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CONSTRUCTION MORTGAGE

THIS MORTGAGE 18 betwesn Denman Builders, Inc.. whose address is 2182 Highway 31 South, Pelham, Al
35124 (referred to below as “Grantor”): and Regions Bank, whose sddress |s 2664 Petham Parkway, Pelham, Al
36124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For velusble considerstion, Grantor mortgeges. grants, bargains, sells and conveys to Lander il ot Grantor's nght.
titla, and intarest In and to the tollowing describad real property, together with sl existing ot subsequentty srected or athixed buldings.
improvements and lixtures: sll essgimeants, righta of way, and appurienances. all water, water rights, watercourass and ditch nghts includhing
stock in utilities with ditch or Irrigetion rights}: and ail other rights, royaltiss, and profits reisting to the reat pr . inclhuding without himitatior
all minerals, oil, gas, geothermal and gimiler matters, iocated in Shelby County, State ;1 Alabama (the "Real Property

Lot 8. according to the Survey of Stonehaven, First Addition. as recorded in Map Book 23, page 95, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addross is commonly known ae Lot B, Stonehanve, Pelham, AL 35124,

Grantor prapently assigns to Lander all of Grantor's right, title. and intarast in and to all leases of the Properly and all Aents from the Property
In adalticn, Grantor granta to Lander 8 Unitorm Commaercial Code sacurity intarast In the FPersonal Proparty and Ranis.

DEFINITIONS. Tha following words shall have tha tollowing meanings whan uaed in thie Mortgage. Terms not otherwise dehned in 1his
Mortgage shall have the meanings attributed to such tetma in the Uniform Commercial Code. All references to dollar amounts shatl masn
amounts in lawful money ot the United States ot America.

Grantor. The word "Grantor™ means Derman Bulldars. Inc.. The Grantor is the mortgagor undsr this Mortgage.

Guarsntor. The word "Guaranter™ means and includes without limitation sach snd nll of the guarsntors, suraties, and accommodation
partias in connection with the Indebtedness.

improvements. The ward “|Improvamants” means and includes without limitation all exieting and future improvemants. bukdings.
structuras, mobile homes atfixed on tha Resl Property, fecilities, additions, raptacemants and othar congtruction on tha Real Properly

indebtedness. The word “Indebledness™ maans all principal and interest paysbie under the Nota and any amounts sxpended of advanded
by Lendsr to discharge obligations of Grantar or expanses incurred by Lender to enfarce obligations of Grantor under this Morigage
together with interast on such amounts as provided in this Mortgage.

Lender. The word "Lander” maana Aegions Bank, ita successors and assigns. The Lender is tha martgagse under thas Mortgagje

Mortgege. The word "Mortgage” means this Morigags between Grantor and Lander, and includes without hiuiation afl pesgnrants and
sacurity intarest provisions reisting to tha Pursonal Property and Renia.

Nots. The word "Note” msana the promlssory nota or credit agraement dated March 1, 1899, in the original principal amount of

$92.260.00 trom Grantor to Lender, together with afl renowals of. extensions of. modifications of, refinancings of. consolidations of
and substitutions for the promiasory note or agresmant. NOTICE TO GRANTOR: THE MOTE CONTAINS A VARABLE INTEREST RATE.

Parsonal Property, Tha words “pargonal Property” maan all eguipment, fixtures, anc othar articles ot parsonal property naw ot hereatior
awnad by Grantor, and now oOf herastter attachad or affixad to the Real Property. togather with all accessions, parts, and additiond to, il
replacermenta of, and afl gsubstitutions for, any of auch propsarty; snd together with ol procesds linchuding without limitstion ail mnauran: a
proceads and retunds of pramiuma) from sny saia or othar disposition of the Proparty.

Proparty. The word *Property” meang collectively tha Real Property snd the Parsonai Property.
Real Property. The words ~“Hoal Proparty” mean the progarty, intarests and righta describad abova 1n the “Grant ot Morigage”™ Saciion

Aslated Documents. The words "Related Documents” mean and inciude without limitation all promissory notas, cradit agreemants. loan
agreements, environmental agreemants, guaranties, security agresments. mortgages, deeds of trust. and nll othar natrumants. agreemanta
and documants, whathar now or hersefier axisting. executed in connaction with tha Indebtedness.

Rents. The word "Aents” means sil present and future renta, revenues, incoma, issuea, royalties, profits, and other banehta denved from
the Property.

THIS MOATGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE BECURITY INTEREST iN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS ANO (2) PERFORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except aa otherwise provided in this Morigage. Grantor shall pay to Lender sl amounts secured by tho
Mortgage ss they bacome due. snd shall strictly pertorm sl of Grantor’s obligationa undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possassion and use of the Froparty shait be govarnad by
the toltowing praviaions:

Posseasion snd Use. Until in default, Grantor mey ramain in possession and control of and cperats and manage the Fropeity and oot
tha Aenta fram tha Froparty.

Duty to Maimain. Grantor ghall maintein the Property in tenantabie condition and promptly perform all repairs. repiscamants, nrii
maintenance Nacasssry (0 preserve its value.

Hazardous Substances. The terma "hazardous waste,” “hazardous subsiance,” "dispossl,” “relaase ” and "thraatensd relsasa.” as used n
this Maortgege, shail have the same mesnings ae sat forth in the Comprahensive Environmentst Aesponse, Compensauon, and Liabdity At
ol 1980, as smended, 42 U.5.C. Saction 9801, ot seqg. |TCERCLA™), the Superfund Amendments and Ruauthorization Act of 1886 Pub 1

No 99-4BD ["SARA"), the Hazardous Msteriala Transportation Act. 49 U.5.C. Section 1801, at seq., the Resource Conservatinn and
Recovery Act, 42 .5.C. Section 8801, ot 8eq.. of othar spplicable stste or Federal laws, rules, or regulations adopted pursuant to any af
the foregoing. The terms "hazardous weate” and “harardous substance” shail also include, withaut limitation. petroleum and petroisum
hy-products of any fraction thereo! and asbestoa. Grantor reprassnis and warrants to Lendsr that: (a} During the period ot Grantar's
awnarahip of tha Properly. thers has been no use. goneration, manufacture, storega. traatmant. disposal, relesse of threslensd raigase of
any hazargous waste of subsiance by any parson on, under, about or tram tha Property; (b} Grantor has no knowledge ol. or roasoh 0
belisve that thers has bean, axcept es previously disclosad to and acknowiedged by Lender in whntung, ¥ any use, gendration
manufscturs, storage, traatment, dlsposal, releass, or thraatenad relesse of any hszardous waate or substance an, undar, aboul or from 1ha
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Property by sny priot owners of occupants of the Property or {ii} any actual or thraatensd ligation or claims of any kind Dy v Ta Thy
relating to much matters; and {c} Except as previously disciosed 1o and acknowiedged by Lander in writing, (1) neithpr Granttd nar any
isnant, contractor, sgent or other authotzed usaer of the Property shall use, generate, manufacture, store, treat, disposs of, or relgasa any
hazardous waste of substsnce on, under. shout of from the Proparty and (i) any such activity shsll be conductad in compRsnal with all
npplicable tedersl, stete, and local laws. raguiations snd ordinancas, including without limitation thosa lawas, regulations, snd ordinancas
describad above., Grantor suthorizea Lander and it8 agents to enter upon the Propaerty 10 make such inspections and testa. a1 Grentos’s
sxpansa, as Lander may deam sppropriste to datermineg compliance of the Proparty with this section of tha Mortgage. Arfvy spactions of
tests made by Lender shall be for Lander’'s purposas only and ahall not be construed to create any responsibility or liability on thva part of
Lender to Grantor of to any other person. The reprasentations snd warranties contsined herain are based an Grantor's due diligence n
invaatigating tha Froparty tor hazardous waste and hazardous substences. Grantor hareby la) roleases and weives any Tuture claims
against Lender for ingemnity or contribution in tha avent Grantor bacomaes lisble for cleanup or ather casts under any such lsws. and ‘hy
sgreas to indemnity and hold harmisss Lander against any and al claims, lo8ges, lisbdities. damages. panallias, and sxpenses which Landat
may diractly or indlrectly sustain or sufter resulting trom a breach ot this saction of the Mortgage or a3 8 cCongaquence ol any Lk
geraration, manufacture, storage. disposal, relssse ar threatened releases ol a hazardous waste Or substanca on the wopartans The
provisiona of this section of the Mortgage, including the obligation to indemnify, shall survive the payment ot the Indebtadness and the
satisfaction and reconveyesnce of the lien of this Mortgage and shatl not ba atfectad by Lander’'s acquisition of any interest in tha Praparty
whethar by foreclosure or otherwise.

Muisanice, Waeste. Grantor shall not cause, conduct or parmit any nuisance nor commit, parmit, of sutfer any strpping of or wakte on o [C
the Property or any portion of tha Property. Without limiting the panerality ot the foregoing. Grantor will not reamawe, or grant to sny other
party the right (0 remowve, any timbar. minerals lincluding il snd gas), soii, gravel os rock products without the prior written consent o3

Landdr.

Removal of Improvemants. Grantor shall not demolish or remove sny Improvemants from the Reai Proparty without the pror wntian
consant of Lendar. As a condition to the ramoval of any Improvemeants, Lander may require Grantor (0 make arrangsments sanatactory 1o
Lander to replace such improvamanta with Improvemants of at least equal vialue,

Lendet's Right to Enter. Lender and its agenis and repreaentativés may enter upon the Real Property al all rasaonable tmes 10 Atland to
Landsr's interests and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirernents. Grantor shall promptly comply with all lsws, ordinancas, and regulations. now or harasfisr
in atfect, cf sll governmental suthorities applicable 10 the uss or occupancy of tha Property. including without limitation. the Armarcans
With Disabilities Act, Graptor may contest in good {sith any such law, ordinsnce, or regulation and withhold comphanca dunng Bny
proceading, including appropriste appeals, so long o8 Grantor hag notitied Lender in writing prior to doing 30 and s0 long aa, 0 Landr's
sale opinion, Lender's intarests in the Property ara not jaoperdized. Lander may raquire Grantor to post sdequate sacLity Or A sutaty bomd
rassonably satisfactory to Lender, 1a protect Lender s INtarasy.

Duty to Protect. Grantor agrees naither 10 abandon nor leave unattendsd the Property. Grantor shall do all othar acts, n additon 10 1hose
acts set torth sbove in this section, which rom the character snd use of the Proparty arg reasonably necessary 10 protect and (wesarva 1he

Froparty,

DUE ON SALE - CONSENT BY LENDER. Lander may, sl ite option. declare immediataly due and psyable all sums sacured by this Moripsgs upon
the sale or transfer, without the Lender's peior writtan consent, of all or any part of the Real Property, or any intarest in the Repl Proparty. A
“smle or transfar® means tha conveyance of Rest Property or any right, title or intereat therein; whether lagsl, benatficial or squitable, whathaer
voluntary or involuntary; whbether by outright sale, deed, instalimant saie contract, iand contract. contract for deed. leasehold intarest wilh a
tarm greatar than three {3) yoors. jeawe-option contract, or by sale, assignmant, or transfer of any baneticial ntarest in or o any jand Trus!
holding title to the Real Property. or by any other mathod of convayance of Real Property interast. !f any Grantor is 8 carporation. partnarshyq Of
hmited liabllity company, transfer also includes sny change in ownarship of more than twanty-five percent (25%) of the voting stock, partnershig
imtargsta or imited liability company ntarests, as the case may be, of Grantor. Howaver, this option shall n01 be exprctaed by Lander 1f such
axercise is prohibited by federal law or by Alabama law .

TAXES AND LIENS. The following provisions reiating to the taxed and fiana on the Froperty are a pan of this Mortgage

Payment. Grontor shall pay when due {and in ali eventa pricr to delinquency) sll taxes, payroll taxes, spacial taxes, AsSE8RMENIS. waler
charges and sewer service charges levied againat or on account of the Property, and shall pay whan due sll clsmms for work done on O 1o
sarvices randered or materiat turnished to the Proparty. Grantor shall maintain the Proparty free ot all liens having priority over of qual 1o
the interest of Lander undar this Mortgage, excepl tor the lian of taxes snd sasasaments not due, and axcepl s otharw e provdoed n the

tollowing paragraph.

Aight To Contest. Grantor may withhoid payment of any tex, sssessment, of ciaim in connaction with a good feth dspute over the
obligation 10 pay. sc long as Lendsr's interest in the Proparty is not jeopardized. It & lisn ariges of is filed s & resuit of nonpayment
Grantor shall within tiftean {16} days after the tier ariges or. if a len is filed, within fitteen {15| days atter Grantor has notice ot tha hling.
gacure the discharge of tha fien, or it requaated by Lander, deposit with Lander cagh or 8 sufficlant corporate suraty bond of other sacunlty
satisfactory to Lender in &n amount sufficient to discharge the lien plus any CoBts and attorneys’ fees or othar Chargoes that cowld BCCrue ws
» result of 8 foraciosure or sala under the lien. In any contest, Grantor shall datend itself and Lender and shall satisty any acvarss judgment
before enforcement sgainat the Proparty. Grantor shal name Lender as an additional obligee under sny surely bond turrwahed in 1ha

contest procaadings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfaciory evidence of paymant of the taxes Of asassamants and shail
suthorize the appropriste governmaentat aHicial to daelivar to Lender et any time o written statamant of tha taxes snd asapaements sgains

the Propearty.

Notica of Construction. Grantor shall notify Lander at least fitteen {15} dsys batore any work is commenced, #ny sarvices an furrushad, o
any mastarists are supplisd to the Property, it any meachanic’s lien, materialmen’s tien. or other lien could ba agserted on Account ot the
work, ssrvices, of materials. Grantor will upon request of Landsr furniab to Lendar advance sssurances satistactory to Lender that Grantoi

can and will pay tha cost of such improvements.
PROPERTY DAMAGE INSURANCE. The fofowing provisions relating to insuring the Property are a part g! this Mortgage.

Maintenance of insurance. Grantor shell procure and maintaln policies of fira inaurance with standard axtended coversge angoraemantis on
8 repiscermnant basis for the full insurable velue covering att improvemants on the Real Property in sn amount sufhcwent 1o avnid spphication
ol any coinsursnce clause, and with & standsrd mortgagee cisuse in favor ol Lender. Grantar shall alsc procure snd mainian
comgrehensive general labiity insurance i such coverage amounts as Lendar may requeat with Lendar baing namad as soditionss INBUTEds
in such Kabiiity insursnce policies. Additionally, Grantor shali maintsin such other insurance, including but not limited o nazard. business
interruption and boller ingaurance as Lendar may raquire. Policies shall bea written by such insurance companies snd In guch torm as may bw
reasanably scoeptsble to Lender. Grantor shall deliver to Lender cartificates of covarage from mach ingurar cantaining 8 stipulation that
coverage willl not be cancellead or diminished without a minmum of tan (10) deys’ prior written notice 1o Lendar snd not contéming any
disclaimer ot the Insurer’s Hability for faliure to give auch notice. tach inaurance policy siso shall include sn endorsemeant provading that
coverage in favor ot Lender will not be impaired in any wey by any act, omission of default of Grantor or any othar paraon.

Apphcation of Procesds. Grantor shall promptiy notify Lender of any loss or damage 1o ihe Proparty. Lender may maks proot of loss .
Grantor fails to do so within titteen {15) days ot the casusity. WWhather or not Lender's security s impairsd. Larnder may. at 118 elnclion,
apply the procesds to the raduction of the Indabtadness, payment of any ilen atfecting the Property, of the raatoration snd rapay of the
Property. |f Lander slects 10 apply the proceede to restoration and repeir, Grantor shall repair of replace the damaged ot destroynil
Improvemants in & mannar satinfactory to Lender. Lander shall, upon satistactory proof of such expenditure, pay or reimburse Grantor trom
tha proceeds tor the reasonable cost of repait or rastoration if Grantor ia not in defsult under this Mortgage. Any proceeds which have not
bean disbursed within 180 days after thelr receipt and which Landar has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lander under this Mortgage, then to pay accrued interest, and the remsindear, if any. shall be applsd
to tha principsl balance of the indabtadnaan. If Lander holds any proceeds atter paymant in full of The Indebtadnass, such procesds shell bna
peid 10 Grantos.

Unaxpired Insurence at Sale, Any unexpired ingurance shali inure to the banetit of, and pass 10, the purchaser of the Property coverad by
this Mortgage at any trustes’s ssle of othar sale held under the provisions of thia Mortgage, or at any toreciosurn sate of auch Property

Grantor's Report on Inswence. Upon reguest of Lender, however nOt more than oncs & year, Grantor shall furnish to Landar a reporl an
anch axisting palicy of insurance showing: {a} the name of the insurar. ib] the riake insured; ic) the amount of tha policy; id} the property
inaured, the than current replacement vaiue of such property, and the manner ot determining that velue: and |a) the exprdtian gats of the
policy. Grantor ahall, upon request of Landar, have an independent appraiser satinfactory to Lender daterming the cash value repliscnment

cost of tha Property.
EXPENDITURES BY LENDER. if Grantor fails to comply with any provigion ot this Mortgage. or It any sction of proceeding is commanced that
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would materially affect Landasr’'s interasta in the Property, Lender on Grantor's behalf may, but shall not be required to, taka any ion that
Lender deems appropriste. Any smount that Lender sxpands in so dong will bear interest at the rata provided tor in tha Kote from the date
ncurred or paid by Lander to the dats of repsyment by Grantor. All such axpensas, st { ander’'s option, will (sl ba payable on and. (h) ba
added to the balanca of tha Note and be appartioned among and ba payabie with any instaliment payments 1o bacome due durng aithllr i the
term of any appiicabla insurance policy or (] tha remaining term of the Nota, or i) be lreated as a balioon paymant which witl b dos and
pavable st tha Nota's maturity. This Mortgage also wifl secure payment ol these amaunts. The rights provided for in this paragraph shali ba in
addition 1o any other nights or any remadies to which Lender may be antitled on account of the detault. Any such ection by Lsnder shall not be
construad as curlng the default so 8s to ber Lender trom any ramady that it otherwise woulkd have had.

WARRANTY: DERENSE OF TITLE. The following proviaions relating 10 ownership of tha Property are 8 par of this Morngage

Title. Grantor warrants that: (a) Grantor hoids good snd markstsble titla of record to the Property in tee simple, free and cloar of Al hans
and sncumbrances other than those set forth in the Asal Property description or in any title insurance palicy. title report, or hnal trithe opsnon
ssued in tavor of, and accepted by, Landar in cannaction with this Mortgags, and (b} Grantor has the tull nght. powar. and authonty 16
axecute snd doliver this Mortgage to Lander.

Defenss of Tida. Subject to the exception In the paragraph above, Grantor warrants and will torever dafend the titie 1o the Froperty agains!
tha lawtul cisims of all parsons. In the svent any action or proceeding is commaenced that quesations Grentor's title Or the intargst af Landaer
undsr this Mortgage, Grantor shall defand the action at Grantor's expenas. Grantor may be tha nominal party ' such procesding but
Landar shall be antitied to participate in the procesding and 1o be repregentad in the procesding by counsel of Lender’s nwn thaice. arl
Grantor will deliver, or causs 10 be delivared. tc Lander BUCH InBtruments ss Lender may raquest from bime 1o tima 1o parmit such
participation.

Compliance Whh Lawe. Grantor warranta that the Proparty and Grantor's use ol the Praperty comphas wrth all axisting apphcable laws
ordinancea, and ragulstiona of govarnmentsl authorities.

CONDEMNATION. The following provisiona relating to condemnation ot the Proparty are a part of thisa Mortgage.

Appiication of Net Proceeds. I sll or any part ot the Proparty ia condemnad by eminant domain procesdings of by any procesding or
purchase in lleu of condemnation, Lender may at its slection require that ali or any portion of the net proceeds af tha award be apphed o
tha Indabtadness or the repair or rastoration of the Property. The nat procesds of the award shall mean the award aftar paymant of all
raasonable costs, expenses. snd attorneys’ fees incurred by Lender in connection with the condemndtion.

Procsedings. It any proceeding In comdemnation is tited, Grantor ghall promptly notity Lender in wriing, and Grantor shall promptly iske
auch steps as may be nacessary to detend the action and obtain the award. Grantor may be the naminal party in such procesding. but
Lendar shall be antitied to participata in tha proceeding and to ba represented in the proceseding by counsel ot 1ts own chosce. nrd Grantor
will deilver or cause to be deliversd to Lender such inatruments as may be raquested by it from time to time to permit such parncipation

IMPOSITION OF TAXES, FEEB AND CHARQES BY GOVERNMENTAL AUTHORITIES., The (ollowing provisions relating 1o governmental 1axes
tees end charges ere & part of this Mortgage:

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to this Mortgage and takn
whatever other action in requasted by Lender to partect and continue Lende:'s lien on the Real Proparty. Grantor ahall raimbursa Lander tor
ali taxes. a8 describad balow, together with all expanses incurred in recording, perfecting or continuing this Morigage. inclucing without
limitation all taxes, tesn, documantary stamps, and other charges for recording of registering this Mortgage

Taxes. The tollowing shall conglitute taxes 1o which this section applies: (8} a spacific tax upon this typs of Morigage or upon Ml or any
part of tha Indebtedness secured by this Mortgega: (b! a spacitic tax on Grantor which Grantor 8 authonzed or required o daduct trom
payments on the Indebtedness securad by this type of Mortgage; {c) a tax on this type ot Mortgage chargeable against the Londe:s or tha
halder of the MNote: and {d) a spacific tax on gll or any portion al the (ndaebtedness or on psymants ol pencipal and interast madae by
Grantor.

Subsequant Taxes. If any tax to which this section applias i8 anacted subsequent 10 the date ot this Mortgage, thie avent shall have the
sama efect ss an Event of Defeult (aa defined beiow). and Lander may exercise any or all of its available remedias for an Evant ol Defauit
ags provided below unlass Grantor sithar {a) paye tha tax before it becomes delinquent, or i{b} contests the tax a8 provided gbove i the
Taxss and Liens saction snd deposits with Lender cash or a sufficiant corporate suraty bond or other security satisfactory to Leandsr

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thie Mortgage as & secunty sgreemant sre a part of
this Mortgaga.

Security Agreamant. This instrument shall consgtitute a security agresment to the axtent any af the Property constitutes Nixtures Of Othe-
perapnal property, and Lender shall have sll of the rights of a secured party under the uniform Commarcial Code as amanded from trme o
ima,

Sacurity Imerast. Upon reguest Dy Lender. Grantor shall sxecute financing statemenis and take whateaver pther scuon 15 requestsd by
Lendar 1o parfect snd continue Lander’'s secyrity interest n the Rents and Parsonai Property. in addition Lo racording this Mortgege n 1hae
reat proparty ¢ecords, Lender may, st any time and without further authorization from Grentor. file executad countarpartp, cCopres or
reaproductions of this Mortgage a8 a financing atatermant. Grantor shall reimburse Lender for sl expanses incurrsd n perfecting of
continuing this security intevest. Upon default., Grantor shall asssmble the Personsl Property In a manner and At B piscn reasconstiy
convanient ¢ Grentor and Lander and maks it availebia to Lander within three (3} days after receipt of written demand trom Lander

Addrasses. The mailing addresses of Grantor (dabtor} and Lander {sscured party}. from which information concerning the secuniy intaresi
grantad by this Mortgage may he obtainad {each as required by the Uniform Commarcial Code), are ss atated on the Hret pape ot this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha following pravisions relating to further assurances and attorney-in-fact sre a part of the
Mortgage.

Furthar Assurances. At sny time, and from time o tme, upon requeat of Lender, Grantor witl make, exeiute and deliver. or will cause 10
be made, sxecuted or delivered, 1o Lander or to Lender’s designee, and when requestad by Lander, cause 1o be tiled. racorded. rahiled. or
rarecorded . ss the case may be, at such times and In such oHices and places as Lender may dsam appwopriate. any and sll such mortgages.
deeds of trust, securlty desds, seCurity Bgreamants, financing staternants, continuation statsmaents. inatrumants of lurthar assurance,
certificatas, and other documants as may, in the sole opinion of Lander, be nacessary or desirable in order to sHactuata. compieta, partect
continue, or pressrve (s} the obilgations of Grantor undes the Nate, this Mortgsge, and the Aelated Documents, and (b} the lsnn And
wecunity interesta creatad by this Mortgage ss tirst and prior lisns on the Proparty, whather now owned or hersafter scquired by Granlos
Unless prohibited by law or agreed to the contrery by Lender in writing, Grantor shall reimburse Lendar for all costs and axpansead mourred
" connection with the matters raterred to in this paragraph.

Attomay-in-Fact. {f Grantor tails to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the names o
Grantor and at Grantor's sxpense, For such purposes, Grantor hereby irrevocably sppoints Lender an Grantat's attorney-in-fact tor the
purposa of making, #xscuting, delivering, filing, racording, and doing all other things se may be necessary or desirabla, n Lendar s sole
opimon, ta accomplish the matiers referred to in the praceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the indsbtedneas, including without limitation all advencea gecured by this Morigage, when dua, and
ctharwisa parforms all the obligations impossd upon Grantor under this Mortgage, Lander shall axecute and daeliver to Grantor s suitable
satigtaction of this Mortgage snd suitable siatemants of tarmination of any finsncing atatement on file evidancing Leander's socurity mierest »n
the Rents and the Personal Property. Grantor will pay, if parmitted by applicablé law, any rassonable termination tee as detarminad by | ander
trom time to tima.

OEFALLT. Each of the following, at the option of Lander, shall conatitute an avent of default {"Event of Detault”™} under this Martgage.
Default on Indebtedness. Failure of Grantor to make sny payment when due on the indeblednass.

Datault on Othet Payments. Failurs of Grantor within the time required by this Mortgage 1o make any paymeni for toxms Or (NEUFENCe, o
any other paymant necessary to prevant filing ot or to effect discharge of any llan,

Compliance Default. Fallurs ot Grentor to comply with any other term. obligation. covenant or condiion containad in this Martgage. the
Note ar in any o} the Related Documents.

Osfault in Favor of Third Parties. Should Grantor default under any loan, extension of cradil, security agreament, purchase of Aseh
agreament, or any other agreament, in fevor af any other creditor or person that may materislly aHect any of Grantor’'s prophriy of
Grantor's ability to rapay tha Note or Grentor's ability to perform Grentor's obligations under thus Mortgags or any of [he Relaiad
Cocumants,

False Statements. Any warranty, rapresantation or statemant made or furnished 1o Landar by or on behait ot Grantor under this Mortgage .

T N

- ———
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signed by the party or partiss sought to ba charged or bound by the siteration or amendmant. - |

Annunl Reports. If the Froparty is used for purposes other than Grantor's fesidence, Grantor shall turrush to Lander, upon requept. a
certifiod staterment of nat operating incoma received from the Property during Grantor's previous fiscal yesr in such form andf detm) ss
Lander ahatl require. "Net oparating incoma® shall mean all cash receipts from tha Property leas all cash expendituras mada i conmechion
with the operation of the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alabama. Subject 10 e Provisions
on arbitretion, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alsbamas.

Arbitration. Lander sni Grantor agres that all disputes, cleims end controversies between themn, whethar individusl. joint, or class i
naturs, mrising from this Mortgage or otherwise, inchading without Smitation contrect and tort disputes. shall be arbitrated pursuant to the
Rules of the Amerioan Arbltrstion Associetion, upon requast of sither party. No act (o take or dispose of any Collataral shall conatifute o
waiver of this srbitration agreamant or be prohibited by thig arbitration sgreement. This includes. without hmtation. oDiswuAg INUNCTIve
relisf or a temporary restraining order; invoking a power of sale under any deed ot trust or morigage. obtsming a writ ot aftdchment o
imposition of a raceiver; or exercising any rights ralating to personal praperty, including taking or disposing of such praperty with or withou!
judicial proceas pursuant to Articlte 9 of the Uniform Commercial Code. Any disputes. claims, or controvernas concermng the lawiulnass or
ressonshleness of any act, or exerciss of any right, concarning any Collateral, including any claim to rescind. reform, or otherwise modity
any agreamant relating 1o the Collateral, shall alec be arbitrated, provided however thet no arbitrator shait hava tha right por the power to
snjoln or restrain any act of any party. Judgment upon any award randared by any arbitrator may be entered in Any court hivey
jurisdiction. Nothing in this Morigage shall preciude sny party trom seeking equltable relist from a court of competent jurisdiction  The
statuts of limitations, satoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable In any arbitration procesding, and the commencement of an arbitration procaeding shall be deemed tha CoOMMANCAMEn!
of an action for these purposes. The Federal Arbitration Act shell apply 1o tha construction, interpretation, and anforcemant of this
arhitration provishon.

Caption Headings. Caption headings in this Mortgage are for conveniance purposes onty and are not to be used o interpret or dehne “he
provisions of this Mortgage.

Merger. There shall bs no merger of the interast or estete created by this Morigage with any othar intarest or asiste in the Property at any
time hald by or for the banefit of Lander in any capacity, without the written consent of Lander.

Seversbility. If a court of competent Juriadiction finda any provision of this Mortgage to be invalid or unerforceable as tc any pason of
circumstance, such finding shall not render that provision invahid or unanforceable as to any other persons or citcumstances. |t fesasibls.
any such offending provision shall be deemed to be modited to be within tha [imits of enforcasbility or validity: however, il the oHtending
provision cannot be so modified, it shall ba stricken and all other provisions of this Mortgage in oll other respects shall remain valid and
anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgege on transfer of Grantor’s interest, this Mortgags shak be binding
upon and inure to the banefit of the partias, their auccessors and aseigne. H ownership of the Property bacomei veated in a parason othet
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with retersnce to this Mortgage and the Indebtadrwes
by way of tarbearance or extension without releasing Grantor from the obligatiors of this Mortgage or liabiltty undar the Indabtadness.

Timae Ix of the Essence. Time is of the essence in the performanca of this Mortgage.

Waiver of Homestead Exemyrtion. Grantor hersby releases and waivas all rights and benafits of the homeatssd exemption lawa of tha Stats
af Alabama sa to sll Indabtednass sacured by this Mortgaps.

Waivers snd Consents. Lender shali not be deemed to have waived any rights undar this Mortgage (or under the Roloted Documearnta)
unisss such waiver is In writing and signed by Lendar. No delay or omission on the part of Lendar in exarcining any right shadl operate as &
waivar ot such right or any other right. A waiver by any party of a provision of this Morigage shall not conatitute s waiver Gf or prejudice
the party’s right otherwise 1o demand strict complience with that provision or any othar provision. No prior waiver by Lender. nof any
course of dealing between Lender and Grantor, shall conatitute a waiver of any of Lender’s rights of eny of Grantoe's obligations as 1o any
tuture transactions. Whenever consent by Lender is required in this Martgage, the granting of such consent by Lander in any instancs shatl
not conatituta continuing consent to subsequent instances where such consent is required.

GRANTON ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Denman Bullders, Inc.

This Mortgege preparad by:

Name: Donne J. Schmidt

Addreas; 2064 Pelham Pawrkway

Ciry, Stete. ZIP: Palham. Alabama 35124

CORPORATE ACKNOWLEDGMENT
STATEQOF __ Alabama _ R

1

COUNTY OF ____ Shelby R

. the undersigned authority, s Notary Public in and for said county in said state, hereby certity that Rodney Denman, President, of Denman
Bullders, Inc.. a corporation, is signsd to tha toregoing Mortgage and who is known to me, acknowtedgad bafors ma on this day thet. bang
intormaed of the contents of said Mortgage, he or she, as such officer and with full suthority, axaculed the same voluntarily for and aa tha act o

said corporation,

Given under my hand and officiel seal this

My commission sxpires J.-/.l'. "f/:z oo/

ist

_dayo! _ March

e _ 19,99

AL ————— i — 1=

NOTE TO PROBATE JUDGE

This Mortgage securas open-and or revolving indebtedness with residential reml property o intarasts; thevafors, under Section 40-22-2{7)
Code of Alsbama 1978, as smended, the mortgage filing privilege tax on this Mortgage should not exceed $.156 tor sach 9100 lor fracton
thersof} of thwe credit Bmit of ¢_ _ provided tor herein, which is tha meximum principal indebtedness 10 be secursd by this

Mortgage at sny one thms.

Ragions Bank
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