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THIS MORTGAGE ("Security Instrument”) is given on JMM_ . The Grantor s

SUSAN SMITH, AND JERRY SMITH,

("Borrower”), This Security Insgument is given (0

COUNTRYWIDE HOME LOANS, INC.

which is organized and existing under the laws of NEW YORK . and whase address 1s
4500 P GRANADA, CALABASAS, CA 91302-1613

(" Lender™). Borrower owes Lender the principal sum of

EIGHTY NINE THOUSAND NINE D THIRTY NINE and 00/100
Dollars (U.S. § £9,939.00 ). This debt is evidenced by Borrower's note dated the same date as this

Security instrument ("Note"), which provides for monthly payments, with the full debx, if not pad cariier, duc and
payable on February 1, 2029 . This Security Instrument sccures to Lender: (a) the repayment of the deb
evidenced by the Note, with interest, and all renewals, exiensions and modificanons of the Note: (b) the payment of all
other sums. with interest. advanced under paragraph 7 to protect the security of this Sccunity Instrument. and (c] the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For tus purpese,
Borrower does hereby mortgage, grant and convey to the Lender and Lender's successors and assigns, with power of
salc. the following described property located in  SHELBY County. Alabama:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF .

which has the address of 307 JOYE LANE MONTEVALLO

| Street, City]

Alabama 35115000 ("Property Address”):

|Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all casements, appuricnances and Axtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Insmument. Al ot
the foregoing is referred to in this Security Instrument as the “Property .’
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CASE #: AL0114430327703 | LOAN #: 2927752 ,
BORROWER COVENANTS that Borrower is lawfully seized of the camite hereby conveyed and has de right of

mortgage, grant and convey the Property and that the Property is vnencumbered, exceps for encumbrances of - record,.

Borrower warrants and will defend generally the tdde to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by jurisdiction to constitute 4 uniform security instrument covering real property.

Sorrower and Lender covenant and lgrec as tollows:
UNIPORM COVENANTS.

L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of . and interest
on, the debt evidenced by the Note and late charges duc under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Bormower shall include in cach menthly payment,
together with the princepal and interest as set forth in the Note and any late charges. a sum for (a) axes and special
assessments levied or (o be levied against the Property, (b) icaschold payments or ground rents on the Property, and (<)
premiums for insurance required under paragrapt: 4. In any year in which the Lender must pay a morigage msurame
premium to the Secretary of Housing and tUrban Development (“Secretary”), or in any year in which such premum
would have been required if Lender stilt held the Security Insrument, each monthly payment shall also mclude etther: (1)
a sum for the anmual mortgage insurance premium to be paid by Lender w the Secretary. or (1) a monthly charge mstead
of a morigage insurance premium if this Security Instrument is held by the Secre@ry. in a reasonabie amount o be
determined by the Secrctary. Excepe for the monthly charge by the Secreiary, these items are called "Escrow ltems™ and
the sums paid to Lender are calied "Escrow Punds.”

Lender may, at any time, coliect and hold amounts tor Escrow items in an aggregate amount not to exceed the
maximum amount that may be required for Bormower's escrow account under the Real Estate Settlement Procedures Aql
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Pan 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanncpated dishursements
or disbursements before the Borrower’s paRyments are available in the account may nod be based on amounis due tor the
MONgage NSUrance premium.

[f the amounts held by Lender for Escrow liems exceed the amounts permitted 0 be held by RESPA. Lender shall
account to Bormower for the excess funds as reguired by RESPA. If the amounts of funds held by Lender at any nme
are not sufficient 1o pay the Escrow liems when due, Lender may notify the Borrower and require 8orrower to make up
the shortage as permitied by RESPA.

The Escrow Punds are pledged as additonal security for all sums sccured by this Secunity Instrumend.  1f Borrower
wenders o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaming for
all mnstallmens items (a), (b), and {(c) and any mortgage insurance premium instalitment thar Lender has not hecon
obligated to pay (o the Secretary, and Lender shall promptly refund any ¢xcess funds to Borrower. Immediately prior o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's accoumt shall be credieed with any balance
remaining for all instaliments for items (a), (b), ant (c).

3. Application of Paymemts. All payments under paragraphs |1 and 2 shall be applied by Lender as tollows:

Figst, to the mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the
Secretary insicad of the monthiy morntgage insurance premiuan,

Second . to any taxes, special assessments, jeasehold payments or ground rents, and fire, flood and other hazard
(NSuraice premiums, as required;

Third. to interest due under the Note,

Fourtl, to amortization of the prmcipal of the Note: and

Fifth, to lae charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crecied, against any hazands, casuzltics, and contingencics, inclhuding fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender reguires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently crecied, apainst
inss by Aoods 1o the extent required by the Sccretary. All insurance shall be carried with companies approved by Lender.
The nsurance policies and atty renewals shall be held by Lender and shall inchude loss payable Clauses in favor of, and
il a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notce by manl. Lender may make proof of loss it e
made promptly by Borrower. Each insurance company concerned is hereby authorized and direcied (o make payment for
such foss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its opton, either (a) to the reduction of the mdebiediess under the Note and this Securnity
Instrument, first 1o any delinguent amounts applied in the order in paragraph 3, and then 0 prepayment of princpal, or
(b) 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the duce date of the monthly payments which are referred to i paragraph 2, or change dwe amount of such
paytnents. Any excess insurance proceeds over an amoun! required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid o the entity legally entitled thereto.

In the event of foreciosure of this Security Instrument or other transter of tutle to the Property that extnguishes the
indebtedness, all right, tide and interest of Borrower in and to insurance policies 1 force shall pass to the purchaser.
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CASE #: AL0114430327703 LOAN #: 2927752 |

%, Occupancy, Preservation, Maistenance and Protection of the Property; Berrower’s Loan Apﬂkﬂiﬂn;i
Leaseholds. Borrower shall occupy, establish, andi use dw Property as Borrower’s principal residence withan sh[y days-
after the execution of this Security instrument (or within sixty days of a later sale or transfer of the Property) ard shaff’
continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determings that requirement will cause unduc hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shali not commit waste or destroy, damage or subsiuntially change the Property or allow the Property to deteriorate.
reasonabic wear and tear excepted. Lender may inspect the Property if the Property is vacant or abardoned or the loan 18
in default. Lender may take reasonable action to prosect and presesve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or naccuraic infomuanon
or statements to Lender (or faled to provide Lender with any tmaterial informanon} i connecnion with the Joan
evidenced by the Note, including, but not lisnired to, representations concerning Borrower s occupancy ot the Property
as a principal residence. I this Security Instrument is on a leaschold, Borrower shall comply with the provisions ot the
lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees
1o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in conneciion with
any condemnation or other taking of any part of the Property, or for convevance in place of condemnagion, are herehy
assigned and shall be paid to Lendes to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reducdon of the indetedness under the Note
and this Security Instrament, first to any delinquent amounss applied m the orier provided in paragraph 3, and then o
prepayment of principal. Any application of the proceeds 10 the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be pawd to
the entity legally entitded thereio.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines arkl IMposions that are not inchuled in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which 1s owed the payment. If failure w pay would adversely affect Lemder’s
interest in the Property, upon Lender's request Borrower shall promptly furmsh to Lender receipts evidencmg thesc
payments,

_If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there Is a jegal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay wharever 15 mecessary to protect the vahue of the Property and Lender’s righis
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower aid be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note raie.
and At the option of Lender, shall be immediately doe and payable.

Borrower shall promptly discharge any lien which has prionty ovet this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 0 Lender; (b) contests m
good faith the lien by, or defends against enforcement of the lien in, lepal proceedings which in the Lender's opouon
operate to prevent the enforcement of the hien; or {(¢) sccures from the holder of the lien an agreement saustaclory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subjcct o
a lien which may attain priority over this Security lnstrument, Lender may give Borrower 3 notice identifymng the hien.
Borrower shall satisfy the lien or ke one or more of te actions set forth above within () days of the giving of notice.

8. Fees, Lender may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debi.
(@) Default. Lender may, except as limited by regulatons issued by the Secretary. ur the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrament if:
(i) Borrower defaults by failing to pay in full any monthly paymemnt required by thus Sccunty Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, o perform any other obligattions contaied 0
this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, it permittied by applicable law (inchuding Section 34 Hd) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) amnd wath the prior approval of
the Secretary, Tequire immediate payment in full of all sums secured by this Security Instrurnent if:
(i) All or part of the Property. or a beneficial interest in 3 frust owmng al! or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal resiklence, or the
purchascr or grantee docs so occupy the Property but hus or her credit has not been approved in accordance
with the requirements of the Secretary.
(&) No Walver. If circumstances occur that would permit Lender to require unmediate payment o tull, bat
‘Lender does not require such payments, Lender docs not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wall limat
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if now paul.
This Security Instrument does not authorize acceleranon or foreclosure 1t not permitted by reguladons of the
Secretary.

_———— s g
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CASE #: AL0114430327703 LOAN #: 2927752 |
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not dl:lcl:mimd o
be eligible for insurance under the National Housing Act wathin 60 days from the date hereof, Lender may, a
its opton, require imunediare payment in full of all sums secured by fhis Secunty Instrument. A whitte!
statement of any authorized agent of the Secretary dated subsequent to 60 days from the daie hereof, declimng
to insure this Security Instrument and the Note, shall be deemed conclusive proot of such mehigibiy.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavaitambiy of
insurance is solely due to Lender’s failure to remit 2 mortgage insurance premium o the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has requured mmmediate payment i full because
of Borrower's failure 1o pay an amount due under the Note or this Security [nscrument. Thas night apphes even atter
foreclosure procecdings are instituted. To reinstate the Sccurity Instrumient. Borrower shall ender m a lump sum all
amounts required 1o bring Borrower’s account current inchuding, to the extent they are obligations of Borrower undef
this Security Instrument, forcclosure costs and seasonable and customary attormeys™ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrumemt and the
obligations that it secures shall remain in effect as it Lender had not required immedhate payment i full. However,
Lender is not required (o permit reinstatement if: (i) Lender has accepted reinstaeinent afier the commencemen of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (if) reinstatement will preciude foreclosure on different grourds tn the future, or () reinstatement will
adversely affect the priority of the lien ¢reated by this Secunty [nstrument.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the ume of payment o
modification of amortization of the sums secured by this Security insmument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successop i inlerest,
Lender shall not be required to commence proceedings against any sutcessor In inferest or refuse o extend time for
paymenat or otherwise modify amortizatton of the sums secured by this Secunity Instrument by reason of any demain
made by the original Borrower or BOrFOwer's successors 1 ineeresi. Any forbearance by Lender in exervising any nght
or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 9(b). Borrower’s covenants all agreemenis shall be joint and several. Any Borrower wik
co-sngns this Security Instrament but does not execute the Note; (a} is co-signing this Security Instrument only fo
mortgage, grant and convey that Borrower's interest m the Property under the terms of this Sccunty Instrument:; (b) 15
not personally obligated to pay the sums secured by this Secunty Instrument. and () agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodauons with regard to the terms of this Scounty
Instrument or the Note without that Borrower’s consent,

13. Notices. Any notice © Borrower provided for in this Secunity Instrument shall be given by delivering if or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any potice t© Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by potice o Borrower. Any notie
provided for in this Security Instrument shall be deemed (o have been given to Borrower or Lender when given as

provided in this paragraph.

14. Governing Law; Severabilty. This Security Inscrument shall be governed by Federal law and the law of the
junsdiction in which the Property is located. In the event that any provision ot clause of this Secutity Instrument or the
Naote contlicts with applicable law, such conflict shall pot affect other provisions of this Security Inscrument or de Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrurnent and
the Note are declared to be severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of dus Scounry Instnuncnt.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone clse to do, anything atfecung
the Propenty that is in violation of any Environmemal Law, The preceding two sentences shall not apply o the presence.
use, or storage on the Property of small quantities of Hazardous Substances that are gencrally recognized 1o be
appropriate to normal residential uses and to mamienance of the Property.

Borrower shall promptly give Lender writien notice of any investigauon, claim, demand, lawsust or other acton by
any governmental or regulatory Agency of private party involving the Property axi any Hazardous Substamwe or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or s notified by any govenuncntal of
regulatory authority, that any removal or other remediation of any Hazardous Substanxces affecting the Property 18
necessary, Borrower shall promptly take all necessary remedial actons in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasohne, kerosene, other flammable or wxic petroleum
products, toxic pestcides amd herbicides, voladle solvents, materials containing asbestos or formaklehyde, and
radioactive materials. As used in this paragraph 16, "Envirommental Law™ means tederal laws and laws of
jurisdiction where the Property is located thac relate to health, safety or environmental protection,
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NON-UNIFORM COVENANTS. Borrower arkl Lender further covenant and agree as follows: -‘ :

17. Assignment of Remts. Borrower uncondicionally assigns and rransfers to Lender all the rents and revenugs of)

L
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revemues and hereby directs cach
tenant of the Property to pay the remts (o Lender or Lender’'s agents. However, prior o Lender’s notice 0 Borrower of
Borrower's breack of any covenant or agreement in the Security Instrument, Borrower shall coliect and receive all rens
and revemmies of the Property as trustee for the benetit of Lender ad Borrower. This assignment of rents conspues an
absolute assignment and not an assignment for additonal security only.

If Lender gives notice of breach o Borrower: () all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender ondy, 1o be applied t the sums secured by the Security Instrument; (b} Lender shall be
entitled to coliect and receive all of the rents of the Propenty; and (¢} cach tenant of the Property shall pay all rents due
and unpaid t0 Lender or Lender's agent on Lender’s written demand io the cnant.

Borrower has not executed any prior assignment of the rents and has not and will not pertorm any act that wouid
prevent Lender from exercising its nights under this paragraph 17.

Lender shall not be required o enter upon, take controt of or mamtain the Property betore or atter giving notice of
breach 0 Borrower. However, Lender or a judicially appointed recetver may do so at any unxe there s a hreach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. Tlus
assignment of rents of the Property shall terminate when the debt secured by the Secuniy Instrument 15 pawd tn full.

18. Foreclosure Procedure. If Lender requires tmmediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitied by applicable law. Lender shaill be entitled to coilect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but wot Hmited to,
reasonable attorneys’ fees and costs of title evidence.

It Lender Invokes the power of sale, Lender shall give a copy of a notice 1o Borrower in the manner
provided in paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a
newspaper publisbed in SHELBY County, Alahama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender sha!l deliver to the purchaser Lender’s deed conveying the Property. Leader or its designee may purchase
the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied In the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable attormeys' fees: (h) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entithed to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the noajodicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ¢r seq) by requesting a
foreclosure commissioner designated under tbe Act 1o commence foreclosure and to sell the Property as
provided In the Act. Nothing o the preceding sentence shall deprive the Secretary of any rights otherwise
avatlable to a Lender under this Paragraph 18 or applicable law.

19. Rebease. Upott payment of all sums secured by this Secunty [nstrument, Lender shall release this Secunty
Instrument without charge o Borrower, Borrower shall pay any recordaton costs.

20. Walvers. Borrower waives all rights of homestead exemption n the Property and rehnguishes all nghts of
curtesy and dower in the Property.

21. Riders to this Security Instrument. it one or more riders are executed by Borrower and reconded together
with this Security Instrument, the covemants of each such rider shall be incorporated nto and shall amend and
supplement the covenants and agreements of thus Secunty Instrument as if the rider(s) were a part of s Secunty
Instrument. |Check applicable box(es)l.

Condominium Rider ] Growing Equity Rider [ | Other [specify|
Planned Unit Development Rider Graduated Payment Riuder
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CASE #: AL0114430327703 | LOAN #: 2927752 ;
BY SIGNING BELOW, Borrower accepts and agrees w the terms conrained in this Security Instrument ahd in amy

rider(s) executed by Borrower and recorded wath it. -
\hlimnesses:

4.
F .

; Buoroesr

(Seal)

Borrrorwver

(Seal)

-Bormwer

(5cal)

- Burrower

STATE OF ALABAMA,

County ss:
On this 2o day of j;’wduw 999 Che!

. 2 Notary Public in and for said county and in sakl stak,

%sw ) jz’.r/y wa”'\

hereby certify that

. whose pname(s) Aar—

signed (o the foregoing conveyance, and whe AAS— known to me, acknowledged before me, that, heing
nformed of the contents of the Comveyance, —H-:T exccuted the same volkuntarily and as mi“u-.l d e
act on the day the same bears date. q

Given under my hand and seal of office ths L dil}’ﬂf\jahw 1S

My Commission Expires: (5~ { ~ LN

Nodary Publy

This instrument was prepared by E. TIDWELL
3443 COLONNADE PARKWAY, BIRMINGHAM, Al 35243-2356
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DR Lot 4, in Bl_ock' 6, according to the _S_urmy of Green Valley, 2nd Sector, as
recorded in Map Book 6, Page 21, in the Probate Office of Shelby County, Alabama.

Situated in Shelby County, Alabama.

Inst # 199904171

AM CERTIFIED
oL DY CONTY JUDGE OF PROBATE
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