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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Builders, Inc.. whose addrass is 2162 Highway 31 South, Pelham. Al
16124 (referred to below as “Grantor™); and Regions Bank, whose address s 29684 Petham Parkway, Petham, AL
16124 (referred to below as “Lender™).

GRANT OF MORTGAQGE. For valuable consideration, Grantor morngeges, gramts, bargains, sells snd conveys to Lender all ol Grantor's nght
tithe, and intereat in and to the tollowing described real property, together with all axisting or subsequently erected or atfixed bBuibdings
improvamants and fixtures, sll sasements, rights of way. and sppurienances, all water. water rights, watercoursas and ditch nghis l1AC iLcieng
stock In utiities with ditch or irrigation rights); and alt othar nghts, royaltias, and protits relsting to tha resl pru-n-anjr. inchuding withaout imitaton
alt minersis, oit, gas, geothermal and similar mattere, located in Sheiby County, State of Alabama {the ~“Real Property ).

Lot 9. according to the Survay of Stonehave, Eirst Addition. as recorded in Map Book 23, pags 96, in the
Probate Office of Shelby County. Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Heal Property or its address is commoniy known as Lot 9, Stonehaven, Pelham, Al 35124,

Grantor prasently assigns to Lender all of Grantor's right, titie, and intereat in and (o sll leasas of the Property and all Rents from the Property
in addition, Grantor grants to Lender a Uniform Commarcial Code security intarast in tha Personal Proparty and Hents,

DEFINITIONS. The following words shail have the foliowing meanings when used in this Mortgage. Terms not otherwise debrad i thus
Martgage shall have the meanings attributed 10 such lerms in the Unitorm Commarcial Code. All refarences to dollar amounts shall mean

armnounts in lawtul money of tha United States of Amaerics.
Grentor. The word “Grantor® maans Denman Buildars, Inc.. The Grantor is the mortgagar under this Mortgage.

Guarsntor. The word "Guarantor” means and inciudes without limitation sach and sll of the guarsntors, suraties, and accommadation
partiaa in connection with the Indebtsdneas.

improvements. The ward "Improvements” means and nciudes without hkmitation atl existing and future mprovermants. buddings
structuras. mobile homes atfixed on tha Reatl Property, fecilities, additions, raplacements and other construction on the Real Proparty

Indebtednens. The ward - Indebtedness” means atl principsl and interest paysbie ynder tha Note and any smounts eapended or sdvanced
by Lender to discharge obligations af Grantor or expenses incurred by Lander 1o enforce obligations of Grantor under this Mortgege.
together with intarast on such amounts as provided in this Mortgege.

Lender. The word "“Lender” means Regiona Bank. ite successars and sssigns. The Lender is the morigagee under this Morigage.

Mortgage. The word "Mortgage™ means this Morigage betwesan Grantor and Lender, and includes without hmitation all sssgnimenta and
sacurity intarest provisions relating to the Personal Property ard Rents.

Note. The word "Note” means the promisaory note or credit agreamaent dated March 1, 19399, in the original principal amount of

885 500.00 trom Grantor to Lender, togather with all renawals of, extansions of, modifications of, refinancings of, consokidstions ol
and subatitutions for the promissory Note or agraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words *Parsonel Property”™ mean all aquipment, fixtures, and other articles of personsl property now of hareatter
awned by Grantar, and now of harsatier attached or atfixed tc the Resl Property: together with all acoessions, parts. and addriions to. M
replacamants of, and all substitutions for, any of such property; and togathar with all proceads ingluding without limitatn all insuranca
proceedn and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word -Property” means collectively the Aesal Property and the Personal Property.
Res! Property. The words "Real Property” mean the property, interasta and rights describad sbove in The "Grant of Mortgaga™ sechon

Aslated Documents. The words ~Ratatad Documents” mean and include without limitation alt promissary notes, credit mgroamanta, loan
agreamants, anvironmantal agreemants, guaranties, ancurity sgreements, morigsges, deads of rust. and all other inatruments, agfeements
and decumants, whather now of haraaftar sxiating, axecutad in connection with the Indebtadnasa,

Rents. The word "Aents” means sl preasent and futlure rents, ravenuUes, INCOme, issuas, Toybltms, protits, and othor banalils darvaed from
the Property.

THIS MORTGAQE, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTSE AND PERSONAL PROPERTY_ 1§
GIVEN TO SECURE (1} PAYMENT OF THE INDERTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAQE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:!

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shall pay to Lender all amounts pecured hy thim
Murtgaga as they become dua, snd shall strictly perform atl ot Grantor's obligations under 1his Morigege.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agresa that Grantor's possasgsion and use of the Property shall he governed by
the tollowing provisions.

Possassion and Use. Until in default. Grantor may ramain in possession and controt ot and operate gnd manage the Proparty and rolkll
the Rents from tha Property.

Duty to Maintan. Grantor shall maintain tha Proparty n tenantable condition snd promptly perform all rapain s, replacemeants and
maInlanance necassary to presarve its value.

Hazsrdous Substances. The terms “hazardous wasta. " "hazardous substance,” “disposal.’ "reieasa.” and “threstenad raisags ~ a3 LRSJG N
thia Morigage, shall have the same maanings as set forth in the Comprehansive Enviranmantal Responsa, Compensalion, and Liabdity Ac!
of 1980, as amanded, 42 U.5.C. Saction 9801, ot aeq. ("CERCLAT], the Supertund Amandmants and Apauthorizaton Act of 1986, Fub L
No. 99-498 ("SARA"), the Hazardous Materiais Transportation Act. 48 U.5.C. Section 1801, &t seq.. the Resource Conservet:on and
Recovery Act, 42 U.5.C. Section 8801, st seq.. or othar applicabia state Or Fadaral Iaws, rules, or regulations acopted pursuant to sny o!
the toragoing. The terms “hazerdous waata® and "hs:ardous subatance” shail aiso include. without hmitation, petrojeum and pairosum
by-producta or any fraction tharsof and asbestos. Grentor reprasents and warrants to Lender that:  (a) During the parad of Grantor's
ownership of the Proparty, there has been no use. generation, manutacture, storage, irestmant, disposal, releass or threaienad faleags ol
any hazardous waste of substance by any person on, under, about or from the Property: (b) Grantor has no knowledge of. or reason 1o
beligsve thst there has besn, except 83 previously disclosed 0 and acknawlsdged by Lender n wiiting. [ ey use, genetalion.
manutacture, storage. treatment, dispossl, retease. of threatenad release of any harardous woste of substance on, undar, sboul o trom tha
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Proparty by any prior owners of occupants of the Property or i) any actusl or thrastaned litigation or claims ot ary Kind by any persan
relatittg 10 auch matters; and (c) Except as praviously digclosed to end acknowladged by Lander in writing, {0 1 Graniof nor Bhy
tenant. contractor, agent or uther authorized user of the Proparty ahall use, genarate, manyfacture, siore, ireal, dispose of, or ralgase any
hazardous waste of substance on, under, about or from the Property and (i) sny such ectivity shall be conductad in compienge with a
applicable tederal, ainte, and local lsaws, regulations and ordinances, including without limitetion those laws, reguistions, and ordinancas
described above. Grantor authorizes Lender and its agents 1o anier upon the Property to make such inapections and tests, at Granlor’a
expansd, a8 Landar may desm appropriate to determine complisnce of the Property with this gsaction of the Mortgage. Any wspachons of
tests made by Lander shall ba for Lender's purposes onlty and sheil not be construad to create any responsibidity ar lisbidity on the part ol
Lsndar to Grantor or 1o any other parson. Tha representatiora and warranties contained herein are based on Grantor's dua diligenca 1n
investigating the Property tor hazardous waste and hazardous subatances. Grantor hereby (8] relassss and waivas sny future clasms
againat Lendar for indamnity or contribution in tha event Granior bacomes liable tor cleanup or other costs under any such laws. and 1D
agreas LO indemnity and hoid harmnless Landar against any and all claims, iosases, Labilities, damages, panalties, and sxpansas winch Landar
may diractly or indlréctty sustain or suffer resulting from a braach of this section of the Mortgage or a8 a Conkequenca at any use
T htt
provisions of this sestion ot the Morigsge, including the obligation to indemnify, shall survive the payment af the indebtedness and 1he
satiafsction snd reconveysnce of the lan ot this Mortgage and shail not be affacted by Lender's acquisition ol any intareat in ttg Proparly

generation, manufacturs, storage, disposal, ralgpaa of threatened release ot & nazardous wasta or substance on the propariss

whether by foraclosura or otherwise.

Nutsance, Weaste. Grantor shall not cause, conduct Or parmit any Misance nor commil, permit, or suffer any stnpping Ot of wasta on or 1c
otbvar

party the right to remove, BAy iimber, minarais (including oil and gas). a0il, gravel of rock products without the prigr writlen congent af

tha Property or any portion of the Property. Without limiting the ganaraiity of the toregoing. Grantor witl not ramaove, or grant 10 any

Lendar.

Removal of improvements. Grantor shall not demolish or remove BNy Improvamaents from the Reai Proparty without the pnor wnbien
consent of Landar. As 8 condition 10 tha ramoval of any Improvemants, Landar may require Grantor to make arrangaments sansfactooy 10

Lander to replace such mpravemeants with Improvements of at lesst agual value.

Lendes’'s Right to Entes. Lender and its agents and raprasentativas may enter upon the Resl Proparty st all reasonable times 10 attarud to

Lander's intarasts and to inspect the Property for purpoges of Grantor’s complianca with the terms and conditions ol thus Mortgage

Compliance with Govermmantal Requitemema. Grantor shall promptly comply with alt laws ordinances, and regulations, now of oAt
in offact, of all governmental suthorities applicable to the use Of GCCUPaNCY of the Property, inckuding without limitation. the Arngricans
With Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance dunnyg any
procesding, including appropriste appesls, sc long 88 Grantor has notified Lender in writing prior o doing 80 and 40 iong ks N Landot s
soia opinion, Lender's Intarasts in the Proparty are not jeopardized. Lender may require Grantor 1o post adequate secunly Or & sutaty Lond

raascnably satistactory to Lender, to protect Landar’'s intereat.

Duty to Protect. Grantor sgreas naither to abandon nor lesve unattendad the Property. Grantor shall do sl cther acts, n addition 1o IhOGR
acts ast forth above in this section, which from tha character and use of the Property ere rassonably nacesssry 1o protect and presarya the

Proparty.

OUE ON SALE - CONSENT BY LENDER. Lendar may, al its option, declare immediataly due and payable sll sume secured by the Morigage uporn
the sala or tranafer, without tha Lander'e prior writtan consent, af al) ar any part of the Rael Proparty. or any interest in tha Aeal Praparty A
"gple or trangfer” means the conveysnce ot Asal Property or any right, titie or intsrest therein: whether legal, banaficial or equitabika; whather
voluntary of inveluntary; whethes by outright sale, deed, inatallment sate contract, land contract, CONIrBC lor deed. lessehold mntereat with a
tarm greates than three {(3) yesore, lease-option contract. or by sale, sssignmani, of tranzter of any baneficial mterest in or {0 any inrncd trusi
holding title 10 the Real Property, of by any other method of conveyance of Resl Property intarast. if any Grantor is 8 corporation, partnarship ar
urmited liability compeny, tranafer also includes sny change in ownership of mare than twenty-tive percant {26%]} ot the vating stock, partnership
intecraste or limited llebility company intereels, aa the case may be, of Grantor. However, thia option shali not be exercised by Lender 1t soch

oxerciss 18 prohibited by federal law Or by Alsbama law.
TAXES AND LIENS. Tha following provisions ralating to the taxes and liens on the Property are a part of this Mortgaga.

Paymant. Grantor shall pay whan dua (and in all events prar to delinquency) all taxes, payroli 1axes, qpecial Taxss. aBgeRsMEnts. watur
charges and sewar sarvice charges lavied against or on accouni of the Property, snd shall pay when dus all claima for work gone an or tor
sarvicas randerad or meterial furnished to tha Proparty. Grantor shall maintain the Property fres of ail fiens having priority over or equal 1o
the interest of Lender under this Mortgege, axcept tor the lian of taxes and pesessments not due, and sxcept as OMATwWIES providad o the

fallowing paragraph.

Right To Contest. Grantor may withhold paymant of any tax, assesament, of claim in connection with a good faith dwpute over the
cbligation to pay, 80 long a8 Lendar’'s intarost in the Property is not jeopardized, f 8 limn arigms or is filed 88 a resutt of nonpaymant
Grantor shall within fiftesn {16} days sfter the lisn arises of. it 8 lien i6 Tited, within fifteen (15) days sfter Grantor bas notice af tha Hhng
apcure the discharge of the lian, or if requestiad by Lender, depomt with Lender cash or a sutficiant corporate surety bond of alhed securdy
sptistactory to Lender in an amount sutficiant to discharge the lien plus Bny COS1S and attorneys’ tees or other cherges that could accrus As
a rasult of s foreciosure or sals undar the lien. In any contast, Grantor shail datend itselt and Lender and shall satisty any adverss Judgmarnt
bators sntorcernant against the Proparty. Grantor shall mame Lender as sn additional obligae under any surety bond lurrshed 10 the

contast procasdings.

Evidencs of Payment. Grantor shall upon demand lurnish to Lender gatiatactory gvidence ol paymant af the taxes or assessmants arvi shall
suthorize the appropriate governmental officiel 1o deliver to Lender at any thme s writtan statement of the taxes and deAsBEMEnts agaInsl

the Proparty.

Notice of Construction, Grantor shall notify Lander at 1east fitteen {15) days bafore any work is commenced. sny aurvicas are furnished,
any materials are supplied 1o the Property, if any mechamc’s hen, matarialmen’s lian, of other lien could be assertad on account cf the
work, services, or malteriala, Grantar will upon request of Lendar furnish 1o Lander advance assurancas satistectory 1o Lender that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INBURANCE. The tollowing provisiong relating to insuring the Property are s part of this Morigage.

Maintenance of insursnce. Grantor shall grocure and maintain pohcies of fire insurance with standard extanded coverage sRcoOrsamerte >
a raplacemant besis for the jull insurable velue covering all Improvamanta on the Rea! Property in an amount sutficient to avord spphoabon
ot any coinaurance clause, and with a standard rmortgages clause in tavor of Londer. Grantor shsll also procuis and mamais
uredk
in guch liability inautance policies. Additionally, Grantor shall mamntain auch other iNSUranca, inciwding but not limited toc hazard, hutnanss
interruption and boiler inaurances as Lender may raquire. Polickes ahall ba written by Buch insurance companies and 1 such torm ea may ba
reaponsbly nccepisbie to Lender. Grantor shail detiver 10 Lender certificates nl coveraga from asch insurar containing & sbipulation 1hat
covarage will not be cancalled or diminished without a minimum of ten (1O} days’ prior written notice 1o Lendar and nGt COnaNUAG anv
diaclaimar of the insurer’s lisbility for {pilurs to give such notice. Each insurance poficy slso shall incltude an andoraemant prowvding 1hat

comprehensive gansfal liability ingurance in such coverages amounts Bs Lender may request with Lander being nemed as ackditional ms

coverage in tavor of Lender will not be impeired in any way by any act, omission of defsult of Grantor or any ather parson

Application of Proceads. Grantor shail promptly notify Lender of any lose or darmage to the Property. Lendar may maks proo! of hess !
Grantor faifs to do so within fifteen (16) days of the casualty. Whethar or not Lander's sacusity 18 impaired, Lander may. al its lactinn
apply the proceeds 10 the reduction of the Indebledness, payment of any lien aftecting tha Property. or the restoration and repar of the
Proparty. It Lender slects 0 apply the procesds 10 ragtoration and repair, Grentor shali repair of replace the damaged of destroyed
improvements in 8 Mannor matisfactory to Lender. Lénder shall, upon satisfactary prool of such expanditure, pay Of reimbuyrse Grantor trom
the proceeds for the ressonsable cost of repalr or rastoration it Grantor is not in datsult under this Mortgage. Any proceads which have not
besn disbursed within 180 days after their racaipt and which Lender has not committed 1o the repsic or restoration of the Property snall be
ured lrat 1o pay any amount owing 1o Lenders under this Mortgage. then to pay accrued interest, and the remaindar, it sny. shall ba appliad
to the principal balance of the Indebtedness. |f Lendar holda any procesds sttar payment in tull of the Indebtedness. auch proceesds shall be

paid to Grantor.

Unaxpired Insurance st Sala. Any unaxplred inaurance ahail inure 10 the benetit of, and pass to. the purchaser of tha Property covered by
trie Mortgage st sny trustee’s asla or othar sale haid under the provisions of tha Mortgaga, or at any foraciosure yate of such Propuerty

Grantor's Report on inewesnce, Upon reguaat ot Landar, howevar not more than once B year, Grantar shall turnigh 1o Lender a report on
each axiating policy of insuranca showing: la) the nams of tha nsurar: [H) the risks inaured, ic] the pmount of the pobcy. id] the proparty
insured. tha then currant replacemant vatua of such propearty. and tha mannar of detarmining that value, and i8] the axpwalion data of 1ha
policy. Grantor shall, upon request of Lendar, have an indepandent apprasas gatigtactory 1o Lender determine the cash valus repiacemant

cost of tha Propearty.

EXPENDITURES 8Y LENDER. if Grentof tails to comply with any provision of this Mortgage. or { any sction or procesding o comMmancad that
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would materially attect Lender’'s interasts In the Property, tendsr on Grantor's behal! may, but shall not He requirsd 10, take any 4¢tmn \hat
Lander desms appropriate. Any amount that Lender expends in 3o doing will bear intareat at the rate provided for in the Note from he date
incurred or paid by Lender 10 the date of répaymaent by Grantor. All such sxpenses, at Lender's option, wili {a) ba payeble on dgmand. {bl be

~ added to tha balance of the Note and be spportioned among and be payeble with any installment payments to become due during sitfr ) the
term of sny spplicable insursnce policy or i} the remaining term of the Note, or ic) bs treated as a balloon paymant which wdl be due and
payabie st the Note's maturity. This Mortgage also witl sacure payment of thess amounts. The rights provided for in this parsgrsph shall ba n
addition to any other rights or sny remedies to which Lender may ba entitled on account of the detault. Any such actian by Landatr shall not be
construad es curing the detault so as to bar Lender from any remady that it ptharwise woultd hava had.

WARRANTY: DEFENSE OF TFTLE. The following provisions relatirg to ownarahip of tha Praperty are a part of this Mortgage.

Tide. Grantor warrants that; {s] Grantor holds good and marketeble title o! record 10 the Property 10 tee simpla. free ard cloar ol all liens
and sncumbrences othar than those sat forth in the Real Property deacription o in any title insuranca policy, itie raport. or final titis opimon
isauad in taver of, snd scceptad by, Lendar in connection with this Mortgage. and {b] Grantor has the full nght, powar, and suthority to
axacute and deliver this Mortgage to Lender.

Dafenss of Title. Subject to the axcaption in the paragraph above, Grantor warranta and will toraver gdatend the title to the Property ajanst
the lawtul cisims of sll parsons. (A the event any action or proceading i3 commanced that questions Grantor's Utie ar the intarsdt of Landar
under this Mortgage, Grantor shali detend the action at Grantor's expense. Grantor may be the nominal party 1 Buch procasding . Hut
L andar shall be antitied to participste in the proceading and to ba repregsented in the procesding by counset of Lender's own choice. and
Grantor will delivar, or cause to be deliversd, to Leander such instruments eas Lander may raqueat trom time to tme o permit such

participation,

Compliance With Laws. Grantor warrants that the Froperty and Grantor's use of the Property comphes with all axisting sophcable laws.
ordinshices. and ragulations ot govarnmental authorities,

CONDEMNATION. Tha following provisions ralating to condamnation of the Property are a part ot this Morigage.

Application of Nat Procesds. If ali or any part ot the Property is condemned by eminent domain procesdings or by any procasding o
purchase in lieu of condemnation. Lender may st ita elactlon require that sll or ary portion of the net procasds ol the award bea apphed 1o
the Indsbtedness or the repsir or rastoration of the Property. The net proceads of the award shall mesan the awerd attor paymeni ol abi
rgasonable conte, expenses, and sttornays’ tess incurred by Lendar in connaction with tha condamnation,

Procesadings. |t any proceeding in condemnation ie filed. Grantor shall promptly notity Lender In writing, and Grantor shall promptly thkes
such steps as may be nacessary to dafend the action and obtain the award. Grantar may ba the nominal party in such proceeding. bul
Lander ahall be antitied to perticipate in the procesding and to be reprasented n the proceeding by counsal of its own chotce. and Grantor
will dalivar or cause 1o ba dalivarad to Lender such instruments as may be requesated by it from time to time to parmit such participation

IMPOSITION OF TAXES, FEES AND CHAHGES BY GOVERNMENTAL AUTHORITIES. The foltowing provisons relating to governmental taxey
teas and charges are a part of this Mortgage:

Current Taxes, Fews and Charges. Upon request by Lender, Grantor sha!l executs such docurments in sddition 1o thie Morigage and take
whataver other actlon is requested by Lander to perfect and continue Lender’s lien on the Real Proparty. Grantor ghall reimbursa Lendes fow
all taxas. as described below, together with all expenses incurred in recording, parfacting or continuing this Martgage. inciuding withou
hmitation sil taxas, fass, documaentary stemps, and other charges tor recording or registering this Morigage.

Tanas. The following shall constitule taxes 1o which this saction applies: {a) s apecitic tex upan this type of Mortgage or upon all or any
part of the indebtedness secured by this Morpags. (b) 8 specific tax on Grantor which Grantor is authorized or required 10 deduct from
paymants on the Indebtedness secured by this type of Mortgage: (<l 8 tex on this type ot Mortgage chargesbls againat the Lander or the
holder of the Note: and {d) a apscific 1ax on ail or any portion of the Indeblednass or on payments of principal and interest made by
Grantar.

Subsequant Taxes. I sny tax to which this section applies is enacted subsequent to the date of this Mortgage, thia avent shall havo the
aame stfact ss an Event of Detault {as detined below}, and Lander may exarcise any or all of its evaiinble remadies for an Event of Default
as provided Delow unisas Grantor sither {a) pays the tax betore it becomas delinquent, or (b} contests the tax s provided abave n T
Taxes and Liane ssction and deposita with Lander cash or a sutficient corporste surety bond or othar sacurity satisfactory 10 Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provieions ralating to this Mortgage as & security sgreemunt are a part af
thie Maortgags.

Security Agresmant. This instrumant shall conatitute a security agresmant 10 tha axtent any of the Property conatitutas fixtures or othe:
personsl property, snd Lendar shall have sl af the rights of & secured party under the Uniform Commercial Cods as amendad {rom Tima Ic
tima.

Security interest. Upon requaat by Lander, Grantor shaii axecute tinancing statements and take whatever other scton 18 raquestad by
Landers to parfact and continus Lander's security interest in the Rents and Personal Property. in addition to racording this Mortgage in the
real property recorda, Lender may, at any tims and withaut turther suthorization from Gramor, file sxecutsd counterparin, copan O
raproductions of this Morigege as a financing statament. Grantor shail reimburae Lendar tor sl sxpanses incured N parfecting or
continuing this security intarsst. Upon default, Grantor shsll assemble the Personal Property in a manner snd at a place rebscnably
convaniant to Grantor and Lender and make it aveilable 10 Lender within three (3} days after receipt of written demand from Lender

Addresses. The mailing sddresses of Grantor {debtor) and Lender isgcured party), trom which information concarning the secunty interest
grantsd by this Mortgage may ba obteained laach as reguirsd by the Unitorm Commerciai Codel. are as ststed on the first page ol iy

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha fecllcwing provisions ralating tc further agssurances and attorney-in-fact arge e parl of thus
Mortgage.

Further Assurances. At any time, snd from time to time, upon raguast of Lendar, Grantor will make, exacute and dehver. or will cause
ba made. executed or delivered, to Lender or 1o Lender's designea, and when raguested by Lender, causa 1o be fiead, recorded, refied, or
raracorded, as tha case may be, at such times and in such offices and places as Lender may deam sppropriste. any and aH such Morigages.
dasds of trust. ascurity desds, security sgreements, financing statements, continustion statemsnis, inatruments of turther sssusnce.
cartificates, and othar documents a8 may, in the sole opinicn of Lender, be necesssry or desirable in order to effactuate, complate. partect.
continue. or pressrve (&) the cbligations ot Grantor under tha Note, this Mortgage, and the Related Documents, and [} the hens and
security interesta created by this Mortgage as first and prior lians on tha Property. whather now ownad or hersatter scquired by Grantor
Unlese prohibited by (aw or agread to the contrary by Lander in writing. Grantor shell reimburse Lendar for al! costs and axXpAnNBes INCLrred
in connectlon with the mattara referred to In this parsgraph.

Attornay-in-Fect. | Grantor fails to do any of the things reterred to in the preceding paragraph, Lender may do sc tar and i the nama of
Grantor and at Grantor’'s expense, FOr such purposes, Grantor harsby irravocably appoints Lender as Grantor's attorray-n-tect lor the
purpore of making, executing, delivering, fiting. recording, and doing ell other things as may be Nacesssry or desirabla, i Landar'a soln
opinion, to accomplish tha matters referrad to in the precading paragraph.

FULL PERFORMANCE. |t Grantor pays sll the tndebtedness. including without limitation ail sdvences secured by this Mortgage, whan due. and
otherwiss parforma all the obligations Imposed upon Grantor under this Mortgsge. Lender ehall axecute and delivar to Grantor a suwiable
satisfaction of this Mortigage and suiteble statemants of termination of any tinancing statament on tile evidancing Landar's ascuty miarast n
rhe Rants and tha Parsonal Proparty. Grantor will pay, it parmitted by apphcable law, any reasonable tarmination tee as demermunad Ly Lender
from time to time.

DEFAULT. Each of the foliowing, at tha option of Lender. shall constitute an event of datsult {“Evant ot Detauit™) under this Morigage:
Default on indebtedness. Failure of Grantor to meke any payment when due on the indabtednass.

Detault on Other Payments. Failure of Grantor within the tima required by thia Morigage 1o make any paymaent tor taxes or INGUrance, of
any other payment necessary to prevent filing of or to etfect discharge ot any sy,

Compilance Default. Failureé ot Grantor to comply Wwith any other term, obligation, cavenant or condition contained in this Mortgags. THe
Nate or in any of tha Relsted Documeants,

Detfoult in Favor of Thivd Peries. Should Grantor default undar any ioan. axtansion ot credit, sacurty sgreament. purchass or 1aies
agreemant, of any other agresmant, in tavor ol any other creditor or pargen that may materially sffect any of Grantor's [HOpany .
Grantar's abdity to repay ths Note or Granior's ability to perform Grantor's obligstions undar this Mortgsge or any ol the Related
Documants.

Falss Statements. Any warranty, representation or statement made or turnishad to Lender by or an bahalf ot Grantar undar this Mortgagn.

Cot i LRI S
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ﬂuﬂnuwhﬂﬂmwuhhmmmwwm,ﬂﬂntmmnmmmﬂr . |

Defective Collatersiization. mmmmﬂhwmmmhmmwmuﬂmmmw-ﬂm
MWWMI%HMMMM&M“WMundlnrwrnm. LI S

Iolvency. The disschution or termination of Grantor’'s sxistence 88 & going business, the insotvency of Grantosr, the sppointment of @
receiver for any part of Gremor's property, sivy assignment for the benefit of crediters, sny type of creditor workout, ar the COMMENOR TN
ﬁfmmmmmwwmmhmmﬁrm.

Forsclomurs, Forfelture, ¢80, Commaencement of forsciosurs of forfeiture procesdings, whether by judicial procesding, setl-heip.
Mwmmw.WWMNMHMWWWMmncvngﬂmtlnvoftruﬁnpuﬂv. However, this
Mﬂmtmmmiwmﬂflmﬂwmmmﬂmﬂunﬂd&wmmnmm-nfth-clnimwhi:hi:tluhum
ﬂhwmmm.mmmmmmwﬁnﬁnutiunfsuchchimundfuni-humuwuma
surety bond for the clelm satistectory to Lender. .

Breach of Other Agresment. Any braach Dy Grantor cnder the terms of sy other agresment between Grantor and Lender that s nol
remedied within any grace period provided thersin, including without mitation sny agreement concerning any ndebledness of othet
obligation of Grantor to Lender, whathar existing now of tater,

Everrty AfNecting Quaramtor. Any of the preceding events ocouns with respect 1o any Guarsntor of sny of the indabtednass o any
Guaramor dise of bacomes incompatent, or revokes or disputes the validity of, or Hisbility under, any Guaranty of the Indeblednass.

Adverss Changs. A material adverse changs occurs in Grantor's financlsl condition, or Lander believes the prospect of payment or
performance of tha Indebtedness is impaired.

nssoamity, Lender in good faith deeme itsel! insecure.

RMGHTS AND REMEDNES ON DEFAULT. Upon the occurence of sny Event of Defeult and et any tima thersatier, Lander, Bt ita option. may
aurchnmmwmufﬂuiﬂuwwﬂghu-ﬂm, in sdditon 10 sny other rights of remedies provided by law:

Acosierate indebtednass. wmmmmnmmwmmﬂ«mummmmmm Indebtedness immediately
dmlndmm.mmmwm*hﬁﬁﬂw*uddhmmmv.

UCC Remedise. Wﬂhmplctmllnrmmnfuﬂwm.Land«millhlwnluurigmmrurmdinuummmm
under the Uniform Commercisl Code.

Collect Remis. Lu'ud-rlhlﬂhl'utluriw.wmmmm.mtluwnfﬂuwlnﬂmﬂthMti.mchn:hng
mummuwuw,-ummmw.mmﬂmw-mmmmmmmn in furtherance of this
riuht.Lmdcrmwroquhmunmwm”nimwmmnwuulrnmwmhnmmund-r, It the Rents are
Mmmw.mnrmmmmmwﬂmw- attorney-in-fact to sndonse inatrumaents received In payment
ﬂurmfhﬂummnfﬂmmurlndthmlmmdmﬂmtthprm. Payments by temants or other ugers 10 Lender m
WmWnMMuﬁﬂhththmm.mumtmvprupufqmmh:rtr-
demand exieted. mm-mmmmmmrwmmmm.bvw.mmn.rmm.v.

Appoint Recelver. mem-m@ttuhm-wwmm-dmmwmﬂmnwpmuf tha Praperty, with the
mwnmwlmmhhm.mwmmmmfutcimmuruh,wmmlhctwﬂmtlfmmﬂu
wwmmw.mw-mmnmmmm;mnum. The receiver may secve without
bond It permitted by law, LmlmwﬂutppﬂmnnflmlhﬂlmdﬂwmummmthWmmnithw
axceeds the Indebtadness Dy » substantisl smount. Empioyment by Lender shail not disquality » parson from serving as 8 recane:.

Judicial Foreclomss. MWMIWMMWGrthmmmwmﬂﬂum.

Sale. Lmdtr-twlbcmrt:ldlumwnufhﬁwm.wMurwmﬁutwngmchmmmn.nrtnrwng
mﬁuutwﬂm.ﬂmwmﬂm.wmlmwmmwmmm.wpq.mlunnunc-|wu|:mrthrut31
:MMMMwMHWMNthhmhMMmMmldinocmu.muu:h-
MlﬂﬂﬂhpﬁﬂrmwuLmrmmmhmlhﬂmﬂlﬂhﬁmtnfﬂnirurﬂnrmﬂndmrn!ﬂummm
mmmmmmmhmﬂ.muwmmmmnﬁ.hm,mp;mumm.tumwmrm
nuh.HmﬂhMHWmhmmwﬂwwhmmnmm_mﬂuﬂth mades in all counties where the
H-nﬁmmhmnm.Hmmthhmmhwﬁmlwmwmb—mmhw.m-nntm
-mumm-wmhmmmmmmwm. The sshe shall e held betwaen the
hou'lui"Ihﬂﬂl.m.mdl-:ﬂﬂp.m.mﬂﬂdwdnlorundhtﬂummhuofﬂumuafmuwﬂﬂ Mortgags. Lander may ed ot
-WMMMhmnfﬂﬁWﬂmthchhthm. Grantar haraby Wwaives any
end all rights to have the Property marshelied hlﬂMiﬂﬂﬂh’.’llﬂdm.Llndlfihﬂb.'lrﬂtﬂlullnﬂﬂllnyplﬂufIhll

ﬁmw”w.hmlﬂlmb}m“,

Deficiency Judgment. |f permittad by appliceble law, Lender may obtain & judgment for eny deficienCy remaining in the Indabtedness due
mwmwmnmmmmmmmmmmﬁmmm.

Tonancy st Bulferanae. HGWWMMEIMMlmmmmhm“mmwmmmm:u
mmﬂdeﬂhMmdﬂnﬂﬂGW,Gmntmlhulbmmnmnmﬂwnnmmundumm
WNMMMM.HWIW.M (z) pey & ressonabie rentat for the ues of the Property. or (b} vacsts the

Property immediately upon the demand of Lender.
Other Rermedies. wmmmmmmmmﬂdﬂlnmum.pmﬂuﬂnt-nrwmm at law Or in aquity.

Sals of the Property. To the axtent permitted by applicable law, Grantor hereby welves eny and sil right to have the property marshabed
ln-wmmmﬂM.LMMMMtnmlﬂmwmmﬂnﬂmp-mtmnwnrumruuw.inmmmbv
SRPArETE Saled. MMhmmwnwmﬂﬂmﬂmwwuimﬂrm.

Notice of Sale. wmwmmmmﬂﬂnmnﬂﬁmﬂlwmuhufhPurlnnnl Property or ol the fumae
lhﬂﬂﬂﬁhmmlﬂwmwmmdﬂonnfhwﬂdﬁmummm. Ressonable notice shall masn NOtICe
glven st laast ten (10} days before the tims of the ssle or disposition.

under this Mortgage.

Attorneys’ Fess; Expensss. | Lander instltutss any suit or action to enforca sny of the terma of this Morigage, Landar shall be antitied 10
WMMHhmMammum'humandmlmw. Whather or ot sy court sction s
irvolved, ali reasonable sxpenset incured by Lander that in Lander's opinion sre necaasary st any tima for the protection ot its Interast or
the enforoement of ita rights shall become a part of the indebtecdness pavable on demand and shall bear intereat from the date 0!
expenditure until repsid at the reis pravided for in the Nots. Expenses coverad by this parsgraph inciude. without Hevtation, however
subject 10 any lmits under spplicsble law, Lender’s sttornaye’ fees and Lender's legsl expenses whether or not there w 8 lewaiat, inCluding
attorneys’ tess for benkrupicy proosedings (indluding efforts to modify 0t vacate any sutomatic stay or injunction), eppesis and any
snticipated post-judgment collection services, the cost of searching records, obisining title reports lincluding toracioaure reporisl.
surveyors' reports, and appraissl fese, snd title insurance, to the extant permittsd by apphcabls law. Orantor also will pay a0y COWFT Cosls.
In sddition to all other sums provided by lew.

NOTICES TO GRANTON AND OTHER PARTIES. Any notice unders this Mortgage, Including without limitation any notice of defsuit and eny
notice of sele to Grantor, shall be In writing, may be sent by telofecsimile (unless otherwise raquired by law), and shall be eftective when
actuaily delivered, or when deposited with a nationalty recognized overnight courier, or, it mailed, shall be deemed sffactive when deposited n
the United States mall first class. certified or registersd mell, postsDe prepaid, directed o (he addresses shown noear the Degmning of thws
Mortgage. Any party may change its addrese for notices under this Mortgage by giving formal written notice 1o the other partes. specifying
that the purpose of the notice W o chenge the party’s address. All coples of notices of foreciosure from the holder of sny hen which has
priority over this Mortgage shall b sent to Lander’'s address, & shown near the beginning of this Morigage. For notice purposes. Grantor
sgreas to keep Lender informed at sil times of Grantor's current adicreas.

MISCELLANEOUS PROVISIONS. The foliowing miscellanecus provisions sre » part of this Mortgage:

Amendments. This Mortgege. togsther with any Related Documents. conatitutes the antire underatanding and agresement of the parties &
1o the mattsrs set forth in this Morgaga. No shtaration of or amendment to thia Mortgege shall be stiective unless given in writing and

T “-_M
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aigned by the party of partias sought 10 be charged or bour by the alteration or smendmaent. ' !

Annusl Reports. if tha Property is used for purposes other than Grantor's rasidence, Grentor shall fumish to Lendelr, upon request. »
certified statemant of net operating income raceivad oM the Property during Grantor’'s previous fiscal yonr in such formgand getad ss
Lender shall raguire, "Net operating income” shail maan all cash raceipts trom the Properly lass sll cash expanditures rmade n clwn
with the operetion of the Property.

Applicabls Law. MWMMMMMMEWWHMHHMBW&AM* Subject 1o the provisions
unnhlwlthn,MWMMWMNMhmmmmmumNMSWﬂhM.

Arbitration. Lender snd Gramor mgree that all disputes, cialms wnd controversiss between them. whather indivicaasd, joint. o class in
W,MHMH&WHM,MMWW-HMMMI. shall be srbitrated pursuat 10 the
Rules of the American Arbitration Associstion, upon request of withar party. No act to take or dispose of any Colistérsl shail constriute »
waiver of this arbitration agreernent or be prohibited by this asrbitration agresmaent. This ncludes, withaut limitation, cbtainmg nunchive
reliet or & temporary reat7sining ordar; invoking & power of sale under any desd of trust or morigage. cbtaming a wit of attachmant o
imposition of & recelver, or axsrcialng any rights ralating (o paraanal property. including taking or disposing of such property with or without
jucicinl process pursuant to Articie 9 of the Uniform Commarcial Code. Any disputes. claims, or controversies concermng lhe Ipwfulreas or
raasanableness of any act, or exercise of any right, concerning any Collateral, including any ciaim to rescind, retorm. or otharw.se modily
any agreamant ralating to the Coliatarsl, shall aiso be arbitrated, provided howevar that no arbitrator shall have the right or the power to
snjoin or restrain any sct of any party. Judgment upon any award rendered Dy any arbitrator may be antered o any courl having
jurisdiction.  Nothing in this Mortgage shall praciude any party trom sesking equitable relisf from a court o! competant jurisdiction The
atatute of limitations, sstoppel, waivaer, laches. and similar dectrines which would atharwiss ba applicable in an achon brought by & party
shall be applicable in any arbitration proceading, and the commencamant of an arbitration groceeding shall be deamad tha commencenisni
of sn action for these purposes. The Fedaral Arbitration Act shait apply to the congtruction. ntarpratabon, and entorcamant n! This
arbitrstion provision.

Caption Haadings. Caption headings in this Mortgage are for conveniance purposes onty and are not to be used lo interprat or dahrg 1he
provisions of this Mortgege.

Marget, Thare shall be no mergar of the intarest or sstate created by this Mortgegs with any other intarest or astate in the Property at any
time hald by or tor the banetit of Lender in any capacity, without the writtan consent of Lander.

Severabiity. [t a court of competant jurigdiction finde any provision of this Morigage to be invalid or unenforcesble as tO any peérson o
circumstance, such finding shall not render that provision invalid or unsnforceable as to any othar peracns gr circumatances. Iy losnibla.
sny such offanding provision shall be deamed to be modifisd to be within the limits ot snforceability or validity: howevar, it tha otfending
provision cannot be 80 modified, it shall ba stricken and ail other provisiona of this Mortgage in sil other respects shall remain vahd and
anforceable.

Successors and Assigns. Subjact to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage sthad be binding
upon and inurs to the benafit of the parties, their succassors snd assigns. If ownership of the Property becomes vestad (n 3 person olher
than Grantor, Lender, without natice to Grantor, may deal with Grantar's BuUCOsssors with refersnce to this Mortgege and the Indebtedness
by way of farbesarance ofr axiansion without releasing Grantor from the obligatons of thin Mortgage or liability undar the Inclabtednass

Time 1s of the Essence. Tima ia of the essenca in the performsnce ot this Mortgage.

Walver of Homestead Exemption. Grantor hereby relesases and waives all rights and banelita of the homestesd gxamptn jawa ol tha Stale
of Alnhama as to sit Indebtedness secured by this Mortgage.

Walvers and Conasnts. Lender shall not be deemed 1o have waived any rights under this Mortgago {or under the Reiated Docurnanis
untess such waivar is in writing and signed by Lender. No delay or omission on the part of Lender in axercising sny right shatl cparate ns »
waivar ot such right or any other right. A whaiver by any party of m provision of this Mortgage shall not conatitute B waiver gl or prejudice
the party’s right otharwiss to demand strict compliance with that provision or any othar provision. No prior waiver by Lender. nor any
courss of dealing betweean Lender and Grantor, shall constitute a weaiver of any of Lender’s nights ar any of Grantar's obligpations aa to any
futurs transactions. Whanever consant by Lander ia required in this Mortgags, the granting ot such consent by Lances in sany natance shall
not constitute continuing consant to subsequent instancas where auch consant 18 requirad.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, ANO GRANTOR AGREES TO TS TERMS.

GRANTOR:

Denrman Bulders,

Neme: Donna J. Schomidt
Address: 2984 Pelham Prkway
City, Btste, 2IP: Petham, Alebams 35124

CORPORATE ACKNOWLEDGMENT

STATEOF  Alabama I
) 88
GOUNTY OF Shelby Y

|, the undersigned avthority, a Notary Public in and for ssid county In said atate, heraby certity that Rodney Denman. Prasident, of Denman
Bullders, Inc., 8 corparation, is aigned to the torsgoing Mortgage snd who is kngwn ta me. acknowledged befprs ma on thin day that. beiyg
informad of the coments of said Mortgege, he or she, aa such officar and with full authority, sxacuted the same voluntarily tor and as 1he act of

amd corporation.
Given under my hand and officisl ssal this o lst . deyof Marech . 199%

My commission sxplres __ oL/ 2 ﬂ'ﬁn / e

NOTE TO PROBATE JUDGE

Thia Mortgage sacuras open-end of revolving indebtedness with residential rest property or intevests; thersfors, under Saction 40-22-2(1)b,
Code of Alsbams 1HTH,Hm¢.ﬂHmﬂwernnmﬁIHnﬂwlhmﬂnm-:ﬂ-d .18 hw sach $100 (or fractdon
thereof) of the cradit lmit of § } _Wﬂidfmhﬂﬂn.wﬁchhﬂﬂmmmwmthvﬁl

Mortgegs st sny one tme.

—_
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