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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS batween Carter Homebuilders, Inc., whose address is 104 Trumpington Way, Pelham, Al
35124 (referred to below as "“Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Petham, Al

15124 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuablo consideraton, Grantor mortgages, grants, bargains, selis and conveys to Lander all of Grantor's right,
title, and interest in and 10 the following described resl property, together with all existing or subsequently eracted or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurtenances; alt water, water rights, watercourses and ditch rights lincluding
ctock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating 10 the real property, including without limitation
all minerats, oif, gas, gecthermal and similar matters, located in Shelby County, State u% Alabama (the "Real Property ).

Lot 137, according to the Survey of Kentwood, Third Addition, Phase One, as recorded in Map Book 19
~ page 26 in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Resl Property or its address is commonly known as 105 Kent Hill Cove, Alabaster, AL 35007,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all \eases of the Property and all Rents from the Praperty.
inn addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personat Property and Rents.

DEFINITIONS. The following words shall have the following meanings when uged in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the mesnings attributed to such terms in the Uniform Commercial Code. All references to doliar amounis shall mean
amounts in lawful money of the United States of Amaerica.

Grantor. The ward "Grantor™ means Carter Homebiilders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors, sureties, and accommodation
partios in connaction with the Indebtedness.

Jmprovements. The word ~Improvements” means and includes without limitation all existing and future improvements, buildings,
structures, mabile homes affixed on the Real Property. facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means ail principal and interest payable under the Note and any amounts axpended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with interest on such amounts &s provided in this Mortgage.

Lander. The word "Lender™ means Regions Bank, its successors and assigns. The Lender is tha mortgagee under this Mofrtgage.

Mortgage. The word " Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
sacurity interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreemant dated February 23, 1999, in the original principat amount

of $105,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of. and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

personal Property. The words "Pargonal Property” mean all equipment, fixtures, and other articles of perscnal property naow or hareafter
owned by Grantor, and now of heraafter attached or affixed 1o the Heal Property: together with all accessicns, parts, and additions to, all
raplacements of, and ell subsgtitutions far, any of such property: and together with all proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.
Real Property. The words “Real Property™ mean the property, interasts and rights described above in the *Grant of Mortgage" section.

flelated Documemts. The words "Related Documents” mean anc include without limitation all promissory notes, credit agreements, loan
agreements, anvironmental sagreamenis, guaranties, security agreements, mortgages, deeds of trust, and all other instrumants, agreements
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenuas, income, issues, royaltias, profits, and other benefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND FERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCGE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts gecured by this
Mortgage as they become due, and shall strictly parform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shait be governed by
tha following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Froperty and collect
the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly parform all repairs, replacements, and
maintenance necessary to preserve its value,

Hazardous Substances, The terms "hazardous waste,” "hazardous substence,” "disposal,” "release,” and "threatened release,” as ussd in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Responsa, Compensation, and Liability Act
of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments ar Reauthorization Act of 1986, Pub. L.
No. 99-439 {("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C, Saction 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 6901, et seq.. or other applicable state or Federa) laws, rules, or regulations adopted pursuant o any of
the foregoing. The terms "hazardous waste” and "hazardous substance® shall also include, without limitation, petreleem and petroleum
by-preducts of any fraction thereof and asbastos. Grantor represents and warants to Lender that: {a) During the penod of Grantor's
ownership of the Property, there has been no use, generation, manutacture, storage, tregtment, disposal, release or threatened release of
any hazerdous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, ar reason 1o
believe that thera has been, except as previously disclosed te and acknowladged by Lender in writing, il any use, generation,
manufacture, storage, treatment, disposal, releass. ot threatened ralease of any hazardous waste or substance on, under, about or from the
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Property by ary prior owners of occupants of the Property or (i) any sctusl or threatened litigation or claims of any kind by ] person
relating t¢ such matters; and (c] Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grentof nor any
tenant. contractor, agent or ather authorized user of the Property shail use, generate, manufacture, store, treat, dispose of, or relgase any
hazardous waste or substance an, under, about or from the Property end (i} any such activity shall be conducted in compRandl with all
applicable federal, stete, and local laws, regulations and ordinances, including without limitation those laws, regulations, arwi ardinances
described above, Grantor authorizes Lender and its agents to enter upon the Proparty to make such inspections and tesis, at Grantor's
expanse, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or
tests mede by Lender shall be for Lénder's purposes only and shalt not he sonstrued to create any rasponsibility or liability on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby {a} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, darmages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer résulting from a breacn of this section of the Mortgage or as a conseguence of any use,
generation, manufacture, storage, disposal, release or threatened release of & hazargous waste or substance on the properties. The
provisions of this section of the Morgags. including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satistaction snd reconveyance of the lien of this Morigage and shail not be affectad by Lender’s acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nuisance, Wasta, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any stripping of ar waste an or to
the Property or any portion of the Property. Without limiting the gqanerality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minetals {including oil and gas), soil, gravel or rock products without the prior written consent of
Lender. .

Removal of improvemems, Grantor shall not demolish or remove any Improvements from the Real Property without the prior written
consent of Lender. As a condition to the removal of any improvements, Lender may require Grantor 1o make arrangemants satisfactory to
Lender to replace such tmprovements with Improvements of st least equal value,

Lender's Right to Enter. Lender and its agents and representativas may enter upcn the Real Property at all reasonable times 1o attend to
Lendar's interests and to inspect the Property for purposes of Granter's compliance with the terms and conditions of this Mortgage.

Compliance with Governmentsl Requivements. Grantor shall promptly comply with all taws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good feith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lendsr in writing prior to doing so and so tong as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 1o post adegquate security or a surety bond,
reagonably satisfactory to Lender, 1o protact Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary 10 protect and preserve the

Proparty.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or transfer, without the lLender’s prior written conssnt, of all or any part of the Real Property, or any interest in the Real Property. A
nsale or transfer” means the conveyance of Real Property or any fight, title or interest therein: whether legal, bengficial or equitable; whether
voluntary ar invaluntary; whether by outright sale, deed, irstaliment sale contract, land contract. contract for deed, leasehold interest with &
term greaier than three (3} years, jease-option contract, or by ssle, assignment, of sransfer of any beneficial interest in or to any land trust
halding title to the Real Proparty, of by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or
limited liability company, transfer also includes any change in ownership of more than twenty-five percent {25%} of the voting stock, partnership

ntarests or limited lability company interests, as the case may be, of Grantor. However, this option shail not be exercised by |ender if such
exercise is prohibited by federal law or by Alabama baw.

TAXES AND LIENS. The following provisions rejating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor hall pay when due {and in all events prior to delinquency) all iaxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges tevied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of all lians having priority over or equal to
the interest of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the
following paragraph.

Right To Comest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith dispute over the
obligation to pay, so leng as Lender's interest in the Property is not jeopardized. |f a lisn arises ar is filed as a result of nonpayment,
Grantor shall within fifteen {15} days after the lisn arises of, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing.
gecura the discharge of the lien, ar if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficiant to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as
a result of a foreclosure or sale under the flen. In any contest, Grantor shall dotend itself and Lender and shall satisty any adverse judgment
hetora enforcement againat the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the

contest procaedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender gatisfactory evidence of payment of the taxes or assassments and shall
suthorize the approptiate governmantal official to deliver 10 Lender at any time a written staterment of the taxes and assessments against

the Property.

Notice of Construction. Grantor, shall notify Lender at least fifteen (15) days before any work is commenced, any services are furaished, or
any materials are supplied to the Property, if any mechanic’'s lien, matarialmen’s lien, or other lien could be asgserted on account of the
waork, services, or materials. Grantor will upon request of Lander furnish to Lender advance assurances satistactory to Lender thet Grantor
can and wil pay the cost of such improvamenis.

PROPEATY DAMAGE INSURANCE. The following provisians relating to insuring the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extsended coverage endorsements on
a replacemant basis for the full insurable value covering sl Improvements on the Real Froperty in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not ¥mited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be

" regsonably acceplable to Lender. Grantor shall deliver to Lender certificatas of coverage from each insurer containing a stipulation that

coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior wiritten notice to Lender and not containing any
disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act. omission or default of Granter or any other parson,

Application of praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’'s security is impaired, Lender may, at its elaction,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. I Lender glects 1o apply the proceeds 1o restoration and repsir, Grantor shall repair of replace the damaged or destrayed
Improvements in a8 manner satisfactory to Lender. Lender shail, upon satisfactory prootf of such sxpenditure, pay or reimburse Grantor from
the procesds for the reaganable cost of repair or restoration if Grantor is not in default under this Mortgaga. Any proceeds which have not
been disbursed within 180 days after their recaipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing 1o Lender under this Mortgage. then to pay accrued interest, and the remainder, if any, shell be applied
to the principal balance of the Indabtednass. If Lender holds any proceeds after payment in full of the Indabtedness, such proceeds shall be

paid to Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure 1o the banefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sale of other sale held under the previsions of this Mortgage, or at any toreclosure sale of such Property.

Grantor’s Report on Insurance. Upen request of Lander. howevar not more than once a year, Grantor shall furnish to Lender a report on
aach existing policy of insurance showing: (a) the name of the insurer; (b} the risks nsured: (c] the amount of the policy; (d} the property
insured, the then current replacement value of such property, and the manner of determining that value; and (e} the expiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement

cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action of proceeding is commenced that
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would materiatly affect Lander’s interests in the Proparty. Lender on Grantor's behalf may, but shall pot be required to, tgke any gtion that
Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note fromf the date
incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at Lender's option, will {a) be payable on demand, {b] be
added to the balance of the Note and be apportioned among and be payable with any installment payments to become dug durindeiter (] the
term of any applicable ingurance policy or (i} the remaining term of the Note, or [¢] be treated ag a balloon paymasnt which will be due and
payabie at the Note's maturity. This Mortgage alzo will secura payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any ramedies t¢ which Lendar may be entitled on account of the default. Any such action by Lender shall not be

construed as curing the default o as to-bar Lender from any remedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgags.

Tite. Grantor warrantg that: {aj Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and ancq;r'rh{&nces other than those set forth in the Real Proparty description or in any title insuranca policy, title report, or final title apinion
iasued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and authority 10
axecute and deliver this Mortgage to Lender,

Defense of Tide. Subject to the exception in the paragraph above, Grantor warrants and will Torever defend the title to the Property against
the lawfut claims of atl persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shall defand the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be representsd in the proceeding by counsel of Lendar’s own choica, and
Grantor will deliver, or cause to bhe deliverad, to Lender such instruments as Lender may reguest from time to time 1o permit such
participation.. | _

Complence With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are 8 part of this Mortgage.

Application of Net Proceads. Y all or any part of the Proparty is condemned by aminent domain proceadings or by any proceeding or
ourchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of al
raasonable costs, expenses, and attomeys’ fees incurred by Lender in connection with the condemnation.

Proceedings. !f any procesding in condemnation is filed, Grantor shall promptly notify Lender in writing. and Grantor shall promptly take
guch steps as may be nacessary to defand the action and obtain the award. Grantor may be the nominal party in such proceading, but
Lendsr ehall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own cheice, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requestad by it from time 1o time to permit such participation.

lMFUEIﬂﬂH OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
faes and charges are a part of this Mortgage:

Current Taxas, Fees and Charges. Upon regquest by Lender, Grantor shall axecute such documents in eddition to this Mortgage and 1ake
whatever other action is requasted by Lender to perfect and continue Lendar's liert on the Real Property. Grantar ahall reimbursa Lendar for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, inctuding without
lirsitation: all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxas. The following shall constituté taxes Lo which this section applies: (a} a specific tax upon this type of Mortgage or upon alt or any
pert of the Indebtedness secured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments cn the Indebtedness secured by this type of Mortgage: (c] a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and (i) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. '

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effsct as an Event of Default (as defined belowl, and Lender may exercisa any or all of its available remedies for an Event of Defauit
as provided below unltess Grantor either (a)} pays the tax betore it becomes delinquent, or (b} contests the tax as provided above in the
Taxes and Lions section and deposits with i ender cash or a sufficient corporate surety bord or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Martgage as & security agreement are & part of
this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or cther
parsonal proparty, and Lendser shall have all of the rights of a secured party under the Uniform Commerciai Code as amended from time to

1ime,

Sacurlty Interest. Upon request by Lander, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender’'s security interest in the Rents and Persona! Property. In addition to recording this Mortgage in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copias or
repraductions of this Mortgage as & financing ststement. . Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasocnably
convenient to Grantor and Lender and make it avsilable to Lender within three (3} days after receipt of written demand from Lender,

Addresses. The mailing addresses of Grantor {debtor} and Lender {securad party), from which information cencerning the security interest
granted by this Mortgage may he obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisiong relating to further agsurances and attormey-in-fact are a part of this
Maortgage. '

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantar will make, exacute and deliver, aor will cause to
be made. executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, 85 the case may be, at such times and in such offices and places as Lender may deem appropriate. any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
cartificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presarve {a) the gbligations of Grantor under the Note, this Mortgage, and tha Relatad Documents, and {b} the liens and
security interasts created by this Mortgage as first and prior liens on the Property. whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred

in connection with the matters referred to in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's expense, For such purposas, Grantor hereby irrevocably appoints Lender as Grantor's attornay-in-fact for the
purpose of making, executing, delivering, filing. recording, and doing gll other things as may be necessary of desirable, in Lender’'s sole
opinicn, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness, including without limitation all advances secured by this Mortgage, when due. and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall exscute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s security interest in
the Rents and the Personal Property. Granior will pay. if permitted by applicable taw, any reasonable termination fee as determmmed by Lender
from time 10 time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Mortgags:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments, Faiure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, of
any other payment necessary 1o prevent filing of or to effect disgcharge of any lien.

Compliance Defaul?. Failure of Grantor to comply with any other term, ehligation, covenant or condition contained in this Mortgage, the
Note or in any of the Related Documents.

Defactt in Favor of Third Porties. Should Grantor dafault under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any athee creditor or person that may matetially affect any of Grantor’s propesty Or
Grantor's ability to rapay the Nota or Grantor’'s ability to perfaorm Grantor’s obligations under this Mortgage or any of the Related

Documents.
False Statemants. Any warranty, representation or statement made or furnished to Lender by or on behalt of Grantor under this Bdortgage,
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the Note or the Related Documents is falze or misleading in any matarial respect, either now or at the time made or furnlqhed. [

Datoctive CoBateralization. This Mortgage or any of the Related Documents ceases te be in full force and effect {incldding failure of any
coliateral documents to create a valid and parfected security intarest or lian) at any time and for any reason. e g

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantar’s property. any assignment for the benefit of creditors, any type of creditor warkout, or the commencement
of any proceeding under any pankruptcy or insoivency laws by or against Grantor.

Foreclostro, rorfeittve, etc. Commencement of foreclosure or forfeiture proceedings, whether py judicial proceeding, self-help,
repossession or any other methad, by any craditor of Grantor or by any-governmental agency against any of the Property. However, this
subsection shali not apply in the event of a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis
of the foraclosure or forafeiture proceeding. provided that Grantor gives Lender written nctice of such claim and furnishes reserves or a
surety bond for the claim satsfactary to Lender. |

Breach of Other Agréement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remadied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whethar existing now or later.

Events AMecting Guaramor. Any of the preceding events QCCUrs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies of becomss incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverss Change. A material adverse change pccurs in Grantor's financial condition, or Lender belioves the prospect of payment or
performance of the indabtedness is impaired.

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lander, at its option, may
axercisa any one ar more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accslsrate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a securad party
under the Uniform Commerciat Code.

Collect Rents. Lender shalt have the right, without notice to Grantor, 1o take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceads, over and shove Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant of other user of tha Proparty to make payments of rent or use taes directly to Lerder, If the Rents are
collected by Lendar, then Grantor irevocably designates Lender as Grantor’'s attorney-in-fact to endorse instruments received in payment
thereof in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender’'s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
dermand axisted. Lender may exercise its rights under thiz aubparagraph either in person, by agent. or through a receiver.

Appoint Raceiver. Lendser shall have the right 10 have a receiver appointed 10 take possession of all or any part ot the Property, with 1he
power 10 protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over arx] above the cost of the raceivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appoihtment of a receiver shail exist whether or not the apparent value of the Property
excegds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosurs. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and. with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of the Property to be sold, by publication once a week for three (3)
successive weeks in some nNewspaper published in the county ar counties in which the Real Property to be soid is located, 1© setl the
Property {or such part or pars theraof as Lender may from time to time slect to sell} in front of the front or main door of the couwrthouse of
the county in which the Property to be sold, or a substantial and material part thareof, is locatad, at public outcry, 1o the highest biddear for
cash. If there is Real Property to be sokd under this Mortgage in more than one county, publication shall be made in all counties where the
Real Property to be sold is located. If no newspaper is published in any county in which any Raat Property to be sold is lpcated, the notice
shall be published n 8 newspaper published in an sdjoining county for three {3) successive weeks. The sale shall be held between the
wours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lander may bid at
any sale had under the terms of this Mortgage and mey purchase the Property if the highest bidder therefore. Grantor hareby waives any
and afi rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the
Praparty together or separately, in one sale or by separate sales,

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender sfter application of alt amounts received from the exercise of the rights provided in this sectian.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is soild as provided above or Lander otherwise
becomes entitled to possession of the Propenty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall. at Lendar’'s option, either (@) pay a reasonable rental for the use of the Property, or {b) vacate the
Property immediately upon the demand of Lender.

t1ther Remedles. Lander shall have all other rights and remedies provided in this Mortgage or the Note ar available at law or in eguity.

Sale of the Property. To the extent permitted by applicable law, Grantor horeby waives any and all fight to have the property marshalled.
In axerciging its rights and remedisg, Lender shall be free 1o sell all or any part of the Property together or separately, in ong sate or by
separate sales. Lendar shall be antitled to bid at any public sale an all or any portion of the Property.

Notice of Sale. Lender shall give Grantor raasonable notice of the time and piace of any puhlic sala of the Personal Property or of the time
after which any private ssle or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean notice
given at least ten {10} days before the time of the sale or disposition.

Waiver: Election of Remedies. A waeiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights othaerwise to demand strict compliance with that provision or any other provision. Flection by Lender to pursue
any remedy shail not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and gxercise its remedies

under this Mortgage.

Attomeys’ Fees; Expanses. |f Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lendar shall be entitied to
recover such sum as the court may adjudge reasonable as gttorneys’ fees at trial and on any appeal, Whether or not any court action is
involvad, all reasonable axpenses incurred by Lender that in Lender’s opinion are necessary at any time for the protaction of its interest or
the enforcemaent of its rights shall become a panl of the Indebtedness payable on demand and shall bear interest from the date of
expenditure until repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however
subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expensas whether or not there is a lawsuit, including
attorneys’ feas for bankruptcy proceedings lincluding efforts to modify or vacate any automatic stay of injunction), appeals and any
anticipasted post-judgment collection services, the cost of searching records, obtaining title reports ({including faractosure reports),
surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by applicable law. GGrantor aleo will pay any court costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall ba in writing, may be sent by telefacsimile (unless otheswise required by law}, and shall be affective when
actualiy dalivered, or when geposited with a nationalty recognized overnight courier, or, if mailed, shall be deemed effective when deposited in
the United Statas mail first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its addrass for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice is to change the party’s address. All copies of notices of fareclosure from the hoider of any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Morigage:

Amendments. This Mortgage, togsther with any Related Documents, constitutes the entire understanding and agreement of the partes as
to the matters set forth in this Mortgags. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
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signed by the party of parties sought to be charged or bound by the alteration or amendment. 1

Annusl Reports. |f the Property is used for purposes other than Grantor’s residence, Grantor shall fumish to Lenddr, upon request, a
certified statement of net cperating income received from the Property during Grantor's previous fiscal year in such formgand detail as

Lender shall require.. "Net operating income” shall mean all cash receipts frem the Property less all cash expenditures made in Sonnection
with the operation of the Property.

Applicable Law. This Mortgage has been deliverad to Lender and accepted by Lender in the State of Alabama. Subject to tha provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbiteation.  tLender and Grantor agres that all disputes, clens and controversies between them. whether individual, joint, or class in
nature. arising from this Mortgage of otherwise, including without Emitation contract and tort disputes, shall ba arbitrated pursuant to the
Aules of tha American Arbitration Association, upon request of either party. No act to take or dispose of any Coliateral shall constitute a
waivar ot this -arbitration agreement or be prohibited by this arbitration agreement. This inciudes, without iimitation, obtaining injunctive
relief or & temporary restraining order; invoking a powar of sale under any deed of trust or mortgage; obtaining a wtit of attachmant or
imposition of 2 recaiver; or exercising any rights relating to personat proparty, including taking er dispasing of such property with or without
judicial process pursuant to Article g of the Uniform Commercial Code. Any disputes, claims, or contraversies cancerning the lawfulness or
rsasonablenass of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modity
any agreement relating to the Coallateral, shall also be arbitrated. provided however that no arbitrator shall bave the right ar the power 10
enjoin or restrain any act of any party. Judgmant upon any award rendered by any arbitrator may be entered in any court having
jurisdiction, Nothing in this Mortgage shall preclude any party from seeking squitabte relief from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, 1aches, and similar doctrines which would otherwise be applicable in an acticn brought by a party
shail be applicable in any arbitration proceading, and the commencament of an arbitration proceeding shall be deemed the commancement
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arhitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
pravisions of this Mortgagse.

Merger. There shall be ne merger of the interest or estate created by this Mortgage with any other interest or estate in the Proparty at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of competant jurisdiction finds any provision of this Mortgage to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. |If feasible,
any such offerdding provision shall be deemed to be modified to ba within the limits of enforceability or validity; however, if the offending
provigion ¢annot ba so modified. it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and
enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgags on transfer of Grantor’s intersst, this Mortgage shall be binding
‘upon and inure to the benaefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a parson other
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the indabtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or hiebility under the Indebtedness.

time 15 of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Alabama as to 8l Indebtedness secured by this Mortgage.

Waivers and Consemts. Lendsr shail not be deamad to have waived any rights under this Mortgage {or under the Related Documents)
uniass such waivar is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise 10 demand strict compliance with that provision or any ather provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as o any
future traénsactions. Whenever consent by Lendar is required in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ESBAL)

Name: Donna J. Schmidt
Address: 29564 Pethem Parkway
City, State, ZIP: Petham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
} 88
COUNTY OF Shelby )

| the undergigned authority, & Notary Public in and for saikl county in said siate, hereby certify that Kerry Carter, Pragident, of Carter
Homebullders, Inc., 8 corpeoration, is signed 1o the foregoing Mortgage and who 18 knawn 1o me, acknowledged before me on this day that,
being informed of the contents of said Mortgage, he or she, as such officer and with full authority, executed the same voluntarity for and as the

act of said corporation. .
Given under my hand and official ssal this 23rd day of February .19 9?

I T e Ly
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My commisaion axplru{w i R

NOTE TO PROBATE JUDGE .

This Morigage secures open—end or revolving indabtecinazs with residential real property of intetssts: therefore, under Section 40-22-2{1}b,
Code of Alabama 1975, as amended, the mortgage filng privilege tax on this Mortgage should not axceed %.15 for each $100 {or fraction
thereaf) of the credit Imit of & pruﬂd&dfarhnmh,wﬁchisﬂmnmimunprhmipallndebtadmutnbancumdhymis
Mortgage st any one tima. '
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