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THIS MORTGAGE (" Security Instrument") is given on February 26, 1998
Sreven M. Schallau and Susan L. Schallau, Hushand and Wife

. The grantor 18

(“Borrower"). This Security Instrument is given to SUNTRUST BANK. NORTH FLORIDA N.A., A NATIONAL ASSOCTATION

which is organized and cxisting under the laws of THE UNITED STATES OF AMERICA
address is 200 WEST FORSYTH STREET, JACKSONVILLE, FL 32202

1

. anid whose

("Londer”). Borrower owes Lender the principal sum of
one lundred £1ghty Thousand and no/i(0C

. Dollars (U.S. $180.000 G0
This debt is evidenced by Borrower's note dated the same date as this Security
monthly payments, with the

Instrument ("Note"), which provides for
foll debt, if not paid earlier, duc and payable on March 1, 2006
This Security Instrumeni secures to Lender: (a) the repayinent

of the debt evidenced by the Note, with mterest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o
protect the secunity of this Security Instrument; and (c) the performance ©
Securily Instrument and

f Borrower's covenants and agreements under Unis
the Note. For this purpose, Borrower docs hereby morigage, grant and convey 1o Lender and Lender's
successors and assigns, with power of sale, the following described property located in
Shiel by

).

County, Alabama:

Lot 3127, according to

the Survey of Riverchase Country Club, 31lst
addition, as recorded in Map Book 18, Page 122, in the Probate Office
of Shelby County, Alabama.

which has the address of 1009 Qak Tree Road.Hoover
Alabama 35244

[Street, Caty],
(Zwp Code] ("Property Address™),
ALABAMA-Single Family-FNMA/FHLMC UNIFORM
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TO HAVE AND TQ HOLD this propecty unto Lender and Lender's successors and assigns, forever, together with all the
improvements now or hereafter erccted on the property, and all easements, appurlcpances, and (ixtures now or hereaficd a pant
of the property, All replacements and ~dditions shall also be covered by this Security Instrument. All of the -foregbing is
refcrred to in this Security Instrument as the “Property.," |

BORROWER COVENANTS that Borrower 18 Jawfully scised of the estate hereby conveyed and has the ridhl to mr*tgagc,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrapls
and will defend generally the title to the Property against all claims and demands, subject to any encumbraices of record®

THIS SECURITY INSTRUMENT combincs uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst; Prepayment and Late Charges, Borrower shall prompily pay when duc the
principat of and interest on the debt cvidenced by the Notc and any ptepayment and late charges due under the Note.

2. Fands for Taxes and [nsurance. Subject to applicable law or 1o a written walver by Lender, Borrower shall pay o
Lender on the day monthly payments ar¢ due undcer the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly laxes
and asscssments which may attain priority over this Secarity Instrument as a lien on the Property; (b) ycarly leaschoid payinents
ot ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance promiums, if any, and (f) any sums payable by Borrower (o Lender, in accordance with
the provisions of paragraph 8§, in lieu of the payment of mortgage insurance premiuims. These items arc called "Escrow liems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed lthc maximum amoum a lender for a federally
related thortgage loan may require {or Borrower's escrow account under the federal Real Estate Sctrlement Proccedures Act of
1974 as amended from time to time, 12 U.5.C. Scetion 2601 er seq. ("RESPA"), unicss another Jaw that applies to the Funds
sets a Josser amount. If so, Lender may, at any time, collect .nd hold Funds in an amount not to exceed the lesser amount.
Lender may cstimate the amount of Funds due on the basis of current data and reasonable estimates of expendilures of future
Escrow ltems or otherwise in accordance with applicable law.

''he Funds shall be held in an institution whose deposits are insured by & federal agency, instrumentality, or cntity
(including Lender, if Lender ts such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the
Rscrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, Ot
verifying the Bscrow liems, uiless I ender pays Borrower intercst on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 10 pay a one-time charge for an independent real es(ate 1ax reporting scrvice
used by Lender in connection with thiz loan, unless applicable law provides otherwise. Unless an agreement is malc or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any Inlerest of earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lendcr shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 10 the Funds and the purposc for which cach
debit to the Funds was made. The Funds are pledged as additional security for all sums securcd by this Sceurity Instrument.

If the Funds hcld by Lender exceed the amounts permitted to be held by applicable law, l.cnder shiall accounlt to Borrowes
for the tacess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at aiy
iime is not sufficient to pay the Bscrow Jiems when due, Lender may so notify Borrower i wriling, and, in such case Borrower
shall pay to l.ender the amount necessary 10 inake up the deficiency. Borrower shall make up the deficiency in no more than
twelye monthly payments, at Lender’s sole discretion. -

Upon payment in full of all sums secured by this Securily lastrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lendct shall acquirc or sell the Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held by Lender at the time of acquisition or salc as a credit apainst the sums sccured by
this Securily Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender undler paragraplis
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable under paragraph 2.
third, to interest duc; fourth, to principal due; and last, 1o any jate charges due under the Note.

4. Charges; Licns. Borrower shatl pay all taxes, assessments, charges, fincs and impositions autributable fo the Property
which muy attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
(hese obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on lime directly
lo the person owcd payinent. Borrower shall promptly furnish to Lender all notices of amounts to be paid under ts paragraph.
If Borrower makes these payments directly, Borrower shall promptly furpish to Lender receipts evidencing the paynients.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borraowcer: (a) agrees in
writing to the payment of the obligation secured by the Hen in a manner acceptable 10 Lender: (b) conlesis in good faith the lien
by, or defends against cnforcement of the lien in, legal proccedings which in the Lender’s opinion operate 1o preven the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement saiisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien which may altain priority Over
this Sceurity Instrument, Lender may give Borrower & sotice identifying the lien. Borrower shall satisfy the lien or take one Or
niore of the actions set forth above within 10 days of (he piving of nolice. orm 3003 9/
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. Huzard or Property Insurance, Borrower shall kecp the impro¥ements now existing or hereafter grecied on the
Property insurod against loss Dy fire. hazards Included within the term rextended coverage and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintaiped in the amounts and {for the ﬁcriuds
that Lender requircs. The insurance carner providing the insurance shall be chiosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. 1f Borrower fails ta maintain coverage described above, Lender mhy, al Ldnder's
option, obtain coverage to protect Lender's rights in the Property 1n accordance with paragraph 7. | L

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. A.cnder
shall have the right 1o hold the policies and rencwals. If Lepder reguires, Borrower shall promptly give lo Lender all receipts of
paid premiums and renewal notices. In the event of Joss, Borrower shall give prompt notice 1o the msurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. ’

Unless Lender apd Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the restoration of
repair is not ¢oonomically feasible of Lender’s security would be lessened, the insurance proceeds shall be appiicd 1o the sums
securcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abanduns the
Properly. of does not answer within 30 days a nolice from Lender that the tnsurance carrier has offered to sciile a claim, then
{ender may collcct the insurance proceeds, Lender may use the proceeds Lo repair or rcstore the Property or to pay suins
sccured by (his Securily Instrument, whether or not then duc, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds 1o principal shall not extend or
postpone (he duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property 13 acquired by Lender, Borrower’'s right to any insurance policies and procceds resulting from
damage to the Proupcerty prior (o the acquisilion shall pass 10 Lender 1o the extent of the sumas secured by this Securily Insirument
immediately prior to the acquisition. .

6. QOccupancy, Prescrvation, Maintepance and Protection of the Property; Borrower's Loan Application; Feaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instiument and shall continue to occupy the Property as Rorrower's principal residence for at least one year after
ihe date of occupancy, unless Lender otherwise agrees in writing, which conscut shall not be unreasonably withheld, or unless
extenuating circumstances exist which arc beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property (o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Properly or othetwise materially impair the lien created by this Security Instrument or Lender’s security inicrest. Borrower may
cure such 2 default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a niling
that. in Lender's good faith determination, preciudes forfeiture of the Borrower's intercst in the Propurly or other malcrial
hinpairment of the licn created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the Joan application process, gayc materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s gecupancy of the Property a3 & principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease, 1f Borrower acquires fcc. title to the Property, the
1casehiold and the fee tifle shall not merge uniess Lender agrees 10 the merger in Writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained 1n
this Sceurity Instrument, or there is a legal proceeding Lhat may significantly affect Lender's rights in the Property (such as 2
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatcver is necessary 1o protec the value of the Property and Lender’s rights in the Property. lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appcaring i court, paying
reasonable aitorneys’ fees and entering on the Property 10 make ICPAIrS. Although Lender may take action under this paragraph
7, Lender does not have 1o do 50. .

Any amounts disbursed by Lendcr under this paragraph 7 shall become additional debt of Borrower sccured by this

Security Instrurnent. Unless Borrower and Lender agree 10 other terms of payinent, (hese amounts shall bear intcrest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment,

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan securcd by this Security
Instrumeat, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance cOvCrage required by Lender lapscs or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to thc mortgage insurance previously in effect, ar a cost substantially equivalent to the
~ost to Borrower of the inortgage insurance previously in effect, froin an alternate morlgage insurer approved by Lender. 1f
substantially equivalent mortgage insurance coverage :< not available, Borrower shall pay to Lender cach month a sum cqual 10
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
he 11 effect. Lender will aceept, use and relain these paymenis a5 2 \oss rescrve in lieu of mortgage insurance. Loss rescrve
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" payments may no longet be required, at the option of Lender, if mortgage jnsurance *mveragc (in the amount and] for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shd! pay
the premiumas required 10 maintain morlgage insurance in elfect, or (0 provide a loss reserve, until the requirement for mc)hgngf:
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw. .'

9. Inspection. Lender or ils agent mnay make reasonable entries upon and inspections of the Property. I.:.{nd::r shall give
Rorrower notice at the time of or prior (o an inspection specifying reasonable cause {or the inspection. .

10. Comdemnation. Tiie procecds of any award or claim for damages, dircct oI consequential, i connecliof wath any
condemnation or other taking of any part of the Propesty, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid to Lender. -

In the event of a tolal taking of the Propenty, the procecds shall be applied 10 the sums sccured by this Sceurily Jnstrument,
whether or not (hen due, with aily exccss paid to Borrower, In the event of a partial 1aking of the Property in which the {ar
market valuc of the Propetty {mmediately before the laking is equal to or greater than (he amount of the sums sccured by this
Security ln;ttﬁinent immediately beforc the taking, unless Borrower and Lender othcrwise agrece in writing, the sums sccurcd by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediatcly before the taking, divided by (b) the fair market valuc of the Property immediately
before the taking. Any bajance shall be paid to Borrower. In the event of a partial taking of thc Property in which the (air
market vatue of the Property immediately before the taking Is less than the amount of the sums secured immediarely before the
taking, uniess Borrower and Lender otherwise agree in writing or uniess applicable Jaw otherwise provides, the proceeds shal.
be applied to the sums securvd by this Security [nstrumnent whether or not the sums are then due.

If the Property is abandoned by Borrower, Ot if, after notice by Lender to Borrower that the condemnor offers 1o inake an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after (he date the notice is given,
[ender is authorized to collect and apply the proceeds, at ils option, sitlier Lo restoration or repair of the Property or 1o the sums
secured by this Securnty Instrument, whether or not then duc, |

Unless Lender and Borrower otherwise agree in writing, any application of procceds 1o principal shall not extend or
posipone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amouxnt of such payments.

11. Rorrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time {or payment of modification
of amortization of the suins secured by this Security Instrument granted by Lender (0 any succersor in interest of Borrower shali
not operate to release the 1iability of the original Borrower ot Borrower's successors ip interest. Londer shall not be required to
conunence proceedings aganst any SUCCCSSOr i1 intercst or refuse to extend time for payment of otherwise modify amortization
of the sums secured by this Seeurity Instrumient by rcason of any demand made by the original Borrower of Borrowcer's
successors in interest. Any forbcarance by Lender in excreising any right or remedy shall not be a waiver of or preclude the
exescise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers, The covenals and agreemenis of this
Security Instrument shall bind and bencfit the successors and asyigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrowcer's covenants and agrecments shall be joint and seyeral. Any Borrower who co-signs this Security
Instrument but does nol execute the Note: (a) is co-signing this Socurity Instrument only (o mMorigage, grant and convey ihal
Rorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay (he sums
secured by this Security Jnstrument, and (c) agrees that Lender and any other Borrower may agree t0 exiend, modify, forbear or
make any accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Lonn Charges. If the loan secured by this Security Instrument is subject (o 2 law which sets maximum loan charges,
“nd that law is finally interpreted so that the inierest or other loan charges collected of to be collected in conmeclion with the
loan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount neccssary {0 reduce the charpe
(o the permitied limit; and (b) any sums already collccted from Borrower which cxceeded permiried limits will be refunded to
Rorrower. Lender may choose (o inake this refund by reducing the principal owed under the Note or by making a direct
payment 10 Borrower. If a refund reduces principal, the reduction will be treated as 2 partial prepayment withoul any
prepayment charge under the Note. |

14. Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it of by mailing
it by [irst class mail unless applicable law requircs use of another method, The notice shall be directed ta the Property Address
or any oihcr address Borrower designates by notiee to Lender, Any notice to Lender shall be given by first class mail 10
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sccurity Insttument shall be decmed to have been given 1o Borrower or Lender when given as provided in this paragraph.

i5. Coverning Law; Severability. This Security Imstrument shall be soverned by federal law and the law of the
jurisdiction in which ihe Property i8 located. In thc event that any provision or clause of this Security Insirument or the Note
conflicts with applicable law, such confict shall not affect other proyijsions of this Security Instrument or the Note which can be
oiven cf{fect without ihe conflicling provision. To this end the provisions of this Security Insurument and the Note arc declared

to be seyerable.
16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.
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17, Transfcr of the Property ot a Beneficial Interest in Borrower. If all or a'fny part of the Property or apy interest i i
ia sold or transferred (or if a beneficial intorest in Borrower is sold or transferred and Borrower is not a natural person) Without
Lender’s prior written consent, Lender may, at its option, requirc immedialc payment in full of all suns gecurcd By this
Sccurity Instrument. However, this option shall not be exercised by Lender if exercise 13 prohibitcd by federal law as of (Be date
of this Security Instrument, i

If Lender exerciscs this option, Lender shall give Borrower notice of acecleration. The notice ghall provide a period-of not
less than 30 days from the date the notice i3 delivered or mailed within which Borrowcr must pay all sums secorcd By this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, | ender may invoke any remcedics
permitied by this Security Insirument without further notice or deinand on Borrower.

18, Borrower's Right to Reinstate. 1f Borrower meets cerlain condilions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) days (or such other period 2s
applicable law may specify for reinstatement) before sale of the Properly pursuani to any power of sale contajned i1 this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions are that Borrower: (a) pays
Linder all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (D)
cures any default of any other covenamts. Of agreements; (c) pays all expenscs incurred in enforcing this Securily [nsuwument,
meluding, but not limited to, reasonable attorneys’ fees; and (d) take cuch action as Lender may reasonably require (o assure
that the lien of this Security Instrument, Lender’s rights in (he Property and Borrower's obligalion to pay the sums secured by
this Sccurity Instrument shall continuc unchanged. Upon rcinstatement by Borrower, this Sccurity Instrument and the
obligations securcd hereby shall remain fully effeclive as if no acceleration had occurred. However, this right to rcinstate shail
aot apply in the case of acceleration under paragraph 17. -

9. Sale of Note; Change of Loan Scrvicer. The Noic or a parlial interest in the Note (together with this Securlty
Instrument) may be sold one or mofre times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Scrvicer') that collects monthly payments due under the Note and this Security Instrument. There also may be one
or morc changes of the Loan Sarvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance witll paragraph 14 above and applicable law. The notice will stale the name and
address of the new Loun Servicer and the address (0 which payments should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances, Borrower shall not causc of permit the presence, use, disposal, storage, or release of any
Hazardons Substances on or in k¢ Property. Borrower shall not do, nor allow anyone else to do, anything aflccting the
Property Ihat is in violation of auy Environmental Law. The preceding two scotences shall not apply to the presence, use, Ol
siorage on the Property of smal! quantitics of Hazardous Substances that are generally recognized Lo be appropriate to normal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuil or other action by any
rovernmental or regulatory agency of private party involving the Properly and any Hazardous Substance or Environmental Law
of which Borrower has actual knowlicdge. If Borrower learns, or is notified by any governmeital or regulatory authonty, (hal
any removal or ether remediation of any Havardous Substance affecting the Property is necessary. Borrower shall promptly take

all necessary remedia) actions in accordance with Euvironmental Law.
As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peiroleum products, loxic
pesiicides and herbicides, volatile solvents, materials containing asbcslas or formaldehyde, and radioactive malerials. As uscd in
this paragraph 20, vEqvironmmental Law" means federal laws and laws of the jurisdiction where the Property 1§ located that
relate to healih, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Rancdies, Lender shall glye notice to Borrower prior to acceleration following Borrowes's hreach
of any covenant or agrcement in this Security Instrument (but net prior (o acceleration under puragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requited to cure the defanlt;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be curcd; and
(1) that failure to curc the default on or heforc the date specified in the notice may result in acceleration ol (he sumns
securcd by this Security Instrument and sale of the Property. The notice shall further inform Borrower ol the right to
ceinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, IF the default is not cured on or before the date specificd in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demund and may invoke the power of salc and any other remedies permitted by applicable law. Lender shall be
onttitled to colleet all expenscs incurred in pursuing the remcdies provided in this paragraph 21, including, but not limited
to. reasonable attorncys’ Fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a noticc to Borrower in the mannl:r provigicd in
paragraph 14, Lender shall publish the notice of sule once a week for three consecutive weeks in a newspaper puinTed in
Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. I.ender shall deliver tojthc puri:haser
Lender's decd conveying the Property. Lender or its designee may purchase the Property at any sale. Borréwer ¢OVENANtS
and agiees that the proceeds of the sale shall be applicd in the following order: (a) to uil expenses of the salesncjadiifg,
but not limited to, rcasonable attorneys’ lees; (b) to ali suins sccured by this Security Instrument; am! (¢) any excess {o

the person or persons legally entitled to it.
22, Release. Upon payment of all sums securcd by this Secunty Instrument, Lender shall rolease this Securily Instruiment

without charge to Borrower. Borrower shal] pay any recordatioi costs.
23, Waivers. Barrower walves all rights of homestead exemption in the Property and relinquishes all rights of curlesy and
dower in the Property. ' |

24, Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded topether with this
Security Instrumeni, the covenants and agreemcnts of each such rider shall be incorporated into and shall amend and supplemett
e covenants and agreements of this Scaurity Instrument as if the ridcr(s) were a part of this Securily Instrument,

[Check applicable box(es)]

.1 Adjustable Rate Rider Condomipium Rider I:; 1-4 Family Rider
Graduated Payment Rider _X_| Planned Unit Devclopment Rider { ) Biweckly Payment Rider
Balloon Rider | ;-,l Rate Improyement Rider [ second Home Rider

. VA Rider Orther(s) [specily]

BY SIGNING BELOW, Borrower acccpts and agrees (o the terms and covenants coplaincd in this Sec [nstrument and

in any rider(s) cxecuted by Borrower and recorded with it.
Witncsscs: f i; J\,\

__{Scai)

Steven M. Schallau | RBorrower
@éaﬂdéag’\ﬂﬂb( (Seal)

. - Susan L. Schaltau _Borrawer
- (Seal) - . ) (Scal)
HoTrower -Bovrower

STATE OF ALABAMA, TeRFGeSosd  Countyss:

On this Zﬁth day of pebrua ‘ L
ru 1'?’3 anm Public in &I?(P%T said counity ﬁ%ﬁﬁ%ﬁdﬂ!ax&%‘?% Cﬂﬂif}' that

Steven M. Schallau and Susan L. Schallau

, whose namc(s) are signed to the
foregoing conycyance, and who are xnown to me, acknowledged before me that, being informed of the contents
of the conveyance, - ¢ he executed the same voluntarily and as act on the day the same bears date.

Given under my hand and genl of officc this 2.0 ¢

My Coinniission Expires: / ’ /Z y( Ci Ci —

This insirument was prepared by Sandra 0ye
M'EH{ﬂH (8212).02 Pagn 0 of G Form 3001 9/90
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- PLAN NED UNIT DEVELOPMENT RIDER
AP# SCHALLU435488 LN§¢ 435488
 THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of
February , 1999 , and is incorporated into and shall be

ducr‘ncd_-m amend and supplement the Morigage, Decd of ’I‘rust or Security Deed (thc "Security
Instrument”) of the same date, given by the undersigned (the "Borrower”) 10 sceure Borrower’s Note to

SUNTRUST BANK. NORTH FLORIDA N.A., A NATIONAL ASSOCIATION

{the
‘ "Lendm "y of the same date and covering the Property described in the Security Instrument and located at:

1009 Oak Tree Road,toover AL 35244
- [Property Addreas)
The Properly includes, but is not limited to, a parcel of land improved with a dwelling, together with other

such parcels and certain comnon areas and {acililies, as described in

(the "Declaranun“) The Property is a part of a planed unit development kpown as
Riverchase Country Club, 31st Addition

[Name of Plunned Unijt Developiien)
(the "PUD"). The Property aiso includes Borrower's interest in the homeowners association or equivalent
entity owning or managing |he common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and procecds of Borrower’s 1aterest.

PUD COVENANTS. In addition to the coyvenanls and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Consliluent Documents. The "Constituent Documents™ are the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (i)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promplly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documenis.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬂg}@‘lﬁﬂ 9/950
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BI_. ‘Hazard Insurance. 8o long as the Owners Association imaintains, with a generally accepted

 insurance carrier, a "master” ot "blanket" policy insuring the Property which is satisfactory o Lender aud

wiiich provides insurance coverage in the amounts, for the periods, and apainst the hazards Lender

Fequires, inchuding fire and hazards included within the tern "extended coverage,” then:

() Lender watves the provision in Uniform Covenant 2 for the monthly payment to Lender of

the yearly premium installments for hazard insuraace on the Property! and
| (ii) Borrower’s obligation under Uniforin Covenant 5 to maintain hazard insurance Coverage on
the Property is deemed satisiied to the exient that the required coverage is provided by the Owners

- Association poticy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
nrovided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or lo common arcas and facilitics of the PUD, any proceeds payable to Borrower are
Lereby assigned and shall be paid to Lender. Lemder shall apply the procceds to the sums secured by the
Security Instrument, with any excess paid 1o Borrower. |

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Associalion maintaing a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,

~ payable to Borrower in connection with any condemaation or other taking of all or any part of the Property

or the common arcas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be pajd {0 Lender, Such proceeds shall be applied by Lender to the sunis secured by the
Security Instrument as provided in Uniform Covenant 10.
E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or conseat to:
(i) the abandonment or termination of the PUD, except for abandonment or terinination required

| by law in the case of substantial desiruction by firc or other casualty or in the case of a taking Ly

condemnation or eminent doain,
(i) any amendment to any provision of the "Constituent Documnents" if the provision is for the

express benefit of Lender;

(iij) termination of profcssional management and assumption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintiained by the Owners Association unaccepiable to Lender.

Initinls:-S M; y
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F. Remedies. If Borrower does not pay PUD dues and assussments when due, then Lender may pay
thent. Any amounts disbursed by Lender under this paragraph F shall become additional dcht of Borrower

~ secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
intcrest, upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider. %
| ' * {Seal} &M )/\ \ (Seal)

-Borrower Steven M. Schaiiau | -Borrower
(Seal) é_wﬁﬂmﬁhﬂlﬁﬁﬁﬂ/&(sem)
-Borrower Susan L. Schallau -Borrower
{Scal) (Scal)
-ROTTOWET -Borrywer
(Seal) (Seal)
~Borrower | -Boriewer

@, 7V 19705).01 Page 3 of 3 Form 3150 9/90



AP# SCHALLU435488 | LN# 435488 i
BALLOON RIDER -
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS) g

THIS BALLOON RIf)ER is made this  26th dayof February. 1399 , and is incorporated

_ into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Deed to Secure Debt

(the “Sccurity Instrument”) of the samc dage ﬁ‘_ilycn by the undersipned (the anrrnwcr'g to secure the

Borrower's Note to . SUNTRUST BANK. NORTH FLORIDA N.AT, A NATIONAL ASSOCIATION

SO | | | (the "Lender")
- of the same date and covering the properiy desenbed in the Security Instrument and located at:

1009 Qak Tree Road,Hoover AL 35244

(PROPERTY ADDRESS)

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is cailed the "Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
snyone who takes the Note, the Security Instrument and this Rider by transfer and who is enutled to
* receive payments undet the Note is called the "Note Holder.”

ADDITIONAL COVYENANTS, In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary

cantainod in the Securily Instrument or the Note);

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Sccurily Insirument (the "Notc Maturity Datc™), 1 will be able 1o
extend the Note Maturity Date to  26th of February, , (the "Extended Maturity Date”) and modity
the Note Rate to the "Modified Note Rate" determined in accordance with Section 3 below if all the
conditions proyided in Sections 2 and 5 below are mel (the "Conditional Modification and DBxtension
Option"). If thosc conditions arc not met, I understand that the Note Holder is under no obligation (o
refinance the Note or to modify the Note, resct the Nole Rate, or extend the Note Malturity Date, and that ]
willp?nve to repay the Note froni my own resources or find a lender willing to lend me the mongy 10 repay
the Note,

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Modification and Extension Option, certain conditions must be mel
as of the Note Maturity Date. These conditions are: (1) I must still be thc owner and occupant of the
property subject to the Sccurity Instrument (the "Property®); (2) I must be current in my monihly payments
and cannot have been wore than 30 days late on any of the 12 scheduled monthly payments immediately
nreceding the Note Maturity Dare; (3) there arc nio liens, defects, or cncumbrances against the Property, of
other adverse matters affecting title to the Property (except for taxes and special assessments not yet duc
and payable) arising after the Security Instrument was recorded: (4) the Modified Note Rate canunot be
more than 5 percentage points above the Note Rate; and (5) I must make a wrilten request to the Note
Holder as provided in Section 5 below. '

3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation’s required net yicld for 30-ycar fixod rate morigages subject to a 60-day mandatory delivery
commitiment, plus one-half of one percent (0.5%), rounded to the nearest one-eighth of onc percenlage
point (0,125%) (the "Modified Noje Rate”), The requited net yicld shall be the applicable net yicld in cffect
 on Lhe date and time of day that I notify the Note tolder of my election to exercise the Conditional
Modification and Bxtension Option. If this required net yield is not available, the Note Holder will determine
the Modified Note Rate by using comparable information.

MULTISTATE BALLOON RIDER (MODIFICATION & EXTENSION)-SINGLE FAMILY--FIILMC UNIFORM INSTRUMENT
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AP/ SCHALLU435488 ' | LN# 435488

|
4. CALCULATING THE NEW PAYMENT AMOUNT I

Provided the Modified Note Rate as calculated in Scclion 3 gbove is not greater than 5 percentage =& __
points above the Note Rate and all other conditions required in Seclion 2 abave are satisfied, the Note
Holder will dereemine the amount of the monthly payment that will be sufficient to repay in full (a) the :
unpaid principal, plus (b) acerued bur unpaid interest, plus (c) all other sums I will owe under the Note and

- Security Insinwment on the Note Maturily Daic (assuming my monthly payments then are cusreat, as
reguired under Section 2 above), over the remaining ¢xlended term at the Modified Notc Rate in equal
- monthly payments, The result of this calculation will be the new amount of iy principal and interest
- paynient every month unltil the Note is fully paid. |

5. EXERCISING THE CONDITIONAY. MODIFICATION AND EXTENSION OPTION

The Note Holder will noiify me at least 60 calendar days in advance of the Note Maturity Date and
adyisc me of the principal, accrued but unpaid intcrest, and all other sums I am expected to owe on the
Note Maturity Date, The Note Holder also will advise me that I may exercise the Conditional Modification
and Extension Option if the conditions in Sceiion 2 sbove are met. The Note Holder will provide my
payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Modification and Exiension Option. 1f I meet

~the conditions of Section 2 above, 1 may exercise the Conditional Modification and Exiension Option by
notifying the Note Holder no earlier than 60 calendar days and no later than 45 calendar days prior to the
Note Maturity Date. The Note Holder will calculate the {ixed Modified Note Rate based upon the Federal
Home Loan Mortgage Corporation's applicable published required net yield in effect on the date and time
of day notification is received by the Note Holder and as calculated in Section 3 above. 1 will then have 30
calendar days to provide the Note Holder with acceptable oroof of my required ownership, occupancy and
property lien status. Before the Note Maturity Date the Notc Holder will advise me of the new inlerest rate
(the Modified Note Rate), new monthly payment amnount and a date, time and place at which I musy appcar
to sign any docunents required lo complele the required Note Rate modification and Note Malurity Date
extension. 1 understand the Note Holder will charge me a $250 processing {ec and the costs associated
with the exercise of the Condilional Modification and Extension Option, including but not limited to the cost
of updating the title insurance policy.

BY SIGNING BELOW, BORROWER accepts and agrees (o the terms and covenants contained in
- pages 1 and 2 of (his Balloon Rider.
J\\ - (SEAL)

Steven M, Schallau “BORROWER

FQ%MEQ«Q&M (SBAL)
usan L. Schallau BORROWER

(SEAL)
BORROWER

Inct & 1999-09169

(SEAL)
BORROWER

[Sign Original Only]
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