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THIS MORTGAGE ("Security Instrument”) is given on October 1, 1998 The Grantor 15 Refger
Shack and Joyce Shack, husband and wife (“Borrower™). This Secunty instrument 13 given to Southers
Mortgage Company. a corporation organized and easting under the laws of Lowsiana and whose addresd is
1403 D-1 Metro Drive, Alexandnia, Lowsiana 71301, ("Lender™). Borrower owes Lender the the principal sum
of One Hundred Eight Thousand, Eight Hundred and 00/100 Dollars (U.S.5108,300.00). This debl 15
evidenced by Borrower's note dated the same daie as this Security Instrument (“Note™). wiuch provides for
monthly psyments, with the full debt, if not paid eartier, due and payable on October 6, 2028. This Socunty
Instrument secures 10 Lender: (a) the repsyment of the debt evideticed by the Note, with mterest and all rencwals,
extensions and modifications of the Note, (b) the payment of all sums, with interest, advanced under paragraph
7 to protect the secunty of this Security Instrument; and ©  the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant
and convey to the Lender and the Lender's successors and assigns, with power of sale. the following described
pruperty located in Shelby County, Alabama:

Begin at the SW corner of the SW 1/3 of the SW 1/3 of Section 22, Township 22 South, Range 3 West, then go
Narth 89 deg. 28 mm. East along South boundary of 1/4 1/4 347 37 fect to the North boundary of Spring {reck
Road; thence North 51 deg. 35 min. Easl along said North boundary 812.22 feet to point of beginning; thence
continue along said North boundary for 712590 fbt, filchés et 38 Mg 25 b /WARKR/NBL0NER/ Pokt
AOCBE Adgl 19 thind Edod 21600 étAd te/Nokiytioliatf HF Scink/Unbeld Réokd/ ohl Atk potuhrof Béghaintiniyf,

béihg Abdalotlin Shelby Cindelty /Aliblade’ 125.99 FEET; THENCE NORTH 38 DEG. 25 MIN. WEST
FOR 216.00 FEET:; THENCE SOUTH 51 DEG. 35 MIN. WEST FOR 125.99 FEET; THENCE

SOUTH 38 DEG. 25 MIN. EAST 216.00 FEET TO THE NORTH BOUNDARY OF SPRING CREEK
ROAD AND THE POINT OF BECINNING; BEING SITUATED IN SHELBY COUNTY, ALABAMA.

which has the address of 1039 Highway 12, Montevallo, AL 351 15("Froperty Address™);
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TO HAVE AND TO HOLD  this property unto [ender and Lender's successors and assigns, forever,
together with all the improvements now or hereafier erected on the property, and all easements, appurienances.
and fixtures now ar harcafler a pert of the property. All replacements and additions shail also be covered by the
Security Instrument. All of the foregoing is referred to in this Secunty Instrument as the "Property ©

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveved and has
the right to mortgage, grant and convey the Property snd that the Property and that the Property 15 unencumbered,
exoept for encumbrances of record. Bormower warrants and will defend generally the title w the Property agamst
- all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untorm
covenants with limited variations by junisdiction to constitute a wniform securily mstrument covenng real
property.

UNIFORM COVENANTS. Bommower and Lender covenant and agree as [oliows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompthy
pay when due the principal of and mterest on the debt evidenced by the Nole and any prepayment and Iate charges
duc under the Note.

3. Funds for Tazes and Insurance. Subject to applicable law or to a wiitten warver by |ander.
Borrower shall pay to Lender on the day monthly payments are due under the Note, untl the Note s pard in fuli,
a sum ("Funds™) for: (a) yearly taxes and sssesaments which may attain pnonty over this Security Instrument,
(b) yearly leaschold payments or ground renis on the Property, if any; € vearly harard imnsurance premiums; and
(d} yearly flood insurance premiums (c) yearly mostgage insurance premiums, if any and (f) any sums payeble
by Borrower o Lender in accordance with the provisions of paragraph 8. in heu of payment of mongage
inaurance premiurns.. These ilems are called "Escrow ltems.” Lender may, at any ume, cotlact and bold funds
in & amount not 1o cxoeed the maximum amount a lender for a federally related mortgage loan may required for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
lime to time. 12 11.S.C. § 2601 er seq, (“RESPA™) unless another law that applies 1 the Funds sets a lesser
amount. If 0. the Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount
Lender may estimate the amount of Funds due on the basis of current data and reasonable csuimates of
expenditures of future Escrow Items or otherwise in accordance with applicable law

The funds shall be beld in an institution the deposits are insured or guaranteed by & federal agency.
instrumentality, or entity (including ender if Lender is such an mstitution) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the escrow items. [.ender may not charge Borrower for holding and apphang
the funds, annually analyzing the sccount or verifying the escrow items, unless Lender pays Bormower interest
on the Funds and applicable law permits Lender to make such a charge.

3. Application of Payment. Unless applicable law provides otherwise, all payments recerved by
Lender under paragraphs | and 2 shall be applied: first, (o any prepayment charges due under the Note, socond
to any amounts payable under paragraph 2. third, to principal duc, and last, 1o any late charges due under the
Note

4. Charges;: Liems. Borrower shall pay all taxes, assessments, charges. fines and 1imposiiions
attributablc (o the Property which may attain priority over this Security Instrument, and leasehold peyments or
ground renits, if any. Borrower shall pay these obligations in the manner provided in paragraph 2. or if not pd
in thal manner, Bormower shall pay them on time directly (o the person owed payment. Bostower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph.  If Borrower makes these payments
directly, Borrower shall prompily furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the ohligation secured by the lien in 8 manner acceptable to
Lender, (h) contest in good faith the lien by, or defends against enforcement of the lien in, legal proceedingy
which in the Lender's opinion operale to prevent the enforcement of the lien or forfeiture of any panl of the
Proparty, or © securcs from the holder of the lien an agreement satisfactory 1o 1ender subordinating the hen to
this Security instrument. [l Lender determines that any pant of the Property 1s subject to ¢ lien whach may attamn
priority over this Security Instrument, 1.ender may give Borrower 2 notice idenufying the Len Horrower shall
satisfy the lien or lake one or mote of the actions set forth above within 10 days of the giving of notice
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8. Hazard Imsurance. Horrower shall keep the improvements now exisung or hereater erccted on
the Property insured against loss by fire, hazards included with 1n the term "extended coverage” and anv other
hazards, including floods or flooding, for which lender requires msurance. This msurance ahall be manteined
in the amourds and for the periods that Lender requires. The insurance carmer providing the msurance shall be
chosen by Bormower subject to Lender's approval which shall not be unreasonably withheld. If Borrower faals 10
maintain coverape deacribed above, Lender may, at Lender 's opiion, obtain coverage to protect Lender s nightas
in the Propetty in accordance with paragraph 7.

All insurance policies md rencwals shail be aooeptable to Lerder and shall include a “tandard morigage
clause. Lender shall have the right to hold the policies and renewals. [T Lender requires, Borrower shail prompty
give 1o Lender all receipts of paid premiums and renewal notices  In the event of loss, Borrower shall give
prompt notice (o the insurance carmier and Lender. | .ender may make proof of loss it not made promptiv
Borrowcer.

Unless Lender and Borrower otherwise agree in writing, msurance proceeds shall be appled o
restoration of repair of the Property damaged. if the restoration or repair 13 econonmically feasible and Lemdder's
security is not lessened. If the restaration or repair 1s not economically feasible or Lender's secunty woulkd be
lessened, the insurance proceeds shall be applicd to the sums socured by this Secunty instrumaent, whether of nof
then due, with amy excess paid to Borrower [ Borrower ebandons the Property. or does not answer with 30 davy
B notice from Lender that the insurance carrier as offered to sette a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Securnity
Instrument, whether or not then due. The 30-day period will begin when the notice 15 given

U indess Lender and Bormower otherwise agrve in writing, any application of proceeds 1o principal shall
not extend or posipone the due date of U monthly payments referred to in paragraphs | and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's nght to any
insurance policies and proceeds resulting frorn damage to the Property prior to the acquuisition shall pass to
Lender o the extent of the sums secured by this Security Instrument immediately prior to the acquisition

6. Occupancy, Preservation, Malutenance and Protection of the Property, Borrower's Loan
Application, Leaseholds. Borrower shall occupy, establish, and use the Property as Bormrower's principal
residence within sixty days after the execution of the Security Instrurment and shall continue to occupy Lhe
Property as Borrower's principal residence for et lease one year afler the date of occupancy, unless ender
otherwise agrees in writing, which consent shall not be unreasomably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.  Borrower shall not destroy, damage of impar the
Property, allow the Property to deteriorale or cornmut waste on the Property. If this Borrower shall be in defaull
if any forfeiture action or proceeding, whether civil of cnimunal, 15 begun that in |Lender s good faith Judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Secunty Instrument
or Lender 's security interest. Borrower may cure such a defaull and remstate, as provided in
paragraph 8, by causing the action or proceeding 10 be dismussed with a ruling that, m ]endet 3 good faith
determination, prochudes forfeiture of the Borrower 's interest in the Property or other materisl impairment of the
licn created by this Security Instrument or Lender's secunty interest. Borrower shall also be i default 1f
Bormower. during the Joan application process, gave matcrially faise or insccurate information or aatements 1o
Lender (o failed 1o provide Lender with any material information) in connection with the loan evidenced by the
Note, inchxling, but not limited to, representations concerming Borrower;'s occupancy as a principal resadence
I1 this Security Instrument is on a leasehold, Borrower shall comply with all provisions of the lesse If Borrower
acquires fee title to the Property, the leasehold and fee title shall note merge uniess Lender agrees to the merper
1n wrting.

7. Protection of Lender's Righits in the Property. 1f Borrower fails to perform the covenants and
agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
| ender’s rights in the Property (such as a procecding in bankruptcy, probate, for condemnation or forfeiture, of
to enfarce laws or regulations), then Lender may do an pay for whatcver is necessary to protect the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paymmg any suhs secured by a hien
which has prionity over this Secunty Instrument, appeanng in court. paying reasonable atlomevs' fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
ned have te do so.

Any amounts dishursed by Lender under this paragraph 7 shall become: addiuonal debt of Borrower
socured by this Security Instument. {nless Borrower and Levder agree to other terms of pavment, these amounts
shal} bear interest from the date of disbursement at the Note rate and shall be payable, wit interest, upon notice
from Lender 10 Boarrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan
sccured by this Security Instrument, Borrower shall pay the premiums required to maintmn the msurance in cffect
If, for any reason, the marigage insurance coverage required by Lender lapses or ceases Lo be n effect, Hommowver
shall pay the premiums required to obtain coverage substantially equivalent to the morigage insurince previowshy
i effect, &l a cost substantially equivalent 1o the cost to Bormower of the mortgage msurmnce previously m eftect,
from an alternale morigage insurer approved by Lender. 1f substantially equivalent morigage
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insuremioe coverage is not available, Borrower shall pay to Lender each month a sum equai to one-twelfth of the
yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effcct. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance
Loas reserve paymenils may no longer be required, at the option of the Lender, if mortgage insurance coverage
(in the amoun and for the period that Lender requires) provided by an insurer approved by Lender again
beoomes available and 13 oblained.

9. Inspection. Lender or its agen! may make reasonable entries upon and nspections of the Propeny
|.ender shall give Borrower notice at the time of or prior to an inspection specifiing reasomable cause tor
INSpeclion.

19. Condemaatlon. The proceeds of any award or claim for damages. direct or comsequential,
connection with any condemnation or other taking of any part of the Property, or for comvevance i e of
condemnation, are hereby assigned and shall be paid 1o Lender.

in the event of a total taking of the Property, the proceeds shalt be applied to the sums secured by this
Secamity Instrument, whether or not then due, with any excess paid to Borrower. [n the event of & partial taking
of the Proparty in which the fair market value of the Property immediately before the taking 1s equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, unless the
Borrower s Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced
by the amount of proceeds multiplied by the following fraction: (2) the total amount of the sums socured
immediately before the taking divided by (b) the fair market valuc of the Property immedtately before Lhe taking
Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fawr market
value of the Property immedistely before the taking is less than the amount of the sums scowred immediately
hefore the taking, imless the Borrower and Lender olherwise agree in writing or unless applicable law otherwixc
provides, the procecds shall be applied to the sums secured by this Secunitv Instrument whether or not the sums
are then duc.

If the Property ia abandoned by Borrower, ot if afler notice by Lender 10 Rarrower that the condammor
offers 10 make an award or setue a ¢claim for damages, Borrower fails to respond to Lender wathin 30 days after
the date the notice is given, Lender 1s autharized to collect and apply the proceeds, sl ils opuon, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then dus

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphy | and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Exicnsion of the time for
pavment or modification of amortization of the sums secured by this Security Instrument granted by lender o sy
uceessor in interest of Borrower shall not operate 1o release the liability of the onginal Borrower or Borrower's
SUCOLR90rs in interest. Lender shall not be reguired to comtnence proceedings agamst any successor [0 interest
or refuse 10 extend time for payment or otherwise modify amortization of the sums secured by this Secimity
Instrument by reason of any demand made by the onginal Borrower of Borrower’s successors in interest Any
forbesramoe by T ender in exercising any right or remedy shall not be a waiver of or preclude the exercise of v
right or remedy.

12 Successors and Asslgns Bound; Joint and Several Liabiity; Co-signers The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bormower.
subject to the provisions of paragraph 1 7. Borrower's covenants and agrecments shall be jomi and several. Any
Rorrower who co-signs this Security Instrument but does not execute the Nolc: (a) is co-syming ths Secunty
[nstrument only to mortgage, grant and convey that Borrower's interest in the Property under the tcrms of this
Sceurity Instrument; (b) is not personally obligated to pay the sums secured by this Secunty Instrument. and
agrocs that Lender and any other Borrower may agree to extend, modify, forbear or make any scoommocdatons
with regard to the terms of this Security nstrument or the Notc with that Borrower’s consent

i3. Loan Charges. If the foan secured by this Security Instrument 1s subsect to a law which sty
madrmum loan charges, and that law 18 finaily interpreted so that the tnterest or other loan charges collected or
1o be collected in connection with the loan exceed the permitted linits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge (o the permutted limit; and (b) any sumnx already collected
from Borrower which exceaded permitted limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed under the Note or by making & direct payment to Borrower if a refund
redhsces principal, the reduction will be treated as a parbial prepayment without any prepayment charge under the
Nole.

14. Notices. Any notice to Borrower provided for in this Secunty instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. 1he notice
shall be directed to the Property Address or any other address Borrower designales by notice to Lender  Any
notice to Lender shall be given by first class mail to Lenders address statext heren or any other address | ender
designates by notice to Borrower.  Any notice provided for in this Secunty Instrument shall be deemed 10 have
been given 1o Borrower or Lender when given as provided 1n Lhis paragraph
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15. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and Lhe
|aw of the juriadiction in which the Property is located. In the event that nay provigion or clause of the Secunty
Instrument or the Note conflicts with spplicable law, such conflict shall not affect other provision of the Secunty
instrument or the Note which can be given effect with out the conflicting provision. To this end the provisions
of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower 11 all or part of the Property of
any interest in it is sold or transferred (or if a beneficial mterest in Borrower i3 sold or ransferred and Barmower
19 nol a natural person) without Lender's pnior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Secunty instrument. However, this option shall nod be exeresed
Lender if exercise is prohibited by federal law ay of the date of this Secunty instrumnent

If Lender excrcised his option. Lender shall give Borrower notice of acceleration  The nouce shall
. provide a penod of not less than 30 days from the date the notice 13 delivered or mailed with which Borrower

must pay all sums secured by this Security tnstrument. If Borrower fails 10 pay these sums prior by the expiratum
of this period, Lender may invoke any remedies pertmutied by this Secunty Instrument without further notice o
demand on Borrower.

18. Borrower’s Right to Reinstate. Il Borrower meets certam conditions, Borrower shall have the
right to have enforcement of this Security instrument disconunued at any lime prior to the carlier of (a) 5 davs
(or such ather period s applicable law may specify for reinstatement) before sale of the Property pursusnt to any
power of sale contsined in this Security Instrument. or (b) entry of a judgement enforcing s Secunty
instrument. Those conditions are that Borrower, (a) pays Lender all sums which then would be due under this
security Instrument and the Note had no acceleration occurred; (b) cures any default of any other covenants or
agreements;, 90 pays all expenses incurred in enforcing tns Secunty
Instrument, including, but not limited 10, reasonsble attomeys’ fees, amd () takes such action as Lender mun
reasonably require to assurc that the lien of this Security Instrument, [ender's nights in the Propertyv and
Borrower's obligation (o pay the sums secured by this Secunity Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security lnstrument arnd the obligations secured hereby shall rermam fully
ffective as il no acceleration had occurred.  However, this right to reinstate shall not apply m the case of
acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with
thus Security Instrurnent) may be sold one or more times without prior notice to Borrower. A salke may result i
a change in the entity (known as the “J.oan Servicer™) that collects monthly payments due unider the Note and tus
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale afl the Note
If these is a change of the Loan Servicer, Borrower will be give wrilten notice of the change n accordance with
paragraph | 14 sbove and spplicable law. The notice will state the name and address of the new Loan Serviver
and the address 10 which payments should be made. The notice will also contain any other infarmation required
by applicable law.

20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage:,
or redease of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anvone clse 1
do, anything affecting the Property that is in violation of any Environmental Law  The preceding two sentences
<hal] not apply to the presence, use of storage on the Property of small quantities of Hazrardous Substances thal
are generally recognized (o be appropriate to normal residential uses and to mantenance of the Property

Borrower shall promptly give Lender writien notice of any investigation, cimm, demand, fawsut or other
action by any governmental or regulatory agency ot privaie party involving lthe Property and any Hazardous
Substanoe of Environmental Law of which Borrower has sctual knowledge. If Borrower leams, of is nohed by
any governmental or regulatory authonty, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions mn sccordance
with Environmental Law.

As used in this paragraph 20. “Hazardous Substances™ arc those substances defined as toxc or
hazardous sibsiances by Environmental Law and the following substances: gasoline, kerosene, other flammable
or loxic petrodewn: products, loxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldelyde, el radioactive materials. As used m this paragraph 20, “Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is located that relate to the heaith, safety or environmental
protection.

Noa-Uniform Covenants. Borrower and Lender further covenant and agrec as {ollows

1. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraphs 17 unless applicable law pravides otherwise). The notice shall specify:
(s) the defanlt; (D) the action required to cure the default; © to acceleration and sale. i the default bs
not cured oa or before the date specified in the notice, Lender at s option may require mmmediate
paynsent in fall of all vazw secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted
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evidence, If lender lnvokes the pewer of sale, Louder shall give a copy of a notice to Borrower in the
manner provided in paragraph 13. Lender shall public the notice of sale omce & week for three
comsecutive weels in & mewspaper published in  Sheldy County, Alabama, and thereupon shall sell
mmhmwmupmmummmrmhcmmycu-nu.u—cnm.h
County. Leader shall deliver to the purchaser Lender’s deed conveying the Property. Leader or ita
designes may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of
the sale shall be applied In the following order (a) to 2l expenses of the sale, including, but not lmited
to, reasonable stiormey’s fees; (b) to all sums secured by this Security Instrument; and C any excess to
. the persom or psrons legally entitied to it

22 Release. Upon psyment of all sums secured by this Secunty Instrument, | ender shall relcase this
Security Instrument without charge 1o Borrower. Borrower shall pay any recordation costy

23. Waivers Borrower waives all rights of homestead exemption in the Property and relnquasthes all
rights of curtesy and dower in the Property.

24 Riders 90 this Security Instrument. I ane or more nders arc executed by Bormower and recorded
wmmwmummwdmmmmmwmm
and shall amend and supplement the covenants and agreements of this Secunity Instrurnent as if the nder(s) were
a part of this Security Instrument. {Check epplicable box(es)}

_ Adjustable Rate Rider ____ Condominium nder 14 Family Ruder

____ Gradustod Peyment Rider ____ Planned Unit Development Rider  ___ Biweekly Payment Rider
___ Balloon Rider ___ Rate Impraovement Rider . Seoond Home Rxder
— Other (Specify)

BY SIGNING BELOW, Barmower accepts and agrees 1o the terms and covenants contained 1n thus
metmdmym(s)mwdbymwmwmﬂndmm i

WITNESSES:

The State of Alabama Jefferson County

I.Whﬁywﬁ@mﬂﬂmﬁmmmmm“wm sngnad o the
foregoimg cotiveyance, and who is known to me, acknowledged before me on this day, the being informed of the
coménts of this conveyance they executed the smme voluntarily on the day the same bears date. Give under my
hand this 1 st day of October, 1998

My commission expires. § /5 L2

Thia instrument was prepared by Magnolia Title Services, Inc . 3141 Loma Road, #202, Rirmmngham Al 35216
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