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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Blair Homes, Inc.. whoss address is 389 Eastiand Drive, Lincoin, AL 35096
{referrad to below as ~Grantor”): snd Regions Bank, whose address Is 2964 Pelham Parkway, Pelham, AL 35124
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable congiderstion, Grantor mortgages, grants, bargaina, sells and conveys to Lender all o Grantor B nght,
vitle. and interest in and to the tollowing described roal property, together with all existing or subsequently arected or affixed buldngs.
/mprovemants and fixtures, oll masements, rights of way, and appurtenances, all watar, water nghts, watarcourses snd ditch rights includeng
gtock In utilities with ditch ot irrigation rights): and all othser rights, royaities, and profits relating to the real property. including wrthout limitation
all minerals, o, gas, geothermal and similar matters, located in Shelby County, State of Alasbama {the "Real Property”}.

lot 825, according to the Survey of Eagle Point, 8th Sector, Phass 1, as recorded in Map Book 24, page
127 A & B, In the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addrass is commonly known as Lot B25, Eagie Point, Birmingham, AL 35242,

Grantor presently aasigna to Landar all of Grantoe's right, title, and intergal in and 10 all ieapes of the Property and all Aents 'rom the Property
in addition. Grantor grants to Lender a Uniform Commercist Code security intarast in the Personal Property and Renia,

DEFINITIONS. The toliowing worde shall have the !ollowing meanings when uaed In this Mortgage. Terms nol otherwise cahnad n thes
Marigage shall have the maeaninge sttributed 10 such tarma in the Uniform Commarcial Coda. Al refarences 10 dollar amounta 1hail mean
amounts in lawful moneay of the United Statag af Amarica.

Qrantor. The ward "Grantor® mesans Bisir Homes, inc.. The Grantor is the mortgegor under this Morigage

Guarantor. The ward "Guarantor” means and includes without limitation each and ail ol the guarantors. sureties and pccommodation
partias in connection with the Indebtedness.

improvements.  The ward "lmprovements” means and includes without hmitation il axistng and future mprovements.  Baldings
structures, mobile homaes affixed on the Real Property. lacilitbes, additions, replaceaments and othar construction on tha Rweal Proparty

indebtedness. The word indebtedness” means ali principal snd intarast payable under the Note and any amounts expended of advanced
hy Lender lo diacharge obligations of Grantor of expenaes incurred by Lander to entorce obligations ot Grantor under thin Martgage.
togathar with Interest on such amounts ss provided in this Mortgage.

{andsr. The word "Lender™ means Reglones Bank, ila successora and assigns. The Lender is the mortgagee under this Mortgege

Mortgags. The word “Mortgage™ maans this Mortgage Dalween Grantar snd Lender, and includes without limitation ali azmignements pnd
aacurity interaat provisions relating to tha Parsonal Property and Renrs,

Nots. The word “Note” means the promissory note or credit agreemsnt dated Merch 2. 1999, In the original principsl amount of

$198,750.00 trom Grantor to Lender, together with sl renewsls of. extansions of, modifications of, refinancings of. conschdations ol.
and substitutions tor the promisscry noOte of agreamant. NOTICE TO GRANTOR: THE MOTE CONTAING A VARIABLE INTEREST RATE

Personal Proparty. Ths words ~Parsonal Property” mean all equipment, fixtures. and other articles ot personsal proparty now of hrrr s A tLAT
owned by Grantor, and now or haresfter attached or attixed to the Real Property; togethar with all acceasions, parts, and add:itions 10 all
raplacemsnts of. and all substitutiona for, any of such property, and together with alt proceads (mcivding without hmitation sll msuranca
proceeds and refunds of premiums} trom any asle or other disposition of the Property.

Property. The word "Property” means coilgctively the Real Property and tha Pargsonal Praperty.
Aewl Property. The words "Raal Property” mean the proparty, interastis and rights dascribed above n the "Grant of Mortgage™ sectan

Related Documents. The words "Relsted Documents® mesn and include without limitation ail promigsory notes, credit agreaments. ican
AQraemanis, environmantal agresments, guaranties, secunty agreamanta, mortgsges. deeds of trust. and all othar instrumenta, agreamants
and documents, whether naw or hereafter axisting, exscuted in connection with tha indabtadnass,

Rerts. The word “Rents” maans sl present and future rents, revenuas, income, issues, royalties, prolits, and other benehis derved frum
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIINMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PRAOPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIE
MORTGAGE AND THE RELATED OOCUMENTS. THIS MORTQAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERME:

PAYMENT AND PERFORMANCE. Except as otharwisa provided in this Morigage, Grantcr shell pay to Lander all amounts pecuted by this
Martgage aa they DBCOME due, and shall strictly pertorm all of Grantor’s obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrass that Grantor's possaasion snd use of the Proparty shali ba governad by
the following prowisions:

Possession and Uss. Until in defsult, Grantor may remain in posasssion and controd ol ard operate and manage tha Proparty and colleo
the Rents lrom the Proparty.

Duty tc Malnten. Grantor shall maintain the Properly in tenantable condition and promptly perform all fepaws, repiacemenis are
MAINTANSNCA NAcessary 1o preserve ita vehue.

Heazardous Substances. The terms ~“hazeardous waste. " "hazardous substance,” "disposal.” nralgage " and "threstenad raiease,’ ns used in
this Mortgage. shall have the sama meanings as sat forth in the Comprehansive Environmental Response, Compansation. and Lintehty ALt
ot 1980, as amended, 42 U.S.C. Section 9801 st seq. ("CERCLA"), the Supertund Amendments snd Reauthorization Act ot 1988, Pub |

No. 99-499 ("SARA"|, the Harardous Materials Transportation Act, 49 U.5.C. Saction 1801, et s#q.. the Rasource Conaarvahon 8l
Recovery Act, 42 U.5.C. Section BB01, et seq., Or other apphicable state or Faderal laws, rutes, or ragulatiorne adopied pursusnt 10 any 13
the foragoing. The terms "hazardous waste” and “hazardous substanca” shall aiso include. without imitation, petcolaun and patroleurn
by-products or any fraction thereot and asbestos. Grantor representis and warrante 1o Landar that: (a} During the pancd ot Grantor'n
ownerahip of the Property, thers has been no use, generation, manutacture, storage, treatmaent, dispansl, releass or threatened raleasa of
any hazardous wente of substance by any peérson on, undar. about or from the Property. (bl Grantor has no knowledge of or reason 1o
baliave that there has bean. except os previoualy disclogad 10 and acknowisdged by Landar in writing. (i} any use, pensratwan
manutacture, storage. treatment, diaposel, releass. of threatensd release of any hazardous waste Of substsnce on, undar, about or rom the
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Property by any prior owners Of accupants of tha Property of lih any actual or threatenad itigaton of claims ol srry kind by sy pesson
relating 1o such mattars; and [c) Except ae previcusly disclosed to and acknowledged by Lender in writing, i} navthgr Grantod noc any
tenant, contractor, agent or other authorized ueer of the Property shall usa, generais, manutacture, store, treat, dispose 01, or relassa BNy
nazardous wanste or substance on, under, about or from the Property and (il any such activity shaill be conducted in complngs with aH
agplicable federal, atata, and local lawa, reguistions and ordmnances, inciuding without limitation those Iaws, ragulatona, snd prdinsnces
described above. Grantor authorizas Lander and its sgents to enter upon the Property 10 make such nspections and toats. at Grantor's
axpanse, as Lender may deem appropriaty to determing complisnce of the Property with this saction ot tha Martgage Any inepections of
testa made by Lander shall be for Lender's purpoges only and shali not be conatrued to create any responsibility or hability on the part of
Lander to Grantor of 10 sny other persan. The representations and warranties contained herain are baged on Grantor's due diigéniy n
inveatigating the Property for hazardous waste and harardous substances. Grantor hareby  (a) releasas and wawves any tuture cimmes
against Lender for indemnity or contribution in tha event Grantor bacomes lisble for cleanup or other COSts under any such laws, and ibi
agrees 1o indamplfy and hold harmisas Lendar against any and all claims, losses, iabiities, damages, penalhes. and gxpensss whCh Lendnt
may directly or indirectly sustain of suter rasulting from 8 breach of this gaction of the Martgage or as a congequence of any uke
genaration, manutacture, storage, dispossl, ralaase or threatened release of a hazardous waste of substance on the properbas Tha
provisions of this aaction ot the Mortgnage, including the obligation to indemnity. shall survtve the payment ot the Indebtadness and the
antigtaction and reconveyance of the lien ot this Mortgaga and shall not he affected by Lenders’s acquisiion of any interastn the Projpsety
whether by forsclosura or otherwise.

Nulsance, Weasate, Grantor shall not cause. conduct or parmit any Nuisance nar commit, permit, or sutfar any stnpaing of of waste on o to
the Property or any portion of the Property. Without timiting the generality of the foregoing, Grantor will not remove, of grant tn soy other
party tha right to remove, any timber. minarais {inciuding oit and gas). sot, graval or rock products without the prof writtan consent ol
Leandear,

Aemoval of Improvements. Grantor shall not demoligh or remova any Improvemaents from the HReal Proparty without the paor wrilten
consant of Lendar. As a candition to the ramoval of any Improvements, Lander may require Grantor 1o make arrangamanis satsfactory to
{ ander to repisce such improvaments with Improvaments of at lesst aqual value.

Lender's Right to Enter. Lender and its agents and represenistives may anter upon the Heal Proparly st all reasonable timas 1o attend to
Lander’'s intarests and 10 inspect the Property {or purposes of Grantor's comphance with the terma and conditions of this Motigage

Compliance with Governmental Requiremants. Grantar shall promptly comply with all laws, ardinances. snd regulations, now 3¢ heraattu
in affact. cof all governmental suthoritiea applicable to the use Or accUPaNncy ot the Property, including without liMiTAtIGn. the Amerncans
With Disabilitiss Act. Grantor may contest in good feith any auch taw, ordinance, or regulation and withhold compiiance during any
proceading, including appropriate appaals, 80 long e Grantor hes notitied Lendsr in writing prior 10 doing 8o and 830 long ae. N Lendnr s
sole opinion, Lander'e interests in the Propearty are not jpopardized. Lender may require Grantor to post adequate naculity Or 8 Burely Dand
raasonably satisfactory to Landaer, to protact Lendar'a intereat.

Duty to Protect. Grantor sgrees neither to sbandon not leave unattended tha Property. Grantor shall do ail other acis. @ addihon 10 those
acts set forth above in this section, which from the cheracter and use ot the Property are reasonably necessary (o protect and preseryo t e

Propearty.

DUE ON SALE - CONSENT BY LENDER. Lander may. at its option, declare immediataly dua snd payabie ali sums secuwrad by thws Morigage upon
the sale or tranaler, without the Lender's prior writtan consent, of all or any part of the Real Property, or sny intarest in the Rast Propmity A
"galg or transfar” maesns the conveyance ol Real Property of any nght, titia or intarast therain; whathear tagal, banahcial or sguitabie. wheathar
voluntary or invaluntary; whathar by outright sale, deed, instalimant sala contract, jand contract, coniract far dead. lmasshold nleraat with o
term greater than thres (3] years, taase-option contract. or by sale, sssignmant, or transfer of any heneticisl interest « or to any iand trust
halding titie to the Real Property, or by any other mathod ot conveyance of Real Property intarest. )f any Grantor 13 a corporation, partrerah
himitad liabitity company, transfer alap includes sny change in ownership ot more than twenty-fiva parcent (26%] ot the voting stock. partnershig
nlarests or fimited liablity company interssts, as tha case may be. of Grantor. However, this option shall not be sxarcised by Landear « such
axarcias 18 prohibitad by federal taw of by Alabama law.

TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Property are o part of this Mortgage.

Payment. Gramor ahsll pay whan due land in all events pnar tc delinguency) ali taxas, payroll taxes, spaciAl 1AXeS, AB3AEIMANIY, A Aler
charges and gewer service charges levied against or on account of the Property, snd shall pay when due all ctaims tor work dore on o 1or
amrvicas rendered or material furnished to the Property. Granter ghall meaintain the Property free ol all ilens hawving priornity ovar of aqual 1
tha ntarest of Lander under this Mortgage, axcept for tha ten of taxes and asaessmants not due, and 8xcept es olherwise provided 0 the

tallowing paragraph,

Right To Conteast. Grantor may withhold payment of any tax, sssasameni. Of clgim 1n connaction wih a good falth dispute gver thm
obligation to pay, so long os Lander's intarast in tha Property is not jsopardized. |1 & lian arises of ia filed a8 a reaull of aonpayment.
Grantor shall within fitteen (15) days stter the tian arises or, If & len is fiked, within fifteen {1 5] days atter Grantor has notica of the hling.
sacure the discharge of the Han, or it requested by Lander, deposit with Lander cash or a sufficient corporate suraly bhond of o1har Baculity
aatistactory to Landar in an smaunt aulficient to discharge tha lien plus any costs and attornays” fees or other charges that could accrus as
a result of 8 farsclosurs or sale under the i In any contest, Grantor shall detend itualt and Lender and shal satisty any advarse judgmen!
befors snforcemant ageinst the Praperty. Grantor shall name Lender as an additional obligee undar any Surely bond furmished n the
contast proceadings.

Evidance of Paymant. Grantor shail upon demand fturrish to Lender gatisfactory svidence of payment of ths taxas or ansesamenis arkl shall
authorize the appropriste governmantal afficial 1o dalivar to Lender st sny lime a written qtatament al the 1axes and AEsessmanis agawnal

the Property.

Notice of Conatruction. Grantor shall notify Lender at least lifteen {1 5) days before sny wark 18 commanced. any serviced ara furrughed. or
any matarisiy are aupplied to the Proparty. if any mechamc’a han, matarisiman’s lian, or other lien could be agsertad on aGcoumt of the
work asrvicas, or materials, Grantor will upon request ol Lender turnish to Lender advance Bssurancen aatisfactory to Lendar that Grantor
can snd will pay the cost of sauch improvements.

PROPERTY DAMAQGE INSURANCE. The following provisions relating to insufing the Property are & part of this Maorigags.

Maintenance of Insurance. Grantos ghail procurs and maintan policias of fire ingurance with standard exlgnded caverage andorsemants on
a replacemant bowsis fof the full insurable value covering ail ymprovements cn the Real Proparty in an amount sufficient to avid apphcanon
al any coinguranca clauae, and with u stargard mortgsgeas clause 1n favor of Lander. Grantor shatl nalsc procure and mamniam
comprehenaive general llability insurance in such coverage amounts As Lander may raqueat with Lender baing named as additonal insurends
m such lability insurance policles. Addmionally, Grantor shall maintain such othar inaurance, including but not limited 10 hatard, bumness
mterruption and boller insuranca as Lander may require. Policien shail be written by such INsUrance companas and 1 auch form as may e
raasonabiy scceptable to Lendsr. Grantar shall deliver to Lender certiticatea ot coverage from each insurer CoOntaning & stipuiafion thal
coverage will not ba cancelled or diminished without 8 minimum of ten {10] days’ priar written notice to Lender and NGt containing any
disclaimer of the insurer'a Hability for imilure to give such notice. Each insurance policy also sheil include an endorsement prowding that
coverage in tavor of Lender will not be \mpaired in any way by any act, omission ar dafsult of Granior or any ather persan

Application of Procesds. Grantor shall promptly noti!y Lender ot any loss or damage to the Property. Lendar may make ool ol loss
Grantor faits to do so within fifteen (15) days of the casuslty. Whethar or not Lender’s ascurily is impaired, Lender may. @t ite o n,
apply The proceeds to the reduction of the Indebtednese. psyment of any lian aftacting tha Property. of the restoration anch rapair of fha
Property. It Lender slecta 10 spply the proceeds o ragtoration and reppir, Grantor shaill repar or repiace the damaged or desiroyed
improvemants in a manner patisiactory to Lender. Londar shall, upon satistactory proof of such sxpenditure, pay ar reimburag Granior toam
the proceads for the reasonable cost of rapair or regtoration if Grantor is not in dafault under this Morigage. Any procésds which havea 1ot
been disbursed within 180 days after thair recaipt and which Lender hag not commitied to the repair or restoration ! the Proparty shall be
uged lirst to pay any amount owing 1¢ Lender under this Morigaga. than Lo pay accrued intarest, and the ramaindar, f any, shall be apptee)
in the principal balance of tha Indebtadnass. I Lendsr halde any proceeds stter paymant in fusi of tha indebtedness, such procesds shall be
paid 10 Greantor,

Unaxpired insurancs ot Sele. Any unexpired insurence shall inure to the benetit of, and pass to, the purchassr of the Property covered by
this Mortgage st any trustas’s sale or other sale held under the provisiang of this Mortgage. or at any foreciosure asla of auch Property

Gramtor’'s Rapont on Insurance. Upon requast of Lender, however not mare than oncea a year, Grantor shall lurrish to Lencar 8 repodt on
aach existing policy of ingurance showing: (a) the hame of the insurer: {(b) the riske insured; ic) the smount of tha policy; [d} the property
ynsurad, the thern current replacemant value of such property, and the manner ot detarmining that velue, and (8] the experaton date of the
policy. Grantor shall, upon request of Lendar, have an indepandent appraiser satistactory t0 Lender detarmine the cash vl raplacemeant
coat of tha Proparty.

EXPENDITURES BY LENDER, It Grantor fails to comply with any provision of this Mortgage. or if sny action or proceading n commanced that
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WARRANMNTY: DEFENSE OF TITLE. Tha foliowing provisions relating to ownership ot the Property are 3 part ot this Mortgage.

Thle, Grantor wereants that: (e} Grentor holde good and marketasbie titie of racord to the Property in fes simple, fres and clesr of all hens
and encumbrences other than those set torth I te Resl Praperty description or in any titie insurance policy, tithe report, of hinat titk opinOn
issued s favor of, and socepted by, Lender In connection with this Morigage, and (b) Grantor has the tull right, powar. and suthanty 1o
axdcute snd deliver this Mortgage to Lender.

Detenss of THie. Subject 10 the axception In the parsgraph above, Grantor warrants and will forever dafend the title to the Property against
the lewiul cigime of sl persona. In tha svent any sction or proceeding is commenced that questions Grantor’'s title or the interest ot Lender
undar this Mortgege, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominsl party in such procesding. but
Lander shall be entitied to participats in the proceeding and 1o be represanted in the proceading by courws ot Lende:'s own choice. and
Grantor wilt dellver, or ceuss tc be Jelivered, 0 Lender such instruments &8 Lender may request from time 1o tima (o permit such

With Lawe. Gramtor warrants that the Property and Grantor’'s use of the Property comphes with sl mxisting applicable laws.
ordinances, and regulations of governmants! authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are & part of this Morigage.

of Net Prooeeds. HﬂﬂmMHﬁwhmmmlmntdumninﬂfnﬂﬂﬂinﬂiﬂr by any proceeding of
mhluhllmulmum.Lﬂldumvltmmﬂuﬂnqurlmnluurunvpurthnafthcmtpmuwuntm-wudmwndm
the indabtedness of the repair of restoration of the Property. The net procesds of the award shal mean the swerd sfter paymaent of all
mnnnmnuu.-w.lnd.mw*mnmndbvmﬁummwuhmmnm.

Proosedings. |t any procesding in condemnetion s tiled, Grantor shadl promptly notity Lender in writing, and Grentor shall promptly toke
Mmp-umvhmmmmmﬂMlMMMuwmﬂ. Grantor mey be the nominsl party in auch proceedng, but
w-mmmmwmmmmwmwminmmimmmmﬂfiuuwnm'u.-mﬂr-mm
wlllmumuummummwwmwﬂmbamqmtndbyit froMm time to tinve to permit auch participaton.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The foliowing provisions relating to govermmantat taxes.
fass snd charges are a part of this Mortgage:

Cusrent Taxss, Fess and Charges. Upon request by Lender, Grantor shall exacute such documents in sddition to this Mortgage snd take
whlmoﬂwmﬁonhwwwmmﬂmmdmm Lander's lien on the Resl Property. Grantor shell reimburse Lender for
sl tsxeq, 88 described Delow, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
Hmitation o taxes, fess, JOCUMENntery Slempe, snid other cherges for recording or registering this MOrtgage.

Taxes. TMhlhmemmwmwmmmﬂnn-m: Inlnuuciﬂctauupunmuwp-uimnrtwnrmm-um By
part of the indebtedress secured by this Mortgege: (bl 2 specific tax on Gramtor which Grantor is suthevized or required 10 deduct from

on the Indebtacness secured by this type of Mortgege. {c} ® tax on this type of Morigage chargesbie ageinst the Lender or e
holder of the Note; snd lﬂlwﬁmmﬂnrmmnim indabtedness or on peyments of principsl and intares! made by
Grantor.

Subssquent Taxes. lllmmtnwﬂﬂhﬂilmﬂoﬂwnhmhdlmmmthidltnnfrhilmn:g-,ﬂinmnt:hﬂmv-m
MIMHHMEIDﬂﬂlHMbﬂUHLNMMEHWlmmlllnfiuw.wmadlnfnrlnEwmm'D-fullt
-.mmmmmm {a) pays the tax befors it becomes delinquent. Of (b} contests the tax s prowvded ahove in the
memmﬂwwmmmhmlmwmlmbﬂndmuﬂuruwhvutilhctmlendm.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage aa 8 securily agreermnent are & pan ot
this Mortgage.

Secuwrity Agresmant. This instrument shall conetituts a security agresment to the extant any of the Proparty constitutes fixtures or other
parsonsl property, srd Lencier shak have all of the rights ot & secured party under tha Uniform Commarcial Code as amendagd from tima 10

time.

Security imterest. Upon requedt by Lendes, Grantor shail sxscuts finencing atatements end taks whatever other achion is requested by
WIEWNMWIMNWchMMWHHmm. In sddition ta recording this Morigage n the
uﬂmmm.wm.nmmmﬁwmwmmfrnmﬂrnntnr,ﬂhtmuudmunmmml.mm
r.producﬂolﬂuitruwwutmluluhm. Grmmﬂlmmbunundufnrnﬂ-mnincuudinwfwmgm
this seowrity interest, Umnm.ﬂmmﬂnlmmwwmmm|mmmlﬁmrw
Mmﬂrmﬂw-ﬂmrlmtuL-ndnrwiﬂinﬂvutaldlvllhurmulntnfwﬂnnndumnndfmrnund-f.

Addrssses. The maiing sddresses of Grantor (debtor} snd Lander isecursd partyl, from which imformetion concarming the secunty interent
grented by this Morigage may be oDtsined lesch ss required by the Uniform Commarcial Code), sre ae stated on the fitst pags of [tus
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating 1o further assursnces snd attomey-in-tect are & part of this

Further ASUTRNOSS. Atwm,-ﬂmmmﬂm.wﬂnmt of Lender, Grantor will make, exacuts and deliver, or wil cause 10
Mmm.IMNm,wLMmmuw'iw.lrﬂwhnmtndhvm,nmmhlﬁhd.mmmid.mﬂhmnr
rm.ummmh.nmmmin;umﬂmﬂwﬂmummvmippronmtu,an-.nundaﬂwchmngml.
deeds of trust, sscurity desds, security sgresments, financing statemants, continuation stetsments, instrumants of further BESLFENCE.
cartificates. snd other documents 4 may, in the sole opinion of Lender, be necessary of desirable in order to eftectuate. complete, pertect,
continue, Of preserve ulhmﬂﬂrmuwﬂ-m this Mortgage, and the Relatad Documents, snd [b} the hens and

Atromey-in-feet. H Grantor talls to do any of the thinga referred to in the preceding paragraph, Lender may do so for and in tha name of
Grantor and st Grantor's expanse. For such purposes. Grantor herebry irravocably eppoints Lender as Grantor's attotray-in-fact for the
purposa of meking, sxecuting, dalivering, Biing, recording, and doing sl other things 83 may be necessary Of dasirebia, in Lander’'s sole
opinion, 10 sccomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. | Grantor peys 8 the Indebtadnesa, inchuding without limitation all advances secured by this Mortgage, when due. &nd
otherwise performe sl the obligations imposed upon Grantor under this Mortgage, Lender shall sxecute and deliver 1o Grantor & sutable
satistaction of this Mortgege snd sultable statements of termination of eny financing statement on file evidencing Lender’ s sscurity intarest n
the Fants snd tha Personsl Property. Grantor will pay, # parmitted by applicabh law, any ressonsbis termination fee as determined by (ander

trom time to time.
DEFAULT. Each of the following. at the option ot Landet, shait constitute en svant of defsult {("Event of Deteult™) under this Mortgage:

Default on indebtedness. Fatiure of Grantor to maks sny payment when due on the indebtadness.

Detault on Othet Payments. Feliure of Grantor withinn the time required by this Morigage to make sny payment for 1axes OF iNsUrBNCE. Of
lnvommewmmmﬂlmmnﬂmMmﬂmhm

Defeult. Fallure of Grantor to comply with sny other term, obilgation, covanant or condition contaned in this Morigege. the
Nots of in anw of the Releted Docurments.

Default n Favor of Third Partise. Should Grantor default under any loan, sxtension ot cradit, security agreerment, purchass of s&bes
aQreeMANt, Of BNy othet agresment, in tavor of sy other craditor or parson that may materiaily atect any of Grentor's property of
Grantor's sbility to repay the Note of Grantor's sbllity to perform Grantor's obligations under this Mortgage or any of the Rslated

Felss Stataments. Any wrsmy, represactation or statement made o¢ fumished to Lander by or on behalf of Grantor undaw this Morigage.
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the Note or the Reiated Documents is talse or migiesding in any material respect. sithar now or at the time made or furninhed. ;

I
Defective Colisteralization. This Mortgage or any of the Reisted Documents ceasea 10 & in full foros snd aHect lincluding fsilure of any
collateral documents to creats a valid snd perfectsd ascurity intarest or lien} at any time snd for any resson. -

'i.
insolvency. The diasolution of rermination ot Grantor’'s existence as & going businass, the ingalvency ot Grantor. tha sppownimant ol s
racaiver tor any part of Grantor’'s property, any sesignmaent lor the benafit ot craditara, sny type of craditor workoul. or the commancamen!

of any procesding under &ny pankruplcy of insolvency laws by of against Grantor.

Foreclosure, Forfeltura, etc. Commencaemant of foreclosure of torfeiture proceedings. whather Dby jachoal procesding.  salt-hoip
rapOSESASIONn Or any other method, by any creditor af Grantor or by any governmental agancy aganst any of the Property Howavor this
subsaction shall not apply in the event ot a good fwith dispute by Grantor as 10 tha validity or reasonabiansss of the Clmm which i3 the batis
ot tha foreclosure or foraleiture proceeding, provided that Grantor gives Lender written ngtice al such clsm and furnmiahas resarves of »
gurety bond tor the clsim patisfactory to Lender,

Breach of Other Agreement. Any bresch by Grantor under the terms ol any other agraament batwean Grantor ard Lemdad that n naol
ramadied within any grace period provided tharein, including without limitation any agreemant concermng any indebitedraas o ather
obligation of Grantor to Lender, whethar axisting naw of IAter.

Evenis Affecting Guarantor. Any ol the prm:l-ding avents occuts with respact tc any Guarantar of any o tha Indabladnasy of 80y
Guarsnator dies or becomes incompatant, of revokas or disputes the vaidity of, or liability under, any Guaranty of the Indabladrwss

Adverse Changs. A materisl adverse change occura in Grantor's hnancial condition. or Lender believes the prospect of paymaent of
periormanca of the Indebtedness is impaired.

Insacurity. Lender in good feith deemas itaslf inmecure.

RIGHTS AND REMEDIEE ON DEFAULT. Upon the occurrenca ot any Event of Datsult and at any time thersaftar, Lendar. at s ophan MAY
swBrCise any one or more of the foliowing rights and remadies, in addition to any other rights or ramedwas provided by law:

Accelerste Indesbtedness, Lander ahall have the right at it option without notice to Grantar to declare tha enlire indebtednass Imiredintely
due and payabla, including any prepaymant panalty which Grantor would be required 10 pay.

UCC Remedies. With reapact to all or any parl of the Persanal Proparty. Lender shall have all the nghts and remedies ol s gaCcured [ty
undar the Uniform Commerciat Codae.

Cobect Renmts. Lender aheili have the right, without notice 0 Grantar. to take possessicn of the Froperty and collact tha Ranta, ncluding
amounts psst due and unpaid, and apply the net proceads. over and sbove Lander's costs, againat the Indebtadness. !In turtherance ot this
right, Lander may raGuira any tensnt Of gther usar of the Froparty 1o make paymants of rent of use feas diractly 1o Lander. ! the Ranta ate
collectad by Lender, then Grantor irravocably designates Lender as Geantor's attorney-in-fact 1o endorsa mstruments racaiesd 1 paymani
thereof in the name of Grantor and to nagotiata the sams snd callect the proceeds. Paymenis by tanants of othes uygara o Lendar 0
reaponse 10 Lender's damand shall satisty the obligations for which the payments arg made, whather of not any propet grounds for the
demand existad. Lender may &xercise its rights under this subpatagraph either in person, by sgent, of through & recaivar.

Appoint Receiver. Lander shail have the right 10 have a receiver appointed to take possaaswcn ol al} or sny part of The Propedty, with the
powar to protect and preserve the Proparty, 'O opaerste the Proparly preceding toreclosure of sake. and to collect the Rants from the
Proparty and apply the proceeds, over and above the cost of the raceivership, againsi the indebtadnass. The recerver may Borve weithou!
bond if permitted by law. Lender'a right to the appointment of a receiver ghall exist whether or not the apparent vaiua of the Froperty
axcesds the indsbtedness by & substantial amount. Employment by Lander shall not disqustity a person from serving as B recaivar.

Judiciat Foreclosurs. Lender may obtain & judicial decres torecioging Grantor's intersst in all or any part of the Property.

Nonjudiciai Swie. Lender ahall ba authorized to take posssesion of the Proparty snd, with or without taking such posseasion. alter {Jvingg
notice of the time, place and tarms of sale, togeather with a description of the Property 1o be aold. by publication once a weaek for thrae (3
suCCessive woaakn in some nawspaper published in the county or caunties in which the Resl Property to be scld 1 located, to seli the
Property lor such part or parta thareof an Lender may from time to time elact 10 seil) in trant of the front or main door ot the courthouse of
tha county in which the Property 1o be soid, or a substantial and matenal part tharsof, is located, ai public outcry. to the highest idadar tor
cash. If thare is Real Property to be sold under thia Mortgage in more than ons county, publication shall be made i all Counties wihere 1ho
Real Proparty 10 be sold i» located. |f No newspapar is published in any county i which any Real Property to be soid 13 ocated, the nolice
shall ba published in a8 Newspapar published in an adjoining county tor three (3} succesaive waaks The sale shall ba haid batweean the
hours of 11:00 a.m, snd 4:00 p.m. on the day designated for the sxercisd af the power of asie under ths Mortgage. Lender may bid al
any sale had under the tarms of this Mortgage and may purchase the Property it the highest bidder thersfors. Granio: hereby waiven any
and al rights to have the Property marshalied. |n exarcising its rights and remadies, Lenders shall be free to sell all ar any part of the
Property together or separotely, in one aale or by saparate sales,

Deficiency Judgment. If permitted by spplicable law, Lendar may obtain a judgmant for any deficiency remaning i tha indadtedress Ao
1o Lander attar application ot all amounts recaived from the axercise of the rights provided in this sechon.

Tenancy st Suffersnce. |f Grantor remaine in possession of the Property attar the Property is scid as provided above or Lerkler otharwiso
hacomes eniitlad to possassion af the Property upon dafault of Grantor, (rantor shall becoma a tenant at wuttarance of Lendsr ar the
purchaser of the Property and shall, at Lender's option, eithar (a8 pay a reasonable rantal for the uae of the Proparty. or (B vacate the
Property smmadiatsly upon the demand of Lender,

Other Ramadies. Lender shall have ail othar rights and remadies provided n this Mortgage of the Note of avaisble at law ot n Bty

Sale of tha Property, To the axtent parmitted by spphcable law, Grantor heroby waivas any and ail right to have the properly rrinrshalied
In axercising ita rights and remadisg, Lender shall be frae to aell all or any par of tha Property together or aaparately, 10 ONE EBiG Of try
separste aaies. Lander shall be antitied to bid at any pubic sale on all or any portion of tha Property.

Notice of Bale. Lender ahall give Grantor reasonable notice of the time and place ot any public sale of the Parsaonal Property or of the hime
atter which any private sale or other intonded disposition of the Parsonal Proparty is to be maeade. Reasaonabla notice shali mear noboe
given at aast ten {10} days before the time of the sale or dispomition,

Waiver; Election of Remedies. A walver by any party of a breach of a provimon cf this Mortgage shall not conabitute a waivar ol o
prejudice the party’s rights otharwise to damand stricl complance with that provision or any othar provigion. Elaction by Landaer 10 pursue
any ramady ghall Aot axclude purauit of any othar remedy, and an alection to make axpanditures or take action to pertorm an obhgation of
Grantor under this Mortgage efter tailure of Grantor to perform shalt not affect Lender's right 1o declere a defaull and axarcise ita ramadias
wnder thia Mortgage.

Attorneys” Fees; Expensea. |f Lender iatitules any suit or action to entorce Bny ol the terms of this Mortgape. Lender shall be antitled to
recover such sum as the court may adjudge reasonable my attorneys’ tees at trial and on any appaal. Whether of not any court action is
invalved, sil reasonable axpensas incurred by Lender that in Lender’s gpinion are nacassary Al any tme tor the protection of its inTerasl of
iha enforcement of ita rights shall becoms 3 part of the indebtadness payable on demand snd shall bepr nterest from the date of
axpanditure untll repaid at the rate provided for in the Note. Expsnsas coversd by this paragraph include, without imitation, howewe!
aubject to any limits undes applicable law, Lender’s stiorneys’ fees and Lender’s legal expenass whathat of not there is 8 lawdsuit, includng
attornays’ fees for bankrupicy proceadings inchiding afforts to madify pr vacate any automatic stay of injunction), sppesls and any
anticipatad post-judgment collection services, the cost ot senrching tecorda, obtaining title reports {(ncluging foreclosure raparts)
surveyocrs’ reports, and appraisal faes. and title insurance. 1o tha extent parmitted by applicable law. Grantor #lac wilt pay any court Conls
‘n addition to all other auma provided by lw

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under tus Mortgage, including without imitation any nohce ol gatault and any
notice ol sale 10 Grantar, shall be in writing, may be sent by talstacsimile lunless otharwise raquired by law], and shall be altective whan

aciuslly daliverad, or when deposited with & nationally recognizad overnight couriar. of, if mailed. shall ba deamed etfective whan depositad o
ihe United States mail first ctass, certitiad of registered mail, postage prepaid. directed 1o tha sddresses shown near the beginning ot this
Mortgage. Any parly may change its sddreas for noticae undaer this Morigage Dy giving tormal writtan notice to the olhet partings,. specitying
that the purposs of the notice is to change the party’s sodress. All copies ot notices of toreclosura 1rom the holder of any len whch haws
onoritly ovar this Mortgage shall ba sant to Lendar's sddress, a8 shown nesr tha beginning of this Morigage. Fof nOlICe DU/PDOBBN. Gramtos
agrees to keap Lander informad at all timas of Grantor’'s current address

MISCELLANEQUS PROVISIONS. The following miscallansoud provigions are & part of 1hs Morigage.

Amandmants. This Morigage. togather with any Raiated Documenis, constitutes the entira undarstanding and agreamsnt ot The partiet as
o tha mattars set forth in this Mortgage. NG alteration of or amendment 1o this Morigage shall be etfective uniase given N writing Al

4 ST R D e



I ———

103-02-1999 MORTGAGE Page 5
Loan No 0024 {Continued)

.' ;
signed by the party or parties sought to be charged or bound by the aitarstion or amendmant. , !

: i
Annual fleports, |t the Property is used for purposes other than Gramtor's residence, Grantor shall turnish 10 Lendet, upon requent. »
certified statement of nat operating income raceived from the Property duting Gramor's previgus fiscal ysar in such farmednid getad an
Lander shall require. "Net operaiing ‘ncame” shall mean all cash receipts from the Propefty less sll cash axpanditures made in conmecthion
with the apsration of the Property.

Applicable Law. mwmmm:rrdtnmemmmwunﬂrhﬂuﬁmln{hm. Subject o the provisions
un-rhhr-ﬂun.MWMbﬂnmhrmdcmtmdhuwmwhhﬂﬂhwlnfmlﬂuuuilm,

Alphretion. Lender and Grantor egree that ai disputes. claims snd controversies between tham, whethes individual, joint. or class n
W,MHmﬂWmM;mmmcmthmﬂumn. ahait be wbitrated pursuant to the
Aules of tha Amaerican Arbitration Assoclation. upon request of sithar party. No act to 1ake Of chspose of any Cotlatersi shall consfdute n
waivar of this arbitration sgreament or be protibited by thie arbitration agreamant. This includes, without himitaton, oblaimng injunctive
raliat or a temporary restralning orders; invoking a power of sale under any daad ot trust or mortgege; obtaintng a wnt ot attachmen? of
impoaition of & receiver; of axarciging any rights retating to personal property, including taking of dispoging of such proparty weith ar withnut
judicist proceas pursisant 1o Article 9 of the Unitorm Commercial Code. Any disputes, claims, or cantroversiss CONCArning he lawfulDess o
ressonablaness of any sct, or exercise of any righl, concarning any Collateral, including any claim to reacing, retorm. or otherwita moty
any agreamant relating to the Cotlateral, shall siso be arbitrated, provided however that no arbitrator shall have the rght or the powaer to
anjoin or rastrain any Aact of any party. Judgmant upon any award rendersd by any arbitrator may be anterad in any coutl hawng
jurisdiction. Nothing In this Mortgage shsll praciude sny party from seeking equitsble reliaf from a court ol competant prisdiction The
atatute of imitations, eatoppel, waiver, Iaches. and simiiar doctrines which would otherwise be applicable in an sction brought by a party
shall be applicable in any arbitration proceeding, and the commeancemant of an arbitration proceeding ahsl be desmed the commencament
ol an action for thase purposes. The Feders! Arbitration Act shall apply o the construction, interpretation, snd enforcament o! 1hi

arbitration provision.

Caption Headings. Caption headings in this Mortgage are for conveniencs purposes only and are not to be used to INtarprat of datine the
provisions of this Mortgage.

1. Thera zhall be no marger of the interast or estate craated by this Martgage with sny othar intarest or astate in the Properly 5t any
time held by or for the bansfit of Lander in any capacity, without the written consent ot Lander.

Ssverablity. If 8 court of compatant jurisdiction finde any provision of this Mortgage 1o ba invatid or unentorceaable as 10 BNy person of
ciecumstance, such tinding shall not render that provision invalld or unenforceable as 1o any other parsons or cHcumaiances. it Isssdls.
any such oHending provison ghail be desmed to be modifiad to be within the hmite of antorceability or validity; however. if the oHending
provision cannot be 80 moditiad, it shall be stricken snd all othar pravisions of thia Morigage In ail other respacts shall remain vaid and

snforceabls.

Succeasors and Assigne. Subject to the limltations stated in this Mortgage on transter of Grantoc’a Interest, this Mortgage shall be binding
upon and inure 1o the banetit of the parties, their successors and sssigne. |t ownership of the Froperty becomes veated (n & parson other
than Grantor, Lander, without notice to Grentor, may daal with Grantor's auccessors with reference 10 this Mortgage and the indabtadnass
by way of torbsarance or sxtension without releasing Grantor trom the obligations of this Mortgage or liability undar the Indebtadnsas

Timae !s of the Esssnce. Time i of the sesence in the performanca of this Morgage.

Walver of Homestead Exemption. Grantor hereby ratnages and waives all righta and banefits of the homestesd exemption iaws of tha Stata
of Alabama as 1o 8l indebledness sacured by this Mortgage.

Waivers snd Consants, Lender shsll not be desmed to have waived sny rights under this Mortgage (or under the Related Documants:
unless such walvar s in writing and signed by Lender. No dalay or omiesion on the part of Lender in axsrciging any right shall opaiste an &
waiver ot auch right or any other right. A waiver by any party of 8 provision of thin Mortgage shall not constitute a waiver of ar prejudice
the party's cight otharwies 10 demand strict compliance with that provision or any other prowsion. No prior watver by Landef. nor any
course of dealing between Landar and Grantor, shall constitute 8 waivar of any of Lander's nghta or any ot Grantor's obigatsons as 1o any
future ‘ransactions. Whenaver consant by Lendar is raquired in this Mortgage. the granting of such consant by Landar in any instance ahail
notl constitute continuing consent 10 subseguant instances whers such consant 18 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR;

L o istaL)

Namw: Domns J. Schmidt
Address: 2984 Petham Packway
City, Stats, ZIP: Pelham, Alabama 35124

i e ST O P

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama - I
) 88
COUNTY OF____ Shelby D )

| tha undersigned authority, a Notary Public in and for ssid county in said siate, hereby certity that Jemes M. Blelr, Presidem, of Blalr Homes.
inc.. a corporaticn, is signed to the foregoing Mortgage and whao i8 known to me, acknowledged betore mae on this day that, being informad of
the contenta of said Mortgage, he or she, a8 such officer and with full authotity, executed the same volunterity for and sa the act of sad

corporation.
Given under my hand and official seal this 204 dey of

el M et e ——— At 1 == — - ——r——
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My commission expires
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NOTE TO PROBATE JUDGE

This Mortgage sstures open-end or revolving indebtednass with residentis! resl property or NN eSS therefors. undes Section 40-22-2(1)b.

Code of Alasbama 1978, as amanded. the MOrgege fHing privilege tax on this Maorigage should not exceed $.18 for sach #100 {or fraction
thereof} of the credit imit of 8 ___ provided for berein, which is the maximum principsl indebtedniss to be apcured by this

Mortgage &t any one time.

Aeglons Bank
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