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Prepared by:
MERITAGE MORTGAGE CORPORATION
5665 SOUTHWEST MEADOWS ROAD, SUITE 350
LAKE OSWEGD. OR 97035 .
{Space Above Thix Line For Recording Data]
Lovals Sumber 17940174
MORTGAGE

THIS MORTGAGE ("Security Instrurmment™) 1s given on FEBRUARY 23, 1999 - The pranuy 1
MELANIE R. PEELER, AN UNMARRIED WOMAN
("Borrower™). This Sceurity Instrument 1s given (o

MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION

which is organized and existing under the laws of OREGON and whose
address is D665 SOUTHWES MEADOWS ROAD. SUITE 350
L AKE OSWEGO, OR 97035 {"Lender™). Borrower owes Lender the principal sum 0!

Fifty-Five Thousand & 00/100
Dollars (U.S. $55,000.00 J

This deht is evidenced by Borrower’s note dated the same date as this Security Instrument (*Note™). which provides tor
monthly payments, with the tull debt. if not paid eartier, Jue and payable on MARCH 01, 2029
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals.
cxtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument and (¢) the performance of Borrower's covenants and agreenwnts under this
Security [nstrument and the Note. For this purpose, Borrower dovs hereby mortgage, grant and convey to Lender and |enycder s
successors and assigns, with power of sate, the tollowing described property located 1n

SHELBY County . Alabatiin
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel Number: 58-14-4 - 18—2-000-023

which has the address of 1242 HIGHWAY 35. PELHAM Ehireet. Caivl,
Alabama 35124 [Zsp Code] (" Property Address™):
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns. forever, mgetz::twith pi the
© improvemenis now or hereafier evected on the property, and all easements, appurtenances, and fixtures now or afier a pant
. of the property. All replacements and additions shatl also be covered by this Security Instrument. All of ihe foregojng 1s
 referred to in this Security Instrument as the “Property.” |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right toMoRgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titie to the Property against all claims and demands, subject 10 any encumbrances ol record,

THIS SECURITY INSTRUMENT combines unifaorm covenants for national use and non-uniform covenants with himited
variations by jurisdiction 10 constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and lale charges due under the Note

3 Funds lor Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shatl pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paig in full, a sum ("Funds™) tar (ay yearly taxes
and assessments which may attain priority over this Security Instrument as 2 lient on the Property: (b) yearly leaschald payients
or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly flood insurance prenuums.
if any: (e) yearly mortgage insurance premiums, if any, and (f) any sums payable by Borrower to Lender. in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are cailed “Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount nol 10 exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Semlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seg. ("RESPA™), uniess another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not 10 exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicabie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, unstrumentality. or entity
(including Lender, if Lender is such an institution) or in ay Federal Home Loan Bank. Lender shall zpply the Funds 10 pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, Of
verifying the Escrow Items, uniess Lender pays Borrower iaterest on the Funds and applicabie law permits Lender to make such
a charge. However, Lender may require Borrower to pay & one-time charge for an independent real estale lax reporting service
used by Lender in connection with this loan, unless spplicable law provides otherwise. Unless an agreement is male or
applicable law requires interest to be paid, Lender shall non be required to pay Borrower any inlerest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Fuas, showing credits and debits lo the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permnitied to be held by applicabie law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amcunt of the Funds held by Lender al any
time is not sufficient o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary lo make up the deficiency. Borrower shall make up the deficiency 1n no more than
(welve monthly payments, at Lendet’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prios lo the acquisition or sale
of the Property. shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 1.
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessmenls, charges, fines and impositions attnibutable 10 the Property
which may altain priority over this decurity Instrument, and leasehold payments or ground rents, tf any. Borrower shall pay
these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on time directhy
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this paragraph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b) contests in good faith the hen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the hen to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may artan priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien of {ake one or
more of the actions set forth above within 10 days of the giving of notice. Form 3001 9/90
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5. Hazard or Property Insurance. Borrower shall keep the IMprovements now existing or herealter gredied gn the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hackrds. e fuding
Noods or flooding, for which Lender requires insurance. This insurance shail be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leder's approvl
which shall not be unreasonably withheld. [f Borrower fails 10 maintain coverage described above, Lender may. s Lgader’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shafl be accepable Lender and shall include a standard montgage chause. Lendor
shall have the right to hotd the policies and renewals. It Lender requires, Borrower shall promptly give to Lender all rooeps o
paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notce to the Insurance carriet and |ende:
Lender may make prool of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriliag, msurance procecds shall be applied to restoration or repa ot e
Property damaged, if the restoration of repair is economicatly teasible and Lender's security 15 not lessened. 11 the restorztron o
repair is not economically feasible or { ender’s security would be lessened, the insurance proceeds shail be apphied e the sume
securcd by this Security Instrument, whether or not then due, with any excess paid W Borrower. It Borrower abandiny the
Property, of does not answer within 30 days a notice from Lender that the insurance carrier has ottered to settle w clam, thes
Lender may collect the insurance ]}I‘m:l:t:ds. Lender may use the progeeds 10 repair or ruslore the Property or (o pay suins
secured by this Security Instrument. whether or not then due, The 30-day period will begin when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nol extend o
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the pavients L
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance palicies and proceeds resulumg Jrom,
damage to the Property prior to the acquisition shall pass to Lender 1o the exlent of the sums secured by this Secunty Instruiment
immedialely prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days alter ihe execulion of
this Sccurity Instrument and shall continue o occupy the Property as Borrower’s principal residence for at teast one year atter
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unlese
exicnualing circumstances exist which are beyond Borrower's control. Borrower shall nol destrov, damage or impar the
Property, atlow the Property to detenorale, or commit waste on the Property. Borrower shall be in detault af any forfeilure
action or proceeding, whether civil or criminal. i5 begun that in Lender's good faith judgment could result in fortesture of the
Property or otherwise materially impair the lien created by this Securily Instrument or Lender’s security ipterest. Borrawer jay
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruiing
that. in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other muatesial
impairment of the lien created by this Security [nstrument or Lender's security interest. Borrower shall also be in detault o
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or faled
{0 provide Lender with any material information} in connection with the loan evidenced by the Note, inclodimg. bul nal hnuted
to. representations concerning Borrower's occupancy of the Property as a principat residence. If this Security Instrument 15 o1
leasehold. Borrower shall comply with all the provisions of the lcase. If Borrower acquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lender agrees 10 the merger in writing,

7. Prutection of Lender's Rights in the Property. If Borrower fails 10 perforn the covenants and agreenwents conlained 1
this Security Instrument, or there is a legal proceeding that may significantly attect Lender's rights in the Property (such av a
proceeding in banknupltey, probate, for condemnation of forfeiture ot 1o enforce laws or regulations), then Lender may Jo and
pay for whatever Iy necessary [0 protect the value of the Property and Eender’s rights in the Property. Lender's actions nua
include paying any sums secured by a lien which has priority aver this Security [nstrument, appearing 1 court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do sO.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt ot Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other erms of payment, these amounts shall bear mterest trom e
date of disbursement at the Note rate and shall be payable, with interest, upon notice trom Lender to Borrower requestiing
payment.

8. Mortgage Insurance. I Lender required morigage Insurance as a condition of making the loan secured by this Securtiy
Instrument, Borrower shall pay the premiums reguired to matntain the mortgage insurance in effect. 1f, for any reason. the
mortgage insurance coverage requred by Lender lapses or ceases o be 1o effect, Borrower shall pay the premiums reguired o
obtain coverage sabstantially equivalent to the morigags insurance previously in etfect, at a cost substantiaily equivalent w ihe
cost 1o Borrower of the mortgage insurance previously in effect. from an alternate morigage insuret approved by Lender 1
cubstantially equivalent mortgage insurance coverage is not available. Borrower shall pay o Lender each month & sum eyual o
one-twelfth of the vearly mortgage insurance premium heing paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these paynwiis as a loss reserve in liew of morngage insurance. Loss reserc
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pavinenis may no longer be required, at the option of Lender, 1f morigage insurance coverage (in the amount and for the peried
that Lender requires) provided by an insurer approved by Lender again becomes available and is obained. Borrower shall pay
the premiums required 10 maintain mortgage insurance in eftect, or to provide a loss reserve, until the reguiremest tor nxflgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. |

9. Inspection. Lender or its agent may make reascnable entries upon and nspections of the Pruperty. Lendefshall pive
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, 1 connection wilh any
condemnation or other taking of any part of the Property. or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by s Secunitsy Instrameni
whether or not then due, with any excess paid to Borrower. [n the event of a partial waking ol the Property an wlhich the tar
marketr value of the Property immediately before the taking is equal to or greater than the amaount of the sums seeured by the
Security [nstrument immediately before the taking, unless Borrower and Lender otherwise agree mowniing. the sums sevuredd by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the tollowing traction i the ot
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Prupeny nnediatehy
hefore the taking. Any balance shall be paid to Borrower. [n the event of 4 partial taking of the Property o which the tan
market value of the Property immediately before the taking is less than the amount of the sums secured immomwdiately betore the
laking. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
he applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor olters o ke an
award or settle a claim tor damages, Borrower fails to respond to Lender within 3Q days after the date the notice s given.
[ender is authorized to collect and apply the proceeds. at its option, either to restoration or repair of the Property or {o the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application ot proceeds o poncipal shall not vxtend o
postpone the due date of the monthly payments referred to i paragraphs | and 2 or change the amount of such pavmenis.

11. Borrower Not Released: Forbearance By Lender Nout a Waiver. Extension of the 1ime for payment or modihication
of amortization of the sums secured by this Securily [nstrument granied by Lender 1o any successor in nterest of Borrower shall
not operate o release the liability of the original Borrower or Borrowert's suceessors in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse o extend time for payment or otherwise modify amortization
of the sumns secured by this Security Instrument by reason of any demand made by the oniginal Borrower or Borrower s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver ol or prechide the
cxcreise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of the
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions o
paragraph 7. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secuni
Instrument but does not execute the Note: {(a) is co-signing this Security Instrument only o mongage, grant and convey that
Borrower's interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modity, torhear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument 1s subject to a jaw which sels maximumn loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be cotlected in connecion wath the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted limit; and (b) any sums already cellected trom Borrower which exceeded permitted limits will be retunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Nole or by making a direct
payment o Borrower. It a refund reduces principal, the reduction wiil be treated as a partial prepaynknl withoul any
prepayment charge under the Note.

4. Notices. Any notice to Borrower provided tor in this Security [nstrument shall be given by delivering it or by maihng
it by tirst class mail unless applicable law requires use of another method. The notice shall be directed to the Propeny Address
or any other address Borrower designates by notice to Lender. Any nodice to Lender shall be given hy first cluss mail (o
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragriaph

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and 1he law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with appiicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
piven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
t be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument

Form 3001 990

@O-EH{ALI 19403} 07 Pagy 4 ot § - m /

s AL W

PE—— F N Ay



17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pant of the Property or apy inferest 1o 1l
is sold or transterred (or if a beneficial tnterest in Borrower is sold or transferred and Borrower is not a natural person} withou!
Lender's prior written consent, Lender may, at ils option, require immediate payment in full of all sums secured I}\« thas
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal Taw as of the date
of this Security Instrument. e

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod ol not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sceured by tus
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any renuwedics
permitted by this Security Instrument without further natice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets cenain conditions. Borrower shall have the ngimt to have
entorcement of this Security Instrument discontinued at any fimw prior 1o the earlier of: {0 3 days ior such other period s
applicable law may specify lor reinstatement) before sale of the Property pursuant to any power ol sale vontamel i th
Security Instrument; or (b) entry of a judgment enforcing this Security [ostrument. Those conditions are that Borrower rar pass
Lender all sums which then would be due under this Security Insirument and the Note g 1f no acceleration had ocoupred. chy
cures any default of any other covenants or agreements: (C) pays all expenses incurred nenloramg s Secunits Instiuoment
inctuding, bul not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require o assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s oblipation o pay the sums secured
this Sccurity Instrument shail continue unchanged. Upon reinstatemnent by Barrower, this Sevunty  fnstrument ahd  the
obligativns secured hereby shall remain fully ettective as if no acceleration had occurred. However, this right o reinstate shal)
not apply in the case of acceleration under paragraph 17

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nole nogether with thiy Sevunty
fnstrument) may be sold one or more times without priof notice to Borrower. A sale may result tn a change 1n the enlity (khown
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may e ane
or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be
piven writtent notice of the change in accordance with paragraph !4 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wiil also contun any viher
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispusal, slorage. of release of any
Hasardous Substances on or in the Property. Borrower shall not do. nor allow anyone else 10 do, anything aflecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use, of
storage on the Property of small quantities of Huzardous Substances that are generally recognized o be appropnate (0 normi
residentiat uses and Lo maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by ans
governmental or regulatory agency Or private party involving the Property and any Hazardous Subsiance or Environmental baw
of which Borrower has actual knowledge. i Borrower learns, or is nolified by any governmental or regulatory authority . thul
any removal ar other remediation of any Hazardous Substance allecting the Property is necessary, Borrower shall pramptly take
all necessary remiedial actions in accordance with Environmental [aw,

As used in this paragraph 20, “Hazardous Substances” are those substances defined as Wk or hazardous substances b
Enviconmental Law and the following substances: gasoline, kerosene, other tlammable or toxi petroleum produis. LoXI
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radloactive materials As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property 1s lovated Lthal
relate 1o bealth, safety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

31. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Secunty Instrument (but not prior to acceleration under paragriaph 17 unless
applicable law provides otherwise), The notice shall specify:  (a) the default; (b) the action required to cure the default;
(c) a dale, not less than 30 days from the dale the notice is given to Borrower, by which the default mus be curced; and
(d} that fuilure to cure the default on or before the date specified in the notice may result in scceleration of the sums
secured by this Security Instrament and sale of the Property. The notice shall further inform Borrower of the right to
reinsiate after acceleration and the right to bring a court action 1o assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. 1f the defauit 15 not cured on or before the date specified in the nolice.
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument witheut
further demand and may invoke the power of salc and any other remedices permilted by applicable law. Lender shall be
entitled to collect #ll expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys' fees and costs of title evidence,
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If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manncy provided in
puragraph 14. Lender shall publlsh the notice of sale once a week far three conseculive weeks ine llmpﬂpﬂ: puhliuhLd in
SHELBY County, Alibama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property al any snle. Borrower esvegants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including.
but not limited to. reasonable attorneys’ fees; (1) to all sums secured by this Security Instrument; and {(¢) any cxcess to
the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release ths Seounts nstruneen
‘v Borrower. Borrower shall pay any recordation custs. Lender may charge Borrower a fee tor releasmy Uns Sevunly
lnstruinent, bot only if the fee is paid to a third pany tor services rendered and the chargmg of the lee s permtted wides
applicable jaw.

23. Waivers. Borrower waives all rights of homestead exempiion in the Property and relingiishes all righis of curiesy wd
dower tn the Property.

74, Riders to this Security Instrument. I onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements ol each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as it the rider(s) were a part of this Securnty Instrument.

[Check applicable box(es)

z_ Adjustable Rate Rider L;,I Condomipium Rider [ ] 1-4 Family Rider
___| Graduated Payment Rider |__J Planned Unit Developnwrent Rider L] Biweekly Payment Ruder
.., Balloon Ruder [ ] Rate Improvement Rider [} Second Home Rider

VA Rider (7] Otherts) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunity Instrument and
in any rider(s) ¢xccuted by Borrower and recorded with it

Witnesses: ‘ T
ﬂﬂwwg;_ﬁag&.‘_. (Sealy
MELANIE R. PEELER -Banower

o R __i&caly

— - Burravwcr
- _ - {Scal) .. _ s R b .t

Borrawer Borrowyrs

STATE OF ALABAMA, JEFFERSON County ss:

On this 23RD day ot FEBRUARY 1999 . L THE UNDERSIGNED
. a Notary Public in and for said county and in said state, hereby certity thal

MELANIE R. PEELER

. whose name(s) IS signed to the
foregoing conveyance, and who IS known to me. acknowledged belore me that, teing informed of the contents
of the copveyance, S he executed the same voluntarily and as HER act on the day the same bears date

Given under my hand and seal of office this 23RD da

My Commission Expires: 0%}/@3 o2

This instrument was prepared by
Q-aﬂmu 94031 ©7 Paga £ ol b form 3001 990
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23RD day of FEBRUARY, 1999 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to secure
Borrower's Adjustable Rate Note (the "Note") to:

MERITAGE MORTGAGE CORPORATION, AN OREGON CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at: -

1242 HIGHWAY 35,
PELHAM, AL 35124
[Property Address]

- THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:
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A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
' The Note provides for an initial interest rate of 9.500 %. The Note provides for changes in the

interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate T will pay may change on the first day of MARCH, 2001 . and on that day

every 6TH month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my nterest rate will be based on an Index. The "Index” is the

average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the London Market
("LIBOR"), as published in The Wall Street J ournal. The most recent Index figure available as of the date

45 days before each Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index that is based upon

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

- SIX AND SEVEN EIGHTHS percentage points ( 6.875 %) to the Current Index.

The Note Holder will then round the result of this addition up to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufticient to
repay the unpaid principal that I am expected to owe at the Change Date In full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment.
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(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 12.500 % or
less than  9.500 %. Thereafter, my interest rate will never be increased or decreased on any single

Change Date by more than ONE AND ONE HALF percentage point(s) 1.500 %
from the rate of interest I have been paying for the preceding 6 months. My interest rate will never be
greater than 16.500 % , or less than 9.500 % .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender may, at 1ts
option, require immediate payment il full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement

in this Security Instrument is acceptable to Lender.
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep ail the promises and
agreements made in the Note and in this Secunty Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in wrniting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay ail sums secured by this Secunty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on

Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this

Adjustable Rate Rider.

W £ @ J'l-'i-cf?(SEAL)
MELANIE R. PEELER

DATE
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EXHIBIT A
Legal Description of Property

Parcel A

A parcel of land in tho SW 1/4 of NE 1/4 of Section 18, Towpship 20 South, Range 2 West,
shown as Lots 1 and 2 on a map entitled Lake O'Springs, dated 23rd December 1959 signed
by Cdwetrd A. Roberts, Sr., Reg. No. 1623, more particularly described a5 follows:
Comrmence at the SW coruer of sald 1/4 1/4 Section; thence in a Northerly direction rlong the
West line of sald |/4 1/4 Section a dlatance of 429.5 feet; thence 90 deg. tight In an Easterly
direction a distance of 204.62 feet 10 the Southerly corner of said Lot |; thence 140 deg. 41
nin. to the left in a Northwesterly ditection s distance of 140 foet to the point of beginning,
thence 180 deg. in 2 Southeasierly direction along the Southwesterly line of said Lot 1 »
dirtance of 140 feet; thence 62 dog, 29 min. to the loft in a Northoasterly direction a distance

of 187 feet; thence BB deg. to thoe left in & Northwesterly dlrectlon & distance of 152 foet wo the

bank of the lake; thence in a Southwoesterly direction meanderlng along the bank, at the water

lioe n distance of 310 fect, more or less, to polnt of beginning; belog situated in Sheiby
County, Alabams.

Parcel B

The SW 1/d of NE 1/4; the East 70 fast of the N 1/2 of N 1/2 of S 1/4 of NW /4. and the

Fast 1380 feet of the S 1/2 of N 1/2 of SE 1/4 of NW 1/4 and the East 250 fest of the 5 1/2 of
SB 1/4 of NW 1/4 and the South 10 fest of the West 1070 foet of the S 1/2 of SE 1/4 of NW

1/4 of Sectlon 18, all in Townahlp 20 South, Rangs 2 Waat.

Also » part of the S 1/2 of SE 1/4 of NW 1/4 of Sectlon 18, Towmship 2Q South, Range 2
Weat, described a3 follows: Commence at the SE comer of SE |/4 of NW 1/4 of Ssation 18
and run West alopg the South boundary of said 1/4 1/4 Section for 250 feet w 8 point; theooe

run North and parallel to East boundary of said 1/4 1/4 Scction a distance of 20 feet w point of
beglnning of tract hereln described; thence run West and paraflel to South boundary of sald 1/4

1/4 Sectlon for 981 feer, more or less, to point oo the East right of way line of road; thence
run Northerly along East right of way line of sald road 15 foet; thence rup South 39 deg. 20
wio. East for GOO feet, more or I98s, 10 & point In center |ine of & ditch; thenoe fun North 19
deg. 26 min. East for 694 fest, more or less, W a point in csenter llae of ditch; thenoe run Fast
and paraliel to South line of said 1/4 1/4 Section for a distance of 150 feet W a point (also
being Northwest corner of East 250 foet of § 1/2 of SE 1/4 of NW 1/4); thence run South and
paraliel o East boundary of said 1/4 1/4 Section for 6628 feet, more or leas, to the point of
beginning: being situated in Shelby County, Alabama.

PXCEPTED from Parcel B is that portjon of the SW 1/4 of the NE 1/4 of Section |8,
Towmship 20 South, Range 2 Woest, dosoribed above as Parcel A.

ALS(, a non-exclurive casement 30 foet In width for ingress, cgress, vehicular and pedestrinn

traific apd utlities lying immediately North and East of the following desuvribed boundary of
said casament:

Commmence at the SW corner of the SE 1/4 of the NW i/4 of Sectlon 18, Township 20 South,
Range 2 West, Shelby County, Alsbama; thence rup Eastsrly slong the South line of said 1/4
114 696.88 feet, more or less, to a point in the ceaterline of & channeled ditch; thence run
Norh 19 deg. 26 min. East along centeriine of said dilch 12.22 foet w a point; thencs continuc
aiong last described course 688.14 feet o » point on the North |Inz of the South 1/2 of the SF
1714 of the NW 1/4 of sald Section 18; thence run Westsrly slong said 1/2 1/4 line 498.86 fect
to & point; thence 77 deg. 28 min. loft and run Southweaterly 100.0 feet o » point; theneo 77
deg. 28 min. right and run Westerly 150.0 feet to a point va the East right of way line of
Shelby County Highway No. 35, AK.A, The Upper Fungo Hollow Road; thence 77 deg. 28
min. left and run Southwesterly along aald East right of way line of said Highway 35. 233 .88
feet 10 the point of beginning of the South and West boundary of aald eatament; thence 102
deg. 38 min. loft and run Easterly 153.72 fest to a point; thenoe 102 deg. 38 mbo. right and
run Southwesterly 100.0 faet to a point; thenoe 20 deg. 45 min. left Southeasterly w0 s polnt on
the South line of said 1/4 1/4 Scctlon, thenca Basterly along the Sovth line of sald 1/4 1/4
Section to the point of intersection of the South [ine of said 1/4 1/4 Sectiou with the chanac)ed

ditch referred 1o above and referred (0 10 the description of “Track 1™ in that caitain deed dated

May 2, 1981, and recorded in Book 322 page 841 in the Offlce of the Judge of Probate of

Sheiby County, Alabama, and the point of ending of ths South and West boundary of said
ossement. Belng situated in Shelby County. Alabams. ‘
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