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CONSTRUCTION MORTGAGE

THIS MORTGAGE !S bstween H & T Home Buliders, inc., whose address is P. O. Box 219, Mulga. AL 36118
(rafarred to below ms "Grantor”); and Regions Bank, whose address is 2064 Pelham Parkway, Petham, Al 35124

{referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable conalderation. Grartor mortgagen, grants, bargaing. sefls and conveys to Lender il of Grantor's nght
titls, and interest in and to the following described real property, together with all existing of subsaquentty erecled or atfixed buwidings
smprovemants and fixtures, sil sasements, rights of way. and appurtanances; ali water, water rights. walercoursas and ditch nghts [inChuding
stock in utllitias with ditch or irrigation rights; and ail other rights, royaltiss. and protits relating to the real property. including without lenitation
all minerals, oil, gan, geotharmal and similsr mattera, located in Shelby County, State of Alabams (the "Real Property“}.

Lot 436, according to the Survey of Forest Parks, 4th Sector, 2nd Phase, as recorded in Map Book 23 Page
111 in the Probate Office of Shalby County, Alsbama; being situated in Sheiby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address Is commonly known as Lot 438, Foreat Parks, Chelsea, AL 35043

Grantor piesantly assigns to Lender ail of Grantor's right, tithe, and interest in and to all lnsses of the Property and all Rents trom the Property
In addition, Grantor grants to Lender 8 Uniform Commercial Code security intarest in the Personal Proparty and Rents.

DEFINITIONS. The following words shail have the following masnings when used in this Mortgege. Terms not otherwse defwned 0 this
Mortgage sheil have the maesnings atirlbuted io such tarms in the Unifarm Commercial Coda. Al refersnces to dollar smounts shail mean
amounts in lawlul manay of the United States of Amarica.

Qrantor. The word “Grantor” mesns H & T Home Bullders, inc.. The Grantor is the mortgegor under this Morigage.

Guarantor. The word "Guarantor™ means and includes without limitavion sach and sl of the guarantors. sursties, and accommoadation
partiss in connaction with the Indsbtednass.

improvemens. Ths word “Improvermnents” means snd inCludes without limitation ai! sxiating and future mprovemants. bunkdhngs
atructures mobile homas atfixed on the Resl Property, facilities, sdditiona, raplacements and other construction on the Real Property

indebtedness. The word ~Indebtedness” measns all principsl and interast payable under the MNote and any amounts axpanded or adveanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under thws Morigage
togethar with Interest on such smounts as provided in this Mortgage.

Lender. The word “Lender™ mesns Regions Bank, its successors and sssigna. The Lender 1s the morigages unders this Mortgage

Mortgege. The word "Morigage”™ means this Mortgage betwsen Grantor and Lander, snd incCiudas without hmutation all assignments snd
sacurity intereft provisions relating to the Personsl Property snd Ranta.

Note. The word "Note™ means tha promisscory nota or cradit agreemant dated February 2, 1989, inn the original principal amount of

$173,250.00 trom Grantor to Lander, together with all renewslis of. sxtensions of, modifications of, rafinencings of, conscldatons of
and substitutions for the promissory nots or sgresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tha words "Personst Property™ mean sl equipment, fixturas, and other articles of personal property now or hareafler
owned by Grantor, ard now or harasttar sttached or sffixed 10 the Steal Proparty; togethar with ali scceseons, parts, snd sdditons 1o, all
replacements of. and all substitutions for, sny of such property. and togethet with il procesds (including without limitation sl nsurance
procesds and retunda of premiumasl from sny sale Or other disposition ot tha Property.

Property. The word “Property” means collectively the Real Proparty and tha Parzsaonal Proparty.
Real Property. The words “Real Property” mean the property, intorasts and rights deacribed above 10 the ~Grant of Mortgage™ aection

Releted Documents. The words "Relsted Documents™ mean and inCiude without limitation al! promissory notes, credit agreemanta. losn
agreamants, snviconments! agreaments, guaranties, sacurily agreemants. mortgages, deeds of trust, and all other instrumeants. agreamants
and documents, wheathar now or haresfter axiating, executad in connaction with the indebtedness.

Remts. Tha word “Rents™ meana all present and future rents, revenues, income, iapues, roysities, prohts, and othar benalits deaved trom
the Froparty.

THIS MORTOAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PAOPERTY. I8
QIVEN TO BECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTONR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS.

PAYMENT AND PERFORMANCE. Except 8s otherwise provided in this Mortgage Grantor shail psy 1o Lender all amouris secured by 1hiy
Morigags as thay bacome dus, end shall atrictly parform sl of Grantor's obligations undaer this Maortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrees that Grantor's possesaon and use ¢l the Property shall be governed b,y
the lollowing provisions:

Possassion and Use. Untll in default. Grentor may ramain n possassion and control of and oparate and manags the Proparty and collect
the Rents from the Property.

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform sl rapairs. replacements. and
maintenanca nacesadry to prasarve jts velue.

Hazsrdous Substences. The terms “hazardous waste.” "hazardous substance,” “disposal,” “release.” and “threatenad reisass.  as usad in
this Mortgage, shall have the samae meanings a8 a#t forth in the Comprahensive Environmental Responss, Compensation, and Lisbdity Act
of 1980, as smendsd, 42 U.5.C. Section 9801, st seq. {"CERCLA"|, the Superfund Amendments snd Resuthorizetion Act of 1988 Pub |
No. 99-4958 ("SARA"}, the Hazsrdoua Materials Tranaportation Act, 48 U.S.C. Section 1801, st saq.. the Resource Consgrvaton and
Racovery Act, 42 U.5.C. Sectlon 8801, ot seq., or other appliceble state or Federal laws, rules. or regulations adopted pursusnt 1o any of
the foregoing. The tarme “hazsrdous waste” and "harardous subsatance” shall also include, without limitation, petroiewm and petroklewm
by-praducts or any fraction thereot and asbestos. Grantor represents anc warfants 10 Lender that: (s} Duong the penod of Grantorss
ownership of the Proparty, there haas besen no use, gensretion, manufscture, storsge, treatment, disposal, ralessa or threaataned releass of
any hazardous wasts of subDstance by sny parson on, under. about or from the Property; (bl Gramior has no knowledge of, or reason to
beliave that there has baen, except Bs previously disciosed to and acknowlsdged by isnder in wealing. ] 8ny ume. QENETENON.
manufacture, storage, treatmant, dispoasi, releass, or threatened ralease of any hazardous waslte or substance on, under, about of from the
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Praperty by any prior ownere or occupants of the Froperty or (il} any sctusl or threatened litigation or claims of any kind by |+1,r parson
ralating to such matters; and {c) Except as previously disciosad to end acknowledged by Lender in writing, {i) naither Grantor nos any
tenant, contractor, sgent or other suthotized user of the Froperty shall use. generate, manufacture, store, treat. dispose ef, g1 rypase any
hazardous waste or substance on, under, sbout or from the Property and (i) any auch activity shall be conducted in compll wilh all
applicable tederei, state. and local lawe, regulations and ordinancea, including without limtation those laws. raguiations, snd ordinances
dascribad mbove. Qrantor authorizes Lender and ite agents to anter upon the Proparty to make such inspectons andd tests. at Grantor's
axpansa, as Lander may desm appropriate 1o datarmine compliance of the Property with this section of the Mortgoge, Any inspectons or
testa made by Lander ehall be for Lander’'s purposes only and ahall not be construed to creste any responsibility or hability on the part of
Lender to Gramtar of to any other person. Tha reprasentations and warrantes contsined herein are based on Grentor’'s due diigence in
investigeting the Property for hazsrdous wasts and hazardous subsiances. Grantor hareby (e} retesses snd warves any futuse claims
sgainat Lander for indemnity or contribution in the event Grantor becomas liable for clesnup or other coats under sny such laws. and (bl
agress 1o ingamnify and hold harmiess Lender againat any and all claims, josses, iabikties, damages, panalties, and expanses which Lendear
may diractly or indirectly suatain or sufter resulting from a breach of this section of the Mortgage or as s consequance o sny usa
genaration, manufactide, storage, disposal, ralease of threatenad retease of a hazardous waate or substance on the propertos The
provisions of this saction ot tha Mortgaga, Inciuding the obligation to indamnity, ahsll survive the paymant of tha Indebtadness amnd the
satisfaction and reconveyance of the lien of this Mortgaga and shall pot be sMeciad by Lender's acguisition of any interea! wn the Property
whather by foreclosure or otherwise.

Nulsance. Wests. Grantor shall not cause. conduct or permit any nugance nor commit, parmit, or sutter any sirpoing ot ar waste or or 1o
tha Froperty or sny postion of the Property, Without kmiting the generality of the toregoing. Grantor will not remove. or grant 10 any other
party tha right 10 remove, any timber, minerats linchwding o and gas}, soil. gravel or rock products without the prigr wnttsn consant ot

Lender.

Removal of Improvements. Grantor shall not demolieh or remove any Improvaments from the Heal Proparty without the prior wrirten
consent of Lender. Ags a condition 10 the removal of any improvements, Lender may raquire Grantar to make srrangaments satisfactory to
Lender to replace such Improvamente with Improvemaents of at least squal value.

Lender's Right to Enter. Lender and its agents and reprosantatives may enter upon the Real Proparty at all reasonabde himas 1o attend lo
Lender's intersats and to inspact the Property for purpcses of Grantor's compliance with the terma and conditions of thus Marigage.

Compilancs with Governments! Requiremants. Grantor shall promptly comply with sil faws. ordinances. and regulations, now or harnatin:
in aHect, of sl govarnmentsl authorities spplicabla to the use or cccupancy of the Property, including without mitation. 1he Amencans
With Disabiities Act. Grantor may contest in good taith any such law, ordinance, or reguistien and withhold compliance durnng any
procesding, including appropriate sppeals, so long as Grantor has notitied Lander 1n wniting pror to daing 30 angd 80 iong ns, m Lender
s0le opinion, Lander’s intarests in the Property are not jeopardized. Lender may require Grantor 1o (08! adequate security Of a pursty hond
raasonably satisfactory to Lender, to protect Lander’s interest.

Duty 1o Protect. Grantor agreas neither to sbandon nor leave unattanded the Proparty. Grantor ahall de st other acts, n additon 15 thosa
acts set torth above In thia mection, which from the character and use of the Property are reascnsbly neceasary 10 protect and presaive thé

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, 8t its option, declere immaediataly due and payabie sll sums sacured by this Mortgage upan
the Aale of tranatar, without the Landsr's prior written conasnt, of all or any part of tha Rasl Property. or any intarest in the Resi Froperty A
"sale or tranafer” mosng the conveyance of Real Property or any right, title or interast therein; whather lagal, beneficiat or aquitabie whether
voluntary or involuntary: whether by outright sale, deed. instaliment sale contract, land contract. conlract for deed. ieasehold witerest with 4
term grantar than three {3} vears, lesse-option contract, or by sale, assignment, or transater of any bemsficid ntareat inoor o any land trund
hotding title to the Real Property, or by any cther mathod of conveysnce of Raal Praparty intarest. It sny Grantar is a corpocation. partnarsbup of
limitad liability company, tranafer also includes any change in ownarship of mare than twenty-fiva pearcent {25%! ot the voting Btock. [artnershn
interests or limited lability company interests, as the case may be, of Grantor. However, this option ahall no! be exarcisad by Landsr 11 guch
axercise is prohibited by federsl law or by Alsbarna law.

TAXES AND LIENS. The tollowing provisions relating tc the taxes and liens on the Property are a part of thia Mortgage

Paymaent. Grantor shall pay when due (snd in sl gvents prior to delinquency} all taxas, payroll taxes, specisl taxes, assesemeants, water
charges and sewer sarvica charges levied sgainst or on acceunt of the Property, and shall pay when duos sl cisima tor work done on or for
garvicas rendsrsd or matenal furnished to tha Praperty. Grantor shall mainisin the Property trea of all lisns having prionty over or equal 1o
the intarest of Lander under this Mortgage, axcept tor the en of taxas and assasaments not dus. and except as otherwine provided in the

lollowing paragraph,

Aight To Contest. Grantor may withhold payment of any tax, assessment. or claim in connection with a good teith disputs over the
cbligation tc pay. ac long as Lender's interest in the Praparty is not jeopardized |f a lian arises or is tiled as & resuit of nonpaymaent
Grantor shall within fitteen (18) days after the lien arisses or, if & lian is filed, within tiftean (15) days stter Grantor has notice of the ting.
secure the dischargs of the Han, or if requested by Lander, deposit with Lender cash or 8 ufficiant corporate suraty bond of othar security
satistactory ta Lender in an amount sutficlent to discharge the lisn plus any costs and attorneys’ feans or othar charges thal coukd accrun as
a rasuit of 8 foreclosure or sale under the lien. In any contest. Grantor shall defend itsal! and Lendar and shsll aatisfy any adverss judgmani
belore entorcement against the Property. Grantor shall name Lender as an additionel obliges under sny surety bor! furnighad 1n the
conteat procaadinga.

Evidence of Payment. Grantor shall upon damand furrish 1o Lender satisfactory evidence of paymant of the taxes or saasessmaents and shall
authorize the appropriate governmental officieé 1o deliver to Lendar at any timas 2 written statament of the taxes and assessamanis agsinsl

the Proparty.

Notice of Construction. Grantor shail notity Lander at lesst tiltean {16 days betore sny work ia commenced, any services ars furniahad, or
any matarials are supplied to the Praperty, If any machanic’s len. matarigimen’s hen. or other iwn cowld be anserisd on sccount of thw
work marvices. or materials. Grantor will upon raquest of Lander furnish 1o Lender advance sasurances satistactory to iender that Grantor
can and will pay tha coat of such improvemants.

PROPERTY DAMAGE INSURANCE. The toliowing provisions relating to insuring the Property are a part of this Mortgage.

Malntenancs of Insurance. Grantor shall procure and maintain pohcies of fire insurance with standard exiended coverage sntorsements on
s raplacement baais for the full insurable vaiue cavering all Improvemants on the Real Property in an amount sufficient 10 avoid application
of any coinaurance clause., and with a standard mortgages clause in tavor of Lender. Grantar shal asiso procure and mamiain
comprehanaive genarat liabllity insurance in such coverage amounts as Lender may request with Londer being named an oddinal insurnds
in such Mabillity insurance policies. Additionslly, Grantgr ahall maintain such ather ingsurance, inciuding but net ruted 10 hazard. busineds
interruption and boiler insurance as Lender may requirs. Policies shall be written by such insurance companies ancd i such farm s may Ho
reasonably acceptable to Landsr. Grantar ahall dsliver to teandar cartilicatee of covarage from each insurer contaiming a shipulstron thai
covarage will not be cancelled or diminigshed without s minimum ot ten (1) daya’ prior wiitten notice 10 Lerdder and not contmmmygg any
disclaimer ot the insurer's lisbiiity for failure Lo give such notice. Esch insursnce policy alwo shall includs an endorsamant providing thar
covarage in favor of Lander will not be impaired in any way by any act, omiasion or datault of Grantar or any other parson

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage !0 the Proparty. Lendar may make procf of lous of
Grantor fails to do a0 within tiftean (15} deys of the cssuslty. Whether or not Lander’s secuity 1a impawed. Lendar may. at ita slecton,
apply the proceads to the reduction of the Indebtednesa, payment of any lien aftecting the Praperty, or tho rastaration and repme af the
Property. It Lendar slacta to spply the proceads to restoration and rapairy Grantor shall repair or raplace the damaged or destroyed
(mprovemants in a manner satisfactory to Lender. Lender shall, upen satistsctory proot of such sxpanditure. pay or resmbursa Grantof from
the proceeds for the ressonable cost of repsir or rewtorstion f Grantor is not in detault under this Morigage. Any procesds which have not
baan disbursed within 180 days afrer their raceipt and which Lender has not committed to the repair or restorstion ol tha Proparty shall b
usad first 1o pay any smount owing to Lendar under this Martgage, then to pay accruad interast, and the ramainder, {t any, shall be apphed
to the principal balance of the Indebtedness, (f Lender hoids any procesds after paymsnt in full of the Incdabiedness, such proceads ahali be

oaid to Grantor.

Unaxpirad Insurance at Sele. Any unexpired insurence shall inure to the banafit of. and paas to, the purchaser of tha Proparty covarsd by
this Mortgage at any trustea’s sake or other sale held undar the provismons of this Mortgage. or 8t any foraclosure sale of such Proparty

Grentot’'s Report on Insrsnce. Upon request of Lender, however not maore than once a yaar CGrantor shall turnish to Lendar 8 raport an
sach axisting policy of insurance ahowing: (s] the name of the insurer; (b} the riska inaured; i(c! tha amaount of the policy; (] the progerty
insurad. the then currant replacemant value of Buch praperty, and the manner of determining that velue: and (el the expiration dale of the
policy. Grantar shaill, upon requent ot Lendsr, have an independent apprager satiafactory 1o Lander determing the cash veaiws rapiacemnam

cost of tha Proparty.
EXPENDITURES BY LENDER. il Grantor feils to comply with any provision of this Mortgage. or if any action or proceading 18 commandiad that
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- waould materialty affect Lander's intereats in the Property. Lencder on Grantor's behal! may, but shall not ba required to, thke any aEth:m tha?
. Lander deems appropriate. Any amount that Lender sxpands in 3o doing will baar interest at the rate provided for in the Note from rhs dals

" incurred or paid by Lender 1o the date of repayment by Grantor. All such sxpenass, at Lander's option, will {8} be payabie on demand. im na
sdred to the batance of the Nota and be apportioned among and be paysbde with any installment paymants te become due during ot h} the
tarm of any applicabls insurance policy ar i) the remeining term of the Note, or [c) be treated as &8 belloon payment which will ba due snd
paysbie st tha Note’'s maturity. This Mortgage also will secure payment of thess amounts. The fights provided for in thea parsgraph shat! be in
sddition to any other rights or any remedies 1o which Lender may be entitied on account of the defsult. Any such action by Lander shall not he

construed as cuting the detault 8o as to bar Lender from any remedy that it otharwise would have had.
WARRANTY: DEFENSE OF TITLE. The lollowing provisions relating 1o ownesship of the Proparty are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property n lee simple. trae and clear ol all bens
and ancumbrancas other than those set torth in the Real Property description or in any tithe :nsuranca policy, itle report. or final titie opimon
igsued in favor of, and accaptad by, Lender in connection with this Martgage, and (b} Grantor has the tull nght, power. and authory to
axacute and delivar this Mortgage (o Lender.

Delenase of Tide. Subject to tha axception in the paragraph abave, Grantor warrants and will foraver detend tha title 1o tha Proparty agsinsd
tha lawful claims of all persons. In the event any action or proceeding s commenced that questions Grantor's titla or the intares! of Lende:
ungar this Mortgage, Grantor shall defend the action at Grantor'a expense. Grantor may be the nomnal perty in such proceeding. but
Lands: ahall b entitied to participate in the proceeding and 1o be represanted in the procesding by counsel of Lander’sa own chowe  and
Grantar will delivar. or cause 1o be deliverad, tc Lander such instrumanta as lender may raguest from me to tme 1o parm! such

participation.

Cu'nﬁllncl With Lawa. Grantor warrants that the Property and Grantor's usa of the Property compiies with all axiating apphcable 1awh
ordinances, snd regulations of governmeantal authorities.

CONDEMNATION. The follpwing provisions ralating to condamnation af the Property are a part of this Mortgage.

Application of Net Proceeds. (¢ &ll or any part of the Property is condemned by eminent doman proceedings or by any procanding o
purchase in lisu of condemnation, Landar may st 18 alaction raguire that all or any portion of the net proceaeds of tha award be appimuat 1
the Indebtednass or the rapair or restoration ot tha Property. The net proceads of the award shall maan the sward aftar paymant of all
reasonable costs, sxpenses. and sttormnays’ fees incurred by Landar in connaction with the condemnation.

Proceedings. |1 any proceading in condamnstion ia fied, Grantor shall promptiy notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary (o defend the action and obtain the award. Grantor may be the nominal party @ such proceeding. but
Lender shatl be sntittad 1o participate in the praceaeding and tc be representad in the proceading by counsat of its own choice. and Grantor
will daliver of cause to be dalivarad to Lander such instruments ss may be requestad by 1t from tima to ime (o permit such parnicipetion

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisions relating to governmanial thxek
feea and chargee are & part of this Mortgegs:

Current Taxaa, Fees and Charges. Upon rsquest by Lender, Grantor shell axecute such docwments it addition to this Mortgage snd rake
whatevar other action is requaated by Lender to perfact and continua Lendar’s lien on the Real Property. Grantor ahall reimburee Lender for
all texes, 88 described beiow, togethar with alf expenses inCurred in recording, perfecting or conunuing thus Morigage. ncCluding without
limitation all taxes, tees, documentary stamps, end other charges for recording or registering thia Mortgage.

Taxea. The tollowing shall constitute taxes to which this section applies. (a) s specific tax upon this typs of Mortgage or upon all ar any
part of tha indebtedness secured by this Mortgspe: (b} a specific tax on Grantor which Grantor is suthorized or required to deduct trom

paymants on the Indebtedneoss sacured by this type of Mortgage; (¢} a lax on this type of Mortgage charqeabla agamnst the Lender or the
holder of tha Note: and (d) a apecific tax on al gr any portion of the indsbtedness or on psyments of principal snd interes! made by
Girantos.

Subsaquent Taxes. |t sny tax to which this section appliea is enacted subsequent tc the date of this Mortgage, thik svant shall have the
same ettact ss an Event of Default {as detined below), and Lender may éxarcise any or aft of its svaldable remedies for an Event of Dataull
a8 provided below unless Grantor either {a) pays the tax before it bacomes delinquant, or (bl contesta the tax as provided above i tha
Taxes and Lians asction and dapogita with Lendar cesh or a sutticrent corporate surety bond or other sacurity satistactory to Landar

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisiona ralating to this Morigage as a sacurily sgraamenl are a part o/
this Mortgage.

Security Agresmenmt. This instrument shall constitute a security agresement to the extent any ot the Property constitutes hxtures o othae
' parsonsl property, snd Lender shall have all of the righta of a secured party under the Unrtorm Commercial Code ae smerded from timn o
lime.

Sacurity Interest. Upon raquast by Lendsr, Grantor ghall exacute finsncing statementa and take whateves other action (s requented by
Lander to perfect and continus Lendar's security interest in tha Rents and Pergonal Property. n addition to recording s Mortgage (n tha
resl property records, Lender may, at any time snd without turther authorization from Grantor, file exscuted counterpests. Copiea of
raproductions of this Morigage se a financing statement. Grantor shall raimburse Lendar for all expanses incurred (n pertacting o
cantinuing thia sacurity intarest. Upon detault, Grantor shall assemble tha Personsl Property in 8 manmr and at a pince reasonably
convanignt to Grantor and Landar and maks it available to Lender within three (3) days sfter receipt of writtan demand from Lendher

Addresses. The malling addrasses ot Grantor (debtor] and Lender isacured party). from which information concerming the security niares!
granted by this Morigage may be obtained leach se required by the Unitorm Commercisl Code). srs as statsd on the hirst page of Uus

Mortgage.
FUATHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating to turther sssurances snd attorney-in-fsct are a part of ths
Mortgage.
Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will maka, execule and deliver, or will cause 1o
ba made. sxecuted or deiliversd, to Lender or to Lander's designes, and whan raquensied by Lender. causa to be tied, recorded. refiled. or
rerecorded, ss the case may be,. at such times and in such offices end places as Landar may deem appropriata. any and ak such morigages.
desds of trust, security deeds. security agresments, financing statements. conticustion statements, instruments 0! further sssurance.
cartilicatas, and ather documenta a3 may, in the sole opinion of Lender, be neceasary or desirable in order to effectuate, complate, perfect
continue, or praserve (a) the obligations of Granter under the Note, this Mortgage, and the Relsted Documenta. and  {b) the hens and
sacurity interseta created by this Morigage s first and prior flena on the Property, whether now cwned or haraatter acquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing. Grantor shalt reimburse Lender for all costs and expanesn incurred
in connaction with the matters referrad to in this paragroph,

Attorney-in-Fect. |f Grantor faiis to do any of the things referred to in tha preceding parsgraph. Lendar may do 30 fof and in the nama of
Geantor and at Grantor's expsnse. For such purposas, Grentor hereby irrevocably appoints Lender as Grantor's attorney-in fact for the
purpose of making, exacuting, delivering, flling, recording. and doing all other things as may be necessary or degirable, in Landae's soin
opinion, 1o accomphsh the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebredness, including without kmitation alt advances secursd by this Mortgage, when dus. and
| otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall axecute and deliver (o Grantor a autabla
satisfaction of this Mortgage snd suitable statements of termination of any financing statemeant on tile evidancing Lender's seCurfily intarest in
the Hents and tha Parsona! Property. Grantor will pay, il parmittad by sppicable law. any reasonabls terminaticn fea ss detarmined hy Lendaes

trom time to time,
DEFAULT. Each af the tollowing, at the optian of Lender, shall constitute an event ol default {"Event of Detault”™) under this Mortgage

Defauit on indebtadness. Failure of Grantor to make any payment whan due on the Indabtednass

Defsuit on Other Paymanmts. Failure of Grantor within the time required by this Mortgaga to maka sny payment for taxes or insurance. or
any other payment necessary to prevent filing of ar 1o effact diacharge of any lien,

Compliance Detault. Failure ot Grentor to comply with any othar term, obligation. covensant o condition containad 10 this Marigage, thn
Note or in any of the Aelated Dacuments.

: Default in Favor of Thisd Parties. Should Grantor defauit under any losn, extension of credit. sscurity agreemeni, purchase nr gates

! agreament, or any othar agreemant, in favor of any othar creditor or person that may materisily atect any of Grantar's propmty or

! Grantor's ability to repay the Notwe or Grantor's ability to partorm Grantor's obligations under this Morigage or any of tha Relatad
Documents.

False Statements. Any warranty, rapresontetion or statement made or lurmished to Lender by or on behsit of Grantor under this Marigago
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the Note or the FAsiated Documaents is talse or mislsading in any materisl regpact, sither now or at the time made or furnighed. |

Defective Collateralization. This Mortgage or any of the Related Documanis cesses Lo be in lull forca and effect [in:ll.l.bdiﬁq___imima ol any
collataral documenia to craats a valid and pertected sacurity interest or lian} at any time and for any reascn. +

insolvency. The dissolution or termination of Grantof's exislance a3 a going business, the insckvency of Grantor, the sppomntment of a
recaiver for any part of Grantor's property, any gesignmant for the benefit of creditors, any typs of creditar workout, of the commancemaent
of any proceeding under any bankruptcy or insolvency tawe by or aganst Grantor,

Eoreciosure, Forfelture, etc. Commencermant of foreclosure or torfeiture proceadings, whether by Judicial procasding. selt help
repossession or any cther method, by any creditor ot Grantor o¢ by any governmental agsncy agangt any of the Properly. Howaver this
subsection ahall not apply in the event of a good faith dispute by Gramtor as to the validity or reascnablensass o! the clairm whech s the hanrs
of the foreciosure or forefeiture proceading, providged that Grantor gives Lender written notice ot such claim and turrmishes reaarven or n
aurety bond for the ciaim astisfactory to Lander.

Sramoh of Othar Agresmant. Any breach by Grantor under the terms o any other agreement batween Grantor and Lendas that v not
remedisd within any grace period provided therein, including without limitation any sgresemant concerning any ndebtedness or odthes
obligation aof Grantor to Lander, whethar exigting now or later,

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarsntos o any of the Indebiedness or any
Guarsntor dise or becomas incompeatent, or revokes or disputes the validity of, or lkabihity under. any Guaranty of the Indablednags

Adverse Change. A moterial adverss chenge occure in Grantor's hnanciai conditton. or Lendsr believen the prospect of payment or
parformance of the Indabtedness is impaired.

Insescwrity. Lender in gooud taith deemg itsetf insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrgnce ¢f any Event of Default and a! any hma théreatier, Lender. »t s oplinn,. may
exarcias any ona or more of the tollowing righta and remedses. in addition to any other nghts or remediey provided by law:

Accelerste Indebtedness. Landar shall have tha right at its opton without notica to Grantor [0 geclaie the enilire IndeDisdness (mmediatuly
dus and payable, including any prepayment panaity which Granter would b required to pay.

UCC Remedies. With respact 1o all or any part of the Personal Property, Lender shall have all the nghis and remedies of a secured party
under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice 10 Grantor, 10 take possession ol the Property and coflec! the Rents. incheding
amounts past dues and unpsid, and apply the net proceeds, over and ab:ove Lender's costs, againat the Indebtedness. in furtharance of This
right, Lendar may ragquirs any tenant or other user of the Proparty 10 mahke payments of rent or use fess diractly to Lendar | the Rents arp
collected by Lender, then Grantor irrevocably designates Lendar as Grantor's antorney-in-fact to endorse ingtruments secaived (n paymen:
thersot in the name of Grantor and to negotiste the seme and collect the procesds. Payments by tenants or other users 1o Lender n
response to Lender's demand shall satisfy the obiligationa for which the payments sra made, whother or not any proper grounda for the
demand existed, Lender may exsrcias 18 rights undar thia subparsgraph either in parson, by sgent. or through a raceiver.

Appolint Receiver. Lender shall hava the right to have a racsiver appointedt 10 take poessession of all or any pan of tha Proparty, wilh tha
powsr to protect and preserve tha Propsrty, to operate the Property preceding foreclosure or nale, and to collect tha Ranta from the
Property snd apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond it permittad by law. Lender's right to the sppointment ot & recaeiver shall exist whether or not the apparent value of the Property
sxceedn the Indebtedneans by a subatantial amount. Employment by Lander shall not disquality » pergon from serving as & raceiver

Judicisd Foreclasure. Lender may obtain a judicisl dacrea foreclosing Grantor's interest in alt or any part ot the Proparty.

Nonjudiciat Sale. Lender shall be authorized to tske possession of the Property and, with or without taking auch passassion. sher giving
notice of the time, place and tarma of anale, together with a description of the Property to be soid, by publication once a week tor three {31
suUCCABAIVE waaks in Soms newspapes publishad in the county or countiss in which tha Real Property tc be soid is iocated. tc sall 1he
Property (or auch part or parts therao! as Lender may from fims 10 time elect to aall] in front of tha tront or main door of tha courthousa ol
the county in which the Property to be sold, or a substantial and matarial part thereof, is locatsd, at public outcty, 10 the Fsgheast Diddes for
cash. If thara in Raal Property (o ba sold under this Mortgage in morg than one county, publication shail ba made in alf counites whars the
Rea! Property to be sold is loceted.  no newspaper is published in any county in which sny Real Proparty to be solt is locatsd. the notica
shail be published in 8 newspaper published in an adjoimng county for three {3) successive weoks, Tha sale shall be held belween ihe
nours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the power of sale under this Mortgage. Lender may nd al
any sals had undss the tarma of this Mortgage and may purchase the Property if the highest bidder therofore. Grantor harehy waives any
and sl rights to have the Proparty marshailad. (n exercising its righte and remadies, Lendsr ahahl De free to sell all or any pan ot the
Property together or saparately, in one sale or by separste sales.

Deficiency Judgment. it permitted by aspplicable law, Lendsr may obtain a judgment for any deficancy ramaning in tha Indebtednass dus
to Lender after application of sl amounts raceived from the exercise of tha righta provided it thus saciion

Tenancy ot Sufferance. |1 Grantor romaing in posaeesion of the Property ahtar the Property 15 80ld as prowded above of Lander otharwian
becomes antitisd !0 possession of the Property upon default of Grantor, Grantor shall becoma a tenant at sutlerance of Lander of the
purchassr of tha Proparty and shall. at Lender's option. eithar (al pay a reasonable rantsl tor the use of the Property, or (bl vacate the
Property immadiately upon the demend of Lender.

Otiwr Remedies. Landar shall have all other rights and remedies provided In thia Mortgage or the Note or available ot law Or in sguity

Sals of the Property. To the extant permitted by applicable law, Grantor hersby waives sny snd all right 1o have the property marshailed
In axerciaing its rights and ramedies. Lendar shall ba trae to sell all or any part of the Property together or separately. in one sale or by
soparate sales. Lander shall ba antitled to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lander shall give Grantor reascnable notice of the time and place ot any public asle of the Peraonal Property ar of the tme
after which any private ssle or other intended disposition of the Personal Property 13 to be made. Reasonable nolice shall masn notice
given at least ten (10} days before the tima of tha aale or disposition.

Waiver: Election of Remadiss. A waiver by any party of a breach of a provision of this Mortgage shall not constriiute & wasvnr of or
prajudice the party’s righta otharwise to demsnd strict compliance with thst provision of any othatr provision. ElmCuon by Lander to pursue
any ramady shall pot exclude pursuit of any other remedy, and an slection 10 make expanditures or teke action to perform an ocbiligetxn nt
Grantor under this Mortgage after failurs of Grantor ta perform shatl not affect Lender’s right to dectare 8 defeult and axerciae its remedies

under thia Mortgage.

Attorneys’ Fess; Expenaes. [f Lendar inatitutes sny suit or action to enlorce any ot the terms ot this Mortgage. Lander shall be antitlsd 1o
racover auch sum as the court may adjudge reasonable as attorneys’ fees at trisl and on any appesi. Whether or not any Court action s
involved, all ressanable expensas incurred by Lendar that in Lander’s opinion are necessasry at any time for the protection ol s wntaras! or
the anfarcement af ita rights shall become a8 part of the indebtedness payable on demand anc shall bear intares! from thw date of
sxpenditure unt)l repsid at the rate provided for in the Note. Expensss covered by this paragrsph include, without Hrmatation. howeaver
subject to any limits under spplicable law. Lender's attornays’ fees and Lender's legal expenses whather or not thara s & lawsuit. wnChuding
attornays’ fees for benkruptcy procesdings (inciuding efforis 1o modily or vacate any sutomatic stay of imuncuon), appeals and any
anticipatad post-judgment colisction services, the cost of searching records, obtmning title reporta (including forecloswe seports!
surveyors' reports, and appraissl tess, and title insursnce, to the extsnt psrmitted by applicable law. Grantor also will pay any court costs
in addition 10 st othar sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under [tus Mortgege. including without imitation any notice at defavlt and any
notice of sale to Grantor, shall bs in writing, may bs sent by taletacsimile {unieas otherwise required by law| and shall be effective when
actualty detivered. or when deposited with a nationally recognized overnight courier, or, if mailed, shall ba deamed aHactive whan dapoaisd
the United Statan mail first cleas, cectitied or registerad meil. postage orepaid, directed to the addressea shown neat the beginming ol this
Mortgags. Any party may change its address for notices under this Mortgage by giving formal written notice to the othar parhias, apacihang
that the purposa of tha natice is to changa the party's address.  All copies of notices o! foreclosure from the halder of any hen which has
priorily over this Mortgage shall be sant 1o Lendar's sddress. as shown near tha beginning of this Mortgage Far nofice purposes firanior
agroes (o keep Lender informed at all times of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The tollowing rmieceltansous provieions are & part of this Mongaga:

Amandmants. This Mortgaga, togethar with any Related Cocumaents. constitutes the entire understanding and agreemani ot the partus as
o the mattars sat forth in this Morigage. No sheration of or amendment to this Mortgage shali be effective unless given in writing and
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? signed by tha party or parties sought to be charged or bound by tha alteration or amendment, ' !
i
Annus Raports. If the Property is used for purposes other than Grantor’s residence, Grentor shall furnish to Lendar, updn request, a
certified statement of nat operating income faceived from the Property during Grantor’s previous fiacal year in auch form™sndgedeimi as

Lander shall require. “Net opersting income™ shall mean all cash receipts trom the Properly less all cash expenditures made 10 connaction
with the oparcation of the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall bs governed by and construed in accordance with the lsws of the State of Alsbema.

Arbicetion. Lender snd Gramtor agres that ol divputes, clalms and confroversiss between them, whather individual, joint. or class m
m.mmmmmuﬂHﬂ-.mmmmNhnmmmmm:. shall be arbitreted pursusnt to the
Rules of the American Arbltration Association, upor: request of sither party. No act to take or dispnse of any Collsteral shall constituta a
walver of this arbitration agresment or be prohibited by this arbitration agreament. This includes. without hmianhan, obtainmg nunctive
rajief or s temporary reetraining ordar; invoking a power of sale under any deed of trust or mortgage; obtaining a wril of attachmant o
imposition of a receiver; or exarcising any rights ralsting to personal property. including taking or dispoaryg ol auch property with or withou!
judicial procesa purauant to Article 3 of the Unitorm Commercial Code. Any disputes, claimsa. or controversies concerning the [awlulnass or
rmasonablenegs of any act, or axsrcias of any right, concerning any Collsteral, inciuding any claim to rescing. reform. or otherwise modity
any sgreement relating to the Coliatersi, shall alac be arbitrsted, provided however that no arbitrator shall have the nght or 1the power 10
enjoin or reatrain any act of any party. Judgment upon any award renderad by any arbitrator mey be entersd 1in sany court having
jurisdiction. Nothing in this Mortgege shall preciude any party from seaking aquitable relief from a couwrt of competent unsdicton The
statuts of limitations, sstoppel, waiver, laches, and similar doctrines which would otherwiss be applicable in an sction brought by a paty
shall ba applicable in any arbitration procesding, and the commancemant of an arbitration proceeding shall be deerned the commencamani
of sn action for these puposes. The Federal Arbitration Act shall apply to the construction, mterpretation, and eantorcement of this
arbitration prowvision.

Caption Hesdings. Caption headings in this Mortgage are for conventence purposes only and ara not 1o be usad 1o mierpsel of define the
provisiona of this Mongsage.

Merger. There shall b no marger of tha interest or astate cragted by this Mortgags with any other niersst ar estata in the Praparty at any
time beld by or tor the beneflt of Lender in any capacity, without the wrtten consent of Landar.

Seversbllity. |f a court of competent juriediction finde any provision of this Mortgage to be invalid or unenforcesble ay to any parson or
citcumstance, such tinding ahall not render that provision invalid or unenforcasble as 10 any other persons of circumetances It teamible
any such offanding provision shall be desmad to be maoditied to ba within the limits of anforcaabilty or vaiidity; howaver. f the gftanding
provislon cannot be so modified, it shail ba strichan and all other provisions of this Mortgage in all othar respects shell reman valid and
antorcasbles,

Successors and Assigna. Subject to the limitations statad in this Mortgage on tranater of Gramor's interest. this Morigage shall be binding
upon and inure to the benefit of the parties, their successors snd assigns. |t ownership of the Property bacomes wested n & parson athat
than Grantor. Lender. without notica to Grantor, may deal with Grentor’s successors with reference to thie Mortgage and the Indebtedneash
by way of forbearance or axtension without reieasing Grantor from the obligations of this Mortgage or hability under the Indeblednass

Timae is of the Essence. Tima is of the sssence in the pertormance of this Mortgage.

Waiver of Homastead Exemption. Grantor hereby relesses and waives all rights and benefits of the homestead exemption iaws ol the State
of Alabama as to all Indebtsdness secured Dy thin Morigage.

Weivers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage lor under the Helatad Documents
unigss such waiver is in writing and signed by Lander. No delsy or omission on the part of Lender in sxearcising any righl shall cperate as »
waiver ot such nght o7 any other right. A waiver Dy any party of a pravision of this Maortgage shailt not constitute a waiver ¢! Or prapsthce
tha party’s nght otharwise 1o demand strict comphance with theat provision or any othar provision. No pnor wahvew by Lender, nar any
course of dealing betwesn Lender and Grantor, shali conatitute & waiver of any of Landar's rights or any of Grantor's obligations as 14 any
toture transactions. Whenevar consent by Lander in required in this Mortgage, the grantng of such consent by Lander in sny inatanca shatl
not constitute continuing consent to subsequent instances whare such consent is required.

GRANTOR ACKNOWLEDGQES HAVING READ ALl THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERME.

GRANTOR:
H & T Home Bullders, Inc.

This Morigage prepared by:

Neama: Dorns J. Schmidt

Address: 2904 Pelham Parkway

Chy, State. ZW: Pelham, Alabama 35124

- CORPORATE ACKNOWLEDGMENT
STATEOQF ___ .blabamsa —_— }
| B85

countyoF  Shelby . 0

|, tha undersigned authority, 8 Notary Public in and for sstd county In smd state, hareby certity that James W. Hamm, President, of H & T Home
Buliders, Inc., & corporation, is signad to the forsgoing Martgags and who ia known to me, scknowledged befors me on this day that. beng
intormed of the contents of said Mortgage, he or she, as such otticer and with full suthority, executed the same voluntarily for and as the act of

said corporation,
Given under my hand and officisl ssalithls Z2nd

My commission expires _H'f COMMISSION EXPIRES 0CT. 20, 1999
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NOTE TO PROBATE JUDGE

This Morigage securas open-end or tevolving indsbtedness with residential resd property of interests; therefors. under Secton 40-22-2V1b.
Code of Alsbama 1375, ss amended. the morigage filing priviteage tax on this Mortgage should not sxaeed 9.15 for sach $100 {or fraction
thareol) of the credit imit of § ___ provided for herein, which is the maximum principsl indebtsdress to be secured by this

Mortgage st any one time. o

Regiona Bank
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