address: 2984 Petham Pawkway
City, State, 2IP: Petham, Alsbama 35124

CORPORATE ACKNOWLEDGMENT

stateor _ALABAMA ..
‘A
countyor  SHELBY

I, the underaigned authority, a Notary Public in and for said county in aaid state. hareby certity that Jos A. Scotch. Jr.. Vice Prasidamt, of S¢otch
Building & Developmant Co., nc., & corporation, is signed to the tofegoing Mortgage and who is known to ma, acknowledged Delore mae on Thid
day that. baing informed of the contanta ot ssid Mortgage. ha of sha as such officer and with full sautharty, axecutad the samn voluntanly 1nr
and as the act of sald corporation.,

Given under my hand and otfciel sasitis [/ awet  /MARCH LY &%

My commission expires ____ My Commiiion Expires Mer. 18, 2002

NOTE TO PROBATE JUDGE

This Mortgegs securss open-snd or revolving indebtadness with residentisl res! property ov interssts; thersfore, under Section &40-22-2(1%,
Eud-nfnuhmu‘l!?u.um,hmmwmnmmmmwmwnum $.15 for sach 3100 {or haction
thereot] of the credit mit of 9 pravided for hersin, which is the maximum principel Indebtedness to be secured by this
Mortgage st sny one time.

R ———— L LR

Aegions Bank
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