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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is givenonf ebruary 17 . 13933 . The mortgagor I8

Gregory R Houston and wife, Amy M. Houston

{*“Borrower”)
This Security Instrument is givento Coats & Co. . In¢
which is organized and existing under the laws of A Tabame . ang whose address 15 |
5200 Woodcrest Place. Ste 207, Biyrminghar, AL 35204 (“Lender”.
Borrower owes Lender the principal sum of One Hundred Forty Seven Thousand Six Hunared Soilars and nod (O

Dollars (U.S.$147 . 6050 OO ). This debl s

evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payableontarch 1, 2029 . This Security

instrument sacures to Lender; (a) the repayment of the debt evidenced by the Note, with interast, and all renewals,
sxtensions and modifications of the Note; {b) the payment of all other sums, with interest, acvanced under paragraph 7
to protact the security of this Security Instrument; and (c) the pertormance of Borrower’s covanants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender's successors and assigns, with power of sals, the following described property located &

“he'!by County, Alabama.

ot 6, according to the Map and Survey of Southern Pines, 6th Sector, as recorded in
Map Book 9, Page 107, in the Probate Office of Shelby County, Alabama.

This is a purchase money mortgage

which has the address of 3621 Tall Timber Drive , Birminghanm
[Street] {City]
Alabama 152472 (“Property Address”),
[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvemants now or hereafter eracted on the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacerments and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances ot record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
ancumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm noverﬁntn with
limited variations by jurisdiction to constitute a unitorm security instrument covering real property. f E

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows. = |

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepaymant and late charges due under the
Note.

2. Funds for Taxes and insurance. Subject 1o applicabie iaw or to a written waiver by Lender, Borrower shall pay
to Lender on tha day monthly pa are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (a)
yearly taxes and assesaments may aitain priority over this Security Instrument as a lien on the Property; (b) yearty
laasehoid payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d}
vearly flood insurance premiums, i any; (e) yearly mortgage nsurance premiums, if any; and (f) any sums payable by
Borrower to Lander, in accordance with the jons of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These tems are called "Escrow s." Lender may, at any time, collect and hoid Funds in an amount not 10
axceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Heal Estate Settiement Procedures Act of 1974 as amended from time to ma, 12U.S.CB 2601 9!
seq. ("RESPA"), uniess ancther law that applies to the Funds sets a lesser amount. If 30, Lender may, at any time, collec!
and hold Funds in an amount not to exceed the lesser amount. Lender may astimate the amount of Funds due on the
basls mm data and reaschable estimates of expenditures of future Escrow Items or otherwise in accorgance wih
applic law.

The Funds shali be heid in an institution whose depcaits are insured by a federal agency, instrumentakty, or antity
(including Lender, f Lender is such an institution) or in any Federal MHome Loan Bank. Lender shall apply the Funds to
pay the Escrow Hems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unkess Lender pays Borrower intérest on the Funds and appiicable law
permits Lender to make such a charge. However, Lender may require Borrower io pay a one-time charge for an
independent rea! estate tax reporting service used by Lender in connection with this loan, uniess applicable law
provides otherwige. Unless an agreement |8 made of applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Laender may agree in writ'm?, however,
that interest shall be pald on the Funds. Lender shail to Borrower, without charge, an annhual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each dabit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Fundsha%dbyLondornmodtrnamumnpennmodtobehﬁdbyappibmmw. Lender shail account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid
byLanderatanytimeisnuuuﬂbbmmpuymaEmltmwhmm, Lender may 80 notify Bormower in writing,
and, in such case Bormower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make
up the deficiency in no more than tweive monthly payments, at Lender’s sole discretion.

Upoh payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under 21, Lender shalt acquire or sell the Property, Lender, prior 10 the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the
surns secured by this Security Instrument.

3. Appllutluncl'hgn-m. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due uncer the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay afl taxes, assessments, charges, fines and impositions attributabie to the
Property which may attain priority over this Security Instrument, and leasehoid payments of g rents, if any.
Borrower shali pay these cbligations in the manner provided in paragraph 2, or if not paid in manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of
amounts to be paid under thia paragraph, If Borrower makes these payments directly, Borrower shall promptly furmish to

Lander receipts evidencing the payments.

Borrower shall promplly discharge any llen which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation sacurad by the lien in a manner acceptabie to Lender; (b} contests n
good taith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; of (c) secures from the holder of the lien an agreement satistactory to
Lender subordinating the llen to this Security Instrument. If Lendar determines that any part of the Property is subject 10
a lien which may attain priority over this Security instrurment, Lender may give Borrower a notice identitying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Proparty iInsurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured loss by fire, hazards inciuded within the term "axtended coverage” and any other hazards,
including floods or _for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the pariods that Lender requires. The insurance camer providing the insurance shali be chosen by Borrower subjact
to Lenders approval which shall not be unreasonably withheld. f Borrower tails 10 maintain coverage described above,
Lender may, at Lender's option, obtain coverage o protect Lender's rights in the Property in accordance with

paragraph 7.
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acoepiable to Lender and shall inciude a standard mort clause. -

. i Lander recuires, Borrower shall promptly give 10Lahder
and renswal notices. In the event of loss, Borrower shall prompt notice to the

Insurance proceeds shall be appied to restoration or repair

iy feasible and Lender’s security is not lessened. i the
would be lessened, the ingsurance proceeds shail

, whether or not then due, with any excess paid to Borrower.
or dosd nol answer within 30 days & notice from Lender that the insurance carrier
colléct the Insurance proceeds. Lender may use the proceeds to repair

I8 Sacurity Instrument, whather or not then dus. The 30-day period

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postponethemmtootﬂnmm{ypaymmto in paragraphs 1 and 2 or change the amount of the
payments. If under raph 21 the Property is acquired by Lender, Borrower’s right to any insurance policias and
proceads resulting from to the Property prior to the acquisition shall pass to Lender 1o the exient of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Pressrvation, Maintenance and Protaction of the Property; Borrower's Loan Application;
Leassholds. Borrower shall occupy, eslablish, and use the Property as Borrower's principal residence within sixty days
after the exscution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of oocupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheid, or uniess extenuating circumastances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the Property 10 deteriorate, or commit waste on the
Property. Borrower shali be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lendar's good faith judgment could result in forfeiture of the Property of otherwise materially impair the lien createc Dy
this Security Instrument or Lender's securlty interast. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissad with a ruling that, in Lender's good faith
determination, preciudes forfaiture of the Borrower's Intereet in the Property or other materiai impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shali also be in default if Borrower, during the
loan application process, gave materially taise or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connaction with the joan evidenced by the Note, including, but nat limited to,
representations conceming Borrowes's occupancy of the Property as a principal residence. If this Security instrumaent is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee titie 1o the Property,
the leasehoki and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. |f Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly atfect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to entorce laws or
regulations), then Lender may do and pay for whatever is necessary to protect tha value of the Property and Lender's
rights in the Property. Lender’s actions may Inctude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
rgpairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounta disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by
this Security Instrument. Uniless Borrower and Lender agree to other terms of payment, these amounts shall baar
interast from the date of disbursement at the Note rate and shall be payabile, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. If Lander required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. i, for any
reason, the morigage insurance coverage required by Lender lapees Or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the morgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage nsurance previcusly in eftect, from an altemate
mortgage insurer approved by Lender. If substantially equivalent mortgage Ingurance coverage is not availabie,
Borrower shall pay to Lender each month a sum equal 1o one-twelfth of the yearly mortgage insurance premium being
paid by Borrowsr when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, it mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender bacomes avalable and is obtained. Borrower shall pay the premiums required 1o
maintain mortgage insurance in effect, or to provide a loas reserve, until the requirement for mortgage insurance ends
in accordance with any written agreament between Borrower and Lender or applicabie law.
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_ inapections :
ummumwmmwmw@mmmhmm

nﬁnmw.mwmml.hm-ﬁﬁ'
. or for conveyancs in lieu of condemnation, are herebry

mNMdlwmﬂﬂqu.mmmmwmmoummuradbyth‘mSacurity
to Borrower. in the event of a partial taking of the Property m
' before the taking is equal to or greater than the amount of the
MMW%MWWL&WMWMM
nstrument shak be reduced the amount of the proceeds multipked by the
he sums secured immediately before the taking, divided by (b) the fair market
Mbﬂmmmmmmmmmw.Inthawantnlapartial
mmﬂmwhmuufnkmmdﬂnPropartyimmodiatelybeluremem\ghIessthanthe
amount of the sums secursd immediately befors the taking, uniess Borrower and Lender otherwise a ree in writing of
mmwmmmm.hpmmmwmmthesumssacuradbytnis urity
Instrument whather or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a claim for chrm Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to and apply the proceeads, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bofrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o In paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Released: Forbsarancse By Lender Not a Wadver. Extension of the time for payment or
mocﬂﬂnatlonoimmrtlzatbnoltlw:mmedwmSmltylmlrumam;;rantadbyundortuanyaumawin
interest of Borrower shall not operate to releass the Hablitty of the inal Borrower or BOImower's suCcessors in
intereat. Lender shall not be required to commence proceedings against any succeasor in imerest or refuse to extend
timefnrmymntmmmmﬂwdfynmmmam;mumumdbymh Security instrument by reason of any
demand made by the original Borrower or Borrower's suCCessors in interast, Any forbearance by Lender in axercising
anyﬂgmnrrenwdyuhaﬂnotbeawamrofurpmiudoﬂwumofanyﬂghtnrromedy.

12. Successors and s Bound: Joint and Several Liabliity; Co-signers. The covenants and agreements of
this Security Instrument shal and benefit the successors and assigns of Lender and Borrower, subjact to the
provisions of paragraph 17. Borrower’'s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's inferest in the Property under the terrns of this Security Instrument; (b) 18
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any othar
Borrower may agree to extend, modity, forbear or make any accommaodations with regard to the terms of this Securty
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Secunty Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the imerest or other loan charges collected or 10 be collected in
connection with the loan exceed the permiited imits, then: (a) any such loan charge shal be reduced by the amount
necessary to reduce the charge 10 the permitted limit; and (b) any sums already coliected from Borrower which
oxc permitted limits will be refunded to Borrower. Lender may choose 10 make this retund by reducing the
principal owed under the Note or by making & direct payment to Borrower. |f a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notlces. Any notice to Borrower for in this Security Instrument shall be given by dalivering 1t or by
mailing it by first class mall uniess mwmmmmmmm.mnmmmmtmmmwmma
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by tirst ciass mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security instrument shall be deemed 1o have been given to or Lender when given
as provided in this paragraph.

15. Governing Law; Severabliity. This Security Instrument shalt be govemed by federal law and the law of the
jurisdiction in which tha Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict ahall not aftect other provisions of this Security Instrumant or the Note
which can be effect without the confiicting provision. To this end the provisions of this Security Instrument and
the Note are declared 1o be severable.
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It Londer exarcises this option, Lender shal Borrower notice of acceleration. The notice shall provide & penod
of not lees than 30 days from the dale the notice delivered or malled within which Bormower must pay all sums secured
wmmmummwmummwwmmmwm period, Lender may invoke

18. Borrower's Right fo Reinatate. If Borrower meets certain conditions, Borrower shall have the right to have
ammummmmmnwmwmm sarlier of; (a) 5 days (or such other period
as law may for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment entorcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this urity Instrument and the Note as it no
acceleration had occurred:; (b) cures any default of any other covenants or agreemenis; (c) pays all expenses incurred
in enfarcing this Security Instrument, hchl!lh#l but not kmited to, reasonable attormeys’ fees; and (d) takes Such action
as Lender may reasonably require to assura that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrumaent shall continue unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully eftective as i
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Securnty
Inatrument) boaoldmurmthnuwlthmmnotbotuwmmr.Asaiemaymunhachangointhemﬂy
{known as the " Servicer’) that collects monthly payments due under the Note and this Security Instrument. There
mmybomurnmchawdﬂwmanwmﬁdtonmdmﬂme.Hﬂmbach of the Loan
Servicer, Borrower will be given writien notice of the change in accordance with paragraph 14 above an applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments shouid be
maade. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting
the Proportyma‘tIsinviulltlonofwEnwmuw.mprmmngmsentmmmapplymtmp\rmnoe.

use, or storage on the dmﬂqmnlMdemmSmstmmthathrocognizadmbo
appropriate to normai reg uses and to maktenance cf the Property.
Borrower shall promptly give Lender written notice of any invest _claim, demand, lawsuit or other action by

any governmental or regulatory agency or privais party mwmmw rty and any Hazardous Substance or
knowiadge. If laarns, or is notified by any govemnmental or

reguiatory authority, that any removal or other remediation of any Hazardous Substance aftecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following subetances: gasoiine, kercsena, other flammable of toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this 20, "Environmaental Law" means federal laws and laws of the
Jurisdiction where the Property s jocated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

21. Accelerstion; Remadies. Lender shall give notice to Borrower prior to acosierstion following Borrowar's
breach of any covenant or agresmant in this lnﬁunmt(hﬂnﬂpﬂ«hnﬂuuﬂonum“ugnph
mmmmymmmmulmz(-)ﬂumtmmm required to
cure the u;(ujummmmmmmmmmmi-mwmw,hywmmun
dcflultmultbowud;md(d)ﬂuthllunloeuummnunurbdonmm in the notice may
result In acceleration of the sums sscured by this Security instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinsiate after accsleration and the right to bring a court action to assert
the non-existence of a default or any other defenss of Borrower 1o acceleration and sale. If the defauit is not
cured on or before the date specified in the natice, Lender at its option may require immediate payment in full of
all sums secured by this Security instrument without further demand and may Invoke the power of sale and any
other remedies permitted by applicable law. Lander shall be entitied to collect all expenses incurred in pursuing
:l':.h w provided In this paragraph 21, Including, but not fimited 10, reasonable attornays’ fees and costs of

cu.
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Inatrument without charge o Borrower. Borrower shali pay any

23, Waivers. Borrower waives all rights of homestead exemption In the Property and relinquishes all rights of
curtesy and dower In the Property.

24. Riders {0 this Seourity Instrument. If one or more riders are executed Dy Borrower and recorded together
with this Security Instrument, the covenams and agreements of each such rider shall ba incorporated intc and shall
amend and supplement the covenants and agreements of this Security instrument as if the rider(s) were a par of this
Security instrument. [Check applicable box(es)]

Adjusiable Rate Rider Condominium Rider 1--4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Ricler Rate improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnosses: QD‘ W

B} T ) Houston M
{Beal)
~areoren
i
STATE OF ALABAMA, Shalby County ss:
Onthis 17th dayot Fekruary, 1999 the undersigned , & Notary Public in

and for sakd county and in said state, hereby cerlify that Gregory R. Houston and wife, Amy M. Houston

whose name(s) are aimodtomﬂorogolngmnmm,nndwlw are Known 10 ma, acknowiedged
before me that, being informed of the cordents of the conveyance,they exocuted the same voluntarily and as
their act on the day the same bears date.

Given under my hand and seal of office this 17th  day of February, 1999

-

My Commission axplru’} _A\_Q\t::\

This instrument was prepared by James W. Fuhrmeister, P.0. Box 380275, Birmingham, Alabama 35238
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