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Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc., whose address is 2162 Highway 31 South, Petham,
AL 35124 (referred to below as "Grantor™); andd Regions Bank, whose address is 2984 Pelham Parkway, Pelham,

AL 35124 (referred to helow as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgeges, grants, bargaing. sells and Conveys 10 Lander mll ot Grantor's ngh
titita, and interest in and to the following describad real property, together with all existing or subssquantly erected or attixed bulchngs
improvemants and fixtures; all easemants, rghis of way. and appurienances; sl water, water rights, watercourses and ditch rights ancluding
atock in ufilities with ditch or irrigstion rights); and all othar rights, royaities, snd profits relating to the real property., inchuding withou! kimilatiarn
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama {the ~Real Property |

Lot 347 according to the Survey of Highland Lakes, 3rd Sector, Phase V, an Eddisman Community, as
racorded in Map Book 24, Page 80 in the Probate Office of Shelby County, Alabame; being situated in
Shelby County, Alabamas. Together with nonexculusive sasament t0 uss tha private roadways,
common areas, all as more particularly described in the Daciaration of Easements and Master Protactive
Covanants for Highland Lakes, a Residential Subdivision, recorded as Inst # 119407111 and amended in
Inst. #1996-17543 In tha Probate Office of Sheiby County, Alabama and the Declaration of Covenants,
Conditions and Restrictions for Highland Lakes, a Residential Subdivision, 3rd Sector, Phase V., by
instrument recorded in Inst, # 1998-31698, in the Probate Office of Shelby County, Alabama which,
together with all amendments therto, is herein after collectively referred to as, the "Deaicaration™).

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Raal Property or its address is commonity known as Lot 347 Highland Lakes, Birmingham, Al. 35242.

Grantor pregently sssigne to Lender all of Grantor’'s right, titte, and intgreat in and to all loases of the Property and all Rents from the Progarty
I sddition. Grantor grants to Lander a Uniform Commercial Code gacurity interaat in the Personal Praoperty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in thy
Mortgage shall have the mesnings stiributad to such terms in the Uniform Caommercisi Code. Al references to dolla+ amounts shall mean

amaounts in lawtul money of the United States of America.
Grentor. The word *Grantor” mesns Denman Construction Co., Ic.. The Granior is the mertgagor under this Mortgage.
Guerantor., The word "Guarantor® means and includes withaut limitation esch snd sll of tha guarantors, sureties, and accommaodsto:
parties in connaction with the Indebtedness.
improvernams. The word *Improvemants® mesans and includes without limitation all existing snd future improvemants. burlthngs
structuras, moblle homes attixed on the Raal Property. facilities additions, repiacamants and other construction an the Ranl Proparty

indebtedness. Tha word "ingebtadnass” mesns ail principal and intarest paysbie under the Note and any amounte sxpeanded or advanced
by Lendar to discharge obligations of Grantor or Bxpanses incurred Dy Lender tc snforce obligations of Grantor undar this Mortgags

rogethar with intareat on such amounts 88 provided in this Mortgage.
Lendsr. The word “Lender” means Regions Bank, its succesacrs and assigrs. The Lender is the mortgages under this Mortgage.

Mortgage. The word “"Mortgags™ means this Mortgage betwean Grantor and Lender, and includes without limitation sl sassgnments andd
security interast provigiona ratating to the Parzonal Proparty snd Rents.

Note. The word "Note™ means the promissary nola or credit agreament deted January 19, 1999, in the original principal amount
of $231.000.00 trom Grantor to Lender, together with all renswals of, axtensions of, moditications of. refinancings of, consohdations
of. and subatitutiona tor the promisaory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persons! Property. The words "Parsonal Property” mean all squipment. fixturas, and other articles of persanal proparty now of hareatrer
owned by Grantor. and now or hereafter attached or attixad to the Real Property; together with all accessions, parts, and additiona to. oll
raplacemants otf, and el aubstitutions for, any of such property; and togethar with sli proceeds (including without limitaton al msuranco
procesds and refunds of premiums} from any sale or other dispoaition of the Praperty.

Property. The word "Property” masns collectively the Real Property and the Personal Property.
Rea! Property. The words “Real Property” mean tha property, intereats and rights daacribed above in the “Grant of Mortgage™ section

Related Documents. The words *Related Documants” mean and include without jimitation all promissory notes, credit agreemsnta, loar
agreamanta, anvironmeantel agreaments, guarantiss, aecurity sgresements, mortgages, deeds of trust. and all other instrumeants, agreament:
and documsants, whather now or hereatter existing, axacuted in connection with tha indebtedness.

Resnts. Tha word "Rents™ means all present and futura rants, revenues, income. issues, royaities, profita, and other banafits darwved from
the Property.

THIS MORTGAGE, INCLUDING YHE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OFf GRANTOH UMDER THIS
MOATGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in thia Mortgage, Grantor shali pay 10 { andar all amounts secured by thiy
Mortgage as thay bacoma due, and shali strictly perform all of Grantor’'s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantar’s possession and use ot the Property shall be governed Hy
the loliowing provigiona:
Possession and Use. Until in detault, Grantor may remain in possession and control of and gperate and manage the Property and collec
the Rents from the Property,

Duty to Msimtain. Grantor shall maintain the Property in tenantable condition and promptly parfarm all repairs. raplacements. ana
MBINISNANCS NACESEATY 1O preasrve its value.

Hezardous Substances. The terms "hazardous waste,” "hazardous substance." “dieposal,” "releasa,.” and "threatenad relesse.” A8 LBEU 1IN
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M
E this Mortgage. shall have the same meanings as 381 torth in the Comprehensive Environmental Rasponsa, Compensatign, and L'nﬁbiltw Act
of 1980, ps amendad, 42 U.S.C. Section 8601, ot seq. ("CERCLA®}, tha Superfund Amandments and Raauthorization Act of 1988, Pub_ L
| No. 99-499 ("SARA"), tha Hazardous Materisis Transportation Act, 48 U.5.C. Section 1801, ot seq.. the Resource Copgeryptiony and
: Recovery Act. 42 U.5.C. Section 8901, et seq., or othar applicable ntate or Federsl laws, rulss, or reguiations adopted pursusnf to any of
! the foregoing. The tarms "hazardous waste” and "hazardous substance™ shsll also include. without limitation, petroleum and petrolaum
! by-products or any fraction thereof and asbestos. Grantor repressnts and warrants to Lender that: (a) During the pariod of Grantot's
ownership of the Property, there has Daen DO uae, genaration, manutecture, storage, treatment, disposal, rolease or thrastensd releass of
any hazsrdous waste or substance by sny person on, under, about or from the Property: (bl Grantor has no knowledge of, or reason 1o
believe that there has been, except as praviously disclosed to and acknowledged by Lender in writing. (it any uss. genersiion
manutacture, stoTage, treatmant, dispossl. release, or threatened relsase of smy hazardous wasta of substance on. under. sbout of from the
Property by any prior ownefs or accupants of the Praperty or {ii) any actual or thweatened litigation or clawms of any kind by any parscn
relating 10 such matters; and {c) Except as previougly disclosed to and acknowledged by Lender in writing, 1) nésther Grantor not any
tenant, contractor, agent or othar authorized usar of the Property shall use, penarate, manufsciure, atore, trest. diapose of. or release any
hazardous wasie or substance on, under, about or from the Property and {ii) sny such activity shail be conducted n comphanca with »lf
applicable faderst, state, and local laws, reguintions and ordinancas, inciuding without limitation thoss lawsa, reguiationa. ang ordinances
described above., Grantor authorizes Lender and its agants o snter upon the Property to maks such inspections and taats, al Granfor s
axpense, as Lander may dsem appropriate to determine compiance of tha Property with this section of the Mortgage. Any inspactions of
16818 made by Lender shall ba for Lender’'s purposes only and shall not ba conatrusd 10 create any rasponsibdity or liabdity on the parl ot
Lander to Grantor or t¢ sny other parson, The ropresantations and warrantias contsined hareinn are based on Grantor's dua diligence n
investigating tha Property for hazardous waste and hezardous substances. Grantor heraby (a3) releasss and waves any future claims
sgeinst Lender tor indemnity or contribution in the avent Grantor bacomes lable for cleanup or othar costs under any such laws. and (D!
agress to indemnity and hold harmieas Lander againat sny and all claims, losaas, liabilities, damages, panattias, and sxpansas which Lander
may directly or indirsctly sustain or suffer resulting from a teeach of this ssction of the Mortgage of as a conssquence af any use
ganeration, manufscture, storsge, disposal, reloasa or threatened raleass of s hazardous waste or subatance on the properhes  Tha
provisions of this section of the Morigage, including the obligation to indemnity, shall survive the payment ot the Indebtedrnass and tha
satisfaction snd reconveyance of the lien of this Mortgage and ahell not be atiected by Lender's scquisition of any interest in the Property
whathear by foreclosure or otherwise.

Nulssnce, Waste. Grantor shall not cause, conduct of parmit any AUISANCA NOr commit, permit, or sutfar any stnpping ot or wasle gn of 10
the Property or sny portion of the Property. Without limiting tha generaiity of the toregoing. Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals lincluding oil and gas), soil, gravel of rock products without the prior wrtten consent of
Lerder.

| H-nit;unl of mprovements. QGrantor shall not damaclish or mmmove any Improvements from the Real Property without the prior written
consent of Lander. As a condition to the removal of any Improvements, Lander may requirs Grantod to make arrangements sansfeciory to
Landar to replace such Improvements with Improvemanta of ot least equal value.

Lender's Right to Enter. Lender and its agants snd rapiesenistives may enter upan the Real Property at all reasonable timas to attand to
Lendsr's interests and to ingpect the Property for purposes of Grantor’'s compliance with the terms and conditions of this Mortgage.

! Compliance with Govemmentsl Requirements. Grantor shall promptty comply with all laws, ordinances, and regulations, now or hareatter
: in etect, of all governmantsl authorities spplicable to the use or accupanay of tha Property, including without limilstion, the Amencans
: With Disabilities Act. Grantor may contest in good fsith any such law, ordinance, of reguistion snd withhold comphance during any
proceading, including mppropriste appesis, 8o long a8 Grantor has notified Lander in writing prior to doing 30 and 50 iong as, 0 Landet's
sole opinion, Lendser’s intarssts In the Property sre not wopardized. Lender may require Grantor to post sdequate sscunity or 8 surety bond
reasonably satisfactory to Lender, to protact Landar’'s intérast.

Duty to Protect. Grantor agrees neither to sbandon nor leave unattendad the Property. Grantor shali do all other acts, 1n addition 10 those
acts a8t forth above in this section, which trom the ¢haracter and uae of the Proparty sre reasonably necessary 10 protect and presarve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option. declare immadiatsly due and payable sll sums secured by this Morigags upon
tha asla or transter, without the Lender’'s prior writtan consent, of il or sry part of the Real Property, or sny intereat in the Rea! Property A
~aale or transfer” means the conveyance of Rasl Property or any right, tithe or interest therein: whather legal, beneficisl or squitable: whather
voluntary or involuntary: whether by outright sale, desd. instaliment anle contract. land contract, contract for deed. lapnehold ntarest with a
tarm grootar than thres (3} years, lasse-option contract, or by sale, sssigrment, of transfer of any banstficial interex! 1 of 10 any land trust
holding title to the Real Proparty, or by any othar mathod of conveyance of Raal Property interast. It any Grantor is 8 corporation, partpatrabip of
hmited liability company, transter siso inchudes any changs in awnerahip of more then twenty-five percent {25%) of the voting stock. parthsrshp
interasts or limited Hability company interésts, as ths cass may be, of Grantor. Fowever. this option shall not be exercised by Lender it such

axercise is prohibitad by federsl law or by Alabama law.
TAXES AND LIENS. The following provisions ralating to the taxes and liona On the Property are a part of this Mortgage.

Payment. Grantor shall pay when dua (and in all evanta prior to delinquency) ol taxes, payroll 1axss, specisl taxes, ssssssmentis. wates
chargas and sewer service charges levied against or on account of the Property, and shall pay when due all cisims for work done on or lor
services rendered or materisl fumished to the Property. Grantor shall maintsin the Property free of all hens having prionty over or equal to
the intarent of Lender under this Mortgage, axcept for the lien of taxaes and sssassments not due, and except ax otharwise provided in 1he

totlowing parsgraph.

Right To Comtest. Grantor may withhold payment of any tax, assgssment, or ciaim in connection with a good tfaith dispute over the
obligation to psy. so long as Lender’'s interest in tha Property is not jeoperdized. i a lian srizes or is tiled ns a resull of nonpeymant
Grantor shall within fittean (18) days after tha lien ariges or, if alien is filed. within fifteen {15) days after Grantor has notice o! the hiing
sscure the discharge of the llen, or it requested by Lender, deposit with Lender cash or a sufficient corparate sufety band Or gthar BeCunly
satistactory to Landasr in an amount aufficient to discharge the lian plus any costs and attornays’ (ees or othat charges that cowd accrue as
s raault of 8 foraciosurs or sale under the lien. In any contest, Grantor shall detend itspalt and Lender and shall satisty any advarse judgmant
betore snforcement sgainst the Property. Grantor shall name Lender as an additional obliges under any sursty DORG furnished n thw

contest proceadings.

Evidence of Payment. Grantor shaill upon dsmand furnish to Lender satistactory avidence of payment of the taxns or assasamaents and shall
autharize the appropriata governmantsl official to deliver to Lender at any time & written atatamant of the taxes and asssasmants agsinat

the Propearty.

Notice of Construction. Grantor shsll notify Lender st least hitesn (1 &) days batore sany work is commanced, any sarvices are furrished . or
any materisla are suppled to the Property, if any mechanic’s lien. matsrisiman’s len, of other lien couwld ba asserted on account of tha
work, sarvices, or meteriaia. Grantor will upon request ot Lender furnish to Lender advance ssaurances satisfactory 10 Lender that Grantor

can and will psy the cost of such Improveaments.
PROPERTY DAMAGE INBURANCE. The tollowing provisions relating to inguring the Property are a part of this Morngage.

Mairtenance of insurance. Grantor shalt procure snd maintain policies of fire insurance with standard extanded coverage sndorsemants an
a replacement baais for the full insurable value covaring all impravemants an the Real Property in an amount sufficsant to avoxd application
ol any coinsursnce clause, and with a stendard mortgages clsuse in favor of Lender. Grantor shall als¢ pfocure and mamntam
comprehensive ganeral liability insurence in such coverage amounts ss Landgr may raquest with Lender being namad as additional meweds
in auch liability insurance poticies. Additionally, Grantor shalt maintain such othar inswance, including but not limited to hazsrd. busineas
interruption and boller insurance as Lender may requira. Policiea shall be written by such insursnce companies and in auch form as may be
reancnably scceptable to Lender. Grantor shail deliver 10 Landas certiticates of coverage from each insurer contsiming a atipulstion that
covarage will not be cancebed or diminighed without a minimum of ten (10) dayx’ prior written notice to Lander snd not cantatrmng any
disclaimer of the insurer's llability for tailure to give such notice. Eech insurance policy also shsil include an andorsement providing that
covarage in favor of Lander will not be impaired in ahy way by any act, omisgion or detault of Grantor or any other parson.

Application of Procesds. Grantor shall promptly notity Lender of any !osa or damage 10 the Property. Lender may maks proot of oas f
Grantor tails to do so within fiftean {15} days of the casusity. Whether or not Lendear's security is impaired. Lender may. at i3 slechon,
apply the proceeds to the reduction of the indebtediness, payment cf any lien sffecting the Proparty, or the restoration and repait of the
Proparty. |t Lander elects to apply the proceads to rastorstion and repmir, Grantor shall repair or rapiace Ihe demaged O deltroyed
Improveamants in & mannear satisfactory to Lender. Lander shali. upon aatisfactory progt of such sxpenditure, pay of reimbursa Gramoe Trom
the proceeds for the reasoneble cost of repair or reatoraton it Grantor is nat in defauit under this Mortgege. Any proceeds which heve not
besn disbursed within 180 days sfter their receipt and which Lender has not committed to the rapair or restaration of the Proparty shall be
usad tirst 10 pay eny amount owing to Lander under this Mortgage, then to pay accrued intaresl, and the reammndaer, if any, shell be applwad
to tha principal balence of the Indebtedness. i Lender holda sny procesds atter payment in tull of the Indebtednoss. such proceads ashall be

psid 1o QGrantor.
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Unexpired insurance st Sale. Any unexpired ingurance ahall inure to the banafit of. and pass to, tha purchaser of the Property cbvamd by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foraciosure sala of such Proparty

Qrantor's Report on inswrance. Upon request of Lender. howevey not maore than once & vear, Grantor shall furnish to Lendlr ¥ report on
each exiating policy of insurance showing: (a) the name ot the insurar: (b} the rigks insured: {c) the emount ¢f the policy; {d} the property

ingured, the than currant replacamant value of such property. and the manner of determining that value; and (&) the sxpiration data of tha
policy. Grantor ahall, upon requaat ot Lender. nave an independent sppraiser satinfactory to Lender determins the cash vaipe raplacemant

cost of the Property.

EXPENDITURES BY LENDER. It Grantar faiis to comply with any provision af this Mortgage, or it any action or procesding & commenced that
woiuld materially aftect Lender's Interests in the Property, Landar on Grantor's behsit may, but shall not be required to, 1ské any acton That
Lender deams appropriate. Any amount that Lender oxpands in 66 doing will bear interest at the rate provided for in the Notea From the date
incurred or pald by Lander to the date of rapayment by Geantor. Al such expenses, at Lender’'s pgtion, will {a) be payable on demand. (b} be
ndded to the balance of the Note and be apportioned among and be paysbie with any inatallment payments to become due dunng sithar i 1he
rarm of any applicable ineurance policy or (i} the remaining term of tha Note, or Ic) be treated as a batloon payment which will ba due an
paysbie at the Note’s maturity. This Morigage also will sacure payment of these amounts. The rights prowvided 'or i this paragraph shall be n
addition to any othar righta or any remodies to which Lendar may be antitled on account of tha deteult. Any such action by Lander shall not b
construed as curlng the defsult so 8s to bar Lander from any ramedy that it otherwise would have had.

HE TR T

WARRANTY: DEFENSE OF TITLE. The following provisions relating 1o gwnarship of the Property &re & part ot this Maortgage

This. Grantor warrants that: {a) Grantor holds good and marketable title ot racord to the Proparty in fee simpla, free and claar of all lens
and ancumbrancas ather than those set forth In the Resl Proparty description or in any title insurance policy, htle repart, or hinal tritle ofmon
isaued in tavor of, and accepted by, Lendar in connection with this Mortgege. and bl Grantor has tha full nght, powar, ami authonty 10

execute snd deliver this Mortgage to Lander.

Daferas of Title. Subject to the éxception in the paragraph sbove, Grantor warrants and will farever defend the ttle to 1the Property agams?
the lawful claima of ail parsons. In the event any action or proceeding is commancad that questions Grantor's titie or the interest of Lender
under this Mortgage, Grantor shall deferl the action at Grantor's expense. Grantor may be the nominat party in duch procesding, b
Lendaer shall be entitled to participata in the proceading and 10 be represented in the proceeding by counset of Lender's own chowe. snd
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request trom Tim& to TiMe 1o permit such

participation.

Compliance With Laws. Grantor werrants that the Property and Grantor's use of the Property complias with all axigting apphcable laws
ordingnces, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Propefly are a part cf this Morigage.

Application of Net Procseds. If sl or any nart of the Property is condemned by emnant domain proceadings or by any proceeding or
purchase in lieu of condemnation, Lender may at its alection require that all or any portion of the net proceeds of the awatd ba appliad o
the indebtadneas or tha repair or restorstion of the Froperty. The net proceads of the award shsll meen the swerd after paymeni ol al
remgonable costs, expsnses, and attorneys’ tees incurred by Lander in connection with the condamnation.

Proceadings. |If sny proceeding in condemnation ig flled. Grantor shall promptly notify Lander in writing, and Geantor shall prompltly taks
such steps as may be nacessary to defend the action and obtain the award. Grantor may ba the nominal party n such procesding. but
Lander shail ba antitled to participate in the proceeding and to be reprasentsd in the proceading by counael of ita own choice. and Grantor
will detiver or cause to be deliverad to Lender such instrumants as may be requested by it from tima o time to parmit such participatiaon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing pravisions relating 1o govarnmental taxe:
teas and charges sre a part of thia Mortgage:

Current Texes. Feas and Charges. Upon request by Lendar, Grantor shall execute such documents in addition to this Mortgage and tako
whatevar ather sction I8 requestad by Landar 1o pertect and continue Lendsr's lien on the Resl Property. Grantar shall raimbursse Lanadar tor
sll taxes. au described below, together with all axpanses incurred in recording, parfacting or continuing thus Mortgage, ncluding withoul
nmitation sil taxes, fees, documentary stamps, and other charges tor recording or ragistanng this Mortgags.

Taxes. The following shall constitute 1axes 10 which this section spplies: {a) s specitic tax upon this type of Mortgage ar upon ail of any
part of the Indabledness secured by this Morigage; bl » specific tax on Grantor which Grantor is suthorzed or required to deduc from
payments on the Indebtednass aecursd by this type of Mortgage, {c! a tax on this type of Mortgage chargesbie ageinat tha Lendar or he
hotdar of tha Note: and {d) s specitic tax on all or any portion at the Indabtedness or on gayments of principal snd interest made hy
Grantor,

Subssquant Taxes. |f any tex to which this section applies i snacted subsequent to the date of this Morigage. this event shall hava the
same attect as an Event of Defauit {as defined below!, and Lendar may exercise any or &l of its available remadias for an Event ol Defeuh
a8 provided below uniess Grantor aither (al pays the tax betors it bacomes delinquant, or {b) contests the tax as prowided above n Tha
Taxes and Lians saction and deposite with Lender cash or & sutficiant corporate surety bond or othar security satisfactory to Landigr

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prowisions relating to this Mortgage as a sacunly agreement ara a pact .l
this Mortgage.

Security Agresmant. This instrumeant shall constitute a sacurity agreament to the axtent any of the Property conslitutes fixtures os other
perscnal property, and Lender shall have all of the righta of a sacured party under the Uniform Commercial Code as amended trom tima tn

ima.

Security Interest. Upon request by Lander, Grantos shsll execute financing statements and take whatever othar acnon s reguersiad iy
Lander to perfect and continue Lender’'s security interest in the Rents and Parsonal Property. In addition to recording thus Mortgage n 1he
raal property records, Lander may, at any tima and without further authorization from Greantor, file executed counterparis. cofes of
raproductiona of this Mortgage as 2 tinancing statement. Grantor ahail reimburse tender tor all expensas incurred n perfecting o

continuing this security interest, LUpon default, Grantor shall assemble the Personal Property in a manner and at 2 place reasonably
convaniant to Grantor and Lender and make it availabie to Lender within thrae (3) days after receipt ot written damand from Landar

Addresses. The mailing sddresseas of Grantor (debtos) and Lender isecured party), from which infarmation concaraing the sacurity itefest
granted by this Mortgage may be obtsined jaach as required by the Uniform Commercisl Codel, ara as stated on tha hret page of thus

Mortgage.
EURTHER ABSURANCES; ATTORNEY-IN-FACT. Thes following provisions relating to further sssurances and attcrney-n-fact are a part of this
Mortgage.

Furthar Assurances. At any tima, and from time 10 time, upon request ol Lender, Grantor will make, axacuta and deliver. or will caune 10
be made, sxecuted or deliverad, to Lander or to Lender’s deaignee, snd when requested by Lender, causa to be tilad, recardad, rafied. or
rerecorded, as the case may ba, at auch timas and in such olfices and places as Lender may deemn appropriate, any and all such marigages.
deeds of truet, security deeds, security sgreamenits. financing statements, continuation statemants, inatruments of furthar assurance.
cartificates. and other documants as may, in the sole opinton af Lender, ba nacassary or dasirable in order to eftactusie. compiate. parfect.
continue, or preserve (a) the obligations ot Grantor under tha Nots, this Mortgage, and the Relsted Documents. and (bt the hans And
gacufity intarests craated by this Mortgage ss firat and prior tiena on the Praperty, whather now ownad of hareattar acquirsd by Grantor
Uniess prohibited by [aw or agreed to the contrary by Lendar in writing, Grantor shall reimburse Lender lor all costa ard expenses ncutred

in connaction with the mattera refarred to in this paragraph.
Artorney-in-Fact, f Grantor feils to do any of the thinge refaerrad to in the praceding paragraph, Lender may do 8o tor and in the name oot

Grantor and at Grantor's expsnse. For such purposes, Gerantor haraby irrevocably appoints Lander as Grantor's artorney-in-fact tor the
purpoae of making, axecuting, delivering, filing, recording, and doing ait other things as may be necessary of demirable, \n Lendar’'s solo

opinion, to accomplish the mattars refarrad to in the praceding parsgraph.

FULL PERFORMANCE. | Grantor paye il the Indebtedneaa, including without kmitation all advances secured by this Martgage, when dus, snd
otherwiss parforms all the abligations imposed upen Grantor under this Mortgage, Lendsr shall exacute and daliver to Grantor 8 sutabis
sahglaction of thia Mortgage and suitsble statements ot termination o any tinancing statement on lile evidencing Lander’s sacusity niarest n
the Rents and the Personal Proparty. Grantor will pay. if permittad by applicable law, any ressanable termination fee sg deterirunad by Lander

from fime 1o time,
DEFAULT. Each of the following, at tha option of Lender, shall constitute an event of detault ("Event of Delauit™) under this Mortgega:
Dufsult on Indebtednasa. Faillure of Grantor to make any payment when due on the Indebtadness.

Dafault on Other Peyments. Failure ot Grantor within the time required by this Mortgage to make any paymeni fof Laxes Of MEUFBNCH  Of
any other payment nacessary to prevant filing of or 10 alfect discharga of any lien.
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Complisnce Defsult. Foilure of Grantor to comply with any other tarm, obligation, covenant or condition contained m this Mortjage. the
Note or in any of the Ralated Documants.

Defsult in Favor of Thivd Parties. Should Grantor defauit under any loan, extension of credit, security agreament. purehesg. of Lalns
sgraemant, or any other agrsament, in favor of sny other creditor or parsan that may materially affect any ol Grantar's proparty of
Grantor's ability to repay the Note or Grantor's ability (o pertorm Grantar's gbligations under this Morigaga or any of the Ralated
Documants.

False Statements. Any warranty, repressntation or siatemant made or furnished 1o Lender by or an bahalf of Grantor under thia Mortgage
the Note or the Raleted Documents ie false of mislesding in any matarisl respect, aither now or at the tire mada or furmnished

Defective Collateralization. This Mortgage or any of the Raiatad Documents ceases 1o be in tull force and effect iincluding tedure of any
collateral documents to craats a valid and perfected sgcurity intarest or lien} at any time and for any raascn.

ingoivency. The dissolution or termination of Grantor’s axigtence as a going busineas, the insolvency ol Grantor, the appointment of n
raceivar for any part of Grantor's praperty, any pasignmant for the banstit of creditors, any type ot creditor workout, or the commancement

of any proceading undar any bsnkruptcy or insolvency lawe by or against Grantor.

Forsclosure, Forfetture, etc. Commencement of tareclosure or forfeiture proceedings, whether by judicial proceading, sell beip
repOasesnion Or any othar mathod, by eny creditor of Grantor or by any govarnmental agency egainat any of the Proparty. Howavar, thus
submaction shall not apply In the event of & good faith dispute by Grantar as (o the validity or reasconabienass of the claim which s the hasis
ol the foraclosurs or forefeiture proceeding, provided that Grantor gives Lender written notice of asuch claim snd furmishes raservas or a

suraty bond for the claim satisfactory ta Lender.

Hrnr:h of Othee Agreament. Any brasch by Grantor under the terms of any other sgreament between Grsntor and Lendar 1hat s not
ramediad within any grece period provided theremn, including without limitation any agresment concermning any indebtednass or Hther

cbligation of Grantor to Lander, whether axigting now or later.

Events Affecting Guarsmtor. Any of the preceding svants occurs with respact to any Guarantor of any of the indablednans of ANy
Guarantor dies or bacomas incompetent, or rovokes of disputes the validity of. or liability undar, any Guaranty of the Indebtedinoss

Adverse Changs. A materlal adverss changs occlds in Grantor’s tinancial condition, or Lender balieves the prospect of psyment o
performance of the Indebtedness i impaired.

iascurity. Lendsr in good faith deems itselt insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Evant of Default and at any time thersafter, Lender. at 's ophon. may

axarcise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Landat shall have the right a1 ts option without notice 1o Grantor to daclare the antire indobtedness immedietely
dus and payabla, including any prepsyment panaity which Grantor would be required to pay.

UCC Remedies. With reapect to all or any part ot the Parsonal Property, Lender ahall have all the rights and remeadias of p secured party
undaer the Uniform Commercial Code.

Collect Renta. Lander shall have the right, without notice 10 Grantor. to tske possession of the Property and collect 1the Rents, including
amounts pest due snd unpaid, and apply the net proceeds, over and above Lander’s costs, against tha Indebtadness. In furtherance of thes
right, Lenddar may require any tenant or other user of the Proparty to make payments of rent or use fess diractly to Lender. If the Rems are
collectad by Lander, then Grantor frravocably dosignates Lendar as Grantor's attornay-in-fact to endorse instruments racerved (n paymeant
tharaaf in the name of Grantor and to negotiate the same and collact the procesda. Psymants by tenants or other users 10 Lender
ragponge to Lender’s demand shall satisfy the obligations tor which the payments are made, whather ot not sny propas grourkts o the
demand existed. Lender may axercise its righta under this subperagraph either in person, by agent, or through a racarver.

Appoint Recsiver. Lendar shall have the right to hava a receiver appointed 1o take possession of all of any part ot the Property. with the
powear to protect and preserve the Property, to operate tha Property preceding forectosure or sale, and to collect the Rants trom the
Proparty and apply the proceads, over and above the coat of the receivership, againat the Indebtscdness. Tha recaiver may sarva withou!
bond if permitted by Isw. Lendar's right to the appointment ot a raceiver shall exist whethar or not the apparent value of the Property
axcoeds the indebtedness by a substantist amount. Employment Dy Lender shall not disquality 8 person from sarving as A receiva.

Judiciat Forsclosure. Lender may cobtain a judicial decree toreclosing Grantor's interast in all or any part of the Propemy.

Nonjudicial Sele. Lander shall be authorized to take posseasion of the Property and, with or without taking such possesmon, atter giviry)
notice of the time, place and tarms ot sale, together with a description of the Proparty to be soid, by pubbcation once waak for three | 3)
quccassive waeks in some NewWRpapar published in the counly Or counties in which the Real Proparty 10 be sold 13 located. o sail tha
Proparty {(or such part or parts thareof ae Lender may from time to time alect to selll in from of the front or main door of the courthause i+
the county in which the Property 10 be sold, or & subatantisl snd materisl part thersof, is located, at public outcry. 1o thea beghaat biddere tor
cash. if thers is Raal Property 1o be sold under thia Mortgage in mofe than one county. publication shall be made in all counties where Th=
Real Proparty to be sold ia located. I no newspaper is publiabed in any county In which any Rual Proparty 10 be sokd 15 located, the nothice
shall be published In 8 newspaper pubiished In B sdjoining county for three {3} succassive waekes. Tha sala shalt ba bhald betwedn the
hours of 11:00 s.m. and 4:00 p.m. on the day designated for tha axerciee of the power of ssle under this Mortgage. Lander may Oud 4!
any sale had under the terms of this Mortgapa and may purchase the Property if the highast bidder tharafore. Grantor heraby waives ANy
and all rights to have the Property marshalled. |n exercising its rights and remadies, Lender abati ba free toc sall all or any part of the

Property tagether or separataly, in ane sale or by saparate sales.

Deficlency Judgment. parmitted by aspplicable law. Lender may chtain & judgment tor any deficiency remaining w the Indebladnoss due
o Leander after spplication of all amounts received from the axercise cf the rights provided in this aaction.

Tenancy et Sufferance. If Grantor remains in possesaion of the Property ahter the Property is sold s provided abOve ar Lendac o1harwisy
hecomas entitled to possession ot tha Property upon defauh of Grantor, Grantor shall become & tenant st sutferance of Lender or the
purchaser of the Property and shall, at Lender’s aption, aither (&) pay & reasonable rental for the use of the Property. or (bl vacais the

Proparty immedistaly upon the demand of Lander.
Other Ramedies. Lender shail have ailt othar righta and remadies provided in this Mortgage or the Note Or available at law or in eQuily

Sale of the Proparty. To the extent permitted by spplicable law, Grantor hereby waives any and all right to have the proparty massnaiied
In exercising its rights and remedies, Lander ahal ba tree to sell ail or sny part of the Properly togethar or saparataly, in one asle or by
guparate sales. Lendsr ahall be sntitlad to bid at any public aale on ail or any portion ot the Property.

Notice of Sals. Lender shall give Grantor reasonable notice of the nme and place of sny public aale of the Personsl Proparty or ol tha time
atter which any private sala or other intanded disposition of the Peraona) Proparty is to be mada. Reasonable notice shall maan notxe

given at laast ten {10) days before the time of the sale or disposition.

walver; Elaction of Remedias. A waiver Dy any party ot a breach of 8 provigion of this Mortgage shall not constitute A waives ol or
prajudice the party’s rights otherwise to demand strict compliance with that provision orf any other provision. Election by Lander t0 pursus
any ramady shall not exclude pursuit of any other ramedy. and an slection to make expenditures or take action 1o partorm an obligation of
Grantor under this Mortgage after failure of Grantor to pertorm shall not affect Lender’s right to declare a detault and axercise 1ty rarmedes

under this Mortgage.

Attornays’ Fess. Expenses. 1f Lender Instituies any suit or action to enforce any of the terms of this Morntgage. Lender sha ha antitied to
recover guch sum as the court may adjudge reasonable as attorneya’ teas at trial end on any appeal. Whather or not any Courn actian i
involved, all reasonable expsnaas incurred by Lender that in Lender's opinion are necessary at any time tor the protaction ot 1Its intarast or
the aenforcement of its rights shall bacome a part of the Indabtadness payable on demand and shail bear interest from the dats o
axpanditure until repaid st the rate provided tor in the Note. Expenses covarad by this paragraph include. without imdation, fowever
subjact to any limits under applicable isw. Lendsr's attaorneys’ tees and Lender's lagal expanaes whethar or not there is a law aut, inciudmng
attorneys’ fess for bankruptcy procesdings (including efforts to modify or vacats sny automeuic stay of njunclion), appeals and any
anticipated post-judgmaent collection services. tha cost of saarching racords, otitaiung title reparta (including loraclosure reparis)
surveyora' raparts, and appraisal fees, and title insuranca. to the extent permitted by apphcable law. Grantos also will pay any court casls.

in addition to alt other sums provided by law,
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation any notice of detault and any
notice of sale 1o Grentor, shall be in writing, may be sent by telafacsimile (uniess otherwise required by law}, and shall be etfechve whon
actually deliversd. or when deposited with a nationsity recognized pvernight courter, os, if mailed. shail ba desmad atfective when daposned in
the United Statas mail tirst clasa, certified or ragisiared mail. postage propaid, directed to the addresses shown noar the heginming ot 1hus
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Mortgage. Any party may changs its address tor noticae under this Mortgage by giving formal written notice to the other parhias, tpecitying
thet the purpose of the notice la to change the party’'s agdrass. Al copies of notices of foreclosure from the holder of mny len which has
priority over this Mortgags shall ba sent 10 Lander's address, as shown neer the beginning of this Mortgage. For notice purgoses, Giantor
agrees to keep Lander intormed st 8l times of Grantor's currant addrass. ’

MISCELLANEOUS PROVISIONS. The following misceillansous provisions are a part of thie Mortgage:

. Ameandments. This Mortgage, together with any Related Documents, conetitutes the entire understanding and agreemant of tha partas ar
! to the matters sat forth In this Mortgage. No alteration of or amendment to this Mortgage shall be sffactive unless given in writing and
! signed by tha party or parties sought to be chargad or bound by the alteration or amendmant.

Annusl Reports. [t the Property is used for purposses other than Grentor's rasidence, Grantor zhall turmish to Lender. upon raguest. o
cartified statement of net oparating income received from the Property during Grantor's pravious fiscal year in such lorm andg detml at
Lerder ahall raquire. "Net operating income” shall maan all cash receipts trom tha Property less all cash expenditures made 1N Cannecninn

with the aperation of the Property.

Applicable Luw. This Mortgage has been deliversd 1o Lender and accepted by Lender in the Stete of Alsbams. Subject to the provisions
on arbitration, this Mortgage shail be governad by and conatrusd in asccordence with the laws of the Stats of Alabama.

Arbitration. Lender snd Grantor agree that sl disputes. claims end controversies batwesen tham, whether individual  joint, or class m
mature, mmmmmmm-,mmmnMumwmmm-, shall bs arbitrated pursusnt to the
Aules of the Americen Arbitration Association, upon request of sither party. Nao act to take or disposa of any Collaternl shall constitute a
waiver of this arbitration agreement of be prohibited by this arbitration agreement. This inciudes, without imitation. obtairung imunctive
rglie! or B temporsry rastraining order; invoking a power of wale undar any daad of trust or mortgege: obteining a wrt of attachmaont or
impogition ot & receiver; of exercising any rights relsting 10 personat proparty, including taking or disposing of such property with or without
judicial process pursuant to Article g of the Unitorm Commercial Code. Any disputes, claims, or CONroversies CONCarning tha lawiulness or
reasonablanass of any act. or exercise ot any right, concerning sny Coliatersl, including any cieim 1o rascind. retorm, ar otherwse modity
ary agresment relating to the Collaterel, shalt slso be arbitrated, provided however that no arbitrator shall hava tha right or tha powe: 1o
snjoin or restrain any act of any party. Judgment upon sny award rendersd by any arbitrator may ba sntared i any court having
jurisdictton. Nothing in this Mortgage shall preclude any party from seeking equitable relief from a court ot compatent junsdiction. The
statute of limitetions, estoppel, waiver, laches, and similar doctrines which would otherwise be applicabls in an action brought by a party
ahall be applicable in any srbitrstion procesding, and the commencement ot an arbitration procesding shad ba desmed tha commancemant
of an action tor thess purposes. Tha Fedarst Arbitration Act shall apply to the construction. interpretation, snd snforcemant al 1his

arbitration provision.

C-ptlc'm Headings. Caption headings in this Mortgage arg for convenience purposes only and sra not 10 be used 10 intarpret or define tha
provisions of this Mortgage.

: Marger. Thare shall be no merger of tha intarest or estats craated by this Mortgage with any other intarest or esiate in the Proparty at any
! time hald by or for tha benefit of Lander in any capacity, without the written consant ot Lender.

Severabiity. 1f a court ot competsnt juriediction finds any provision of this Mortgags 10 be invald or unanfaorceable as 10 any parkon
circumetance, such finding shall not render that pravigion invelid or unentorcesble as 1o any other parsons or circumstancas. 11 feasibie
any such ottending provision shall be deemed 0 be moditisd to be within the limits of entorceability or validity; hawever, I the oltanding
provision cannot be so modified, it shall be strickan and all other provisions of thia Mortgage in sit other reapscts shall remain vakd and

gnforceabls.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shofl be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bacomas vested in 8 parson othor
than Grantor, Lender, without notice to Grentar, may deal with Grantor’s successors with reference to this Mortgege and the Indebledness
: by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or iability under the Indabiedness
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Timae Is ot the Esssnce. Time in of the essence in the parformance of this Mortgage.

Walver of Homastead Exernption. Grantor hereby releases and waives ali rights and benefita of the haomestead exemption laws ot tha Stas
of Alabams as to sl Indebtednass secured by this Morigage.

Walvers and Consernts. Lender ghall not be deemed to have waived any rights under this Mortgage {or under the Related Documents
unless such walver ia In writing and signed by Lender. No deélay or amission on the part of Lendar in sxerciging any right shall oparale as i
waivar of such right or any othes right. A waiver by any party of 8 provision of this Mortgage shall not constituts & walvel ot or pransdice
the party’'s right otharwiss to demeand strict compliance with that provision or any other prowision. No prioe waiver by Lender, nor any
course of deailing batween Lendar and Grantor, shall conatitute 8 waivar of any of Lendar's rights or any of Grantor’s obhgations as 10 any
future iransactions. Whensver consent by Lender is reguired in this Maortgage, the granting of such consent by Lander in any instancs shall
not constitute continuing consent to subsequant instances where such consant i8 required.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIE MORTAAGE, AND GRANTOR AGREES TO ITS TEAMS.

GRANTOR:
Denman Com

{BEAL

This Mortgage preparsd by:

Name: Donna J. Schmidt
Addrass: 2004 Pelham Parkway
Chy. State, 2iP; Pathem. Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF  Alabama e B

o kel s e — M T -

county of  Shelby )

.. the undersignad authority, s Notary Public in and for said county in said state, hereby certify that Henry Denman, President, of Denmen
Construction Co., inc.. 8 corporation, is signed to the foragoing Mortgage and wha is known to me. acknawladged befora me on this day that.
being informed ot the contants of said Mortgege. he or she ag such officer and with full authority, executed the same voluntanly tor and as the

act ot said corporation.
Given under my hand and official seal this __19th  deyot ___Janu

MY GOMMISS. I CAFIRES 067, 20, 159)
My commission explras “

—_— — = ——————

NOTE TO PROBATE JUDGE
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T ” sscuras operend or revolving indebtedness with residential real property of intereata; therefore. under Section 40422-2(1)b.
E:;nlﬁ::nl 1978, as amended, the mortgage filing priviiege tax on thia Mortgage should not excead $.15 for sach 3100 {or fraction
thereot) of the credit imit of § e mew,mmhmmmwm-muwwﬁ:
Mortgage st any one time.

Aagions Benk
By e e
Hs _ L o
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