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THIS IS NOT THE HOKESTEAD OF THE MORTGAGORS.

ADDRESS ADDRESS
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TELEPHONE NO, _ JDENTIMICATION NO. TELEFBONE NO. IENTIFICATION NO.

In consideration  of the joan of oter credit sccommodation  specified and mny Fiture sdvarces or futare Obligations. as defined herewn. which may be
advanced or incurred, and other good and valuable consideration, the roccipt and sufficiency  of which are Wd. Mostgagor
u;nsrrzn&ud bargains, sclis, assigns, conveys, and morigages to PINMACLE K ., 20313 CANYON ROAD, . 2 Ml
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e . {"Lender™), ita successors and essigns, with power of sale and right of emry and possession  all of Mortgagor's present
and future csiate, right, title and interest in and to the rest propesty described in Schedule A which is atiached t0 this Mongage and incorporaad
hercin by this reference, together with all present and future improvements and fixnres: all privileges, hereditaments, mnd sppuremances; 8l leasen,
licenses and other agreements:  all rents, isrues and profits; all water, well, dich, rescevoir and minersl rghtt and docka pertanung the real
property (cumulatively “Property®). until payment in fill of all Obligations secured hereby .

Moreover. in further consideration, Morigagor does, for Morigagor and Mongager's heims, represeniatives  and assigns, herehy expressly WArtam,
covenant, and agree with Lender, its successors and sasigas a3 follows:

1. OBLIGATIONS. This Mongage shall secure the payraent and performance of ail present wnd future indebedness. liabilines, obligabons  amd
cavenants of Borrower or Mortgagor (cumulatively "Obligations™} to Lender pursuant 10
(a) this Morngage arul the following promissory notas and other agreements:

- TATE. | cREDTUMIT | AGREAMENTDATE | DATE .. | ___  MNMBER . .} . NUMEER.
VARIABLE $220,000.00 | 02/16/99 03/01/00
i
| |

oo ‘wecifically o this Morgage (whetber exscuied for the smme or
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(b} all other present or future wrilten Agrecynents with Lender which
different purposes than the foregoing) .

(c) any guaranty of obligations of other parties given W Lender now ar hervafter exccuted which refers to this Morigage,

(d} future advances, whether obligatory or optional, to the ame oXicnl as if made contemporaneously  with the exécunon of thiz Mortgage, made
or extended 10 or on behalf of Mortgagor or Borrower. Morggagor agrees that if one of the Obligations is a line of credin, the lien crealed by tho
Morgage shall continue until paymemt in full of ali dett due under the line notwithstanding  the facy that from tupe w Dme (but before terminabion
of the ling) na balance may be outstanding. Atno time shall the licn of this Monigage, not inchuding sums sdvenced 10 proect the secunty of this
Morguge. excesd 5.12&‘_0_0_0.:_09 ; and

(e} all amendments, extensions, rencwals, modifications, replacerments or substitutions (o any of the foregoing .

1. REPRESENTATIONS, WARRANTIESAND COVENANTS. Mottgagor represcnts. waimant and covenams o Lender that:

(a) Mongagor has fee simple markewmble e w the Properly and shall mainisin the Property free of sl liens. security Inerests, eruumbrances

and claims except for this Mortgage and those described in Schedule B which is attached to this Morngage and incorporaied herein by reference.
which Margagor agrees (o pay and perform in & tmely manner.

(b} Mortgagor i1 in compliance in all respects with all applicable federal, stare and tocal laws and regulations, wkluding, without mimiwm, those
relating 1o “Hazardous Materials®. a3 defined herein, and other envionmental marers (the *Environmcntal Laws"), and newher the [fedenl
govermnment nor the smte where the Property is localed nor any other governmental  or guasi govemmental cality bas filked a lien on Ihe Property .
nor are there any governmental, judicisl or sdministrative actions with respect o environmental magers pending. of to the best of the Morgagor »
knowledge, threatened, which involve the Property. Neither Mongagor ner. 1o the best of Mongagor's koowledge, has any other pany wsed
gencrmed, released, discharged, stored, of disposed -of any Hazardous Materials, connection with the Property or transported  afy Haza rdous
Materials to or from the Property. Mortgagor shall not commit or permit such actions to be mken in the future. The wrm “Hazardous Mawenals’
shall mean sny subsmance, material, or wasie which 13 or becomes regulaicd by any governmental  suthonty including, but not hnuled o 4
petroleurn;  {i1) frable or nonfrisbie asbestos;  {iii} polychlorinated  biphenyls, (1v) those substances, malenials or wastes designaed 2y 2
“hazardous substance”™ pursustd 0 Section 311 of the Clean Water Act or Listed pursuant 10 Sccuan 307 of the Clean Waler Acl of w»ny
amendmenis  or replacements o these statutes; (V) thase substances. mawerials or wasies defined as 3 "hazardous wasic” pursusnt i Sechon
1004 of the Resource Conservation and Recovery Actor sdy amendments ot replacements  to that stanie; and (vi) those substances, matenals or
wastes defined as @ “hazardous substance® pursuant w Section 101 of the Comprehensive Environmental Response, Compensanon  and Liabiliry
AcL, Of any amendments of replacements (o that siatute Or any other similar siate or federul statuie, rule, reguistion or otdinance now or hereafie!
i effect. Mongagor shall not lease or permit the sublease of the Property to a enant of subtenant  whose operalions  my resuil i CunNNERRING

of the Property with Hazardous Materials or to1ic substances.

(¢} Al applicable laws and regulations including, without limimtion, the Anencans with Disabilies Act, 42 U.SC. 12100 et wq 1and all
regulations promuigated thereunder) and all zoning and building laws and regulations relating 10 the Property by virue of any federal. staie <t
municipal authonty with jurisdicion over the Properny, presently are and shall be observed and complied with in all matcrial respects.  am! all
rights, licenses, permits, amd certificates of occupancy (inchading but not limited to zoning variances, special eacepuons for oNCONfOTMMIRE LY.
arx! final wmspection approvals), whether tempomary or permanent, which are matenal to the use and occupancy of the Property. presenily are and
shall he ohtained, preserved and, where NECESEATY, rencwed:

(d) Mongagor hes the right and is duly authorized to execute amnl perform 1ts Obligations under this Mortgage and these actions do ot and shall
not conflict with the provisions of any atatute, regulation, ondinance, Tule of law, contract or other agreement which may be hindmg on Mortgagr
At AnY 1UTE;
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{e) No action or proceeding is or shall be pending or threstenod whick mught materially affect the Property, and . !
{(fi Mongagor has not violated and shall ot viclate any stamite, regulation, ordinance, ndle of law, contract or other agreement  {inchuding. bt wod

liruted to, those governing Hazardous Materials) which might materially affect the Property or Lender's nghts or intecest m the Property plarsuan
w1 this Mongage.

3. PRIOR MORTGAGES. Mongagor represents and warrants that there are no prior mortgages of deeds of irust sffocing any pan of jae Bjopeny
cxcept a3 set forth on Schedule B attached o this Mongage which Morigagor agrees o pay and perform in a bmely mannce. If there are dhy pros
morigages or deeds of trust then Mongagor agrees o pay all amounts owed, and perform all obligations required, under such mongages or deods
of must and the indcheodness  sccured thereby and further agress that a default under any prior morgage of deed of trust shall be & defauh under

this Mongage and shall enode Lender 1o ail rights and remedies contained herein or in the Obligatons to which Lember would be entiled 1n the even
of any other default.

4. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN MORTGAGORS OR BORROWERS. In the eveni uf » i, Conveyame,
lease, contract for deed or transfer w any person of all of xny part of the real property described in Schedulke A, or any wuicres therein, o of all or amy
beneficial interest in Borrower or Morgagor (if Borrower or Morgagor is not 1 mamml persan of persans  hut 1+ a corporation,  funsied  labadey
company, panpership, wust, or other legal eonity), Lender may, at its option, declare the outstanding prnipal bajance of the Obligatony  phas
accrued interest thereon immediately duc and paysbic. At Lesder's request, Mongagor or Borrower, as the case may be, shall furmsh a COmgpricte
stement setting forth all of its stockholders, members or parmers, a5 appropriate, and the eatent of their respective ownership inicrests

5. ASSIGNMENT OF RENTS. Mongagor absolumly assigns to Lender all presens and future rents, royalues. income and prafils whih arnise frum the
use or occupancy of st or any portion of the Property. Until Mongagor is in default under this Mortgage or any of the Obligations. Muongagor saall
have a license 10 coliect and receive the rents, royalties, incomes and profits. Upon any defauit under this marigage of any of e Obligatons. Lender
may lerminste Morngagor's license without notice and may thereafier proceed to collect the rents, royaltics. wcome, and profits with ar withoul the
appointment  of a receiver.  All rents, royaldes, income and profis coliected by Lender or a receiver will be applied first to pay all cxpenscs  of
collection. then to the payment of all coms of operation and maimtenance of the Property, and then o the paymenl of the Obliganons  secured Iy thiy
Mortgage in the order derermined by Lendar in its sole discretion.

6. CONSTRUCTION MORTGAGE. | X Ifchecked, this Mongage is a construction morgage that secures an Dbligation mcurred for the acquinition
cost of the land and/or the construction of an improvement on land, and it will be subject to the terms of a construction loan ngrcement  between
Morgagur and Lender. Any materials, equipment or sepplies used or intended for use in the constracbon, development or opersuon of the Property .
whether stored on or off the Property, shall also be subject 1 the lien of this Morngage. Morgagor shall obiain Lender's spproval of alb plans and
spﬂiﬁ“im;nﬂ m::d oo changes o the plans and specifications  or the nare of the construction project shall be permitted without the prst Wit
Bpproval o r.

7. LEASES ANT} OTHER AGRERMENTS. Morgagor shall nor take or fail 10 take any action which may cause of pemmil fhe ermmaton or the
withhokling of any payment in conpection with sny Lease pertaining to the Property. In addition, Mortgagor, without Lender's prnor written conserst
shail not: (a} collect any monics payshle under any Lease more than onc month in sdvance; (b) modify any Lease: (c) assign or allow & feen, secunn
interest or other encumbrance to be placed upon Mongagor's rights, tale and interest in and to any Lease or the amounts payable thereunder. of d,
lerminate  or cancel any Lease except for the nonpayment of any sum or other material breach by the other pany thereio [f Mongagor meceives as
Ay lime any writlen Communication assorting s defsult by Morngsgor under an Lease or purporting to wtmitmte or cancel any Lease, Morigagor
shall promptly forward a copy of such communication (and any subsequent commumcations relating theremy) (o Lender. All such Leaser and the
emounts due to Mongagor thereunder are hereby assigned to Lender ax additional secunity for the Obligations.

8. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be enttled w notify or require Morgagor w notufy any dunl pasnty
(including, but not itmited to, lessecy, licensees, governmenta! suthorities and insurance companies) (0 pay Lender any indebtedness or oblygation
owing o Morgagor with respect o the Property (cumuiatively “Indebtedness™) whether or not a defsult exists under this Mongage Mongagor shali
diligently collect the Indebredness owing 0 Mongagor from these thind partes until the giving of such notification. In the event thal Morgagot
possesses o7 receives posseasion  of any instruments or other remitiances with respect 0 the Indebtedness  following the giving of such nonficstaon of
it the instrumenis  or other remittancos constitute the prepayment  of any Indebtsminess or the paymem of any insurance of condemnstion  proceods,
Mongagor shall hold such instruments smd other remitianes in trust for Lender apart from its other property. oadorse ihe imstrupencs amnd other
remitances (o Lender, and immediately provide Lender with possession  of the instruments and ocher romitances.  Lender shall be esntled, but
required, {o collect (by legal proceedings or otherwisel, extend the nme for payment, compromise, cxchange or relomse any obligor or collanerni, o
otherwise settle any of the Indebtedness  whether or not an Event of Default exists under this Mortgage. Lender shall noi be lmble w0 Mongagor for
ANy acuon, error, mismke, omission or delay pertsining 1o the actions descnbed in this parsgraph  or any damages resulting therefrom
Notwithstunding the Foregoing, nothing herein shall cause Lender to be deemed a mortgagee in possession.

2. USE AND MAINTENANCEOF PROPERTY. Moungsgor shail mke all actions and make any repurs needed to mammin the Pruperty in good
cundition. Mongagor shall not commit or permit any wasic to be commutted with respect to the Property. Mortgagor shall use the Property solely in
compliance  with spplicable law and insirance policies. Mortgagor shall not make any alwrations, additions or amprovements to the Property withous
Lender’s prior written conscnt. Without limiting the foregoing. all sitoradons, additions and improvernents mmade o the Property shall ba wobject w
the bencficial interest belonging tw Lender, shall not be removed without Lender's prior written consent, and shall be made at Morgagor's sole
axpense.

10. LOSS OR DAMAGE. Mortgagor shall bear the entire risk of any losy, thefl, destruction or damage {cumulsbively “Loss or Danmge™} W the
Property or any porion thercof from any cause whatsoever. Inthe evemt of any Loss or Damage, Morgagor shall, at the option of Lender, repaw the
affected Property w0 18 previous condition of pey or cause to be paid to Lendor the decrease in the fair market value of the sffecied Property

11, INSURANCE. The Property willbe kept insured for its full insurable value against ail loss or damage causod by flood. canthquaks. wmsdo and
fire, theft or other casualty o the extent required by Lender. MORTGAGOR HAS THE RIGHT TC PROVIDE SUCH INSURANCE THROUGH AN
EXISTING POLICY OR A POLICY INDEPENDENTLYOBTAINED AND PAID FOR BY MORTUAGOR, subject w the right of Lemder v decline the
nsurance oftered by Mongagor for reasomable cause before credit is extended. The insurance policies shall require the inmurance company W
provide Lender with at least ___3Q days" wrilen nobce before such policies wre altered or cancelled in any manner. The insumance policies hiall
name Lender as a loss payee znd provide that no act or omission of Morgagor or any other person shall affect the right of Lender w be pasd the
msurance proceeds pertaintng to the loss or damage of the Property. In the event Morgagor fails @ scquire of mamumin insursnce, Lender fafec:
providing notice as may be required by law) may in its discretion procure eppropriate  insurance coversge upon the Property and the nsumence «ow
shall be an advance payable and bearing interest as described in Paragraph 22 wnd secured hereby. Morgagor shall furnish Lender with evidence ol
insurance indiating the required coverage. Lender may act as acttormney-in-fact for Morgagor in making and setding claims under inmirance polss.
carcelling any policy or endorsing Morgagor's name on any dnft or negotiabie instrument drawn by any insurer. Alimch insurance polxies shall b
immediately assigned. pledged and deliversd w0 Lender as further security for the Obligations. Inthe event of joas, Mortgagor shall imawdmicly give
Lender wrinen notice xnd Lender is authorized to make proof of loss. Each insunince company ia direcied to make payments directly o Lzoder
instead of 1o Lender and Mongagor. Lender shall have the night, at iis scle option, to apply such monws toward the Obligations or owsnl the cost of
rebuilding and restoring the Property. Any amoumis may st Lender's option be applied in the inverse order of the due dates thereof,

2. ZONING AND PRIVATE COVENANTS. Morigagor shali not initiale or consent o any change in the 3oning provisons oF prvale <ovenani
affecting the use of the Property without Lender’s prior wntten consent. JfMorngagor's use of the Property s or becomes 3 pnonconformung  wse under
any roming provdion, Morgagor shall not cause or permit such use w be discontinued or abandoned without the pror written comaent of Lender
Mortgagor will immediately provide Lender with written notice of any proposed changes to tw zoning provisions or privaie covensats affecting ihe

Property.

13. CONDEMNATION. Mongagor shall immediacly provide Lender with wrnen notice of any actual or tucatened condemmabon  of cmuncnd
domain prceeding peraining (o the Property. Allmomes payable 10 Mongagor from such condemnatton  orf taking are hereby ssugped (o Lemder
am) shall be applied first w the paymenmt of Lender's mtormeys’ fees, tega) cxpenses and other costs (including appraisal fees) mn connection  with lhe
comdetnnation  or erunent domain proceedings and then, at the opnon of Lender, to the paymem of the Obligations or the restoration or repaer of the
Property.

14. LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Morigagor shall immediately provide Lender with wrfien notce of any
actual or threwened uction, suit, or other proceeding affecting the Property. Montgagor hereby appoints Lender as its attomey-in-fact [0 commence,
mtervene an, and defend such actions, suMs, or other Jegal proceedings amd & compromuse or sett any claim or controversy pertinmg  theret
[eoder shall not he liable to Mortgagor for any action, c¢rror, mistake, omission or delay pertaiming W the actions described in this parsgraph or any
demages resulting therefrom. Nothing contwined herein will prevent Lender from mking the actions described in this parsgraph in its own name.

15. INDEMNIFICATION. Lender shall not assume or be responsible for the performapce of any of Mortgagor's obligations with respect & the
Property umder any circumstances. Mongagor shall immedmicly provide Lender with writen notice of and ondemnify and hold Lender and 102
sharchulders, dwrectors, officers, employees and agents harmless from all claims, damages, |mbidioes (including atomeys’ fees and legal eapenses:
vauses of achon, acuons, swts and other legal proceedings (cumulanvely "Claims”) permining o the Property (including. but pot limiwd . thoe
involving Heazardous Matcrinls}). Morgagor, upon the request of Lender, shall hire legal counsel to defend Lender from such Clamms, and pay the
atiorneys’ feey, legal expenses and other costs incurred in connection therewith. In the alternative, Lender shall be enoved 10 employ 11a own legal
counsel o defend such Claims st Mongagor's cost. Mortgagor's obligation to inxlemnify Lendet under this paragraph shall survive the lermunabion.

raiease ot foreclosure of this Morgage,

16. TAXES AND ASSESSMENTS. Monrngagor shali pay all mxes and assessmenis relating w0 the Property when due and ymmedisiely  provide
Lender cvidence of payment of same. Upon the request of Lender, Mongagor shall deposit with Lender each mwonth one-rwelfth (1/12) of the
csurnated  annuml insumnce premium, taxes and assessments  pertaining to the Property. 50 long as there i3 no default, these amouns  shall e
apphied o the payment of taxes, asgessments and insurance as requited on the Property. Inihe cvent of default, Lender shall have the rghi. ar s
sile opon, w apply the funds so held to pay any taxes or against the Obligatnms. Aoy funds appled may, at Lender's cpoon, be applied 10 reverse
order of the due date thereof,
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1. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Mormgagor shalt’ allow Lendef or its sgents to cxamine abd inspect
Property and examine, inspect and make copies of Mongagor's booka and records permining to the Property from dme w0 e, Mortgagor
provide any assistance required by Lender for these purposes. Allof the signamres and informetion coofsined in Morggagor's books and
shall be genuine, true, accurate and complete in all respects. Mortgagor shall note the exisence of Lender's beneficial meereat oY K3 books
records pertaining o the Property. Additionally, Mortgagor shall repost, in 2 form sadafactory to Lender, such information as Lender ma
regarding Mangagor's financial condition or the Property. The informanon  shali be for such periods, shall reflect Mongagor's recordy x .
und shall be rendered with such frequency as Lender may designate. Allinformation fumnished by Mongagor  Lender shall be tnad, nccursse  and
comglete in all respecis, and signed by Morngagor if Lender requests.

e .
18. ESTOPPEL CERTIFICATES, Within ten (10) days afier any request by Lender. Mongagor shall deliver to lendet, or any mended sansferfe af
Lender's rights with respect 1o the Obligations, a signed and acknowledged statement specifying: (3) the outsmanding balance on the Obdiganona,
and (b} whether Morigagos possesses any claims, defenscs, set-offs or counterclaims  with respect o the Obligations and, if so, the nature of salh
claims, defenses, set-offs or counterciaims.  Mortgagor will be conclusively bound by any representation that Lender may make 0 the wendod
iransferee with Tespect o these matters in the cvent thal Mortgagor fails to provide the requested saiement in a timely manner.

19. EVENTS OF DEFAULT, An Event of Default will occur under this Morigage in the event that Mongagor. Borrower or any puammor of the
Obligation:
(a) fails to pay any Obligation 1o Lender when due;
(b) fails to perfonn any Obligation or breaches any warmsnty or covenant 1o Lender contained  in this Morngage or any other preseni or futur
agresmant,
{c) deswoys, ‘oses or damages the Property in any material respect of subjects the Property 10 seirurc, confiscaton, o7 condemnation,
(d} secks 1o revoke, terminase or otherwise limit 1ts lisbiliky under any guaranty to Lender or any individual guarantor dees,
(e) dies, becomes legally incompetent, is dissolved or terminsted, becomes insolvent, makes an assignmemt for the hencfn of crediors, fasls o
pay debts as they become due, files a petition under the federal bankrupicy laws, has an invaluneary petition in bankrupicy filed 1 which
Morgagor, Borrower or any guarahtor is named, o has propeny taken under any writ or process of court;
() allows goods to be used, tansported or stored on the Propenty. the possession, transportation, or use of which, 1s legal,
(g) allows any pany other than Mongagor or Bommower W assme of andertake any Obligation without the written conscat of Lender. of
(h} causes Lender w doom #eell insecure due 0 & significant decline in the value of the Property. or if Lender. in good faith, helseves for any
reasop that the prospect of payment or performance is impaired.

20. RIGHTS OF LENDER ON EVENT OF DEFAULT. Upon the accurrence of an Event of Default under this Morigage. Lender shall be cntiled
cxercise ane or more of the following remedies without potice or demand {except as required by law):

{a) 1o declare the Obligations immediacly duc and payable in full, such accelermbion to be autbmatc arsl immedute if the Event of Default s a

fiting under the Bankrupicy Code;

(b) to collect the outstanding Obligations with or without resorting 1o judicial process:

{¢} to require Mongagor o deliver and make availahle to Lender any personal property or Chaitels consbuting  the Froperty ut o macc

reasanably convenient o Mongagor and Lender:

(&) to enter upon and take possession of the Property without applying for or obuining the appointment of a recelver and, 1t Lender's opuon, i

appoint & receiver without bond, without first bringing suit on ihe Obligations and withoud othcrwise meeting any ‘tamutory condittons reganding

receivers, it being intended that Lender shall have this conractual right to APPOINT & TeCeiver:

te) to employ & managing agent of the Property and iet the tame, in the name of Lender or in the name of Mongagor, receive the renis,

incomes,  issues and profits of the Property and apply he same. after payment of all necessary charges and cxpenses, on accouni of the

CIbligations,

(N t pay any sums in any form or manner deemed capedient by Lender tn protect the security of dus Morgage or to cure any default other

ihan payment of interest or principal on the Obligations;

tg) 10 foreclose this Morgage under the power of sale and in accordance with the requirements of law ar by judicial acton, at Lender’s elecnon,

(h) to set-off Mongagor's Obligations agsingt any amounts owed Morigagor by Lender including. but not limited 1o, mones, INSALUMCDIS, wnd

deposit accounts maintained with Lender or afy currently existing or funyre affiliate of Lender, and

(1) to exercise slt other rights available to Lender under any other written agreement or applicable law.
If Mongagor s in default under this Morngage, this Morgage shall be subject 10 foreclosure at Lender’s opuion. Notice of the exertise of such aptein
is expressly waived by Mongagor, and Lender shall have the right to enter upon end ke posscssion of the Property. und after. or wnhout taking
possession  of the property, © sell the Property at the fronl ot main door of the courthouse of the county where the Propery s focaled. st pubix
outcry for cash, after firyl giving nouce of the descripion of the property © be sold and the time, place, and terms of such sale by publcaton once a
week for three consecutve weeks prior o the sale in a newspaper published I the county of counties in which the property to be sold 15 locamd
Marigagor waives any requirement that the Froperty be told in separate tracts and agrocs that Lender may sell the Property en masse regandless  of
ihe numbet of parceis conveyed by this Mongage. The power of sale grantod %0 Lender is & comtinuing power of sale and shall not be Rully exercised
unitil all of the Property not previcusly sold is sold or all of the Obligabons are satisfied in full. Upon the payment of the purchase price, Lendar ot the
auctioncer conducting the sale is authorized o execuw s deed (o e property in Mongagor's name and deliver the deed o the purchaser af the
farecinsure sale. Lender, s successors, B3signa, agemds or aftoimeys may tid afl or any part of the debt owed and hecome the purchasct  of the
property dt any sale hereunder.

The proceeds from the sale of the Property shall be applicd us follows: first, 1 the eapense of advertming, prepanng. scihing. and conveying the
Property for sale, including reasonable sttomey fees incurred by Lender in the foreclosure action or any wmjunction pmceeding. bankrupwy. appeal. or
other proceeding challenging the right of Lender to foreclose this mortgage or s2ll any of the propenty. second, In he paymcnl of any amoumns
expended oy that may be necessary 1o expend (o pay insurahce. (axes, assessments, and other liens and morngages: third, in full or partai paymem

of the Ohtigations in such order as Lender may elect, and fourth, the halance, if any, to be paid in accordrnce with the requirements af law.

11. SECURITY INTEREST UNDER THE UNIFORM COMMERCIALCODE. This Mongage shall be considered a financing stawcment and a fixhure
filing pursuant 1o the provisions of the Uniform Commercial Code (as sdopted by the state where the Property is located) covering lixtures. chafiels,
aml anicles of personal property now owned or bereafter anached W or 1o be used in comnection with the Property together with any and all
replacements  thereof and additions thereto (the "Chattels™), and Mortgagor hercby grants Lender a secunty inerest in such Chatels. The dehor 1
e Morgagor descnibed above. The secured party is the Lender desctibed above. Upon demand, Mongagor shall make, exccute and deliver such
security agreements  (as such term is defined in said Uniform Commercial Code)} a3 Lender at any nme may deemn hexossary or propef of requine o
grant to Lender a perfecedt security interest in the Chattels, and upon Mongagor's failure to do so, Lender is authorzed o signt any such agrecment
as the agent of Mortgagor. Morgagor hercby authonzes Lender to file financing statements (as such term in defined in mid Umform Commercial
Code) with respect 1o the Chattels, at any time, without the sigmamre of Mongagor. Morngagor will, however, st any me upon request of Lender,
sign such financing statements.  Morigagor will pay all filing fees for the Filing of such fnancing satomems and for the refiling twereof a1 the fmes
required, in the opinion of Lender, by taid Uniform Commercial Code. Ifthe lien of this Mortgage is subject o Any security Agreement covenng the
Chattels. then in the event of any default under this Mortgage, ali the nght, itk and interest of Morigagor in and to any and all of the Chamels s
hereby assigned to Lender, together with the benefit of any deposits or payments now or hereafier made thereof by Mortgagor or the predecetsany o
successors in tide of Mongagor in the Property.

33. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Lender, at Lender's option, may cxpend funds (including anomeys’ fees and begnl
expenses) w perform any sct required 1o be taken by Morgagor of (o exercise any fght or remedy of Lender under this Morygage.  Upon denuand,
Mongagor shali immediately reimburse Lender for all such amounis expencded by Lender together with interest thereon at the lower of the highes
rate described  in any Obligation or the highest rale allowed by law from the date of payment until the dawe of reimbursement.  These sume dhali be
ncluded in the defnition of Obligatons herein and shall be sccured by the heneficial interest graned heroin.  If the Obligauons arc paxd after the
heginning of publicztion f notice of sale, na herein provided, or in the event Lender shall. a1 ita sole option. permit Mongagor 1o pay any pan of the
(bliganons  after the beginning  of publication  of notice of sale, as herein provided, then, Morngagor shall pay on demand all capenses  iurted by the
I eraler 10 connection with said publication, including reasonable attarmeys’ fees, and this Mongage shail be security for afl such cxpenses and fecs.

13. APPLICATION OF PAYMENTS, All paymeniz made by or on behglf of Morgagor may be appled against the amounts pawd by Lesder
imcluding anorneys’ foes and Jogal expenses) in connection with the exercise of is rights or remedies describod 1n this Mortgage and hen w the
payment of the remaining Obligations in whatever order Lender chooses.

24. POWER OF ATTORNEY. Mongagor hereby appoints Lender as s attiomey-in-fact W endorse  Mortgagor's name on all instrumenty and her
documems pertaining to the Obligations or the Morigage. In addition. Lender shall be entitied, but pot required, w perform any action Of eaecule  &n:
document  tequired t be tken or executed by Mongagor ynder this Mortgage. Lender's performance of such acuon or caccubon of such
documents  shall not relieve Mongagor from any Obligation or curc any Jefanlt under this Morgege All powers of stomey descnibed m thi
Mortgage are coupled with an interest end are irrevocable.

1%, SUBROGATION OF LENDER. Lendcr shall be subrogated o the rights of the holder of any previous lien. sccunfy nerest uf encutnbram ¢
Jischarged with funds advanced by Lender regardless of whether thesc licns. secunty interests of other encumbrances have been released of record

16. COLLECTIONCOSTS. ifthe oniginal amount of the Obhigatons exceed $300. and if Lender hires an amomey who 13 not s salaned employec to

cotlegl any amount due under the Obligatons of enforce any right or remedy of Lender under this Mongage., Morgagor agrees o pay [enders
reasunable expenses and collection costs, including reasonable attorncys’ fees not exceeding (5% of the unpaxd debt afier defaule.

1. PARTIALRELEASE. Lender may release its interest in a porion of the Property by exccuting and recording one <f MOre partial releases  without
atfechng s interest in the remaining portion of the Property. Nothing herein shall be deemed o obligate Lender 1o rlease any of (63 ingerest in the
Property(except as required under Pamgraph 34), nor shall Lender be obligated o release any part of the Property it Morngagor 1 in defaull umnder
thus Mongage.

18 MODIFICATIONAND WAIVER. The modification or weiver of any of Mortgagor's Obligations or Lender’s nghts under this Morngage mus be
contamned  1n @ writing signed by Lender. Lender may perform any of Borrower's or Morgagor's Obligations, delay or fal (o exefcisc any of (s regis
ot accept payments from Mongagor or anyone other tan Mongagar without causing a waiver of those Obligations  or fights. A walver on one
aceasion shall not constitute & waiver on any other occasion.  Momgagor’s Obligations under this Morgage shall not he affected of Lender amends,
compromises, ecachanges, fails to excrcise, impairs or releases any of the Obligations belonging to any Mortgager, Borrower or third party of may nt
its mghix against any Mongagor, Borrower or third party or any of the Prupeny. Lender’s failure fo insist upon arict performance of any af the
Obhgatiuns shall not be deemed a waiver, and Lender shall have the nght at any time thereafier 16 insist upon strict performance,
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29. SUCCESSORS AND ASSIGNS. This Morgage shall be binding upon and inure to the benefit of Morggagor wnd Lender and thewr rekpective
SUCCESIOTS, MSSigNt. trusiees, receivers, adminisrators, personal represeatatives, legatees and devisees.

30. NOTICES. Except as otharwise requimsd by law, any nodce or other communiation o be provided under ths Mofigage shall be 1n wnting and
sent to the parties af ihe sodresses desctibed in this Morigage or such other address as the panics may designaie 1o writing from'time (o e An
such notice so given and sent by first ciass mail, postage prepaid, shal! be deemed given the carlcr of throe (3) deys efter sach notice 3 sl of when
received by the person to whom tuch notico is being given. -

r

31. SEVERABILITY. Whenever possible, each provision of this Mongage shafl be interpreied s0 ws 10 be effective and vall under spplicable saw
law. !If any provision of this Mongage violaies the law or is unenforceable, the rest of the Morigage shall remaon valid.

32. APPLICABLE LAW. This Morgage shall be governcd by the laws of te siakk where the Property located., LU'nieas applwable law provbes
otherwise, Morigagor consenis lo the jurisdicton of any court selected by Lender. in its sole discrenon, located in that st

13. MISCELLANEOUS. Mongagor sad Lender agree that time is of the essence.  Mongagor wiaives prescntment, demamd  fof payment.  poikc i
dishonor and protest except as required by law. Alireferences to Mongagor in this Mortgage shall inciude all persoms ugning Behoewr [ here 10 fMwr
than one Mortgagor, heir Obiigations shall be joint and several. This Mongage represents the compieic integrated understanding  between  Mongagar
and Lender pertaining to the terma and conditions hereof.

M. SATISFACTION. Upon the paymemt of all of the Obligations, including all fuwre sdvances and ail sums advanced by lender pursusnt W the
Mortgage, this Morgage shall be void and Lender wili mail or deliver w Morngagor a wrinen satisfachon i recordable  form  Upnl such mme, this

Muartgage thall remain in full force and effect,

If this Mortgage secures an open end or revolving line of credit which provides for future advances, sausfaction of the Obhganons shall nol occur unil
there is »o ouistanding indebtedness under any of the Obliganions secured by Hus Morgage and no comminment  or agreement by Lender to make
advences of otherwise give value under any agreement evidencing the Obligavom. Upon wrben request 0 satisfy this Morigage signed by
Morgsgor and ail other persons who have a right w require Lender w extend vahie, and provided there 3 no outstanding Obligation ml that tum.
Lendor will cause this Mongage to be satisflad in accordance with law. After the written request for satisfaction, meither Mongagor moc any cihar
person shall have apy right 1o fequest or demand that Lender extend value under this Morgage or any other agrmemena &9 lender shail be ekcased
from wl committnents !0 extend velue thereunder. Until the request o salisfy this Morgage is duly signed ami delivered w lender, dis Mortgage
stall continue in full force and cffect.

Mortgagor shmtl pay any costs of recordation of the satisfaction.

3%5. JURY TRIALWAIVER. MORTGAGOR HEREBY WAILVESANY RIGHTTO TRIALBY JURY IN ANY CIVILACTION ARISING OUT OF, OR BASED
UPON, THIS MORTGAGE.

M. ADDITIONAL TERMS.

Morgagor acknowledges that Mortgagor has read, understands, md agrees 1o the (erms and conditions of this Mongage. and scknowledges recempt of

an cxaci copy of .

Dued this . L6ER_ dayor February, 193%% = =

MORTGAGOR'TERESA M GERARDO MORTGAGOR. JOHN L. DOWNE

Foieae P~ Tpr oL N

TERESA M GERARDO

MORTGAGOR:
MORTUAGUR: MORTGAGOR.
MORTGAGOR MORTGAGOR:
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Stale of Alabama )

County of )

g F u;: ndczigE. Notary Public in and for said County, in said State. hereby certify that

e -

whose Wame(s) is/are sighed to the foregoing "mnv:}'m and who is/are known 1o me, éc_tr_ﬁﬁltdgnd. before me-on this da

that, being informed of the contents of the conveyance, they/he/she executed

me voluntarily on the day the ianes beprs

date. 1, ..
Given under my hand and official seal this .. — .. day of / M
(Notarial Seal) o | R ™, % % % S
State of Alabama ] Notary Public

Countyof __ }
1, the undersigned. a Notary Public in and for said County, in said Sate, hereby cerufy that .

MY COMMISSION EXPIRES FEBRURRY .7, 072/

whose name(s) is/are signed to the fur:gn;ngcnnuy:mc and who is/are known 1o mt: nckmwlediad before me on I.hl!-ld.l}l'
that, being informed of the contenis of the conveyance, they/he/she  cxccuted the same voluntarily on the day the same bears

date.

Given under my hand and official seal this . ____ day of _ R - S

(Nowria! Seal) . I L
bl
State of Alabama } Notary Public

Countyof . ... i)
I, the undersigned, a Notary Public in and for said County, in sakl Swie, hereby cerufy that

e —_—— ——— .. —————————— TP P — e —— — e e e = e YD PROTRS

whose name{s)y a8 __ . s e e e e, e
ol e R e, e

——— i

is/are signed w the foregoing conveyance, amd who 1s/are

known to me, acknowledged before me on this day that, being informed of the comtents of the conveyance, they/he/she. 1s

suCh .. and with fult authority, executed the same voluntarily for and as the act of sau
" Given under m{m_iﬁﬁ_aﬂkhl seat this _ diy of . _.___ . . R L
(Notrial Seal) e e e — e _
State of Alabama ) Notary Public
Coumty of . . e e )

[, the undersigned, a Notary Public in and for said County, in said State, hereby cerufy that

IR —_— —_——

whose name{s}as __. _ _. e e e
's} B e Y

e gr— =

is/are signed to the forqumgt;m_l;eym and who is‘are

’tnﬂw;ﬁ to me, lcknm:ledgad before me on this day that. being informed of the contents of the conveyance, they/he/she, 13

SUch . and with full suthority, executed the same voluntarily for and as the act of saxd
Given under my hand and officialseal this .. ... .._ dayof .. ___| 19
(Notarial Seal) PP
Notary Public
e - A —— Ao —

 SCHEDULEA |

The following described teal propeny located in the County of SHELBY
SEE ATTACHED *“EXHIBIT A".
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| SCHEDULE B
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THIS DOCUMENT WAS PREPARED BY: PINMNACLE BANK
AFTER RECORDING RETURN TO LENDER AT ITS ADDRESS DESCRIBED ABOVE.
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'‘EXHIBIT A"




