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REAL ESTATE MORTGAGE
(With Futere Advance Clause)
1. DATE AND PARTIES. The daie of this Morigage (Security Instrument) is L March 04, 1339 ... . andthe

parties, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR: MICHAEL ARNETT
SANDRA ARNETT
1000 INDEPENDENCE DR
ALABASTER AL 35007

I checksd. refer to the attached Addendum incorporated herein, for additional Mongagors. their signatares and
acknowledgments,

LENDER: Unicon State Bank
2267 Pelham Parkway
Palham, AL 2325124

2. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged. and 1o
secure the Secured Debt (defined below) and Mortgagor's performance under this Security Instrument, Mortgagoer granis,
bargains, sells, conveys and mortgages to Lender, with power of sale, the following descnhed property:

SEY NMABIT A AWHGRTD e

PwO IV CORPOMATH) DY efriowey

L RCATY
The property is located in HEBLBY. ... at . 21, YEAGER COURT
(County)
............................................................. . .....PELHAM . ... ..... Alabama 35124
(Adkdress) 1City) (ZIP ( wie

Together with all rights, easements, sppurtcnances, royalties, mineral rights, oil and gas rights, crops, fumber. ali
diversion payments or third party paymenis made 10 crop producers, all water and riparian rights, wells, ditches.
reservoirs, s water stock and all existing and future improvements, structures. fixtures, and replacemenis that may now.
or at anhy time in the future, be part of the real estate described above (all referred to as “Property”). When the Secured
Debt (hereafter defined) is paid in full and all underlying agreements have been terminated, this Secunty Instrument wail
become null and void.

3 MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security instrument al any onc fine shal|
not excead $ ... 83,.800.00. .. _This luniation of amount does not include interest and other fers
and charges validly made pursuant to this Security Instrument. Also, this imitation docs not apply 10 advances made under
the terms of this Security Instrument to protect Lender’s security and (o perform any of the covenants contamed i this
Security Instrument.

4. SECURED DEBT AND FUTURE ADVANCES, The term "Secured Debt” 15 defincd as follows:
A Debt incurred under the terms of all promissory note(s), COntracy(s), guaranty:s) ot nther evidence of debt dosenbed
below and ali their extensions, renewals, modifications or ‘substitutions. (When referencing the debis Delow i 15
suggested that you include items such as borrowers' names. NOte AMOUNIs. inierest rates, manrity dales, «f.

MICHAEL ARNETT

SANDRA ARNETT
As evidenced by a promissory note of even date herewith.
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B. All future advances from Lender to Mongagor or other future obligations of Mortgagor o Lander under any
promissory note, contract, puaranly, or other evidence of debt existing now or executed after thay ecunt
{nstrument whether or not this Security Instrument is specifically referenced. If more than one person signs tus
Security Instnument, each Mortgagor agrees that this Security Instrument will secure atl future advances and future
obligations that are given to or incurred by any one or more Mortgagor, or any onc or more Morigager and othen
All future advanc:s and other fulure obligations are secured by this Security Instrument even though adl or part man
not yet be advanied. Al future advances and other future obligations are secured as if made on the dale of this
Security Instrument. Nothing in this Security Instrument shall constitute a commiiment to make additional or fulure
loans or advances in any amount. Any such commitment must be agreed to in a separafe wrhng.

(. Ali obligations Mortgagor owes to Lender, which now exist or may later arise, to the extent nol profehited by law
including, but not limited to, tiabilittes for overdrafts relating to any deposit account agreement between Mot
and Lender.

3. All additional swins advanced and expenses incurred by Lender for insuring, preserving of otherwise protecting the
Property and its vaiue and any other sums advanced and expenses incurred by [Lender under the terme of tins
Security Instrument.

This Security Instrumeat will not secure any other debt if Lender fails to give any required natice of the right of resission

PAYMENTS. Mongagor agrees that all payments under the Secured Debt will be paid when due and in accordance with
the terms of the Secured Debt and this Securnity Instrument.

WARRANTY OF TI'TLE. Mortgagor warrants that Mongagor is or will be lawfully setzed of the estate comvesed by tha
Security Instrument and has the right to grant, bargain, seli, convey and mortgage with pawer ot sule. the Promerty
Viortgagor also warranis that the Property is unencumbered. except for encumbrances noted above.

PRIOR SECURITY INTERESTS. With regard to any other mongage, deed of trust, security agreement o oiher fwen
document that created a prior secufrity interest or encumbrance on the Property, Mongagor agrees:
A. To make all payments when due and ro perform or comply with all covenants.
B. To promptly deiiver 10 Lender any notices that Morigagor receives from the holder.
(. Not 10 allow amy mndification or extension of, nor (o request any future advances under any note of agreemet)!
secured by the lien document without Lender’s prior written consent.

CLAIMS AGAINST TITLE. Mongagor will pay all taxes, assessments, liens. encumbrinces, lease payments, grouml
rents, utilities, and other charges refanng to the Property when due. Lender may require Mongagor to provide te Lenader
copies of all notices that such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defened
(tle to the Property against any claims that would impair the lien of this Security Instrument. Mortgagor agrees 1o assen
w Lender, as requested by 1.ender, any rights, claims or defenses Mortgagor may have against parties who supply labor o
materials o maintain or improve (he Property.

3

DUE ON SALE OR ENCUMBRANCE. Lender may, al its option, deciare the entire balance of the Secured [ebl to b
immediately due and pavable upon the creation of, or contract for the creation of, any lien, encumbrance. (ransfer or saic
ot the Property. This right is subject to the restrictions imposed by federal law (12 C F.R. 391, as applwahic This
covenant shall run with the Property and shaf! remain in effect unsil the Secured Debt is paid in full and thes Sequtity
Instrument 15 released,

TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an entity other than a paiural persan isuch
W a corporation or other organization), Lender may demand immediate payment if:

A. A beneficial interest in Morigagor is sold or transferred,

B. There is a change in gither the ideniity or number of members of a pannership or stmiar enhity.

. There is a change in ownership of more than 25 percent of the voting stock of a carporation or simular eniity.
However, Lender may not dernand payment in the above situations if it is prohibited by law as of the date of this Secuniy
Instrument,

ENTITY WARRANTIES AND REPRESENTATIONS. [t Mortgagor is an entity other than a natural persen inch an o
carporation or other organization), Mortgagor makes o lender the following warranties amd representations which shall
continue as long as the Sccured Debt remains vutstanding:

A. Mortgagor is duly organized and validly existing in Morigagor's state of Incorporahon of urgiamzation. Morigige:
is in good standing in all states in which Mortgagor transacts business. Mortgagor his the powcer and sthorty e
own the Property and (0 Carry on its business as now being conducted and. as appicable. 15 qualified 1o do se i
each state in which Mortgagor operates.

B. The execution, delivery and performance of this Security Instrument by Mortgagor and the obliganons evideted
by the Secured Deht are within the power of Mortgagor. have been duly authorized. have recerved all necessar
governmental appynval, and will not violate any provision of law, or order of court or governmental agency

(", Other than presvivusly disclosed tin writing 10 Lender. Morigagor has not changed its name within the last fen years
and has not used any other trade or fictitious name. Without Lender's pnor written consent, Marigagor does e
and will not use uny other name and will preserve its existing name, trade names and franchises until the Secured

Debt is satisfied.

CPROPERTY CONDITION, ALTERATIONS AND INSPECTION, Mongagor will keep the Property in gosdd condininn

and make all repaiss that are reasonably necessary. Muortgagor shall not commit of aliow any wasic, impannest, or
deterioration of the Property. Morigagor will keep the Property free of noxious weeds amd grasses. Mortgagor agrees PR
the nature of the occupancy and use will not substantially change without Lender’s poior writen consent. Mungagor w tli
aot permit any change in any license, restrictive covenant or easement without Lender’s prior written consent. Morigagor
will notify Lender of «ll demands, proceedings. claims, and actions against Mortgagor, and of any loss or durhage to the
troperty.

No portion of the Property will be remaoved, demolished or materiaily altered withoui Fender’s pror wntten consenit
~xeept that Mortgagor has the right 10 remuove items of personal property comprising a part of the Property that becote
worn or obsolete, provided that such personal property is replaced with other personal property al least equat in value T
‘e replaced personal property. free from any title retention device, security agreemcent or other encumbrunce. Sucli
replacement of personal property will be deemed subject to the security interest created by this Secunty fnstrumern
sortgagor shall not partiion or subdivide the Property without Lender’s prior wntien consent,

puge « ul o
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the Property. Lender shall give Mortgagor potice at the time of or before an inspection apccifyﬁ:gnmnnﬁeau@uhr
lhe inspection. Any ispection of the Property shall be entirely for Lender’s benefit and Mortgagor will in no wavrelv on

AUTBORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the coscnants contained 1n ths Security
instrument. Lender may, without notige, perform or cause them to be performed. Morigagor sppoints Lender as altomey
in fact to sign Mott 's BAme Of Pay any amount pecessary for performance Lender’s right to perform for Morigagor
shall not create an to perform, and Lender's failure to perform will not preclude Lender from exercising any of
Lender’s other rights under the law or this Security Instrument. 1f any construction «n 1he Property is discontinsed or o
carried on in a reasopable manner, Lender may take all steps pecessary (o protil | epder’s security interest n the

Property, including completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, convers. lis and morigages ‘o | ender s
additional security all the right, title and interest in and ¢o any and all.

A. Existing or future leases, subleases, licenses, guaranties and any other written o verbal agreements for the s and
occupancy of any portion of the Property, including any extensions, renewals. nodifications or substitutions of
such agreements (ail referved 1o as "Leases®).

B. Rents. issues and profits (all referred to as “Rents”), including but not limited t security deposits, minimum rent.

e rent, additional rent, common area maintenance charges. parking charges, real cstale lates. uther
applicable taxes, insurance premibm contributions, liquidated damages following default, cancellation premuums.
"loss of rents” insurance, guest receipts, révenues, royajties, proceeds, bonuses. accounts, coniract nghts. general
intangibles, and all rights and clains which Mortgagor may have that in any way pertain to or are on axcount of the

use or occupancy of the whole or any part of the Property.

In the event any item listed as Leases or Rents is determined (o be personal property. this Secunty Instrument wil! also be
regarded as & security agroeement,

Mortgagor will prompuly provide Lender with true and correct copies of all existing and future Leases. Mortgagor may
collect, receive, enjoy and use the Rents so long as Morigagor is not in default Except for one lease perid s rent,
Mortgagor will not collect in advance any future Rents without Lender’s prior writien consent. Upon defaul, Mongagor
will receive Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds Amounts
collected shall be applied at Lender's discretion to payments on the Secured Debt a3 therein provided, to costs of
managing, protecting and preserving the Property amd to any other necessary related expenses including Lender’s
attorneys’ fees and court costs.

Mortgagor agrees that this assignment is immediately effective between the partics 1o this Security Instrument and effevtive
as to thind parties on the recording of this Mortgage. and that this asignment will remain effective during anv sodempiien
period until the Obligations are satisfied and all underlying agreements are ended This assignment is enforceahlc when
Lender takes actual possession of the Property, when a recciver is appointed, or when 1l ender notifies Mongagor of the
default and demands that Mortgagor and Morigagor’s tenants pay all future Rents direcily 0 Lender. Immexhalely after
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Morigagor may immediately nouty
the tenants and demand that al]l future Rents be paid directly to Leader. On receiving the notice of default, Mortigacor will
endorse and deliver to Londer any payments of Remts. If Mortgagor becomes sithjeet to 2 voluntary or i oluntary
bankruptcy, Morigagor agrees that Lender is entitled to receive tetief from the avtomatic stay in bankruptoy for the
purpose of making this sasignment effective and enforceable under state and federal law.

Mortgagor warranis that no default exists under the Leases or any applicabic landlord law, Mortgagor also exrees Lo
maintain, and to require the tenants {o comply with, the Leases and any applicable law . Mortgagor will prompt:y nonhfy
Lender of any nomcomplisnce. If Morigagor neglects or refuses o enforce compliance with the terms of the Leases, then
Lender may, at Lender's option. enforce compiiance. Mortgagor will obtain Lemder’s written authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, 1o accept the surrender of the Propert
coversd by such Leases (uniess the Leases 50 require), or 1o assign, compromise of cncumber the Leases or any future
Rents. If Lender acts to manage, protect and preserve the Property, Lender does not asseme or become liahle for its
maintenance, depreciation, or other losses or dainages, cxcept those due to Lender's gross negligence or imtentional tores
Otherwise, Mortgagor will hold Lasder harmless and indemnify Lender for any and all liability, loss or damage thal
Lender may incur as a consequence of the assignment under this section.

LEASEHOLDS; CONDOMINIUMS; TIME-SHARES; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees 10
comply with the provisions of any lease if this Security Instrument is on a leasehold. If the Property includes a uni in a
condominium, lime-share or a planned unit development, Mortgagor will perform ali of Mortgagor's dutics under the
covenants, by-laws, or regulations of the condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any of the following occur:

Any party obligated on the Secured Debt fails to make payment when duc:

A breach of any term or coveasnt in this Security Instrument or any other Jocument executed for the purpose of
creating, securing ot guarantying the Secured Debt;

The making o furnishing of amy verbal or written representation, sialement or warralily [0 Lender that is false or
incorvect in any material respect by MOTIRagor or anly person O7 entity obligated on the Secured Delx;

_ The death, dissoiution, or insolvency of, appointment of a receiver for, of application of any deblor relef faw to,
Mortgagort or any other person or entity obligated on the Secured Debt,

A good faith belief by Lender at any time that Lender is insecure with respedt to any person or entity of higated on
the Secured Debt or that the prospect of any payment is impaired or the valuc of the Property is impairxd

A material adverse change in Mortgagor's business including ownership, management, and financial condinons,
which Lender in its opinicn belioves impeirs the vatue of the Property or repayinent of the Secured Dett:; or

Any loan proceeds are used for a purpose that will contribute to excessive erasion of highly erodible land or to the
conversion of wetlands 10 produce gn agricultural commodity, as further explaned in 7 C.F.R. Part 1941}, Subpart

G, Exhibit M.
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REMEDIES ON DEFAULT. [n some instances, federal and state faw will require Lender 1o provide NJortgagot with
notice of the right to cure or other notices and may establish time schedules for foreclosure actions. Subjegl to-these
limitations, If any, Lender may accelerme the Secured Debt and foreclose this Security Instrument in a manner provided by
law if Mortgagor is8 in default.

At the option of Lender, all or any part of the agreed fecs and charges, accrued interesi and principal shall become
immediately due and payable, after giving notice if required by law. upon the occurrence of a default or anytime
ibereafter. In addition, Lender shall be entitied to all the remedies provided by law, including without limitation, the
power to seil the Property, the terms of the Secured Debt. this Security Instrument and any relaed documents. All
remedies are distinct, cumulstive and ot exclusive, and the Lender i entitied to all remedies provided at law or equty,
whether or nat expressly set forth, The acceptance by Lender of any sum in paymeni of partial payment on the Secured
Debt after the balance is due or is accelerated or after foreclosure proceedings are filed shall not constiute 2 waiver 0f
{ender's right to require complete cure of any existing defsult. By not exercising any remedy on Mortgagor's default,
Lender does not waive Lender’s right to Jater consider the event a defalt if it continues or happens agan.

If Lender initiates a judicial foreclosure, Lender shall give the notices as required by applicable 1aw. If Lender invakes the
power of sale, Lender shall publish the notice of sale, and arrange to sell all or part of the Property. as reguired by
applicable law, Leader or its designee may purchase the Property at any sale. |ender shall apply the proceeds of the sale In
ine manner required by applicable taw. The sale of any part of the Property shall only operate as a forectosure of the sold
Property, $0 Any remaining Property shall contiaue (o secure any unsatisfied Secured Debt and Lender may further

foreclose under the power of sale or by judicial foreclosure.

REDEMPTION, The period of redemyion after sale on foreclosure shail be one year. Any agreement to extead the
redemption period must be in writing.

EXPENSES;: ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Mongagor agrees (o pay all of Lender's expenses if Mortgagor breaches &ny covenant in this Secunty
instrument. Mortgagor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving of
utherwise protecting the Property and Lender’s security interest. These expenses will bear interest from the dae of the
payment until paid in full at the highest interest rate in effect as provided in the serms of the Secured Debt. Mortgagor
agrees (0 pay ail cosls and expenses incurted by Lender in collecting, enforcing or protecting Lender’s rights and remedich
under this Security Instrument. This amount may include, but is not limited 10, attorneys’ fees, court costs, and other legal
expenses. This Security Instrument shall remain in effect until released. Mortgagor agrees to pay for any recordaion costs
of such rejease.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation an Liability Act (CERCLA, 42
11.S.C. 960} et seq.), all other federal, siate and local laws, regulations, ordinances, cour orders. atiomey general
opinions of interpretive letters concerning the public heaith. safety, welfare, environment or a hazardous substance. and ¢ )
Hazardous Substance means apy (osic, radiosctive or hazardous material, waste. pollutant or contaminant which has
haracteristics Which rencder the substance dangerous or potentially dangerous to the public health. safety. weifare or
environment. The term includes, without limitation, any substances defined as "hazardous material,” "toxic substances,”
“huzardous waste® or "hazardous substance” under any Environmental Law.

Mortgagor represenis, warrants and agrees that:

A. Except as previously disclosed and acknowliedged 10 writing 1o Lender. no Hazardous Substance has been, in, Of
will be located, transported, manufactured, treaied, refined, or handied by any person on, under of aboul the
Property, except in the ordinary coyrse of business and in strict compliance with ail applicable Environmental law.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor has not and will not causd.
contribute to. or permit the release of any Hazardous Substance on the Property.

C. Mortgagor will immediately notify Lender if (1) a release or threatened reiease of Hazardous Substance occurs on.
under ot about ihe Property or migrates or threatens (o migrate from nearby property: or (2) there is a violanon of
any Environmenial Law concerning the Property. In such an eveni, Mortgagor will take all necessary remedial
action in accordance with Environmental Law.

D. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor has no knowledge of or reason
to belicve there is any pending or threatened investigation, claim, or proceeding of any kind relating to (1) any
Hazardous Subsiance located on, under or about the Property. or (2) any violation by Mortgagor or any tenani of
any Eavironmental Law. Morigagor will immediately notify Lender in writing as soon as Mortgagor has reason to
believe there is any such pending or threatened investigation. claim. or proceeding. In such an event, Lender has
the right, but not the obligation, 1o pasticipate in any such procecding including the right to receive copies of any
documents relating to such proceedings.

E. Except as previously disclosed and acinowledged in writing to Lender, Mortgagar and every tenant have been, arc
and shall remain in full compliance with any spplicable Eavironmental Law.

F. Except as previously disclosed and acknowledged in writing to Lender, there are no underground storage tanks.
private dumps or open wells located on or under the Property and no such tank, dump or well wiil be added unless
Lender first consenis in writing.

G. Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm
that all permits, licenses or spprovals required by any applicable Environmental Law are oblained and complied
with.

H. Mortgagor will permit, or cause any tenant 10 permil, Lender or Lender’s agent to enter and inspect the Property
‘and review all records at any reasonable time (o deiermine {1) the existence, location and nature of any Hazardous
Substance on. under or about the Property; (2) the existence, Jocation, nature, and magnitude of any Hazardous
Substance that has been relessed on, under or about the Property; or (3) whetber or not Mortgagor and any tenant
are in compliance with appiicable Eavironmental Law,

1. Upon Lender's request and at any time, Mortgagor agrees, & Morigagor's expeusc. o cngage 4 qualilied
environmental cngineer to prepare an environmental audit of the Property and to submit the resuits of such audit to
Lender. The choice of the environmental engineer who will perform such sudit is subject to Lender’s approval.
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]. Lender has the right, but not the obligation, to perform any of Mortgagor chligations unde this e tien
Morigagor's expense. - .

K. As a consequence of any breach of any representation. warranly Or promise aade in this section, 14 Morgagaor
will indemnify and hold Lender and Lender's successors or assigns harmies, bam and agamnst ail losses clatheg,
demands, liabilities, damages. cleanup. respunse and remediation costs. pefallics aml expenses, includnie withe
limitation all costs of litigation and attorneys’ fees, which Lender and lender’s svecessors or ASSIENS DLy sustail,
and (2) at Lender’s discretion, Lender may release this Secunty Instrument wulb an return Mornigagor w1 prende
Lender with collateral of al least equal value to the Property secured by this Secnty instrument withorr preja dn e
o any of Lender's rights under this Security Instrumen!,

L. Notwithstanding any of the language contained in this Securily fnstrument v the contrary., the ferms oF Vb wecinen
shall survive any foreclosure or satisfaction of this Security Instrument regardie.. ~f apy passage of tele to Lender
or any disposition by Lender of any uvr att ot the Property Any claims ot cofenses to the contrary ¢ heretn
waived.

CONDEMNATION, Mortgagor will give Lender prompt notice of any pending of hreatencd action, by private o rebin
entities to purchase or take amy or all of the Property threugh condemnation, enpnent domaia. or any otbo e
Mortgagor authorizes Lender to intervene 1o Mortgagor's name inany of the above described actions or clarre. Setgagor
assigns to Lender the proceeds of any award or claim for damages connected with 3 condemnation or other takars «f ol at
any part of the Property. Such proceeds shall be considered pavments and wiil be apphied as provaded in thes Seeconin
tnstrument. This assignment of proceeds is subject to the terms of any prior mongag. . G of trust, securily gooment oy
other hen document.

INSURANCE. Morgagor agrees 1o maintain insurance as follows:

A. Morgagor shall keep the Property insured against Joss by fire. flood, theft and other hazards and rivks vaorabty
associated with the Property due o its type and location. This insurance ~hall e mmrtained in the anwie - .oand for
the periods that Lender requires. The insurance carmer providing the insurance shall be chosen by Wonigager
subject to Lender’s approval, which shatl not be unreasonably withheld. 1f Mostpapor fails to maintain the voverae
described above, Lender may, at Lender’s option. obtam coverage 1o priftect Lender’s tights in the Properiy
according to the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall wnciwde a standard “mortgaze clanse
and, where applicable, “loss payee clause.” Morigagor shall immediately nctifv Lender of cancellimon br
lermination of the insurance. Lender shall have the right 1o hold the policies ard renewals. If Lende: eguires,
Morigagor shall immediately give 10 Lender all receipts of paid premiums and renewal notices. bpon o
Mortgagor shall give immediate notice to the insurance cavrier and Leniler. Lerder may make proot of 'ess ar i
made immediately by Mortgagor,

Unless otherwise agreed in writing. atl insurance proceeds shall be applied to restorstion or repair of the Fropesty
or to the Secured Debi, whether or not then due. at Lender's oprion. Any application of proceeds 1o pri tivaad shball
not extend or postpone the due date of scheduted payment nor change the amoun! of any payment. Any o s wall
be paid to the Mortgagor. If the Property is acquired by Lender, Morigagos s bl to any insurance P coes and
proceeds resulting from damage (o the Property before the acquisition shal' pas. 1o Lender fo the extznd o the
Secured Debt immediately before the acquisition.

B. Mortgagor agrees to maintain comprehensive general liahility insurance naniute Leoder as an additional yeured in
an amount acceptable lo Lender. insuring against claims arsiog from any ac. ident ar occurrence i« on lhe
Property.

. Mortgagor agrees {0 maintain rental toss or husiness inerruption msurance. a~ ceqpred by Lender, o anoun
equal 10 al least coverage of one year’s debt service, and required escrow seoonnt depostts OF agreesd te wparaios
in writing), under a form of policy acceptable to Lender.

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in i weparare azreement, Mortgager it tag
required 1o pay to Lender funds for taxes and isurance N CSCTOMW

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will piewile 1o Lender upon roijee sl ary
linanciat statement or information Lender may deem reasonably necessary. Morgugoer e 10 sign, deliver, .ane ale ars
additioet documents or certifications that Lender may consider necessary perfect, conlinue, and preserve Moo teagor s
obligations under this Security Instrument and Lender s lien: status on the Property.

_JOINT AND INDIVIDUAL LIABLLITY: CO-SIGNERS; SUCCESSORS AND ASHGNS BOUND. A diro- il

this Security Instrument are joint and individusl. [ Morgagor signs this Security Instrament but does not sigr 4 cadime
ot debt, Mortgagor does so only 10 morigage Mortgagor's inferest in the Property to weciire paymenl of the Secnsed Do
and Mortgagor does not agree 1o be personilly liable on the Secured Debt. §f this Secunly Instrument sevures 1 Juaf.uii)
hetween bender and Mortgagor, Mortgagor agrees to waive any nights that may prevent i ender from bnnping & dotion
or claim against Mortgagor or any party indebted under the obligalion. These rights m.ay include, bul are not hreated to
any anti-deficiency or one-action laws. Mortgagor agrees that lender and any pary 1o this Secunity Instrement e
extend, modify or make any change i the terms of this Security Instrument o any o3 Lence of debt without Movyagor -
consent. Such a change will not release Mortgagor from the terms of this Security Instrument, The duties and ' petirs o
this Security Instrument shall bind and benelit (he successors and assigns of Mortgager ond Lender.

APPLICABLE LAW: SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the faws of the
turisdiction in which Lender is located. except (o the exten otherwise required by the Taws of the funisdiction wleie tue
Property is located. This Secunity Instrumend is complete and fully integraled. Thee Socurdy Instnimest mes s i
amended or modified by oral agreement. Apy section in this Secunty Instrument, .t w 1 O, OF dny dgreetneni udbesd 1o
the Secured Debt that conflicts with appticable law will not be etfective, unless that taa eapresshy oraamphedho rongt, the
variations by written agreement. If any section of thi Security Instrument cannot be enfeiced according 10 s trns, that
weetion will be severed and will oot affect the enforceability of the remainder o this S iy Instrument. Whersor Ll
the singular shall include the plural and the plural the singular. The captions and headings of the sections of tes Sevards
Instrument are for convenience only and are not to he used 1o interpret o detine the eiis of this Securiny Invoamend

Time is of the essence in this Secunty Instrument.

NOTICE. Unless otherwise required by law, any notice shall be goven by delivering 1f or By mailing 10 by fiest Cass il
to the uppropriate party’s address on page | of this Security Instrument. or o any other address designated 13ttt
Notice 1o one mortgagor will be deemed to be notice to all mortgagors.

WAIVERS, Except 10 the extent prolubiied by law, Moengagor waives all apprasemeti vivhts relating to the Property.

g FoaT s
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1

29 U.C.C. PROVISIONS. |1 checked, the following are applicable to, but do not Limat, this Securiy instrument.

"] Construction Lean. This Secority Instrument secures an obligation incusred for the construcwon of  an
improvement on the Property.

7 Fixture Filing. Mongagor grants to Lender a sccurity nlerest in ail goods that Mortgagor owns now of in the
future and that are or will becore fixtures related to the Property

(3 Crops; Timber; Minerals; Rents, Issues, and Profits. Mortgagor grants o Lender u security mierest i all wrops

timber and minerass located on the Property as well as all rents, 1ssues, and profits of them including, but e

limited to., all Conservation Reserve Program (CRPy and Paymenl i Kind (PIK) payments and scmuar

governmental programs (all of which shali also be included in the term ~Property ™).

[ ] Personal Property. Mortgagor grants to Lender a secunty interest in all personal property located on o COnPeUT
with the Properts, including all fann products, inventory. eqguipment, accourts, documenls, 1NSrUMERT chatc
paper, general nlanyibles, and all other ilems of personal property Mortgagor owns now or in the future and that
are used or uselui i the construction, ownership, operation. management, or maintenance of the Property (all ol
which shall also be included in the term "Properiy™). The ierm “personal property” specifically excludes that
property described as “househoid goods” secured 10 connection with a "consumer™ loan as those terms are dediicd

in applicable federal regulations governing unfair and deceptive credit practices.

r
|
L.

11 Flling As Finaawing Statement. Morigagor agrees and acknowiedges that this Security Instrument also suthices W
a financing statemcnt and any carbon, photographic or other repriduction may he filed of record for purposes of
Articie 9 of 1he U nifonn Commercial Code.

3. OTHER TERMS. If checked, the following are appiicable 1o this Secunty Insirument:

|7 Line of Credit. The Sceured Debt includes a revolving line of credit provision. Although the Secured Debtmaw by
reduced 10 a £et0 balance . this Security Instrument will remain i effect uplil released,

| ] Agricultural Property. Mortgagor covenants and warranls that ihe Property will be used principally for
agricultural or ‘arming purposes amd that Mortgagor is an individual or entity allowed to own agricultural land ay
specified by law.

'} Additional Terms.

SIGNATURES: By sigiung below, Mortgagor agrees to the terms and covenants contgined in this Secunty fnstetanent am!
n any attachments. Mongagor also acknowledges receipt of a copy of this Security Instrument on the ¢ate wlated on

page 1.
MICHARL ARNETT

Eatity Nabme: o ooavvenanns - e e e . Eanty Name: oo
Lﬂf«M I 3 4.9 %k J;v{ /;. 4/

AU i thgal (AR D ETT sear XATMA L RLEL S
A e ) thhate) (g tune i bbare

MICRABL ARNETT SANDRA ARNETT

..... I T e i mmaa e em heaeeaaaa . {E)L:d-ll' T T L L B R I I . . ESL‘J;‘
:%4p L Ure ) i Linte ) N grature ) i Date
TSR 5||;tmhm~. P AT “#mmm. ..........................

AUBRNOWLEDGMENT: —— .

STATEOF ... A% % JCOUNTY OF ... J LT e SV I U9
Qe I. a notary public. hwreby Sertily that 27 Dl TR WO e Tothidon BN L GUN IR INNURI
e iaeaasaama e whose naneis) isfare sigied o the foregoing CORVEYANLE, and who s are
kpnown to me, achnowledged belore me on this Jay that, being informed of the contents of lhe conveyaae,

hesshe/they excouted the same voluntarty on the da lhe same bwears dare. Given uader mv hand tha

Xl dayof L A kN A 8% .
My commission expires: 2 -4 0 3 o4 »
{Seal) - ' '
e B .....*..._h. ...... I ICIUICRUIC IR
Ny bk
L -t
da oL ' rgipg a v pagra g ® II
e STATEOQOF ... . o CCOUNTY OF LY
v orm el |, @ notary public wn and for said County in said State, hereby certify that ...
.............................................................................................................. whose namei s as
........... e L L T I T T4t
ﬂl“lﬂ' ....... AT T I O e R I LT TR LR T
B viiieeeiiane it oeas eeeaaeae e e e, 1siare signed o the Toregoiny

conveyance and who 1y known to me, ackoowledged hefore me on this day that, being informed of the contents

the conveyance, he/shefthey, in hisrher ther capacity, esecuted the same voluatarily on the day the same beacs

date. Given upder my hand thisthe ... .. ... 0 e cday of

My commission expires:
{Seul!

--------------------------------------------------

(Motary Publk)
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EXHIBIT "A”

A parcel of land located in the West half of Section '-13, Township 20 South, Range 3 Wast,

§hclby County, Alabama, Commence at the Northerly most comer o
in Map Book 12, Page 35 in the Office of the Judge of Probate, Shelby County, Alabama.

Thence run South 61 degrees 57 minutes 42 seconds East along the Northerly line of said
Laurel Cliffs 50.00 feet; thence North 29 degrees 07 minutes 48 seconds East 106.10 feet;
thence North 36 degrees 22 minutes 44 séconds East along a sewer line 394,55 feet; thencs
North 46_ degrees 55 minutes 44 seconds East along sewer tine 311.79 feet: thence North 21
degrees 42 minutes 48 seconds East along sewer line 82.95 faat to the Point of Beginring;
thence continue North 21 degrees 42 minutes 48 seconds Bast along sewer line to 2 pomnt on
the Southerly right of way of Yeager Court, thence North 63 degrees 22 minutes 18 seconds
West along right of way of Yeager Court 132.90 feet: thence South 26 degrees 39 minutes 42
seconds West a_distance of 97.00 feet; thence South 63 degrees 20 minutes 18 seconds East

141.30 feet to the Point of Beginning.
EASEMEN T Commence at the Northerly most corner of said
Laure! Cliffs; thence run South 61 degre
of said Laurel Cliffs 50.00 feet; thence North 29 degrees 07 minutes 43 seconds East 106.10
fest: thence 36 degress 22 minutes 44 seconds East along a sewer line 394.53 feet; thence
North 48 degrees 55 minutes 44 séconds East along sewer line 311.79 feet; thence North 21
degrees 42 minutes 48 seconds East along sewer line 180.39 feet to the point on the Southerly

right of way of Yeager Court; thence North 63 degress t
of way of Yeager Court 31.06 fest to Point of Beginning of a 30 foot sasement, 15 fest cach
s 43 murtutes 45 saconds West along

side of the following centerling; thénce South 29 degres
senterline of easemnent 57.21 feet.

Inst # 1999-09538

03/08/71999-095386
10:23 AN CERTIFIED
SHELBY COUNTY JUDGE OF PROBATE
207 HAS {£3.75

£ Laure!l Cliffs as recorced

és 57 minutes 42 seconds East along the Northerly line

s 22 mimites 18 seconds West along r1g
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