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MORTGAGE .
1'
THIS MORTGAGE ("Security lnstrument”) 1s given on _ January 21 1989 . The Grantor Is
WRLIAM ) STEWART - —
GALL M STEWART HUSBAND AND WIFE
whose address is 14569 SECRETARIAT DRIVE O
("Borrower”). This Security Instrurnent is given to _FIRST UNION MORTGAGE CORPORATION ,
which is organized and existing under the laws of NORTH CAROLINA . and whose

address is 1100 CORPORATE CENTER DRIVE RALEIGH, NC 27607-5066

("Lender”). Borrower owes Lender the principal sum of __One Hundred Twenty Thousand Fifty and no/100 s
Dollars (U.S. $ __120,0560.00 1.
This debt is evidenced by Borrower's note dated the same date as this Securnity Instrument ("Note™), which provides {or
monthly payments, with the full debt, if not paid earlier. due and paysble on February ) , 2029
This Security Instrument secures to Lender: (a) the tepayment of the debt evidenced by the Note, with interest, and all
renewals. extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under para-
graph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, warrant, grant and convey
to the Lender and Lender's successors and assigns with power of sale the following described property located im
SHELBY County, Alabama:

Lot 34, according to the Survey of Dearing Downs, bHth Add., Phase 1!, Fipal Plat, as
recorded In Map Book 11, Page 80, in the Probate Office of Shelby County, Alabama.

which has the address of 1459 SECRETARIAT DRIVE HELENA Stree_ Cityl
Alabama 35080 iDpCooe) (" Property Address” )

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, logether with all
the improvements now or hereafter erected on the property, and al! easements, appurtenances, and fixtures now or hercafier
4 part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

s referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right 10 mort-
gage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of

record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with him-
iied variations by jurisdiction 1o constitute a uniform security instrument covering real property.

Borrower and Lender covenant agree as follows:

UNIFORM COVENANTS:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and the late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment, together
with Lhe principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special asscssiments fevied
ot to be levied against the Property, (b) leasehold payments of ground rents on the Property, and (¢} premiums [OF Lnsurance
required under Paragraph 4. In any year in which the Lender must pay 2 mortgage insurance premium to the Secretary oY
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Housing and Urban Development ("Secretary”). or in any year in which such premium would have been required if Lender
s1il] held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insufance
premium 1o be paid by Lender to the Secretary, or (i} a monthly charge instead of a mortgage insurance premiufn if this ey
rity Instrument is held by the Secretary, in a reasonable amount o be determined by the Scuretary. Except tor (h® mantht,
charge by the Secretary, these items are called “Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, cotlect and hold amounts for Escrow Items in an aggregale amount not 1o exceed the maximuon
amount that may be required for Borrower’s escrow account under the Real Estate Settlement  Procedures Act of 1974, 1.2
U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to tme ("RESPA™ L
except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower s
piyments are available in the account may not be based on amounts due for the mortgage INSuCANCe premmum.

{f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall accind
(o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any tmwe are not sufficient

pay the Escrow liems when due, Lender may notity the Borrower and require Borrower to make up the shortage us permmtied
by RESPA.

The Escrow Funds are piedged as additionai security for all sums secured by this Secunity Instrument. 1f Barrower ten
ders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all in<iall
ment items {a), (b, and (¢} and any mortgage insurance prentium installment that Lender as not become obligated to pay tw the
Secretary, and Lender shail promptly refund any excess funds to Borrower, Inumediately  prior to a foreclosure sale of the
Property ot its acquisition by Lender, Borrower's account shall be credited with any balance remaining tor all installments lar
items {a), (b), and {c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

First. to the morgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretars
instead of the monthly morigage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents. and fire, flood and other hazard msurance
premiums, as required;

Third, to mnterest due under the Note:

Fourth, to amortization of the principal of the Noete; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether now in
existence of subsequently erected, against any hazards, casuatties, and contingencies, including tire, tor which Lender requires
curance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods 1o the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
reaewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proafl of [oss 1f not imade
promiptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such hoss
directly to Lender, instead of to Berrower and to Lender jointly. All or any part of the insurance proceeds may be applicd
] ender. al its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrumnent, hrst to an)
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or {b) to the restoration or repar
of the damaged Property. Any application of the proceeds 1o the principa shall not extend or postpone the due dale of the
muonithly payments which are reterred to in Paragraph 2. or change the amount ol such payments. Any ¢Xcess insurane pro
ceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be pasd to
the entity legally entitled thereto.

[n the event of toreclosure of this Security Instrument or other transter ot Litle to the Property that extinguishes the indehi
edness. alt right, titte and interest of Borrower in and o insurance policies in force shall pass 1o the purchaser.

5, Occupancy. Preservation, Maintenance and Protection of the Property: Borrower's Loan Application; Leuase-
holds. Borrower shall occupy, ¢stablish, and use the Property as Borrower's principal residence within sixty days afier the ox
ccution of this Security Instrument (or within sixty days of a later sale or transfer ot the Property) and shall continue o vccuds
the Propetty as Borrower’s principal residence tor at least ane year after the date of occupaney, uniess the Lender determines
that requirement will cause undue hardship for Borrower, or uniess extenuating circumstances exist which are beyomd Bor
rower's control.  Borrower shall notify Lender of any extenuating circumstances. Borrower shall not cormmit waste or destroy
Jumage or substantiaily change the Property or allow the Property to deteriorate, reasonable wear and lear excepled.  Lendo
may inspect the Property if the Property is vacant or sbandoned or the loan is in default.  Lender may take reasenable action to
nrotect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan apphica.
fion process, gave materially false or inaccurate informatiun or statements to Lender (or failed to provide Lender with any mute.
rial information) in connection with the loan evidenced by the Note, including, but not limited to, representalions  concerming
Borrower's accupancy of the Property as a principal residenc. If this Security Instrument is on a leaschold . Borrover shalbl
comply with the provisions of the lease. If Borrower acquires fee title w the Property, the leaschold and fee title shail not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for danmgt;s, direct or consequenttal, in connection with any can
demnation or other taking of any part of the Property. or for conveyance in place of condemnation, are hereby assigned and shalt
be paid to Lender to the extent of the full amount of the indebtedniess that remains unpaid under the Note and this Security In
strument. Lender shalt apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument.
Iirst to any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal Ay appl
cation of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments, which are referted
to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amoutit required to pay all culstaiding
indebtedness under the Note and this Security Instrument shall be piid to the entity egally entitled thereto,
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7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shail pay all gnve:mnwmul'!ﬂr
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If talure 1o pay would adversely affect Lender's interest in the Property,

L 4.

upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments. .

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to pertorm any other coven
ants and agreements contained in this Security [nstrument, or there is a legal proceeding that may significantly attect Lend
er's rights in the Property (such as a proceeding in bankruptcy. for condemnation or to entorce laws or regulations), then
Lender may do and pay whalever is necessary 1o protect the value of the Property and Lender’s rights in the Property. includ:
ing payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the
option of Lender shall be immediately due and payable.

Borrower shal] promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in 2 manney acceptable 1o Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s apinion eperaie o provent tie
enforcement of the lien: or (¢) secures from the holder of the Hen an agreement satisfactory to l.ender subordinating the Lien 1o
this Security Instrument.  [f Lender determines that any part of the Property is subject to a len which may attain PTIOTLLY Over
this Security Instrument, Lender may give Borrower a notice identifying the hen. Borrower shall satisty the hien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect tees and charges authorized by the Secretary.

9, CGirounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment detaults,
require immediate payment in full of all sums secured by this Security Instrument 1f:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prier
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a peried of thirty days, to perform any other obligations contained in this
Securily Instrument.

(b) Sale Without Credit Approval. Lender shall, if permutted by applicable law {including section 341.dy ot the
Garn-St Germain Depository Institutions Act of 1982, 12 U.5.C. 1701)-3(d) and with the prior approval ol the Seu
relary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, ora beneficial interest in a trust owning all or part of the Property, 1s sald or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, but his or her credit has not been approved in accordince with the re
quirements of the Secretary.

{¢) No Waiver. If circumstances occur that would permut Eender to require immediate payment i full, but Lender
does not require such payments, Lender does not waive its rights with respect {o subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will il Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not pard.  This Secunity
Instrument does not authorize acceleration or foreclosure it not permitted by regulations of the Secretary .

(¢) Mortgage Not Insured. Borrower agrees that it this Security Instrument and the Note are not determinied o
be eligible for insurance under the National Housing Act within sixty days from the date hereof, Lender may. ot ils op
tion require immediate payment in full of ali sums secured by this Security Instrument. A written stalement ot any
authorized agent of the Secretary dated subsequent 1o sixty days from the date hercof, dectining to insure this decurity
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the toregoing, this
option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's tatlure ta resnit

a morlgage insurance premium to the Secretary.

10. Reinstutement. Borrower has a right to be reinstated if Lender has required immediate payment in full because o
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even alter torecio:
surc proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts
required 1o bring Borrower's account current inciuding. 1o the extent they are obligations of Borrower under this Security
Instrument. foreclosure costs and reasonable and cuslomary attorney's fees and expenses properly associated with the fore
closure proceeding.  Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall re
main in effect as if Lender had not required immediate payment in full.  However, Lender 1s not required to permit reit
statement (1) Lender has accepted reinstalement atter the commencenient of foreclosure proceedings witlun iwe years
unmediately preceding the commencement of a currenl foreclosure pml:t:f:ding. (i) reinstaternent will preclede toreclosure
on difterent grounds in the future, or (iii) remstatenkent will adversely atfect the priority of the Hen created by thiy Seeunis
Instrument.
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11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modifi
cation of amortization of the sums secured by this Security Instrument granted by Lender to any successor in tnterest of Bor-
rower shall not operate to release the liability of the original Borrower or Borrower's successor in interest.  Lender shali niot
be required 1o commence proceedings against any successor in interest or refuse 10 extend time for payment or oMeranse
modify amontization of the sums secured by this Security Instrument by reason of any demand made by the original Bar.
rower or Borrowet's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not he a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shal] bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ot
Paragraph 9(b), Borrower's covenants and agreements shall be joint and several.  Any Borrower who co-signs this Seeuni
[ustrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage. grant and convey that
Rorrower's interest in the Property under the terms ot this Security Instrument: (b) is not personally obligated to pay the
sums secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modity,
forbear or make any sccommodations with regard to the term of this Security Instrument or the Note without that Borrower's
CONSCNE.

3. Notices. Any notice to Borrower provided for i this Security Instrument shall be given by delivering it or by il
ing it by first class mail unless applicable law requires use ot another method. The notice shall be directed 1o the Property
Address or any other address Borrower designates by notice io Lender. Any notice to Lender shall be given by first class
mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided tor n
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this para
graph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ¢lause of this Security Instrument or the Nute
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be piven ctfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are de
clared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy ot the Note and of this Security Instrument.

16. - Hazardous Substances. Borrower shall not cause ot permit the presence. use, disposal, storage, or release at any
Huzardous Substances on or in the Property. Borrower shall not do, nor ailow anyone else (0 do, anything affectng the Prop-
erty that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or stor:
ape on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal resi
dential uses and to maintenance of the Property.

Barrower shatl promptly give Lender written potice of any investigation. claim, demand, fawsuit or other action by
governnwnial or regulatory agency or private party involving the Property and uny Hazardous Substance or Environmuntid
| aw of which Borrower has actual knowledge. I Borrower learns, or is notitied by any governmental or regulatory authority .,
that any removad or other remediation ot any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this Paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Invironmental Law and the following substances: gasoline, keroseng, other flammable or toxic petroleum products, 10X
nesticides and herbicides, volatile solvenis, materiais containing asbestos or formaldehyde, and radioactive materzals. As used
in the Paragraph 16, "Environmental [ aw" means tederal laws and laws of the jurisdiction where the Property 13 lowcated tha
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionaily assigns and transters 1o Lender all the rents and revenues ot the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach (enan
of the Property 1o pay the rents to Lender or Lender’s agents. However, prior 1o Lender’s notice to Borrower of Borruwer 'y
breach of any covenant or agreement in the Security [nstrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assign
memt and not an assignment tor additional security only.

if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shatl be held by Borrower as trustee
for benefit of Lender only, 1o be applied 1o the sums secured by the Security instrument; (b) Lender shall be entitled to col-
leet and receive all of the rents of the Property; and (¢} each tenant of the Propeny shall pay all rents due and unpaid (o
Lender or Lender's agent on Lender's written demand to the tenant,

Burrower has not executed any prior assignment of the rents and  has not and will not perform any act that would pre
vemt Lender from exercising its rights under this Paragraph 17.

Lender shall not be required 1o enter upon, tlake control of or maingain the Property betfore or after giving notice at
hreach to Borrower.  However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any apply
cation of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This assignment of
rents of the Propenty shall lerminate when the debt secured by the Security Instrument is pad in tull.
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‘18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke

" the power of sale and any other remedies permitfed by applicable law. Lender shall be entitled to collect all expensis
incurred in pursuing the remedies provided in this Paragraph 18, including, but not limited lo, rmunphlt nttnh'nc_s 5

fees and costs of title evidence. - .

I Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner prov ided in
Paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in 8 newspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder al
~ public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property nt any sale. Borrower covenant and
aprees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorney’s fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the

person or persons legally entitled to it.

If the Lender's interest in this Security Insirument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Fam-
ily Mortgage Foreclosure Act of 1994 ("Act™ (12 U.S.C. 375] et seq.) by requesting a foreclosure commissioner designated
under the Act lo commence foreclosure and (o sell the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise available to & Lender under this Paragraph 18 or applicable law.

19, Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
[nstrument without charge to Borrower. Borrower shall pay any recordalion costs.

20. Waivers. Borrower waives all right of homestead exemption in the Property and relinquishes alf rights of curtesy
and dower in the Property.

21. Riders to this Security lostrument.  1f one or mote riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and suppiement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

|Check applicable box{es}]

Condominium Rider Growing Equity Rider X | Other {Specify]
ADJUSTABLE RATE RIDER

Planned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Securily [nstrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses:
a""“ % (Seal)

WILLIAM J 8 ART -Bofrowar

/ﬁf ZZ) g&i e (Seal)

L M STEWART Borrewe

(Seal)
- BOrTower

(Seal)
- MO O N

{Seal)

(Seal)

STATE OF ALABAMA, County ss: SHELBY

On this Zlst day of January . 14999 {, Onnie D. Dickerson, I11l]

. a Notary Public in and for said county and in said state. hereby

certify that
William J. Stewart and Gail M. Stewart, Hsuband and Wife,
. whose namei(s) are signed 1o 1he
foregoing conveyance, and who are known to me. acknowledged before me that, being informed of the
centents of the conveyance, the ¥ execuled the same voluntarily and as  thelr act on the day the

same bears date.
Given under my hand and seal of office this 21st day of January , 1999

My Commission Expires:  4/23/00 | .
This instrument was prepared by ~ BICKERSON & MORSE. P.C.£mary é;&c : ----------

ATTORNEYS AT LAW
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 21st day of
January 1989 ,and is incorporated into and shall be deemed to amend and suppliement
the morngage, Deed of Trust or Security Deed ("Secunty Instrument”) of the same date given by the undersigmned
("Borrower") to secure Borrower's Note ("Note™) 10

FIRST UNION MORTGAGE CORPORATION
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

1489 SECRETARIAT DRIVE HELENA, AL 35080
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instru-
ment, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interest rate may change on the first day of April 2000 , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate wikl be based on an Index. "Index” means the weekly
average vield on United Stales Treasury Securities adjusted to a constant maturity ot one year, as made available
by the Federal Reserve Board. "Curremt Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary” means the Secretary of Housing and Usrban Devel-
opment or his or her designee. Lender will give borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will caiculate a new interest rate by adding a2 margin of
Two percentage poini(s) ( 2.000 %) lo the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%}. Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unti the next

Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any sin-
gle Change Date. The interest rate will never be more than five percentage points (3.0%) higher or fower than the
initial interest rate stated in the Note.

(E) Calculation of Payment Change

If the interest rate changes ona Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary 1o repay the unpaid principal balance in full a1 the maturity date
at \he new interest rate through substantially equal payments. in making such calculation, Leoder will use the
unpaid principal balsnce which would be owed oo the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments o principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the mierest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount 1s due, and must set forth (1) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthiy
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time 1o ime.

JLC
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(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D} of this Rider witl become etivcliive
on the Change Date. Borrower shall make a payment in ihe new monthly amount bepinning on the tirst payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F} of this Rider. Borrower shall have no obligation 1o pay any increase in the monthly payment amoun
calculated in accordance with paragraph (E} of this Rider for any payment date occurring less than 25 days atter
Lender has given the required notice. If the monthiy paymenl amount calculated in accordance with paragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthliy
payment amounts exceeding the payment amount which should have been stated in a limely notice, then Borrower
has the option to either (i) demand the return to Borrower of any excess payient, with interest thereon at the
Note rate (a rate equal to the interest rate which should have been stated in a limely notice), or (i) requuest that
any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation
lo return any excess payment with interest on demand is nat assignable even if the Note is otherwise assigned

belore the demand tor return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adijust-

able Rate Rider.

| q&du .-H‘*-."‘ I_.-'1 A s
d{,’,{x_ﬁ -/) ,k ';ﬁk/ (Secal) "‘/ (ke / !X L 5/  (Seals

-

WILLIAM JASTEWART - Borrowar  GAIL M STEWART Lot
{Seal) (Seal)
-Berrowr LT e—
{Seal! o - bl
— ISpace Below this Line Reserved for Acknowledgement] =
Iﬁg‘l; ¥ 1999""[]4309
~D4309
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