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MORTGAGE AL0114442801703

THIS MORTGAGE (~Sccurity Instrument”) is given on February 25, 1999
JOHN H. WILLIS,

AND LYNN W. WILLIS, HUSBAND AND WIFE AS
RIGHT OF SURVIVORSHIP

. The Grantor 1s

JOINT TENANTS WITH

C*Borrower®). This Secunity Instrument is given «©

COUNTRYWIDE HOME LOANS, INC.

which is organized and existing under the Liws of NEW YORK . and whose aidress s
4500 PARK GRANADA, CALABASAS, CA 91302-1613

("Lender”), Borrower owes Lender the principal sumi of

ONE HUNDRED THIRTY EIGHT THOUSAND THREE HUNDRED NINETY FIVE and 00/100
Dollars (U.S, §  138,395.00

y. This debt is evidenced by Borrower's note datcd the same dare as this
Security Instrument {("Note™), which provides for monlily payments, with the full debt, if not pasl carbier, due and
piyable on March 1. 2029

Thus Security Insrrument secures 10 Lender: (a) the repaymiemt of he Jcin
evidenced by the Note, with interest, and all res

wwals, extensions and modifications of the Note: (b) the payment of all
other sums. with ierest, advaiced under paragraph 7 10 protect die security of this Securnity Instrument; and (c) the
performance of Borrower's coverants and

agreements uler this Security Instrumend am) the Note. For thus purposc,
Borrower does hereby mortgage, grant and convey (@ the Lender and Lender's successors and assigns, with power of
sale. the following described property located n SHELBY County, Algbams:

Lot 4, according to the Survey of Southern Hills, Sector 3, as
recorded in Map Book 14, page 96,

in the Probate Office of Shelby
County, Alabama;

being situated in Shelby County, Alabama.

whiich has the address of 92 SOUTHERN HILLS PKWY. CALERA
Alabama  35040-

|Zip Cindel

IStreel, Cityd
("Property Address”™);

TO HAVE AND TO HOLD this property unte Lender aned Lender’s successors and assigns. forever, wgether with

all the improvements now or hereafter erected on the property, and all casements, appurienances and fixnures now o1

licreatict a part of the property. All replacements and addirions shall also be covered by this Security Instrument. All o
the toregomg is referred to in this Security Instrument ay the “Property.
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CASE #: AL0114442801703 | LOAN #: 6806010
BORROWER COVENANTS that Borrower is lawfully scized of the estae hereby conveyed and has e right o
morgage, graxt and convey the Propeny and that the Property is unencumbersd, except for eacumbrances of rgcond.
Borrower wartnnts and will defend gencrally the tide $o the Property against all claims and demands, subpect o afly
encumbrances of recond,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-umiorm covenanis with
limited varistions by jurisdiction % constitete a wadform security mstrumend covering real property.

Borrower and Lender covenant snd agree as follows:

UNIPORM COVENANTS.

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the pruwpal o, and suerest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Paymest of Taxes, Insurance amd Other Charges. Borrower shall inchude i each monthly payme,
ogether with the principal axi imeerest as set forth in the Nowe and any late charges. a sum for (a) taxes and special
assessmenes levied or (0 be levied against the Property, (b) leasehold payments or ground rents on the Property, and (v}
premiums for insurance required under paragraph 4. In amy year i which the Lender must pay a mongage insurane
premium to the Secretary of Housing and Urban Development ("Secrewary”), or in any year m which such premum
would have been required if Lender still held the Security Instrument, cach monthly payment shall also uwlude cither: (1)
2 sum for the anmual mortgage nsurance preouum o be paid by Lenader o the Sccretary, or (i) & monthly charge msiesd
of a mongage insurance premium if this Security Instrument is held by the Secretary, m a reasonable amount o he
determined by the Secremary. Except for the monthly charge by the Secretary, these items are called ™Escrow lems® and
the suma paid ©0 Lender are called "Escrow Pands.”

Lender may, &t any time, collect and bold amounts for Escrow Items in an aggregate amount ot w0 cxceed the
maxinum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures At
of 1974, 12 U.S5.C, Scction 2601 «f seg, and implementing regulations, 24 CFR Pant 3XX), as they may he amended
from time to time ("RESPA™), cxcept that the cushion or reserve pernutied by RESPA for uvnanticipated disbursemensts
or dishbursemenss bhefore the Borrower's paymenss are available in the account may not be based on amounts due tor the
MOrgAZe iNSUTANCe premium,

If the amounts held by Lender for Escrow liems exceed the amounts permitied (0 be hekd by RESPA, Lender shall
account t0 Borrower for the excess fuids as required by RESPA. If the amoures of funds held by Lender at any rime
are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower m muke up
the shortage as permitied by RESPA.

The Escrow Punds are pledged as additional security for all sums secured by this Security lstrument. If Borrower
tenders 0 Lender the full payment of all such sums, Borrower’s account shalt be credited with the balance remaming tor
all nstaliment items (2), (b), ad (c) and any mongage insurance premiaun installment that Lender has 0ot hecome
obligated to pay 10 the Secretary, snd Lender shall promptly refund any excess funds o Borrower. Immediately pnor 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balamee
remaining for all instatiments for items (a), (b}, and ().

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, so the mortgage insurance premium (o be paxd by Lender to e Secremry or (o the monthly charge by ti
Sccretary instead of the monthly mortgage msurance premam,

Second. w0 any oaxes, special assessments, ieaschold payments or ground rents, and fire, flood and other bazard
insurance premiums, &s required;

Third. to interest duc under the Note;

Fourdh. %0 amortization of the principal of the Note; and

Fifth, to iate charpes due under the Noie.

4. Fire, Flood sad Other Hazard Inseramce. Borrower shall insure all improvements on the Property. whedier
now in existence or subsequendy erected, against any bazands, casualtics, and coswingencics, inchuding fire, for whach
Lender requires insurance. This insurance shall be maimtained in the amounts and for the penods that Lender reguires.
Borrower shall also insure afl improvements on the Property, whether now in existeace or subsequently crected, agamst
loss by floods o the extent required by the Secretary. All insurance shall be carried with companics approved by Lender.
The insurance policics and any reacwals shall be held by Lender and shall include loss payabie clauses 1o faver of, and
in a formn accepiable to, Lender,

In the event of loss, Borrower shall give Lender immediste notice by mas, Lender may make proot of koss if my
made promptly by Borrower, Each insurance compatry voncemed is hereby authorized and directed © make paymen for
such loss directly to Lender, inssead of to Borrower and to Lender joingly. All or any pan of the msurance procceds may
be applied by Lander, ot its option, sither (8) © the reduction of tx ingebecdness under the Notc and thie Scourity
Inmoument, first o inky detinguent andounts appied in the order in pardgraph 3, and ten 0 prepayment of primcpal. of
{(h) to the restoration or repair of the dumaged Property. Any application of the proceeds o the principal shall not exrend
or postpone the due dase of the mondhly payments which are referred to in paragraph 2, or change the amount of such
paymenis. Any cxcess inRiratice procecds over an amount required o pay all cutstanding mdebiednicss under the Nowk
and this Security Instrument shall be paid o the entity legally enttied thereio.

In the event of foreclosare of (his Security Inscrument or other transfer of title 10 the Property that extinguishes the
iniebredness, all righe, tide and imerest of Borrower in and to insurance policies in force shall pass o the purchaser.
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£. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Aﬂplklim‘:
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence withun souy, days
after the executon of this Security Insorument (or within sixty days of a later sale or transter of the Property) and <t
contioue 0 occupy the Property as Borrower's principal resudence for at least one year afier the dare of ocoupancy,
uniess Lender deernunes that requirement will cause widue hardship for Borrower, or unless oxicimstng circumstances
exist which are beyond Borrower's control, Borrower shall notfy Lender of any extenpating ciroumstaines, Borrower
shall not commut waste or destroy, damage or substannally change the Propernty or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if 4 Property s vacant or abandoned or the loan s
in defuuslt. Lender may take reasonable action o protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or maccuraie mtorgnon
or slatements to Lender (or falled w provide Lender wath any matenal mfomuanon) m comsecion with the loan
evidenced by the Note, including, but not limited to, representations concerming Borrower's avcupancy ot the Propern
as a principal resklence. If this Secunty Insrument is on a leasehold, Borrower shall comply wath the provisions of dw
lease. I Borrower acquires fee title o the Property, the leasehold and fee utle shall uor be merged unless Lender aprees
o the merger in writng.

6. Condemnation. The proceeds of any award or clam for damages, direct or conseguental, m connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemination, are ixrehy
assigned and shail he paid o Lender to the exient of dk full amount ot the indebiedness that remans unpaxd aider the
Note and this Security Instrument. Lemder shall apply such proceeds to the reducnon of the indebiedness umder the Note
and this Security Instrument, first (0 any delinguent amounts applied in the order provided n paragraph 3. and then o
prepayment of principal. Any application of the proceeds to the prmcipal shall not extend or postpone the due daie ot the
monthly payments, which are referred to in paragraph 2, or chaoge the amount of such payments. Any cxvess proveeds
over an amount required 1o pay all outstanding indebtedness under the Note and thas Secunty Instrument shall be pad
the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shailt pay all
governmental or municipal charges, fines and imposstions that are not inchuded i paragraph 2. Borrower shall pay these
obligations on tiake directly 1o tx entity which is owed te payment. [f failure © pay would adversely affect Lender s
interest i the Property, upon Lender's request Borrower shall promptly fumish w Lender recemts evidem my these
payments,

It Borrower fasls o make these payments orf the paynents required by paragraph 2, or tails o pertorm any othet
covenants and agreements contained in this Security Instrument, or there 15 & kegal proceodumg that may sigmitroantly
aftect Lender's rights in the Property (such as a proceeding m bankruprcy, for condemiaton of to cidorce faws or
regulations), then Lender may do and pay whatever 1s necessary (o protect the value of the Property amd Lender’s nghts
in the Property. including payment of taxes, hazard insurance and other items mentioned n parsgraph 2.

Any amounts disbursed by Lender under tis paragraph shall become an addinonal debe of Borrower and he
secured by this Security Instrument. These amounts shall bear interest from the date of dishursement. at the Note rate.
aid at the opnion of Lender, shall be immediaely due am! payable.

Borrower shall promptly discharge any lien which has prvnty over this Secunty [nstrument unless Barrower: (4)
agrees in writing to the payment of the obligation secured by the Jien i a manner accepiabke o Lender: (b contests n
good faith the lien by, or defends against enforcement of the lien i, kegal proveedings wineh m the Lender’s opuuon
operate  prevent the enforcement of the lien; ar (¢} secures trom the holder of the lient anh agreement sanstaciry 1o
Lender subordinating the lien to this Secunty Inscrument. [f Lender determines that amy pan of the Property is subject fo
a lien which may attain priority over thus Security Instrunient, Lender may give Borrower a notke wlentfymg the ben.
Rorrower shall satisfy the lien or take one or more of the actions set forth above watiin 10 days of the grving of note

8. Fees. Lender may collect fees and charges authonzed by the Secretary.

9. Grounds for Acceleration of Deixt.
(a) Default. Lender may. except as limited by regulanons assued by the Secretary. m the case ol paymen
detaults, require immediate paymen in full of all sums secuted by this Secunty instrument it
(i) Borrower detaults by failing to pay in full any monthly paynent required by this Securtty Instrunxent
prior 10 or ot the due date of the next montdily payment, or
(ii} Boarrower defaults by failing, for a period of durty days, w perform any other obligasons contamned
this Security Instrument.
(b) Sale Withowt Credit Approval. Lender shall, it permitted by apphicablke law (ncluding Secnon 3didd)y ol
the Gamn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C.1701)-3(d)) and with the prior appronal of
the Secretary, require immediate payment in full of all sums secured by this Secunity nstrument 1t
(i} All or par of the Property, or a beneticial uMerest in a trust ownang all o7 part of the Property, 1s suld or
otherwise trimsferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or graniee as s or er principal reswdence, or the
purchaser or grantee does so occupy the Property but hus or her credit hias not been approved m accordaie
with the requirements of the Secretary.
{c} No Walver, If circumstances occur that would permut Lender o reguire unmediate payment i tall, hut
Lender does not require such payments, Lender does not waive 1ts rights with respect 1o subscguent cvenis.
(d) Regulations of HUD Secretary. In many circumsances regulaoons issued by the Scorciary will o
Lender's rights, in the case of payment defaults, to require mmmediate payment in full and forechise f ot pawd.
This Security [nstrument does not authorize acceleranon or foreclosure of not permutted by repuilatons ot e
Secremary,
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CASE #: AL0114442801703 | LOAN #: 6806010
{(e) Mortgage Net Insured. Borrower agrees ¢hnt if this Security Instrument and the Nole are not ned ko
be eligible for insurance under the National Housing Act within 60 days from the daie hercof, ey, M
mm.mmwhtm.hﬂdmmmudhydﬂs&mmy!mw.hwﬁa
stasernend of amy authorized agent of the Secretary dased subseguent to 60 days from the date hereof, declining
t0 insure this Security Instrument and the Note, shall be deemed conchusive proof of such mmehigibiliy.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailabmbity of
insurance is solely due o0 Lender’s filure o remit a mongage insuwrance premium (o the Secretary.

10. Retmatatewsent. Borrower has a right to be reinstased if Lender has required immediate payment in full because
of Borrower’s failure (o pay an amount due under the Note or this Secunty Instrument. This night applics cven aher
foreclosure proceedings are instisuted. To reinstate the Security Instrument, Borrower shall wender in a lump sum all
amounts required to bring Borrower's account current mchading, to the exeent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys™ fees and cxpenses properly
associated with the foreclosure proceeding. Upon reinstacement by Borrower, tus Security [nstrunient and diw
obligations that it secures shall remain in effect as if Lender had not required immediate payment n full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstaeement after the commencenent of
forcclosure proceedings within two years immedistely preceding the conmmencement of 2 current forechnuore
proceeding, (ii) reinsiatement will preciude foreclosure on different grounds i the fumere, or {1 remstacmen will
adversely affect the priority of the bien created by this Security Lastrument.

11. Borrower Not Released; Forbesramce By Lawmder Not a Walver. Extension of the ome of paymemnt or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor m
interest of Borrower shall not operate to release the lisbitity of the oniginal Borrower or Bormower's SUCCessor i interest.
Lender shal! not be required o commeni: proceodings against any successor in interest or refuse o exiend ume for
pRyment or otherwise modify amortization of the sums secured by this Sccunity Instrumert by reason of any demand
made by the original Borrower or Borrower's successors in inerest, Any forbearance by Lender in exervising any nght
or remedy shall not be a waiver of or preciude the exercise of any nght or remedy.

12. Successors aand Assigns Bound; Jelnt amd Several Lisbility; Co-Signers. The covenants and agreements of
this Security Instument shall bixd and benefic the mccessors and assigns of Lender and Borrower, subgect 1o e
provisions of paragraph 9(b). Borrower’s covenants and agreemenss shall be joint and seversl. Any Borrower who
co-signs this Security Instrunent but docs not execuse the Note: (@) is co-signing this Secutity lnstument only w
morigage, grant and convey that Borrower's ingerest in the Property under the terms of this Secunty Instrumcrs: (b} 1s
not persomally obligated to pay the sums securcd by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agrec 1o extend, modify, forbear or make any accommodations with regard to the terms of dus Scournity
instrument or the Note without that Borrower’'s consei.

13. Netices. Asy notice 10 Borrower provided for i dris Security Insoument shall be given by delivering if or by
maiting it by first class mail uniess applicsble law requires use of another mcthod. The nonce shall be dirccied 0 g
Property Address or any other address Borrower designates by notice 10 Lender. Any notwe (0 Lender shall he given by
first class mail 10 Lender's adkdress stated herein or any address Lender designaes by notwe o Borrower. Any nofice
provided for in this Security insorument shall be deemed o bave been given to Borrower or Lemder when given as

provided in this pacagraph.

14. Governing Law; Seversbility. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is locsed. In the event that any provision or ciause of this Secunty lnsrrument oF the
Note conflicts with apphicable Iaw, such cooftict shail pot affect other provisions of this Security lstrumenit or the Node
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Noke are declared o be severable,

15. Bacrower’s Copy. Borrower shall be given one conformed copy of the Nose 2od of this Secunty Inssrumen.

16. Hasardens Substasces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
anty Hazardous Substances as or in the Property. Botrower shall not do, nor allow anyone cise w0 do, anythmg affccting
the Property that is in violasion of any Environmental Law. The preceding two sentences shall oot apply to the prescine.
use. or storage oo the Property of small quantities of Hazardous Substances that arc genemally recogmzad to be
appropriste 0 normal residential uses and o mamienance of the Property.

Borrower shall promptly give Lender writen notice of any investigation, claun, demand, awsuit or other action by
any governmental or regulatory agency or privak party involving the Properry amd any Hazardous Substance ot
Environmental Law of which Borrower has aciual know . If Borrgwey kearns, or is notified by any governmental or
reguisory mathority, ‘ak dely removal of oy s of sy ‘Harardous Substances affecting the Property s
necessary, Borrower shall promptly take all necessary remedial actons in accordance with Enviroamental Law.

As used in this paragraph |6, "Hazardous Substances™ are those substances defined as toxw or hazardous
subsaances by Environmestal Law and the following subsances: gasoline, kerosene, other flamymable or foxw petrideum
products, toxic pesticides and herbicides, volanle solvents, materials conmimng asbesms or formalklehyde, and
radioactive materials, As used o this pamagraph 16, “Environmental Lsw™ means federal laws and laws of the
jarisdicton where the Property is located that relate 1o bealth, safety or environmental protection.
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CASE #: AL0114442801703 LOAN #: 6806010
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fodlows: ' |

17. Assignment of Rents. Borrower uncomitionally assigns and mransfers to Lender all the rents amd revenues of
the Property, Borrower authorizes Lender or Lender's agents w collect the rents and revenues and hereby directs cath
tenant of the Property to pay the rents 1o Lender or Lender's agenms. However, pnior 1o Lender’s notice {0 Borrower of
Borrower's breach of any covenant or agreement in the Security Instrement, Borrower shall coliect and receve all rents
and revenues of the Property as trusiee for the benetit of Lender and Borrower. This assightient of Tents constimies dr
absolute assigronent and not an assignment for addinonal secunty only.

If Lender gives notice of breach o Borrower: {a) all rews recewved by Borrower shall be held by Borrower as
trustee for benctit of Lender only, w0 be applied w the sums secured by the Sceurtty [nstrument: b} Lender shallb be
entitled to collect and receive all of the rems of the Property; and (¢) each tenant of the Property shall pay all renss due
aid! unpaid to Lender or Lender’s agent on Lender’s wntten demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not pertorm any act that wosid
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be reguired to enter upon, ke conirol of or maintain the Property hefore or ahicr giving twwe of
breach o0 Borrower. However, Lender or a judicially appouted recerver may do so at any e there 15 a breach. Amy
application of rents shall not cure or waive any default or mvalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Secunty Tnstrument s pasd o tull.

18. Foreclosure Procedure. Il Lender requires immediate paymesat in full under paragraph 9. Leader may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred In pursuing the remedies provided in this paragraph 18, including, bat not limked to,
reasonable attorneys’ fees and costs of title evidence.

if Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in paragraph 13. Lender shall publish the notice of sale once a week for three consecutlve weeks in a
newspaper published in SHELBY County, Alsbama, and thereupon shall seil the
Property to the highest bidder af public auction at the front door of the County Courthouse of this County.
ender shall deliver to the purchaser Lender’s deed conveying the Property, Lender or its designee may purchase
the Property at any sale, Borrower covenants and agrees that the proceeds of the sale shall be applied In the
following order: (a) to all expenses of the sale, including, but not Himited to. reasonable sitoroeys’ fees; () to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to .

If the Lender's interest In this Security Imstrument is heid by the Secretary and the Secretary requires
immediate payment In full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act"™) (12 U.S.C. 3751 ¢/ sey) by requesting a
foreclosure commissioner designated under the Act 0 commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rigias otherwise
avaligble to 3 Lender under this Paragrapb 18 or applicable law.

19, Release. Upon paymemt of all sums secured by this Sccurity Instrument. Lendet shali release this Secunity
Instrument without charge o Borrower. Borrower shall pay any recordation Cosis.

20. Waivers. Borrower waives all nghts of homesiead exempton in the Properry and reluwuishes all rights of
curtesy and dower in the Property,

21. Riders to this Security Instrument. [f one or more riders are exevued by Borrower and recorded together
with this Security Insuument, the covenants of each such rider shall be incosporated wio amd shall amend  and
supplement the covenants and agreements of this Security Instrument as if the rder(s) were a part of thi» Scourity
Instrumient. [Check applicable box{es)).

[ ] Condominium Rider q Growmg Equiry Rider ] Other [specity]

———rr

(..} Planned Unit Development Rider 1 Graduated Payment Ruder
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BY SIGNING BELOW, Barrower accepts and agrees w the erms contatned mmmmwm&

rider(s) executed by Borrower and recorded with . N
Wi : L

(Scal)

-Hormowe T

(Scal)

-Hermirwe o

(Scal)

{Seal)
- Hoyrower

STATE OF ALABAMA, SHELBY | Comaty ss:
On this 25th day of Pebruary, 1999 1.  Tracey L. Vaughn
. 3 Notary Public in and for said county and in sa1d stac,
herebry certfy that Joln H, Willis, and Lynn W, Willis, Husband and Wife as
Joint Tenants with Right of Survivorship

, Whose ame(s) were

signed 10 the forepoing cooveysnce, aad who are known: 1o me, acknowiedged before me dit, bemg
inforvaed of the contents of Sie conveyance, they exascuted the same volumtarily and ax  thair
act on the day (e same bears date.

Given under my hend and seal of office this 25th day of February, 1999

My Commission Expires: 12/23/00

Notary Public
This instrumment was E. TIDWELL
3443 COL PARKWAY. BIRMINGHAM,K AL 35243-2356

Inst # 1999-0Q39721

03;’:09/1995—-09721
09:38 AM CERTIFIED

COUNTY JGGE OF PRODATL
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