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MORTGAGE

THIS MORTGAGE {"Security Instrument”)
James [Dennts Gallups and wife

ig givenomiovember 3. 1998 . Tha mortgagor i$
. Sandra R. Gallups

{"Borrower"}.
This Security Instrtument is givento Coats & Co . [nc<
which is organized and existing underthe laws of A labama . and whose address is
7700 Waodcrest Place. Ste 207. Birmingham. AL 3570% (“Lender”).
Borrower owas Lender the principal sum of Twe Hundred Erghty Three Thousanrd Fiye Hungred D20'ars and /200
Dollars (U.5.$283 .500 C° ). This debtis

avidenced by Borrower's note dated the same date as this Secunty Instrument (“Note"}, which provides for manthly
payments, with the full debt, if not paid earlier, due and payable onNovember 1. 2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renawals,
oxtensions and modiflcations of the Note: {b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpcse, Borrower does hereby mongage, grant and convey 1o
Lander and Lender's successors and assigns, with power of sale, the following described property located in

Shelby

County, Alabama:

LOT 65, ACCORDING TO THE SURVEY OF MEADOW BROOK, 17TH SECTOR, AS RECORDED IN

MAP BOOK 9, PAGE 158 A & B, IN

THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

James Dennis Gallups and J. Demnis Gallups are one and the same person.

MORTGAGE BEINC RE-RECORDED TO CORRECT ADJUSTABEX RATE RIDER.

which has the address of 3012 8roockh1!l Drave , Birmingham
[Street! [City]
Alabama 35242 {*Proparty Address”),
[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all

the improvementa now or hereafter eracted on
hereafter a part of the property. All replacemen

the property, and all easements, appurtenances, and fixtures now of
ts and additions shall also be coverad by this Security instrument. All of

the foregoing |s referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfuilly seised of the estate hereby conveyed and has the nght to

mortgage, grant and convey the Property and t

hat the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
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THIS SECURITY INSTRUMENT combines unitorm covenants for nationat use and non-uniform cavenants with
limited variations by jurisdiction to constitute a uniform security instrument covenng real property. | :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal and Interast; Prepaymant and Late Charges. Borrower shall promptly pay when Gue
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due ungar the
Note.

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lander, Barrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds’) for: {a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lian on the Property: (D) yearly
ieasehold paymants or ground rents on the Property, if any; (¢) yearly hazard or property insurance prarmiums; {(d)
yearly fiood insurance premiums, if any; (@) yearly rmortgage insurance premiums, if any; and (f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not 10
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settiement Proceduras Act of 1974 as amended from time to time, 12 U.S.CB 2601 et
saq. ("RESPA*"), uniass another law that applies to the Funds sets a lesser amount. If 30, Lender may, at any time, coilac!
and hold Funds in an amount not to exceed the fesser amount, Lender may astimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in accordance with

applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an Institution) ot in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
esCrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
pormits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
indepsendent real estate tax reporting service used by Lender in connéction with this loan, untess applicabie law
provides otherwise. Uniess an agreement is made or applicable law requires interest to be paid, Lender shall nal be
raquired to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional securlty for all sums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account o
Borrower for the excess Funds in accordance with the requirements of applicabile law. If the amount of the Funds hetd
by Lender at any time is not sufficient to pay the Escrow !tems when due, Lender may 80 notity Borrower in writing,
and. in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund 1o Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Paymants. Unless applicable law provides otherwise, ail payments raceivad by Lender uncer
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, to amounts payabie
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground renis, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ali notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly turmish to
Lander recaipts evidencing the paymaents.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower. {a)
agreas in writing to the payment of the obligation secured by the lien in a manner acceptable to Lendar, (b) contegts in
good faith the Yien by, or defends against enforcement of the Yien in, legal proceedings which in the Lender’s opinion
operate to pravent the enforcament of the lien; or (¢) secures from the holder of the lign an agreement satistactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o
a fien which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lign.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards.
including floods or flooding, for which Lender requires insurance. This insurance shal be maintained in the amounts and
tor the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower tails to maintain coverage dascribed above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage Glaugp. .
L.ander shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lénder
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice lo the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair is economically teasible and Lender's security is not lessened. If the
rastoration or repair is not economically feasibie or Lender’s security would be lessened, the insurance proceeds shall
be appiled to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower.
If Borrower abandons the Propsrty, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security instrument, whether or not then due. Tha 30-day penod
will bagin when the notice is given.

Unleas Lender and Borrower otherwise agree in writing, any application of proceads to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lander, Borrowar's right to any insurance policies and
proceads rasulting from damage to the Property prior to the acquisition shall pass to Lender to the axtent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
{ saaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shail continue to occupy the Property as Borrower’s principal
rasidence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consen
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's ¢entrol,
Borrower shall not destray, damage or impair the Propenrty, allow the Property to deteriorate, or commit waste on the
Property. Sorrower shall be in default it any forfeiture action or proceeding, whather civil or ¢riminal, 1s begun that n
Lender's.good faith judgment could resuit in forfaiture of the Property or otherwise materially impair the lien created by
this Security instrument or Lender's security interest. Borrower may cuie such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to ba dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower’s interest in the Proparty or other material impairment of the lian
created by this Security Instrument or Lender's security interest. Borrower shall also be in detault if Borrowar, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failled to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not imited to,
rapresentations concerning Borrower's occupancy of the Property as a principal residence. If this Security Ingtrument s
on a leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower acquires tee title to the Property,
tha leasahold and the tee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. if Borrower fails to perform the covenants and agreaments
containad in this Security Instrument, or there is a legal proceeding that may signiticantly attect Lender's nghts in the
Property {such as a proceeding in bankrupicy, probate, for condemnation or torteitura or 1o anfarce laws or
regulations), then L.ender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured Dy a hien which has priorily over this
Security Instrument, appearing in court, paying reasonable attornays’ faes and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have 10 0o s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowsr secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interast from the date of disbursemaent at tha Note rate and shall be payable, with interest, upon notice from Lender 10

Borrowsr requesting payment.

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan sacured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases t0 he in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivatent to the mortgage insurance preaviously in eftect, at a cos!
substantialty equivaient to the cost to Borrower of the mortgage insurance previously in effect, trom an alternate
mortgags insurer approved by Lender. If substantially equivalent morigage insurance coverage is not avaitabte,
Borrower shall pay to Lender each month a sum egual to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effact. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mornigage insurance coverage {in the amount and tor the period that Lender requires) provided by an
insurar approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in aftect, or to provide a loss reserve, untll the requirement for mortgage insurance ends
in accordance with any written agreement between Barrower and Lender or applicable law.
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9. inspection. Lender or its agent may make reasonable entries upon and inspections of the Pruperty. Lendar shall
give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the inspection. _

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connactior with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are heraby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceads shall be applied to the sums sacurad by this Securnty
Instrument, whether or not then due, with any excess paid to Borrower. In the svent of a partial taking of the Proparty 1n
which the fair market value of the Property immaediately betore the taking is equal to or greater than the amount of the
sums secured by this Security instrument immiediately before the taking, unless Botrrower and Lender otherwise agrea in
writing, the sums secured by this Secutity Instrumant shall be reduced by the amount of the proceeds multiplied by the
following fraction: {(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking ts less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in wriling or
nleas applicable law otherwise provides, the proceeds shall be applied to the sums secured by lhis Security
Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor otters to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
nostpona tha due date of the monthly payments relerred to in paragraphs 1 and 2 or change tha amount of such
payments.

11. Borrower Not Released: Forbearance By Lender Not a Wailver, Extension of the time for payment or
modification of amonrtization of the sums secured by this Security Instrument granted by Lender to any successor In
intarest df Borrower shall not operate to release the liability of the original Borrower or Borrower's succassors in
intarest. Lender shall not be required to commence proceedings against any successor in interest of reluse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any torbearance by Lender in exarcising
any right or ramedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severai Liabillty; Co-signers. The covananis and agreemants of
this Sacurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenanis and agreements shall be joint and sevaral. Any Borrower who
co-signs-this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) 15
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lander and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without that Borrower's caonsent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interast or other loan charges collected or to be Collected in
connaction with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amaunt
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limita will be refunded to Borrower. Lender may choose to make this retund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng it or by
mailing it by tirst class mail unigss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shali be grven
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security instrument shall be deemed to have been given 1o Borrower or Lender when given
as provided in this paragraph.

15. Governing Lew; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note contlicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Nots
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumant anc
the Note are declared 10 be sevearable.
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16. Borrower's Copy. Borrowsr shall ba given one conformed copy of the Note and of this Security Instryment.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any inlerest
in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a natweal ..~
person) without Lender's prior written consent, Lander may, at its option. raquire immediate payment in full of all sums
secured by this Security Instrument. Howevaer, this option shatl not be exercised by Lender il exercisa is prohibited by
fadaral law as of the date of this Security instrument.

it Lander exercises this option, Lender shall give Borrower notice of accelaration. The notice shall provide a peniod
of not less than 30 days from the date the notice I$ delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower tails to pay these sums prior 10 the expiration of this period, Lender may Invoka
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
anforcement of thig Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (of such other period
as applicable law may specily for reinstatermnent) before sale of the Property pursuant 1o any power of sale conlained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender ali sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred: (b) cures any detault of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takas such action
as Lender may reasonably require 10 assure that the lien of this Security Instrument, Lendar's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured heraby shall remain fully etfective as
no acceleration had occurred. However, this right to reinstate shali not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interast in tha Note (together wrth this Saecunly
Instrument) may be sokd one or more times without prior notice to Borrower. A sale may result in 2 change in the sntity
{(known as the "Loan Servicer"} that collects monthly payments due under the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unralated to a sale of the Note. lf there i$ a change of the Loan
Sarvicer ' Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which paymenis shouid be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone eiaa to do, anything attecting
the Property that is in violation of any Environmental Law. The preceding two santences shalt not apply 16 the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsui or othar action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |f Borrower tearns, or is notified by any govemmentat or
regutatory authority, that any removal or other remediation of any Hazardous Substance atfecting the Property 1s
necessary, Borrower shall promplly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic Or hazardous
substances by Environmental Law and the foilowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender fusther covenant and agree as tollows:

21. Acceieration; Remedies. Lender shall give notice to Borrower prior to accelsration following Borrowar's
breach of any covenant or agreement in this Security Instrument (but not prior to accelsration under paragraph
17 unless applicable law provides otherwisa). The notice shail spacify: (a) the default; (b) the action required to
cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrowar, by which the
default must be cured; and (d) that fallure to cure the defauit on or before the date specified in the notice may
result In accelaration of the sums secured by this Security Instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate after acceleration and the right to bring a court action o assert
the non-ex|stence of a default or any other defense of Borrower to acceleration and sale. iIf the default is not

cured on or before the date specified In the notice, Lender at Its option may require immediate payment in full of

ait sums secured by this Security Instrument without further demand and may Invoke the power of sale and any

other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not imited 1o, reasonable aftorneys’ fees and costs of

titis avidence.
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i Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the mﬂnu prpvided

In paragraph 14. Lender shall publish the notice of sale once a week for three consecutive waoks iIn a newspaper
published InShelby County, Alahama, and thereupon shail sell the Pro-poﬁv 10

the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver 10 the purchaser Lender's deed conveying the Property. Lender or its designes may purchase the
Property at any sale. Borrower covenants and sgress that the proceeds of the sale shall be applied in the
tollowing order: (8) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fess; (b) to all
sums secured by this Securlty Instrument; and (c) any excess to the person or persons legalty entitied to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumant without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homastead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.
24. Riders to this Security Instrument. If one or more riders are executed by Borrower and reconded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agraements of this Security Instrument as it the rider(s) weré a part of this

Sacurity Instrument, [Check applicable box(es))

1] Adjustable Rate Rider Condominium Rider t--4 Family Rides
Graduated Payment Rider Plannad Unit Development Rider Biweokly Payment Rider
Bailoon Ridetr Rata improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s} executed by Borrower and recorded with it.

Witnesses:

{Saal)
DT

A

B ;

e f ' ' r T
r-' '“‘*-mh umﬁ:j\-a"“u'} Y‘\ '/ﬂ/(fg.__g._[...!;_t {,,:,(.--‘l; n:'?“”
] Y-

Sandra R, Galtlups

{Seal) (S}
-Barower

{Space Betow This Line For Acknowiedgment]

STATE OF ALABAMA, JEFFERSON County ss:

Onthis 3RD dayo! NOVEMBER, 1998 | THE UNDERSIGNED AUTHORITY . & Notary Publ In
and for said county and in said state, hereby certify that James COennis Gallups ang Sandra R Gail.os

D WIFE
whgsuasgéhrﬁa{s Er e signed o the foregoing canveyance, andwho are known {0 me, acknowledged

betore me that, being informed of the contents of the conveyance, they axecuted the same voluntarity and as
therr act on the day the sama bears date.

Given under my hand and seal of office this 3RD  dayof  NOVEMBER, 1998,

C

My Commigsion expires: [ e - R N o

This instrument was prepared by

ANTHONY D. SNABLE
1629 11TH AVENUE SOQOUTH

BIRMINGHAM, AL 35205
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ADJUSTABLE RATE RIDER ,,-
{1 Year Treasury Index—Raie Caps)

—1

TIIS ADJUSTABLE RATE RIDER is made this 10 dayof N0V roes 1978 apd i

incorporaiced into and shall be deemed lo amend and supplement the Mortgage, Deed of Trust or Securfty Deed (the
“Security Instrument”) of the same date given by ihe undersigned (the “Borrower™) to secure Borrower's Aljustable

Rate Note (the “Note™) lo COATS & CO., INC.
(the “Lendes™) of the same date and covering the property described in
the Securily Instrument and Jocaled at: 3012 BROOKHILL DRIVE, BIRMINGHAM, AL 35242

[I'roperty Addrest)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addilion (o the covenants and agreemnents made in the Sceurity fnstrument, Dorrower

and 1.ender Turther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nale provides for an initial interest rale of 6.8750 %. The Nole provides for changes in the inlerest ratc and the
monthly paymeats, as follows:

4. INTEREST RATE AND MONTIILY PAYMENT CIIANGES

(A) Change Dales

The interest rale | will pay may change on the first day of NOVEMBER 1, 2003 .and on that day
cvery 12th month thereafier. Each date on which my interest rate could change is called a “Change Date”

(R) The Index
Beginning with the first Change Dale, my interest rate wilk be based on an Index. The "ladex” is the weekly
average vield on Uniled Stales Treasury securitica adjusted 1o a consan: maturity of | year, as made available by the
Federal Reserve Board. The most recent Endex figure available as o the dale 43 days before each Change Dalc t5 called
the "Current Index.”
1f the Index is no longer available, Lhe Note Holder will choose 3 new index which is based upon comparable
information. The Nolte F{older witl give me notice of this choice.

(C) Calculation of Changes
Before cach Change Nale. the Note 1older will calculate iny new inlerast rate by adding
TWO AND THREE-FOURTHS percentufe points { 2,75 %) to the Current Index. The Nole Holder will then round the

cesult of this addition to the nearest one-cighth of one percentage point (0.1 25%). Subject to the limits staicd in Section
4{ D) below, this rounded amount will be my new inleresi rale until the next Change Date.

The Notc 1lolder will then determine the amount of 1lie monthly paymen that would be suflicient 10 repay the
unpaid principal that | am expecied 1o owe at Ihe Change Date in Mull on the maturity dalc at my new inlerest rate i
subsiantially equal payments, The result of this calculation will be the new amounl of my monthly payment.

(1) Limits on Interest Rate Changes
The interest rate | am required (o pay al the first Change Date will not be greater than 8.8750 % orlesslhan
4.8750 % Therealter, my interest rate will never be increased or decrensed on any single Change [Yate by more
than two percentage points {2.0%) from Lhe rale of interest | have been paying for the preceding (welve manths, My
interest rale will never be greater than  12.8750 %,

(E) Effective Dale of Changes

My new interest rate will become ellective on each Change Date. 1 will pay thc amount of my new monthty paymenl
beginning on the first monthly paymenl dalc after the Change Date until the amount of my monthly payment chanpges
again,

(F) Notice of Changes

The Nole Flolder will deliver or mail to me a notice of any changes in my interest rale and the amount of my monthly
payment belore the elfective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF TIiE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as [ollows:

Trunsfer of the Property or a Beneficial Interest in Borrower. If all or any part.of the Property or any interes! In it
sold or transferred (or if & beneficial interest in Borrower is sold or iransferred and Borrower is not & natural person)
without Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums securcd
by this Securily Instrument. Tlowever, this option shall not be exercised by Lender if exercise is probibited by federal law
a5 of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be
submitied (o Lender information required by Lander 10 evaluate lhe intended 1eansfcree as if a new loan were being made
o the transleree: and {b) Lender reasonably determincs that Lender's securily will not be impaired by the loan
assumplion and that (he risk of a breach of any covenant or agreement in this Sccurily Instrument is acceptable 1o

|.ender.

L k

MULTISTATE ADJSUSTABLE RATE RIDER—ARM 5.7 —Single Family—Fannie Mas/Fraddia Mac Unitorm Instrument Form 1111 23/85

Goel Iphes Pavarag Foomg U |
B Tocher Pl [ PR STA S T LD hn AOA Tak pdn



] ADJUSTABLE RATE | DER ; ,

(1 Yenr Trensury Index— Rate Caps)

f—_——————————_—_———_—_—— ——r
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_ i
THIS ADJUSTABLE RATE RIDER is made this  S°9  day of NOVEMBER 1978 wdd

incorporated into and shall be deeined to amend and supplement thie Morigage, Decd of Trust or Sccurity Deed (the
“Security Instrument™) of the saine date given by the undersigned (the “Borrower ™) 10 secure Borrower's Adjustable

R

ate Note (1he “Note™) to COATS & CO., LNC.
(the "Lender”) of the same date and covering the propesty described in

Lhe Sccurily Instrument and located at; 3012 BROOKHILL DRIVE, BIRMINGHAM, AL 35247

{P'roperty Addicss)

THE NOTE CONTAINS PROVISIONS ALLOWING FUN CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE HOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CIIANGE AT ANY ONE TIME AND THE MAXIMUM NIATE TIHE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agrecments made in the Security Insteument, Harrower

and Lender [uither covenant and agree as [ollows:

A.

T

INTEREST RATE AND MONTHLY PAYMENT CHANGES
he Note provides lor an Initial interest sate of 6,8750 %. The Note provides for chianges in the inlcrest rate and the

monthly payments, ns follows:

4, INTEREST RATE AND MONTIULY PAYMENT CHANGES

{A} Change Dales
The interest rate | witl pay smay change on the fisst day of NOVEMBER 1, 2003 . and an that day

every 12t monih theresfier. Each daie on which my interest rale could change is called a "Change [ale”

(B) The Endex
Beginnlag with the first Change Dale, sny intercst rate will be based on an Inden. The “ndex” s the weckly

average yicid on United Slales Treasury securilies adjusted 10 o consaany maturity of | year, as made availoble by the
Federal Reserve Roard. The most recent Endex figure available ns of the dale 45 days before each Change Date i3 colled

informatlon. The Note llolder will give me nolice of this choice.

e “Currenl Index.”
Il the Index Is no longer availuble, the Note Holder will choose 3 new index which is based upon spipaiable

{C) Cslculation of Clianges

iefore ench Changa Dale, the Nole 1lolder will culeulaie my new interest rate by adding ———=-
--------------- percentnge points ( 3.00 %) 10 the Current fndex. The Nole lolder will then ranml the
resull of this addition to the nearest one-cighth of one perccntage point (0.125%). Subject 1o the limits slaied 1 Section
A{1}) below, this rounded amount wilt be my new inlerest rate until the next Change Dale.

‘The Note tHlolder will then determine 1he amount of the wmontldy payment that would be sullicient ta repay the
nnpaid principal that | am expected 10 owe at the Change Date in full on the maturity datc al my new inlecest rate i
subsiantially equal payments, Toc resull of this caleulution will be the new amaunt of iy mohly payment

(1Y) Limits on Jnierest Rinie Changes

The interest rate 1 sm sequired 1o pay al the first Change Date will not be greater than B.B7%  %oricsslhan
4.8750 %. Theicalter, my interest rate will nevee be increased or decreased on any single Change Date by more

than Lwo percenlage points {2.0%) fram the rate of intcrest | have been paying for the preceding Iwelve mepths My
interest rale will never be greater than  12.8750 %,

(E) Effective Daie of Changes

My new lnterest rate will become elfective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date alier the Change Date until the amount of my manthly payment changes
apnin.

(FF) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of rny changes in my intcrest rate and the amount of my moniliy
payiment before the effective date of any chiange. ‘I he natice witl include Infoermatian required by law ie be given me amd
also the title and telephone number of a person who will answer any question 1 may have regarding the nolice

D. TRANSFER OF TIE PROPERTY OR A BENEFICIAL INTEREST IN HORROWER
Uniform Covenant 17 of the Security Instrwinent is amended (o rend as follows;

Tennsfer of the Property or a Beneficial Inferest in Horrower,  1fall or any part ol the Propeity or any interestin il (s
sold ur teansfereed (or il a beneficinl interest in Porrowen is sold or Lranslerted and Borrower 15 nit @ natutal person)
withoul Lender's prior wrltien consent, Lender may, al its oplion, require immediate payment in full of sll siins secuced
by thds Securily lostrument. 1lowever, this option shall not be excreised Ly bender if exercise is prohibited by federal law
at of the date of this Securlty Tnstrument,  Lender also shall nol.excreise this oplion if: (a) Borrower causes 1o br
subimitied to Lendes nformation required by Lender 19 evaluate the intended transferce as if a new loan were being ade
io the transferee; and (b) Lender rcusonably deterimines thal Lender’s security will not be inpaited iy the foas
assuiption and that the risk of a breach of any covenant or agreement in this Seccurily Instiument is acceplable 1o

l.ender.

MULTISTATE ADJUSTADLE RATE NIDEN --ANM 5-2—Singde " nivdly — Fannls Moe/Fraddls Msc Undform instrumen Form 3111 /83
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To the extent permitied by applicable law, Lender may charge & reasonable fee as a condition to Lender
the loan assumption. I.ender may also require the transferee to sign an assumption agreement that fs a
[L.ender and that obligates 1he transfe

‘s r:.ﬂ-qul’lt to
rec to keep all the prowises and ngreements made in the Nolc andjin
Instrumienl. Dorrower will contime

ccepiuble to

this Sgcurity
{0 be obligated under the Note and this Securily Instrument unless Lendee rpleases
Borrower in wriling. -
If Lender exercises the o

ption to require immediate payment in full, Lendcr shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 10 days from

the date the notice is delivered or mailed within
which Borrower must pay al} sums secured by this Securily Instrument.

If Borrower fails to pay these sums prior Lo lhe
expiration of 1his period, Lender may invoke any remedics permitted by this Security Instrument without further notice
or detnand on Borrower.

Dy SIGNING BeL.ow, Dorrower acce

pis and agrees to the 1erms and coven ls}:untaincd in this Adjusiable Rate
Rider. ™ ] |
ﬂ H Lln.
*52@{£L m12l¢u .............. Fres e (Seal)
JAMES DENNIS GALLIIPS ” - Diesawer
i ™ .
e - . - .-'} .
;“ﬁ\sucﬁ@f\(@g_(“,ﬂﬂ (Seal)
SANDRA R, GALLUPS X -Bovrowey
v {Seal)
- Bow rowier
. ciievvviieiee.. [Seal)
-Borrower
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