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CONSTRUCTION MORTGAGE

THIS MORTGAGE 18 between H & T Home Buliders, Inc., whoss address is P. O, Box 219, Muilgs, AL 356118
(referred to balow as “Grantor™): and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124

{referred to below as "Lender”).

GRANT OF MORTGAGQE. For veluabla corwiderstion, Grantor mortgages, grants, bargaing, seils and convays to Lender all of Grantor's rght
titte, and interest in and to the foliowing described real praparty, togethar with sll existing or subsequently erected or affixed buldings
improvemanta and fixtures; all sasements, rights of way, and appurtenances. all water, water rights, watarcourses and dich rights (including
atock in uthitiea with ditch or irrlgetion rightsl: and alt other righta, roysities, and profits retating to the resl property, Including without bmitearon
all minerais. oil, gas, geothermal snd similar matters, located in Shaiby County, State :ﬂ Alshama (the "Real Property™):

Lot 3, according to tha Survey of Stonehaven, 2nd Addition, as recorded in map Book 25, page 7, in the
Probate Office of Sheiby County. Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 3, Stonehaven, Pelham, AL 36124,

Grantor presently amsigna to Lender all of Grantor's right, title, and interest in and to oil lesses of the Proparty and aft Aenta from the Property
In addition, Grantor geants to Landar a Unitorm Commaercial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The following worda shall have the fallowing meanings when used in this Mortgage. Termi not otharwise datined n 1his
Mortgage shall have the measnings sttributed to such terme in the Uniform Commercial Code. Al referances to dollat amounts shall mean

amounts in tawhy money of the United States of Amarica.
Grentor. The word "Grantor” means M & T Home Bulkiers, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” mesns asnd includes without limitation sach snd ali of the gusrantors, sureties, and ACCOMMOAATON
parties in connaction with tha Indabtadnness.

improvements. The word “improvements” means and includes without limitation all exieting end future improvements. bund g
structures, mobile homes affixed on the Aeel Property, taciities, sdditions, replacements and other construction on the Reat Property.

indebtedness. The word “Indebledness” means sil principal and intareat payable under the Note and any amounis expandsd ar sdvanced
by Lender to discharge obligations of Grantor or expenses incurred by Lencer to enforce obhgations of Grantor undar thia Morigage

together with interest on such asmounts as provided in this Morigage.
Lendar. The word "Lendar” mesns Regions Bank, its succeasors and sasigns. The Lender is tha mortgagee undar this Mortgage

Mortgage. The word "Mortgege” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
securily intersst provisiona refating to the Peracnal Property and Rents.

Nots. The word “Nota” means the promissory nots or credit agreemant dated February 18, 1998, in the original principal smount

of 9$101,175.00 trom Grantor to Lender. together with aif renewalis of, axtensiona of, medificationa o!. retinancings of, consohdations
of. and substitutions for the promissory note or agreemeant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personsl Property” mesn all squipment, fixtures. snd other articies ot parsonal property now 4t hersatier
aowned by Grantor, and now or hareaftar attachad or atfixed to the Real Property: togethar with sl scceaniona, parts, and addrtions 1o, all
replscamanta of. and all substitutions for, any of such property; and togaether with all proceeds (including withoul iimatation 8f mdurance
proceads and refunds of premiuma) from any ssle or other disposition of the Property.

Property. The word "Property™ masns coliecthvaty the Real Propsrty and tha Personal Property.
Real Property. The words "Real Property” mean the property, intereste and righte deacribed abowve in 1the “Grant of Mortgage™ saciwon

Ralatsd Documents. Tha words “Relsted Documents™ mean and include without limitation all promissary notes. credit agrsemeants. ioan
agresamanta, environmantsl agreements, guaranties, security agraements. maftgages, deeds of trust, anc all other INSTUMENTS, Agresmants
and documenta, whether now or haresfter sxisting, executed in conneclion with the Indebtadress.

Hemis. Tha word "Rants” means all present and futurs rents, revenues, income, issues, royaltes. profits, and othes bensfita denved from
tha Proparty.

THIS MORTGAQE, INCLUDING THE ASSIGANMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Exceapt as otharwise prowided in this Mortgaga. Grantor ahall pay to Lender all amounts sacured by Hhus
Mortgsge as they bacoma dus, and shall strictly partorm all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor’s possession and use of the Property sheH be govarned by
the following provisions.

Possassion and Use. Until in dalsult, Grantor may ramain in possassion and control of and operata and manage the Property and collect
tha Hants from the Property.

Cuty to Maintain, Grantor shall maintsin the Proparty in tenantabla condition and promptly parform all repeirs, raplacemnania  and
maintenance recesaary (0 preserve its value.

MHazardous Substances. The terms “hazerdous waste,” "hazsrdous substance,” "“disposal.” “relsase,” snd “threatened release,” a3 uied 0
thie Mortgage, shall have the same maanings as set farth in the Comprehensive Environmental Responss, Compensation, and Liabidity Act
al 1980, an smended, 42 U.5.C. Section 9801, et seq. {"CERCLA"), the Superfung Amendments and Resuthorization Act of 198&. Pub L
No. 99-489 ("SARA"), tha Hazardous Materials Transportetion Act, 43 U.5.C. Section 1801, &t seq., the Resource CLonssrvaton and
Recovery Act, 42 U.5.C. Section 8801, et seq., or other applicable state or Federal lsws. rules, or requlations adopted pursuant 1o any of
tha tforagoing. The terms "hazardous waste” and "hazardous substance” shall also include, without limitation, patroleum and petroleum
by-products or any fraction thereot and asbeatos. Grantor represents snd warrants to Lender that: (sl During the penod of Grantor’s
ownership of the Property, thare has been no uss, generation, manutacture, atorsge, treatment. dispossl. relesse or thraslaned relaase of
any hazardous waste or substance by any pereon on, undsr, sbout or from the Property: (bl Grantor has no knowledge of. or resson to
bellevae that thers has been, except as previousty disciosed to and ecknowledged by Lendesr in writing, il any uss. ganarstion.
manutacture, storags, treatment, dispoaal, release, or threstaned rejease of pny hazardous waste or substance on, under, abowut of from the
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Proparty by any prior owners of occupants of the Proparty or (il any actusl or threatened litigation or claims ot any kind by nl'n.r [ 0N
relating to such mattars: and (¢} Except as previously disclosed to snd acknowledged by Lender in writing, (i} neither Grantor nos any
tenant, contractor, sgent of other authorized user of the Property shall use, genarate, manutacture, store, rest, diepose of..Qr ane any
hazardous waste or subatence on, under, sbout or from the Proparty and (i) any such sctivity shal bs conducted in compia with all
applicabie federsl, siata, and local lsws, reguistions snd ordinances, inciuding without limitation those Iswa, reguistions, and ordinances
describad above. Grantor suthorizes Lander and its agenta to enter upon tha Proparty to make such ynapections and (asts, at Grantor's
expanse. as Lender may desm appropriate to determine compliance ot the Property with this section ot the Mortgage. Any wnapachony of
tests mads by Lender shall be for Lander's purposas only and sheli not be construed 1o craate any responaibility or bability on the pert of
Landar to Grantor or to any othar person. Tha representstions and warrantiss contained herein are based on Grantor's due diligence in
inveetigating the Property for harsrdous waste and hazardous substances. Grantor hereby (a) releases snd waives sny hutwe clems
sgainet Lander for indemnity or contribution in the evant Granter becomes liable tor claanup or other costa under any such laws. snd (b
agreas to Indemnity and hold harmless Lender ageinst any and sll claims, losses, liabilities, damages, penalhas, and expensas which Lender
may dirsctly or indirsctly sumtain or suffer resuiting from a breach ol this section of the Morigage or as a consequence of any une
genaration, manutscture, storsge, disposal, releaze or thrastenad release of a hazardous waste Or substanca on the propsites  The
provisiona of this section of the Mortgage, including the obligation to indemnity, shell survive the psymaent of the Indebtedness and *he
aatiataction snd reconveyance of the lien of this Mortgage end shail not be stfected by Lender’'a acqusition of any intarest in the Property
whathar by foreciosure or otharwise,

Nulzsnce, Wante. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or sutter any stripping of or wagie on or to
tha Proparty or any porilon of the Property. Without limiting the generality of the foregoing, Grantor will nat remave, of grent 1o any arthas
party the right to remove, any timber, minerals {including oil and gas), soil, gravel or rock products without the prior written consent of
Lander.

Removal of Improvemeants. Grantor shall not demolish or ramove any Improvemants from the Resli Property withou! the prnor wnitan
consent of Lander. As & condltion to the removal of any Improvements, Lender may requira Grantor to mahe arrangemeants satslactory to
Lender to raplace such improvements with improvemnents of at least equal value.

Lender's Right to Enmter. Lender and ite agents and representatives may anter upon the Resl Property at all reascnsile hmes {0 attend to
Lender’ s interests and to inspect tha Property for purposes of Grantor's compliance with the terme and conditions of this Mortgage

Compliance with Governmental Requirements. Grantor shali promptly comply with sll tawa, ordinances, and ragulstiona. cow or hernatier
in ettect. ot all governmantal authorities spplicable to the use or occupancy of the Property, inciuding without bmitation. the Amaerncany
Wwith Disabilities Act. Grantor may contest in gaod faith any such law, ordinance, or regulstion and withhold comphance dunng any
procesding. including approptiate appeais, so long as Grantor hae notified Lender in writing priar to doing sa &nd 80 1ong s, it Lander 4
sole opinion, Laender’s interests in the Property are not jeopardized. Lender may require Grantor 1o post sdequate ascurily ar a surety Lond
ressonsbly satisfactory 10 Lender, to protect Lander’s interest,

Duty to Protect. Grantor agrean neither 10 abandon nor leave unaltended the Property. Grantor shall do ali othar scts, in addition (o those
acts set forth sbove in thia saction, which from the character and use of the Property are reasonably neceasary 1o prolect and pranerve the

Praparty .

DUE ON SALE - CONSENT BY LENDER. Landsr may, at its option, deciare immediately due and paysbie ali sums sacured by this Martgage upon
tha sale or transfer, without the Lender’s prior written consent, of ail or any part of the Real Property, or any nilsreat in the Resl Froperly A
gale or transfer® means the conveyance af Real Proparty or any right, title or interast therein; whather jlegel, baneficial or equitatie. whatha
voluntary or involuntary: whathar by outright sale, dead, nstaliment saie contract, Isnd contraci, contract for deed. lesaehold intatest with a
tarm graater than three {3} yeara, lesse-option contract, or by sale, asargnmant, or wranstfer of any banafhicial interast in or 10 any land rusi
hatding title to the Aeal Proparty, or by any other mathod of conveyance of Real Property interest. If any Grantor is A corporsfion. partharahup of
limitac linbility company, tranater also includes sny change in ownarship of more than twenty-five percant (25%) of the voting stock, partnarabip
interests or limitad liability company interests, as the case may be, ot Grantor. However, this option shall not be exercmed by Lander it such
exarcige is prahibited by faderal law or by Alabama law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Morsigage.

Payment. Grantor shall pay whan due {and in all events priar to delinquency) all taxes, payroll taxes, spacial taxey. Assassmenis waler
charges and sewer service chargas levied sgainst or on account of the Property, angd ahall pay when dua all claims tor work dorne on or for
sarvices randared or material furnished to the Proparty. Grantor shall maintain tha Froperty free of Al liens heving prionty over or squal fo
the intereat of Lander under this Mortgage, except for the lien of taxes and asssssments not dus, and sxcapt as otherwima provded in (he

following paragraph.

Right To Contest, Grantor may withhold psyment al any tex, assssemant, of clsim in connection with a gocd taith dispute over the
obligation to pay, so fong an Lender's intereat in the Property 15 not jeopardized. |f a lien arises or is fiad as & ramuit of nonpayment
Grantor shaill within fiteen (15) days after tha lian arisss or, if & llan is flied, within fiftesn {16) days atler Geantor has notice of the tiling.
sacure the discharge of the lisn, or if requastad by Lendar. deposit with Lendar cash or 8 sutficiant corporaste surety bordd or Othar sacurty
sgtiafactory to Lender in an amount sufficient to diacharge the lian plus eny coats and attomeye’ fees or other charges that coukd actrun as
a reault of & toreciosurs or sals under the lien. In any contest, Grantor shall defand itsalf snd Lander and shall satialy sny adverss judgmen:
before antorcemeant againat the Proparty. Grantor shall name Lender sa an additional obliges undar any sursty bond furnsthed 10 The

conteal proceadings.

Evidence of Paymant. Grantor shall upon demand furrush to Lender satisfactory evidence of payment of the taxes or assetsmenis and ahatl
authorize the appropriate governmentsl official to deliver to Lender at any time a written statement of The taxes and Asiasiments sgrins

the Property.

Naotice of Canstruction. Grantor shaill notity Lender at least fifteen (15) days betora any work is commenced, any senaces are hynished, or
any matarials ars supplied to the Propsrty, if any mechanic’s lien. matsrialimen’s lien, or other lien could be aaseried on account Ot Hee
work, asfvices, or materials. Grantor will upon raguest of Lender furnish to Lander advance ssswances satistactory Yo Lender that Granior

can and witt pay the cost of such improvements,
PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Proparty are a part of this Mortgage.

Maintenance of Insurance, Grantor shall procure and maintain policies of lire insurance wrth standard axtended coverage andorsamants on
a raptacement basis tor the tull insursble value covering all Improvemants on the Aeal Property in an amount sutficiant (o avad apphcaton
ot any coinsurance clasuse, and with a standard morigages clauss in favor of Lender. Grantor shall also procure and mantgn
comprehansive ganeral liablity insurance in such coverage amounts es Lander may request with Lender baing named as adaditional insureds
in such lability insursnce policies. Additionally, Grantar shail maintsin such other insursnce, including but not limitad to harard, busiHess
nterruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form a3 may be
reasonably acceptable to Lender. Grantor shall deliver to Lander certificates of coverege from esch insurer contatning a stiputation that
coverage will not be cancelled or diminished without a minimum of ten {10} days’ prior written notice to Lender and not contining any
disclaimar of the Inaurer's liability for fsilure to give such notice. E£ach insurance policy alao shall inchude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omiasian or defautt of Grantor or any other parson

Application of Proceeds. Grantor shall promptly notity Lender ol any losa or dsmags 10 the Proparty. Lengar may maka prool of oss !
Grantar fails 1o do so within tiftesn {15) days of the casusalty. Wheathar or not Lander’s security is impaired, Lander may. a1 its alection
apply the proceeds to the reduction of the indebtedness, payment of any lien atfecting the Property. or the restoratian and rapar ol the
Property. il Landar slacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or deatriived
improvemnenta in a mannar satiafactory to Lender. Lender shall, upon aatisisctory preof of such expenditure, pay or raimbursa Grantor from
the proceeds for the remaonabie cost of repair or restoration if Grantor is not in delault undar this Mortgage. Any procesds which haya nal
baan disbursed within 180 days after their receipt and which Lander has not committed to the repair or rastoration of the Property shall be
used tirst to pay any smount owing to Lender undar this Morigage, than to pay accrued intsrest, and the ramandar, it any. shall ba appiad
to the principal balance of the Indebtedness. tt Lender holda sny proceeds aftar paymant in full of the Indebtedness. such proceads shall be

paid to Grantor,

Unexpirad Insurance ut Sale. Any unexpired inaurance shall mure to the banetit of, and pease to, tha purchaser af the Property cowvered by
this Mortgage at any trustee’s sale or other sale heid under the provisiona of thla Morigage, or at any forecicsure sale of such Froperty

Grantor's Raport on Insurence. LUpon request of Lender. howaver not more than once a year, Grantor shall turnish to Lender a8 1eapart on
sach axisting policy of insurance showing: {2) the name of tha Insurer: {bl tha risks inaured. {c) the amount of the policy: ) the property
inaured, the than current replacemeant value of such property, and the manner of datermining that vehus. and [8) the axprration date ol e
policy. Grantor shall, upon request of Lender, have sn independent appraiser satisfactory to Lender determine the cash value raplacament

coat of the Property.
EXPENDITURES BY LENDER. If Grantor fails ta comply with any provision of this Mortgage, of it any action or proceading is cammencad that
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would materisily atfect Lender’'s interaats in tha Proparty, Lender on Grantor's behal! may, but shall not be required 10, tgke any éunn that
Lender daame appropriats. Any smount that Lender expands in 8o doing will bear interest at the rate provided for in the Note from the date
incurrad or psid by Lender to the data of rapaymeant by Grantor. All such expenses, st Lender's option, will (a) ba payable on demago, ib! be
addad to the balance of the Note and be apportionad among and be payable with any installment payments 10 bacomes due during sither (i 1he

. term of any applicable insuweance policy or (ii} the remaining term of the Note, or (C} ba treated a4 8 balloon paymant which will ba duas snd
pavabie 8t the Note's maturity. This Mortgsge also will secure payment of these amounts. The rights provided for in thun parégreph aheil be

addition 1o any other rights or sny ramedies 10 which Lender may be entitled on account of the default. Any such action by Lender shall not be
construed aa curing the default so as to bar Lander from any remedy that it otharwise would have bad,

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownarahip of the Proparty are g part ¢f this Mortgage.

Tivke. Grantor warrants that: {a) Grantor holds good snd markstable title of record to the Proparty in tee simple. free and clear of all hens
and ancumbrances othar than thoes sat forth in the Real Praparty dascription or in any titha insuranca policy, title raport. or final Lite apirson
isguad In tevor of, and accepted by, Landar in connaction with this Morigage, and (b} Grantar has tha full nght. power. and suthonty to
sxecute and deliver this Mortgage to Lender.

Defense of Thie. Subject to the axception in the paragraph above, Grantor warrants and will forever defend the title to the Property agsns!
the lawtul cisims of all persons. [n the avent any action or proceeding 18 commeanced that questiona Grantor's ntie or the interast of Lende:
under this Mortgage, Grantor shell defand the action at Grantor's expanse. Grantor may be the nomingt party in such proceading
Lendar shall ba antitied to participate in the proceading and to be representsd In the proteeding by counzal of Landar's own Choicsa. and
Granter will deliver, or cause to ba daliverad, to Lender such ingtruments As Landar may raquest from time to time to permat such
participation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Proparty compihiea with ail sxisting apphcable lawe
ordinancea, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condsmnation of the Property are a part of thia Mortgage

Application of Net Proceeds. I all or any part of the Property ia condemned by eminant domain procesdings of by any procaeding os
purchase in lieu of condemnation, Lender may st its siection require that all or any portion ol tha net proceeds ot the award De apphuv] tn
the Indebtedness or the repair or reataretion of the Property. The net proceeds of the award shall mean the sward sher payment ut sl
reasonable costa, expanses, and attorneys’ tees incurred by Lender in connection with the condemnation.

Procesdings. |If any proceading in condemnation ie filed, Grantar ahall promptly notify Lender in writing, and Grantor shall promptly Take
auch steps as may be necessary tc defend the action and obtain the award. Grantor may be the nominal party in such procseding. bu?
Lender ahail be entitled to participate in the proceeding and to be represented in the praceeding by counssl ot ite own chaice. and Crpntor
will deliver or cause to be delivered to Lander such inatrumants as may be regueatad by it trom time to ime 10 parmit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIEB. The following proviaions raiating 10 govarnmanisl thxas.
faaa mnd charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documaents tn adklition to this Mortgage and tike
whatever other action is requested by Lander 1o perfect and continue Lender's lierr on the Resl Proparty. Grantor shall raimburse Lander for
all 1axes, as describad below, together with sll axpenses incurred in recording, perfecting or continuing this Morgage, inciuding withoul
imitation all taxes, tees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. Tha following shalt constitute taxas to which this section applies: (aj a spectic tax upan this type ol Morigage ar upon sil or any
part of the Indabtedness sscured by this Morigage; (bl a specific tax on Grantor which Grantor i3 suthonzed or reqguired to deduct from
paymants on the Indebtednass secured by this type ol Mortgsge: ic) a tax on this type of Mortgage chargeable sgainst the Lender or the
holder of tha Note: snd (d) 8 spacific tax cn all or any portion of the Indebtedness or on payments of principal and mterest made by

Grentor.

Subsequent Taxes. H any tax to which this saction applies is enactad subsequent to the data of this Mortgage, this event shiil have the
sama aifect as an Event of Datsult {as defined beiow). and Lendar may axarcias any ar all of its available remedies for an Event ot Delfault
as provided below unless Grantor sither (s} pays the tax befors it becomes deiinquent. or (b} contests the tax as provided above it the
Taxes and Liens section and deposits with Lender cash or 8 sufficient corporate surety bond or other securlly setisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating 10 this Mortgage as 8 securily sgraamant are s part of
this Mortgage.
Sacurity Agreament. This instrument shall constitute a security agresment ta the extant any of tha Proparty constituten fixtures or atha
peraonal property, snd Lendsr shall have all of tha rights of 8 secured party under the Unttorm Commarcial Code ae amengded from tme o
tume.

Sacurity Interest. Upon request by Lander, Grantor shall exacute financing stataments arnd take whatnver othar schion 13 ragquestsd by
Lender to parfect and continue Lender’'s sacurity interest in the Aents and Personsl Property. In addition to recording this Mortgage in the
real propesty racords, Lender may, st any time and without furthaer authorizaton from Grantor, file exscuted countarparts, copws of
raproductions of this Maortgags as a financing statement. Grantor shall reimburse Lander tor all sxpenaes mcurred 10 porfecticng or
continuing this security interast. Upon default, Grantor shall ssaemble the Personal Property in a manner and at a place reasonably
convenient to Grantor and Landsr and make it avsilable to Lendsr within three {3) days after receipt of written demand from Lande:

Addresses. The mailing sddresaes of Grantor [debtort end Lender isecured party), from which informstion concarming tha sacunty interes
granted by this Mortgage may be obtained iesch as required by the Uniform Commarcial Codae), sre an stated on the first péage of 1tus
Martgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions ralating to further assurances and attorney-in-tact are a part o tha

Mortgage.
Further Assursnces. At sny time, and from time to tima, upon request af Lander. Grantor will make, exscute and delivar, of will cause 1o
ne made. exscuted or delivered, 10 Lender or 10 Lender's designee, snd when requested by Lander, cause 1o be tiled. recorded, refilag. or
reracordad. as the case may be, at such times and in such offices and piscea as Lender may desm appropriate. any and slf such morigages
desds of lrust. security deeds, security sgreemaents, financing statemants, continuation sistements, inslrumants of further sssurance
cortiticates, and othar documenta as may, in the sole opinion of Lender, be necessary or desirable in order (o eHactuate. complete, parfhct
continua, Or preserve (a} the obligations ot Grantor under the Note, this Mortgage. and the Releted Documents, and (D) the JLLYS LY
security intarests created by this Morigage aa first snd prior liena on the Property, whather now owned or hareafter acquirnd by Grantor
Untass protibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburas Lender for 8l costs and expenses mcurred
in connaction with the matters raterrad to in this paragraph,

Antoenay-in-Fect, it Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for and i the name of
Grentor and st Grantor's expsnse_ For auch purposes. Grantor hareby irrevocably appoints Lendar as Grantor's attornoy-in-tact tor the
purpcse ol making. sxecuting, delivering, filing. recording, and daing all other things as may ba necessary of desirshle, in Lencar's 1oin
opinion, to accomplish the matters referred to in the pracading paragraph.

FULL PERFORMANCE. It Grantor paya all the Ingabtednaess, including without limitation ali advances sacwed by this Mortgage, whan due. and
otherwise pertarms sll tha obligations impossd upon Grantor under this Mortgage, Lender shall execute and deliver [0 Grantor a suitabin
satisfaction of this Mortgage and suitabie ataternents of termination of any financing statement on flle evidencing Lender & secunty intarest .
the Rants and tha Pesraonal Propsrty. Grantor will pay, if permitted by applicabte law, any reasonable terminaton fee ss determuned by Lenoer
trom tima to hma,

DEFAULT. Each of the following, at the option ot Lender, shall constitute an avent of default (“Event of Default™) under this Marigage
Datault on Indebtedness. Faillure of Grantor to make sny payment when due on the indebtednesa.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment lor (axes of sneufsnce. o
any other paymant nacessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Fsilure of Grantor to comply with any other term, obligstion, covenant or condttion contaned i this Morigage, the
Nate or in any of the Related Documents,

Detault in Favor of Third Partiss. Should Grantor default under any loan, extension ol cradit, aecurity agreement. purchaks or salas
agrasmant, or any other agresment. In fevor of eny other creditor or person that may matarialiy affect any of Grantor's property or
Grantor's ability to repay the Nots or Grentor's abdity to parform Grantor's obligstions undsr this Mortgage of any of the Reiated
Documents.

Felse Statermems. Any warranty, reprasentation or atatement made or furmehad to Lender by or on behat! of Grantor under thid Mortage
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the Nota or the Related Documents is false or misleadng i any matarial reapact, either now or at the hme made or furnlahed. f
|

Dafective Collsterslization. This Mortgage or any of tha Related Documents ceases to be in full force and aftect hnclu::l_in&miuu of ey

collateral documents to create 8 valid and parfactad ascurity interest or lien) st sny tima and for any reason. -y

insolvancy. The dissolution or termination of Grantor's exidtance as 8 going business. the insctvency ol Grantor. the appoinimeant ol a
recelver for any part of Grantor’'s property, any assignmeni tor the benefit of creditars, any type of creditor workout. or the commancemant
ot sny proceeding under any bankrupicy or insoivency laws by or aganat Grantor,

Forecloaure, Forfelture. #tc. Commancament of foreciosure or forfeiturs procasdings, whether by judicial proceeding, sl hwip
raposasasion or any other method, by any creditor of Grantor or by any govemmantal agency against any of {ha Property However, this
subsaction ahall nat apply in the svent of a good faith dispute by Grantor as to the validity or raasonsbieness ot the claim which s the hass
of the forecicaure or forefelture procesding, provided thel Grantor gives Lender written notice of such cltairm and furniahes resarves ot n
asurety bond for the claim satisfactory to Lander,

Braach of Other Agreemant. Any bresch by Grantor under the terms of any other sgreement batween Grantor and Lender that s b
ramadied within any grece periocd provided thersin, including without limitation any agresment concerming any indebtadnean o ot
obligation of Grantor to Lender, whather existing now or later.

Events Affecting Quarsntor. Any of the preceding avents occurs with reapect to any Guarantor of any of the Indabtedness o uny
Guarantor dias or bscomes incompetent, or revokes or disputes the validity ot, or liability undar. any Guaranty of the Indebtedndss

Adverss Changs. A material adverse change occurs in Granter's tinancial condition. or Lendér beliavas the prospect ol payment o
performance of the Indebtedness is impaired.

insscurity. Lendar in gaod faith deems iteelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Ugpon the occurrence of any Event ot Detauli and a1 any time thereatter, Lendar. at ifs ophan. may
axarcing Any oneé of more of the following rights and remedias, n sddition to any other nghts or remadias provided by law:

Accelerste Indebtadnass. Lender shall have the right at ite aption without notice to Grantor to declare the antire Indabtadness immediataly
dus and payabia, including any prepayment penaity which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property. Lender shail have all the righis and remedies of a secured party
under the Uniform Commaercisl Cods.

Collect Rents. Lender shall have the right, without notice te Grantor, to take posgession of the Proparty and collect the Hents, inclurding
amounts past due and unpeid, and apply the net proceads, over and above Lender's caats, ageinst (he Indabixiness. In furtherance of thu
right, Lander may require sny tenant or othar usar ot the Property to make paymerits of rent o7 use feas diractly to Lender. If the Hents arn
collactadt by Landers, than Grentor irravocably designates Lender as Grantor's stiorney-in-fact to endorss inatruments recerved in paymant
tharao! in the name of Grantor and to negotiate the same and collact the proceeda. Paymants Dy tensnts or ather users to Lander
response to Lander’'s demand shall aatisfy the obligetions for which the paymenis are mads, whether or not any proper grounds tor the
damand existed. Lender may sxercise its rights under this subparagraph aither in person, by sgent, of through a recewer.

Appoint Recelver. Lender shall have the right to have a raceiver appointed to take possession of all or any part of the Property, with the
powar to protect and pressrve the Property, to operate the Property preceding foreclosure or sake, and to collect the Renta trom the
Proparty and apply the proceeds, aver and sbove the coat of the raceivership, againat thu Indebtedness. The receive: may serva without
hond if parmitted by 'aw. Lender's right to the appointment of a raceiver shall axist whether or npt tha spparent value of the Proparty
axceads the Indebiadnees by a substantial amount. Employment by Lendar shall not diaqualify s parson brom serving e 8 receives

Judicial Foreclosurs. Landar may obtain a judicist decree foreclosing Grantor’s interest in all or any parl ¢t the Property.

Nonjudicial Sale. Lender shall ba autharized to take posaession ot the Property and, with or withou! taking such possasmon, sfter grving
notice of the tima, place and terma of sale, together with a description of the Property to be sold, by publication once a weak lor three (3}
succasaive waaks in s0ome newspaper published in the county or counties mn which the Resal Property 10 be sold 8 located, 1G ssll the
Property {or such part or parts thersot #8 Landsr may trom time to time elsct to sel) in front of the tront or mairt door of the courthouse of
the county in which the Proparty 1o be sold, or a substantisi and material part tharaot, 18 located, at public outcry, to the Tughest Didaer to
cagh. 1t there is Real Property to be soid under this Mortgags in mora then one courity, publication shalt bs made m #l counties wheté the
Aeal Property to be soid ia located. 1f no newspaper is published in any county in which any Rest Property 10 ba sold i located. the notice
shall ba published in a nawepaper published in an adjoining county tor three (3) successive wesks. Thea sale shall bs hald betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designaisd tor the exarcise of the power of sale undear this Mortgage Lendar may b o
any sale had under the terms of this Mortgage and may purchase the Property if the hiphest bidder therafora. Grantor herehy wmves sny
and all rights to have tha Proparty marahalled. in axercising its rights and remedies. Landar shall be {ree to sell all or any part ol the
Proparty togethar or saparately, in ons ssla or by separate asles.

Deficlency Judgment. If parmitted by applicable law. Lender may obtain a judgment for any dahciancy ramaiing in the Indetitadnass cue
to Lender after application ot sll emounts received from the sxercisa of the rights provided in this saction.

Tensmcy #t Suftersnce. |f Grantor remasins in poasession ¢l the Property etter the Property s soid as prowvidad above or Lendar otherwise
hecormeas entitiad to possession of the Proparty upon default of Grantor, Grantor shall bacoma a tenant at suffersnce of Lender o0 the
purcheaser of the Property and shall, at Lendsr’'s option, eithet (a) pay 8 ressonable rantal for the use of the Property. or (Bl vacate the
Property immadiately upon the gdemand of Lender.

Othar Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Nota or available at law or in eiquity

Saie of the Property. To tha sxtent permilted by apphcable law. Granior hareby waives any and sll nght 10 have the property marshalied
In exarciging ite rights and remedies, Lendar shalt be tree 1o seil ali or any part of the Propecy togather or separately. in one ssla Or by
saparate asies. Lendasr shall be antitled 10 bid at any pubiic sele on ak or any portion of the Property.

Notice of Sals. Lender shail give Grantor reasonsbla notice of the time and place ot any public sale of the Parsonal Property or of tha time
aiter which any privata sale or other intended disposition of the Paracnal Property is to be made. Heasonable natice shall maan notce
given at laasst ten (Y0} daye bafore the time of the sale or dinpositon.

Walver: Election of Remadies. A waiver by any party of & breach ol a provision of thia Mortgags shall not conatitute a wewver ol or
prejudice the party’s rights othsrwise to demand strict compliance with that provision or any other provision. Election by Lendsr to puriue
any remaedy shall not exclude pursuit of any other remedy. and an alection to make expenditures or take action 10 perform an obhigat:or of
Grantor undar this Mortgage atter fallure of Grantor to perform shall not affect Lender’s right to declare & default and sxercise 1t3 remacies
under this Mortigape.

Attornoys’ Fees; Expenass. If Lender institutes any guit at action to enforce any of the terms of this Mortgage, Lender shall be ant:ting to
racover such sum as the court may sdjudge reagonable a3 attornays’ fees st trial and on any appeal. Whathar or ol any Court AcUohn m
involvad, all reasanabile sxpenses incurred by Lender that in Lender's opinion are nacessary st any time for the protechon of its interest o
the enforcement of e righta shall bacome a part of the Indebtednass paysbie on demand end shall baar interest trom the date of
axpanditure until repaid st the rate provided for in the Note. Expenses coversd by this peragraph include. without imiation. however
aubject to any limits undar applicable law, Lendar's attornays’ fees and Lender’'s legal expenses whather or nat there 1a a lawsust. inCluding
attorneys’ tees for bankruptcy proceadings (including etorts to modity or wacate any automatic siasy or injunction). sppeals and any
anticipatad post-judgment collaction services, tha cost of searching records, obtaining title reports (including foreclosure reqorist
surveyoras’ reports, and apprsisal feas, and title insurence, 10 the axtent permittad by applicable law. Grantor alsc will pay any court Costs
in addition to all other suma provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limstation any notice of Jdetsult snd any
natice of sale to Grantor, shall be in writing, may be sent by tsletacsimile (unlens otherwise required by (awl. and shal be etfective whee
actually delivarad, or whan depositad with 8 nationalty recogrized overnight cauner, or. if mailed. ahall be deerned attectnn when depositad o«
the Untted States mall first class. certified or registerad mai, poatage prepsid, directad to the addrasses shown near the begining of thes
Mortgage. Any party may change its address for notices under this Mortgage by giving tormal writien nouce 10 the other partwa. apmcilving
that the purposa of the notice is to change tha party's addrass. All copies of noticea cof foreclosure from the holder of any lien which has
priority over this Mortgage shall be sant to Landar's address, &3 shown near the beginning of this Morigage. For natice purposes. Grariol
agrees 1o kegp Lender informed at all tirnas of Grantor's currant address.

MISCELLANEQUS PROVISIONS. The following miscallaneous provisions are a part of this Mortgage:

Amandments. Thia Mortgage, togather with any Related Documants. constitutes tha antire understanding and agreéemunt of 1ha parties as
to the matters sot forth In this Mortgage. No siterstion of or amendment o this Mortgage shall be sftective unlese qivan v writing hnd
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signad hy tha party or partiea sought to be charged or bound by the alteration or amendment. ' f

Amnual Reporte. !f tha Property is ueed for purposes other than Grentor's residence, Grantor shall furmsh o Lender, UpON regueal B
certifiad statement ot net opersting incoma received from the Property during Grantor's previous hscal year mn such torm™and-detsil as
Lander shall raguire. "Net opearating income”™ shall mean sll cash receipts from the Property ieas all cash axpenditures made 0 connschon
with the oparation of the Froperty,

Applcabis Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alshama. Subjact to the provisiens
on arbitration, this Morigage shall be governed by and construed in sccordanca with the laws of the State of Alabama.

Arbitration. Lender snd Grarmtor sgres that sl disputes, cisims and controversies betwesen them, whether individual, joimt, or class in
nature, arising from this Mortgage o otherwise, Including without imitation comtrect end tort disputes. shall be arbitretad pursuant to the
Rules of the American Arbitration Association, upon request of either party. Mo act to teke or dispose of any Colistaral shall constitute a
waiver ol this erbitration agreemsnt or be prohibited by this arbitration agreemant. This includea. withoul imitation. obtarung inpnc tive
retiaf or a remporary restraining ardar: invoking a powor of sala undar any dead of trust or mortgage. obtaning a wnt ot attachman ar
imposition of A receiver; or axarcising sny rights relstling Lo parsonal proparty, including taking or diISpoRING of such propearty with or withodu!
judiciat process purausnt to Article @ of the Unitorm Commercial Code. Any disputes, cisims. or conroversies concermng the iswiulngss of
reagonablensas of any act. or exercisd of any right, concerning any Collatarat, including any claim to rescind, retorm, or otharwme modity
any agrasment relating to the Collaterst, shefl slap be arbitrated, providad howaver that no arbitrator shali have the rght or the power to
anjoin or restrain any act of any party. Judgment upon sny award rendersd by sny arbitrator may be eniered 1N any court hav ng
jurisdiction. Nothing in this Mortgage shall preciude any party from seeking equiteble reliet from a court of competant jurisdichon  the
atatute of limitationa. sstoppal, waiver, Iaches, and similar doctrinea which would otherwise be apphcable «n an actron brought by a party
shall be spplicable in any arbitration proceading, snd the commaencement of sn arbitration proceeding shatl be deemaed the commencemunt
of an sction for thess purposes. Tha Faderal Arbitration Act shall appiy to the construction, mniermpretation. and enforcameant of this
arbitration provisian.

Ception Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interprat or define rhe
provisions of thia Mortgage.

Merger. There shall be no marger of the intersat or estats created by this Mortgage with any other intarest or eatate in the Proparty at any
time hetd by or for the benatit of Lender in any capacity, without the written canaent of Lendar.

Saverabillty. 1 s court of competent jurisdiction finds any provimon of this Mortgage to be invalid or unenlorceable as to sny persan or
circumstance, such finding ahail not rander that provision invalid or unenforceable as to any other persorns or circumatances. If feasitio
any such oftending provision shall ba deamed to be moditiad to be within the limits of antorceabiity or validity, however. (it the cttending
provision cannot be so moditied, it shall be atricker and all other provisions 0f this Mortgege in all other respacts ahall remen valk] nnd
anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on tranater ot Grantor's interest, this Morigage shall be binding
upon and inure to the banafit of tha parties, their successors and aesigns. It ownership of the Property becomes vested in A parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successqors with reference to this Mongage and the indeabtedroess
by way of forbearance or axtansion without reiaasing Grantor from the obligstions of this Mortgage or habilrty under the Indabtedness

Tima (s of the Easence. Time is of the sssence in the performance cf this Mortigage.

Watver of Homestaad Exemption. Grantor heraby releases and walves all rights and benetits of the homestnad exemption laws o! the Ctate
of Alabsma as to all iIndabtednass secured by this Mortgage.

Walvars and Consents. Lender shall not be deemed to have waived any rights undar this Mortgage (or undar the Related Documaria
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Landar in exercising any right shali ocparsie an a
waiver of sauch right or any other right. A waiver by any party of 8 prowvision of this Mortgage shall not constitute o wahwer ol or prejudice
the party’s right otherwisa to demand strict compliance with that provision or any othet provision. No pnor waiver By Lender, nor hy
course of dasling between Lender and Grantor, shali constitute a waiver ol any af Lender’'s rights or any of Grantar's obhgations as [o any
future treneactions. Whenever conasnt by Lender (a required in this Mortgage, the granbng of such consant by Lendar in any ingtancs shail
not canatitute continuing consant to subaequant instances whare such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO IT5 TERMS.

GRANTOR:
H 4 T Homa Aullders, Inc.

e o T (AL

This Morigage prapared by

Names: Donna J. Schmitt
Addveas; 2004 Pelhern Parkway
Chy, Btate, IiP: Pelham, Alabama 185124

CORPORATE ACKNOWLEDGMENT

STATEOF = Alahama )
| B8
couNty oF  Shelby o oh

[, the undersigned authority, a Notary Public in and for said county in said stats, heraby certity that Jemes W. Hamm, Prasident, of H & T Homw
Builders, Inc.. a corporation, is signed to tha foregoing Mortgags and who is known to me, acknowledged before me on this day that, Deing
infarmad of the contants of said Mortgage, he or she, 83 auch officer and with hil authority, executed the same voiuntarily tor and as the act of
said corporation.

Given under my hand and officisl seal this 1 Hth

My commission expires *E’ COMMISSION Exes - -
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NOTE TO PROBATE JUDGE

This Mortgage sscures open-and Or revolving indebtedness with residential real property or intereats. therefors, under Section 4D-22-2{1b.

Code of Alabama 1978, ss amended, the morigage filing privilege tax on this Morigege should not exceed 3.15 for sach $100 (or fraction
theraof) of the cradit Bmit of ¢ L __ provided for herein, which is the maximum principst indebtedness t0 be secured by thh

Morigage at sny one time.

Regions Bank
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