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[Space Above This Lins For Reconding Data]
MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on JANUARY 22, 1999 . The mortgagor is

Mitlard H. Downey. Jr. and wife Deborah Downey

' ("Borcower”).
This Securily instrument is givento Coats & Co., Inc.
which is organized and existing under the laws of A1abama , and whose addrass (s
7900 Woodcrest Place. Ste 207, @irmingham. AL 35209 (*Lander™}.
Borrower owses Lander the principal sum of Two Hundred Thirty Nine Thousand Nine Hundred Dollars and no/100

Dollars (U.5.$223% .900 €0 ). This debl s

avidenced by Borrower’s note dated the same date as this Security Instrument ("Note™}, which provides for monthly
payments, with the full debt, if not paid earlier, due and payable onf ebruary 1. 2029 . This Secunty

Instrumgnt secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
axtansions and modifications of the Note: (b) the payment of all olher sums, with inlerest, advanced under paragraph 7
to protect the security of this Security Instrument; and (¢) the performance of Borrowsar's covenants and agreaements
under this Security Instrument and the Note. For this purpose. Borrower does hereby maortgage, grant and convey 1o
Lender and Lendar's successors and assigns, with power of sale, the following described property localed n

“helby County, Alabama:

LOT 31, ACCORDING TO THE SURVEY OF HIGH HAMPTON, SECTOR 1, AS REXURDED IN
MAP BOOK 19, PAGE 89, IN THE PROBATE CFFICE OF SHELBY COUNTY, ALABAMA; BEING
SITUATED IN SHELBY COUNTY, ALABAMA.

which has tha addrass of 147 High Hampton Drive , Pelham
[Streel] (Clty]
Alabama 35124 ("Property Address”),
[Zip Code)

TO HAVE AND TQ HOLD this property unto Lender and Lender’s successors and assigns, forever, together with ail
the improvements now or hereafter erecled on the properly, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Instrument. Al of
the toregoing is referred to in this Security instrument as the "FProperty.”

BORAROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the titie to the Property against ali claims and demands, subject to any
encumbrances of racord.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coverants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propearty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowsr shall promptly pay whon due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymants are due under the Note, until the Note is paid in full, a sum ("Funds”) tor: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; {b) yearly
leasehold payments or ground rents on the Propeny, if any; (c) yearly hazard or property insurance premiums; (d)
yearly fiood insurance premiums, if any, (e) yearly morigage insurance premiums, if any; and (f} any sums payabwa by
Borrower 10 Lender, in accordance with the provisions of paragraph 8, in lieu ot the payment of mortgage insurance
premiums. Thase kems are called "Escrow ltams.” Lender may, at any time, collect and hold Funds in an amount not 10
axcead the maximum amount a lender for a federally related mortgage loan may require {for Borrowear's escrow account
under the tederal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.(B 2601 of
seq. ("RESPA")}, unless another law that applies to the Funds sats a lesser amount. It so, Lender may, at any time, coliect
and hoid Funds in &n amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a tederal agency, instrumentality, or entity
(including Lender, if Lender is such an Institution) or in any Federal Home L.oan Bank. Lender shall apply the Funds 10
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escrow ltems, uniess Lendear pays Borrower interest on the Funds and apphicable iaw
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made of applicable law requires interest to be paid, Lender shall not be
raquirad to pay Borrowar any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interast shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing cradits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

lf the Funds held by Lender exceed the amounts permitted 10 be held by appiicable law, Lender shall account to
Rorrower for the excess Funds in accordance with the requirements of applicable law. !f the amount of the Funds hela
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing.
and. in such case Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make
up the deficiency in no more than twelva monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. Y, under paragraph 21, Lender shall acquire or sell the Property, Lendar, prior to the acquisition
or sals of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2; third, to interest due; fourth, 10 principal duse; and Jast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmants, charges, fines and imposiions attributable to the
Property which may attain priority over this Security Instrument, and ieasehold payments or ground rents, if any.
Borrower shall pay these abligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly {0 the person owsad payment. Borrower shall promptly furnish to Lender all notices ol
amounts to be paid under this paragraph. |f Borrower makes these payments directly, Borrower shali promptly furmsh 1o
Lender receaipts svidencing the payments.

Borrower shall prompily discharge any lien which has priofity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of tha obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (C) secures from the holder of the lien an agreement satistactory 1o
Londar subordinating the lien to this Security instrument. it Lender determines that any part of the Property is subject 10
a lian which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the hen.
Borrower shall satisty tha lien or take one or morae of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kesp the improvements now existing or hereatter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,
including tloods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carriar providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withhald. 1f Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shali include a standard merigage clause. -,
Lendar shall have the right to hold the policies and renewals. If Lender requires, Borrower shaill promptly give & Lefider
all receipts ot paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lander and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the raatoration or repair is economicatly feasible and Lander's security is not lessened. it the
reatoration or repair is not sconomically feasible or Lender's secutity would be lessened, the insurance proceeds shall
be applled to the sums secured by this Sacurity instrument, whether or not then due, with any excess paid to Borrower.
It Bofrowar abandons the Property, or does not answaer within 30 days a notice from Lender that the insurance carnef
has offered to settle a claim, then Lendar may collect the ingurance proceeds. Lender may use the proceeds 10 repair
or rastore the Property or to pay sums secured by this Security instrument, whether or not then due. The 30-day period
will begin when the notice ls given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal not extend or
postpone the due date of the monthly payments reterred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance poiicies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Sacurity Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty cays
after tha execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances axist which are beyond Borrowar's control,
Borrower shall not destroy, damage or impair the Propenrty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shail be in default if any torteiture action of proceeding, whether civil or criminal, is begun that In
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding 1o be gismissed with a ruling that, in Lender's good taith
determination, precludes forfeiture of the Borrower's interest in the Property or other matarial impairment of the lien
created by this Security Instrument or Lender’'s security interest. Borrower shall also be in default it Borrower, during the
ioan application process, gave materially talse or inaccurate information or statements to Lender (or tailed to provide
Lander with any materia! information) in connection with the loan evidenced by the Note, including, but not limtted to.
representations concerning Borrower's occupancy of the Property as a principal residence. If this Sacurity Instrument (S
on a leasenold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property,
the leasshold and the fee tille shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreemants
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or torfeiture or 1o entorce laws ar
regulations), than Lender may do and pay lor whatever is necessary to protact the vaiue ot the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priofity over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowar secured Dy
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear
interast irom the date of disbursement at the Nota rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lander required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums raquirad to maintain the mortgage insurance in eftect. it, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrowsr shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not availabla,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium bang
paid by Borrowar when the insurance coverage lapsed or ceasad to be in effect. Lender will accapt, use and retain thesse
payments as a loss resarve In lieu of mortgage insurance. Loss resarve payments may no ionger be required, at the
option of Lender, it mortgage insurance coverage (in the amount and for the period that Lender requirés) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Landai shall
give Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.’

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connecllonwith
any condemnation or other taking of any part of the Proparty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not than due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair markst value of the Proparty immediately bafore the taking is equal 10 or greater than the amount of the
sums secured by this Security Instrument immediately betore the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall b reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair marke!
value of the Property immediately before the taking. batance shall be paid to Borrower. In the event of a partial
taking of the Property in which the falr market value of the Proparty immediately betore the taking is less than the
amount of the sums secured immaediately before the taking, uniess Borrower and Lendar otherwise in wniting or
uniess applicable law otherwise provides, the procesds shall be applled to the sums secured by this urity
Instrument whather or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the condemnor otters to
make an award or settle a claim for damages, Borrower fails to respond 10 Lendear within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property of i¢ the sums sacured by this Security instrument, whather or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceexis to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrowsr Not Releasad: Forbesrance By Lender Not a Walver. Extension of the time for payment or
modification of amaortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liabiity of the onginal Borrower or Borrowet’s Successors in
intarest. Lendaer shall not be required to commence proceedings agains! any successor in intarest or refuse 10 axtend
time for paymant or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by tha original Borrower or Borrower’s SucCCessors in interast. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
ca-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums gecured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security
instrumnent or the Note without that Borrower's consent.

13. Loan Charges. lf the ioan secured by this Security Instrument s subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan chargas collected or to be collected in
connection with the loan exceed the permitted jimits, then: (&) any such loan charge shail be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded parmitted limits wiil be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it of Dy
mailing it by first ¢class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severablility. This Security Instrument shall be governed by faderat law and the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Security instrument or the
Note conflicts with applicable law, such conflict shall not aHect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.
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16. Borrower's Copy. Borrower shall ba given one conformed copy of tha Note and of this Security Ir}atrumarjt.

17. Transter of the Property or a Beneficlal interest in Borrower, 1t all or any par of the Property dr any inlerest
in it is soid or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natugal =~
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sdms
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
iederal law as of the date of this Security Instrument.

If Lander exercises this option, Lender shail give Borrower notice of accaleration. The notice shall provide a perod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. if Borrower tails to pay these sums prior to the expiration of this period, Lender may invoke
any remaxies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Relnstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such othar penod
as applicable law may specify for reinstatament) before sale of the Property pursuant to any power ot sale contaned in
this Security Instrument; or (D) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as i no
acceleration had occurred; (b) cures any detault of any other covenants or agreements; (c) pays alt expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' tees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property anci
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Lpon
reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully eftective as t
no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration under
paragraph 17.

19. Sale of Note: Changa of Loan Sarvicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notica to Borrower. A sale may resuit in a change in the entity
(known as the “[.oan Servicer”) that collects monthly payments due under tha Note and this Security Instrument. There
also may be one or mora changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Sarvicer, ‘Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments shouwid be
made. The notice will also contain any other information required by applicable iaw.

20. Hazardous Substances. Borrower shalt not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The praceding two sentences shall not apply 10 the presence,
use, or storage on the Property of small quantities of Hazardous Substancas that are generally recognized 1o be
appropriate to normal residential uses and to maintanance of the FProperty.

Borrower shall promptly give Lender written nolice of any investigation, claim, demand, lawsuit or other action by
any govarnmantal or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or is notitled by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance atfecting the Property 15
necessary, Borrower shall promptly take all necessary ramadial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances’ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other tlammable or toxsc
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldenyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federat laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendser further covenant ang agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior 1o acceleration following Borrower's
breach of any covenant or agresmsnt in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (¢} a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before tha date specifisd In the notice may
result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action 1o assert
the non-axistence af a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require Immediate payment in full of
all sums secured by this Security Instrument without tfurther demand and may Invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect ali expenses incurred in pursuing
tlin:a ram;dlu provided In this paragraph 21, including, but not limited to, reasonable attomeys’ {eas and costs of
title avidence.
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I Lender invokes the power of sale, Lender shall give a copy of a nolice to Borrowaer in thd mannar provided
in paragraph 14, Lender shall publish the notice of sale once a week {or three consecutive ks in a pewspaper
published InShelby County, Alabama, and thereupon shall sell therProperty to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
daliver 10 the purchaser Lender's deed conveying the Properly. Lender or lis designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be appiled in the
following order: {a) to all expenses of the sale, including, but not limited 1o, reasonable attorneys’' fees; (b) to all
sums secured by this Security Instrument; and (c) any excess 10 \he person or persons legally entitled to il.

22. Release. Upon payment ol all sums secured by this Securily Instirument, Lender shall release this Security
Instrumant withoul charge {o Borrowsr. Borrower shall pay any recordalion casts.

23. Walvers. Borrower waives ali righls of homestead exemption in the Properly and reiinquishes ail rights of
curtesy and dower in the Property,

24. Riders to this Security Instrument. if one or more riders are execuled by Borrower and recorded together
with this Securily Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a par of this
Sacurity Instrumaent. [Check applicable box(es)}

X Adjustable Rate Rider |_]Condominium Rider _}1--4 Family Rider

] Graduated Payment Rider (Y} Planned Unit Developmant Rider Biweekly Payment Rides
| 1Balioon Rider ["|Rate Improvement Rider [Jsecond Home Rider

[ JOther(s) [spacily)

aY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in this Security
Instrument and in any rider(s) executed by Borrower and recorded wilh it.

Witnesses: .
' %ﬂ"/{({ﬂ“’/ -~ [Seal)
t1lard H. Downey. Borrower
_ [,l{,.ﬁ.&{a ,/L k.;&.u"lf (e¢ (Sea
Deborah Downey Borrawer
— (Seal) {Seal)
BOITCreapr ot
[Space Below This Line For Acknowledgmant]
STATE OF ALABAMA, JEFFERSON County ss:
On this 22ND day of JANUARY, 1999 _} ANNE R. STRICKLAND , a Notary Public In
and for said county and in salid stale, hereby certify that  Millard H. Downey. Jr and wife. Deborah Oowney
whose nama(s) are  signed to the ltoragoing conveyance, andwho are known to me, acknowledged
befora me that, being inlormed ol the comtents of the conveyance,t hey axecuted the same voluntarily and as
b acl on lhe day the same bears dale.
Given under my hand and seal of olfice this 22ND  day of JANUARY, 1933
/| ! R R
(i O
My Commisgsion expires: 5.11-01 Notiry Public ANNE R. STRICKLAND
This instrument was prepared by ANNE R. STRICKLAND, ATTORNEY AT LAW
5330 STADIUM TRACE PARKWAY, SUITE 250
BIRMINGHAM, ALABAMA 35244
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PLANNED UNIT DEVELOPMENT RIDER LOANNO. 99673 15:

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22ND -day of January . 1999 °  andls
incorporated into and shall be deemed to amend and supplement the Mortgage., Deed of Trust or Secunity Deed (the
"Security Instrument”) of the same date, giw{::n by the uEdEEsigncd {tlh: "Borrower”™) to securc Borrower’s Note to

pats o . nec .
tthe "Lender”) of the same date and covering the Property described in the Security Instrument and located at;
147 MHigh Hampton Drive.Pelham AL 35124

[Pruperty Address]
The Property inciudes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels

and certain cnmﬁnig%ﬁml rﬁlélé s, fé gfmnhﬁl in

(the "Declaration”™). The Properly is a pan of a planned unit development known as
High Hampton

{Mame of Pianped Unit Developmeni|
(the "PUD"). The Property also includes Borrower's interest in the homeowners associalion or equivalent entity owning
or managing the common areas and Facilities of the PUD {the "Owncers Association”) and the uses, benefits and
proceeds of Borrower’s interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security [nstrument, Borrower

and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perforin all of Borrower's obligations under the PUD's Constituent

Documents. The "Constituent Documents” are the: (i} Declaration; (i) articles of incorporation, (rust instrument or any
cquivalent document which creates the Owners Association; and (it} any by-laws or other rules or regulations of the
Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constitaent Documenis,

B. Hozard Insurance. 5o long as the Owners Association maintains, with a generally accepied insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included

within tht (crm "extended coverage,” then:
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of the

yearly premium installments for hazard insurance on the Property; and
(ii) Borrower's obligation under Uniform Covenant § to tmaintain hazard insurance coverage on the Property 15
deemed satisficd to the extent that the required coverage is provided by the Owners Association palicy.
Borcower shall give Tender prompt notice of any lapse in required hazard insurance coverage provided by the

masler or blanket policy. _ ‘ o _ . :
In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to the

Property. or to common areas and facilities of the PUD, any proceeds payable (o Borrower are hereby assigned and
shall he paid to Lender. Lender shall apply the proceeds 1o the sums secured by the Security Instrument, with any
excess paid 10 Borrower.

C. Public Liabjlity Insurance. Borrower shall take such actions as may be reasonable Lo insure that the
Owniers Association maintains a public tiability insurance policy acceptable in form, amount. and extent of coverage to
l.ender.

). Condenmmation.  The proceeds of any award or claim for damages, direct or consequential, payable
(o Borrower in connection with any condemnation or other taking of atl or any part of the Property or the common
arcas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided n
Lnitorm Covenant 10,

E. Lender’s Prior Consent,  Borrower shall not, except after nolice to Lender and with Lender’s prior written

consent, either partition or subdivide the Property or conscnt to: - ‘ _
(1) the abandonment or termination of the PUD, except for abandonment or termination required by law in the

case of substantial destruction by fire or other casualty or in the case of a ‘ﬂki“&‘?l\! condemnation of eminent domain,
(ii) any amendment to any provision of the "Constituent Documents™ if the provision is for the express Denelit

of Lender,
(i1} termination of professional management and assumption of self-management of the Owners Association;

o (iv) any action which would have the effect of rendering the public hiability insurance coverage maintained by

the Owners Association unacceptable to Lender.

F. Remedices.  If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph ¥ shall become additional debt of Borrower secured by the

Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest

from the date of disbursement at the Note rate and shatl be payable, with interest, upon notice from Lender 10 Borrowét
requesting payment, ‘ : !
#3Y SIGNING BELOW, Borrower accepts and agrees to the ierms and provis ' 1grthi

S {Seal) - b (Scal)
-Borrower ' : . . Jr -J,'r Bumrowes
— {Seal) ' : i LAL YLD € [Seal)
- BOrrower Owney _ i PrE—
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index-—Rate Caps)

g

TIUS ADJUSTABLE RATE RIDER is made this  22NO day of JANUARY 1999, and is

incorporated into and shall be deemed 1o amend and supplement the Morigage, Decd of Trust or SecurityDegd (Lhe
“Security Instrument™) of the same date given by the undersigned (the “Horrower”) 1o secure Borrower's Adjustable
Raic Note {the “Note") 1o QOATS & (QO., INC.

(the "Lender") of the same date and covering the properly described in
ihe Sccurily Instrament and located al:

147 HIGH HAMPTON DRIVE, PELHAM, ALABAMA 35124

[Froperty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND TIHE MONTIILY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

AnoeTIoNAl. COVENANTS. [n addition 1o the covenants and agrecments made in the Sccurity lustrument, Dotrower
and |.ender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CIHIANGLES

The Naote provides for an initial interest rate af 6.500 %. The Notc provides [or changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CITANGES
(A) Change Dales

I e interest rate 1 will pay may change on the first day of FEBRUARY, 2004 ,and on thal day
every 121 month therealier.  Each date on which my intercst rale could change is called a “Change [ale.”
(B3} The lodex

Beginuing with the first Change Date, oy interest rale will be based on an Index. The "Indea™ is the weekly
average yicld on United States Treasury securilies adjusted 10 o consiani malurity of | ycar, as made available by the

I'ederal Reserve Doard. The most recent Index higure svailable as of the dale 45 days before each Change Date is calted
the “Current Index.”

Il the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The MNote Holder will give me notice ol this choice.

(C} Calculaiion of Changes

Before eacl Change Date. the Note 1older will calculale my new interest rate by adding
THREE AND bDf1UQ1crc:nlngt points { 3.00 %) 10 the Current Index. The Note llolder will then roumd the
result of this addition 1o the nearest onc-cighih of onc porcentage point (0.125%). Subjecttothe fimits slated i Secton
4{)) Lelow, this rounded amount will be my new interest rale until the neat Change Dale,

‘The Note Holder will then determine the amount of the monthly payment Ut would be suflicient 1o repay the
unpaid principal that [ am expected to awe al the Change Date in full on the maturity date al my new inferest rate 1
substantially cquai payments. The result of this ealculalion will be the new amount of my monihly payment.

(1)) Limits on lnterest Rate Changes

The interest rale | am required 1o pay at the first Change Date will nol be greater than 8.50 % or less than
4.50 9% Thercalter, my interest rate will novec be increased or decteased on any single Chupge Date by more

than Iwo percenlage poials (2.0%) from the rate of interest | have been paying for the preceding twelve manths. My
intcrest ralc will never be greater than 12.50 %,

(L) Lifective Date of Changes

My new intercst rale will become eflective on cach Change Date, | will pay the amount of my new manthly paymeni
beginning on the firsl monthty payment date alter the Change Datc until the amount of iy monthiy payment changes
again,

{F} Notice of Changes

I'ie Note Holdes will deliver or mait 1o me a nolice of any changes in my interest rale and the amount of my nonthly
payment before the effective date af any change. ‘The notice will include informalion requited by law 1o be given me and
also the title and 1elephone number of a person who will answer any question | may have regarding the nalice
. TRANSFER OF THE PROPERTY O A DENELICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instrument is ammended 1o read ns follows:

Transfer of the Property or a Deneficial Intcrest in Borrower. Il all or any part.of the Property or any intercsl n il
sold or lransfesred (or if a beneficial interest in Borrower is sold or iransferred and Borrower is not & nalural person)
wilhout Lender's prior written consent, Lender may, at its oplion, require inunediate paymend in Tull of all sums secured

by 1his Security Instrument.  However, this option shall not be exercised by Lender il excrcise is probibiled by federaliaw

as of the date of this Security Instrument.  Lender also shail nol exercise this option il: {a) Borrower causes to be
cubimitied 1o §.ender information required by Lender 1n evaluate Uhe intended 1ransleree as if a new loan were being made
1o the transferee: and (L) Lender reasonably delcrmincs thal Lendes's sccurity will not be impaired by the fuan

assymption and that the (isk of a breach of any covenant or agreement in this Security Instrument is acceptable 1o
l.ender.
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To the extent permitied by applicable taw. Lender may charge & reasonable fec as a condition 1o Lender's coksent to
the loan assumiption. [ender may also require the transferee 10 Sign an assumnption agrecment thal is ncceptable 10
Lender and that obligates the {ransferee 1o keep all the promises and agreements made in the Nole nnCﬁin 1his Security

[nstrument. Norrower will conlinuc ta be obligaled under the Note and (his Security Insirument unless Lenger {clcases
Borrower in writing.

Il Lender exercises the Option 10 require immediale payment in full, Lender shall give Borrower nolice of accelera-
lion.  The notice shall provide a period of not less 1than 10 d3 ys from the date the notice js delivered or mailed within
which Dorrower musi pay all sums secured by this Sccurity Instrument. If Borrower fails 10 pay these sums prior 1o the

expiration of this period, Lender inay invoke any remedies permitted by 1his Security Instrument without furiher potice
or demand on Borrower.

By SioNING BELOW, Dorrower accepis and agrees to the terms and covenanls contained in this Adjusiable Rate

e (Seal)

e roweq

o'

Meborih Beameg
DEBORAH DOWNEY e | -Borrowey

(Scal)

................................. e L (Seal)

Mosrowey

' T e TR et (Seal)

-Biwiower




