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" "MORTGAGE

THIS MORTGAGE IS betwesn Classic American Homas, Inc., whose address is 109 Selwyn Abbey, Alabester, Al
35007 (referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway, Pelham, AL
35124 (refarred to below as "Lender™).

GRANT OF MORTGAQE. For valusble consideration. Grantor mortgages, grants, bargains, sells and conveys to Lender all of Granlor's nght
tilp, and interast in and to the following describad rasl property, together with ali existing or subsequently erected or aHixad bulldings.
improvaments and fixtures; all sasements, rights of way, and appurtenances; all water, water rights, watarcaurses and ditch nghta including
stock in utiities with ditch or irrigation righta): and sll other rights, royalties, and profits relating to the rasl property, nciuding without kimiration
alt minerals, oil, gas, geothermal and similar matters, located in Shelby County, State :ﬂ Alebama (the "“Real Property™ |

Lot 350, according to the Survey of Wyndham, Wynwood Sector, Phase Ill, as recorded in Map Book 24,
Page 129, In the Probate Office of Shalby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address ls commonly known as Lot 350, Wyndham, Helens, AL 35080.

Grantor presently assigns to Lander all of Grantor's right, title. and interest in and to all Jaases of the Proparty and afl Rants from tha Proparty
In addition, Grantor grants to Lander a Uniform Commercial Code sacurity interast in the Persanal Praperty and Rents.

DEFINITIONS. The following words sheli have tha following maesanings when used in this Morigage. Terms not otherwise cehned in this
Mortgage shall have the meanings atiributed to such terms in the Unitorm Commercial Code. Al referances to dollar amounts shall maan
amounts in lawful monsey of tha Unitad States of America.

Grantor. The word "Grantor™ means Classic Amarican Homes, Inc.. The Grantor is tha mortgagor under this Mortgsge.

Guarantor. The word "Guaranior™ means and includes without limitation each and sfl of the gusrantors, guretas, and accommodaton
parties in connection with the Indebiadness.

improvements. The word "“Improvemants”™ means and includes without imitation ail existing and futurs iMpravemants, buldings
structures. mabiie homes atfixed on the Real Property, facilities, additions, raplacements and othar construction on tha Res Proparty

Indebtedness. The word “Indebtadness” means el principal and interest payable under the Note and any amounts axpsnded or sdvanced!
by Lender to discharge cbligations of Grantor or expenses incurred by Lender to entorce obligations of Grantor under |hva Martgage
rogether with intareat on such smounts as provided in this Mortgage.

Lendsr. The word "Lender” means Ragiona Bank, its successors end assigns. The Lendar is the morigages undar this Morigage

Mortgage. The word "Mortgage” means this Mortgage betwesn Grantor amd Lender, and includss without hmitation all assignmanta and
security inlereat pravisions relating to the Peraonal Property and Aenta,

Nots. The word "Notea" means the promissory note or cradit agreement dated January 6, 1989, in the original principal amaount of

422 .800.00 trom Grantor to Larder, together with all renewals of, extensions of, modificetions of, refinancings of, tonsohdations of
and substitutions for the promissory note or agraement. NOTICE TO GRANTOR: THE MOTE CONTAINS A VARIABLE INTEREST RATE.

Paraonail Property. The wardas “Psrsonal Property” mesan all squipment, fixiures. and other artickas of personal property now or hareafter
owned by Grantor, snd now or hereafter atteched or affixad to tha Real Property: togethar with it accessions. parts. and additvons to. ali
rapiacements of, and al substitutions for, any of such property; and together with sil procesds lincluding without himutation Sl iRsuranGe
procaads and refunds of premiume) from any sale or other disposition of the Property.

Property. Tha word "Propsrty” mesns collectivaly the Real Property and the Personal Property.
Real Property. The words “Resl Property™ mean the property, intarssats and rights described above in the “Grant of Mortgage™ aaclien

Relatesd Documents. The words "Retated Documents” mean and include without Jimitation all prormigaory notes, credit agreements, loan
agreements, environmantal sagresmenta, guarenties, security agreements, mortgagss., deeads of trust, snd all other inetruments, agreamants
and documanta. whether now or herealter axiating, exacuted in connection with the Indabtednens.

Rents. The word “Rents” means all present and future rents, revanuas, income, issues, roysttias, profits, and cther benatite denved from
the Property.

THIS MORTGAQE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mnortgage, Grantor shall pay 1o Lender atl amaunts securad by thiy
Mortgage as thay become dus, and ahall strictly perform ali of Grantor's obligstions undar this Mortgage.

POSSESSION ARD MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession snd use of the Properly shall be governed by
the following provisions:

Possassion and Use. Until in defauit. Grantor may remain in possassion und' control of and operate and manage tha Property and collecl
the Rents from the Property.

Duty to Maintsln. Grantor shall maintsin the Property in tensntabla condition end promptly perform all rapairs. replacements. and
maintenance nacessary 1o pregerve ita valus.

Hazardous Substances. The larms "hazardous waste,” “hazardous substance,” “dispossl.” “release.” and "threatenad releass.” 85 used n
this Morigage, shall have the name meanings as set forth in the Comprehansive Environmentsl Aesponae, Compensation, snd Liabulnty Acr
of 1980, as amended, 42 U.5.C. Saction 96801, at sag. ("CERCLA"), the Supertund Amsndments snd Raauthorizetion Act ot 1986, Pub L
No. 99-499 {"SARA"), the Hazardous Matsrials Transportetlon Act, 49 U.S5.C. Section 1801, et seq.. the Resourcea Conaervatian and
Aacovery Act, 42 L1.S.C. Saction 8901, at aeq., of other applicable state or Federal laws, rules, or raguiations adopted pursuant 1o #ny of
the foregoing. The terms “hezardous waste™ and “hazardoua substance® shall slso include. without bmitation. petroleum and patrolaum
by-products or any fraction thareo! and ssbestas. Grantor represents and warrants (o Lander that: {8 During the period of Grantor’'s
ownership of the Property, there has been no use, genaration, manufacture, starage, treatment, disposal. release of thraatenad raianss of
any hazardous waste or subatsnce by amy person on, under, about or from the Property. (b Grantor has no know ledge of, aor reason to
believe that there has been, except as praviously disclosed to and acknowladged by Lander in writing, U] eny usa gensrston
manufacture, storage, treatment, disposal, release. or threatensd relesse of any hazardous waste or substance on. uivder. abowt or trom the
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Proparty by any priar aownera or occupsnts of the Property or (i} any actual or threataned litigation or claims ol any kind by sny person
relating to such matters; and (c| Except as previousty disclosed to and scknowledged by tender in writing. (1) nesther Grantdf nor BNy
tonant, contractor, agent or othar authorized user of the Property shall uae, generste, manufacture, store, trest, dispose oftmor releask any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be conducted tn complance with all
applicable tederal. state. and local laws, reguiations and ordinances, including without lirmitation those laws, reguistiona, and ordinances
described sbove, Grantor authorizes Lender and its agents 10 anter upon the Property to make such inspactions and 14sts. at Grantor s
axXpanse, as Lander may deem appropriate 1o detarmine compliance of the Froperty with this section of the Mortgage. Any ingpachona or
teats made by Lendar shall be for Lender's purposes only and shall not be construed to create any respongitility or listility on the part of
Lendar to Granior or to any other parsaon. The representations and warranties contained harain are based on Grantor's due diigence e
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any fulure clams
sgainst Lender for indemnity or contribution in the event Grantor bacomes llable for cleanup or othar coets under any such laws. gnd It
agrees to indemnity and hold harmiless Lander against any and all claims, losses, liabilities, damages, penaities, and expenses which [ andor
may dirsctly or indirectly sustein or suffer rasulting from a breach of this secuon of the Mortgage or as a consequence ¢l any use
genaration, manufacture, atorage, dispossl, ralease or thraatened redaase of a hazardous weste or substance on the prapgriies T -
provisions of this section of tha Mortgage, in¢luding the obligation to indemnity, shall surviva the payment of the Indebirdnesy arud the
satisfaction and reconveyance of the lisn of this Maortgage and ghall not be attectad by Lender’s acquigition of any interset in tha Property
whether by foroclosure or otherwiee.

Nulgance, Waste. Grantor shall not cause, conduct Or permit any nuisance nor commit, permit, of suffer any stripping of or weste on ar te
the Property or any portion of tha Proparty. Without limiting the generality ot the foregoing, Grantor will not rermave, ar grant [0 any other
party the right to remove, any timber, minerale (including oil snd gas), soill, gravel or rock products without the prior written conrent of

Lendsr.

Removal of Improvements. Grantor shall not demolish or remove any Improverments from the Real Property without the pnor wntten
consant of Lander. As a condition to the removal ot any Improvemants, Lendar may require Grantor to make arrangsments sansfactory i
Lander to raplace such Improvemsnts with Improvemnents of at least equal valug.

Lender's Right to Enter. Lander and its agents and representatives may anter upon the Real Property at alf reasonable timas to stting (n
Lander's interasts and to Inspect the Property for purposes of Grantor's complisncs with the terms and conditions ot This Mortgage

Compllancs with Governmems Requirements. Grantor ahall promptly comply with all laws. ordinancas, and reguistions. now of hetarfter
in effect, of all governmental authorities applicable to the use or occupancy of the Proparty, including without limitation. the Amencans
with Dieabilities Act. Grantor may contest in good faith any asuch law, ardinance, or regulation and withhold comphance duning any
procesding, including appropriate appeals, ao long a8 Grantor hes notified Lender in writing prior to doing 8o and 80 long 8, in Lander s
sole opinion, Lender's interests in the Proparty are not jeopardized. Lender may raquire Grantor 10 post adequate sacunty or a surety band.
raasonably satisfactory to Lender, 10 protect Lander's intarest,

Duty to Protect. Grantor agrees nsither to abandon nor laave unattended the Property. Grantor shall do all othar acts. in admitian 10 thoae
acts set forth above in this section, which trom the charscter and use of the Property are reasonably necessary to protect and proderve thne

Property.

GUE ON SALE - CONSENT BY LENDER. Lender may, at its option, decliare immadiataly due and psyabla all sums sacured by this Mortgage upon
the saie ar transfer., without the Lender's prior written consent, of all or any part of the Aeal Property, or any interest in the Ranal Property. A
"gaila or tranefer” meana tha conveyance of Real Proparty or any right, title or interest tharain; whather legsl, benaficial or equitable: whether
voluntary or invoiuntary: whether by cutright sale, deed, installment sale contract, land contract, contrect for deed, leasshold Interest with o
term greater than three {3} years, leass-option contract, or by sale. assignment, or transfer of any beneficial intesrest in or 1o any tand Truss
holding title to the Real Property, os by any cther method of conveyancs of Real Property interast. If any Grantor is a corporaticn, partnership or
limited lisbitity company, transfer also includes any change in ownership of more than twenty-five perceant (25% of tha vating stock. partnership
interests or limited liability company interasts, as the case may ba, of Grantor. Howevsr, this option shall not be exercised by Lender i such
axarcisa is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following pravisions relating to the taxes and liens on the Praperty are s part of this Mortgage.

Payment. Grantor shall pay when due (and in all avents prior to delinquency} sll taxes, payroll taxes, special taxes. agseismants. water
charges and sewar service charges levied against or on account of the Property, and shall pay when dus all claims Tor wark done an ar tor
sarvicas randered ar matarial furniahed to the Property. Grantor shall maintein the Property fraes of all Hane heawving priority owvar or equal to
the intarest of Lender under this Mortgege, except for tha lien of taxes and assessments nat due, snd axcapt as otherwise provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax. assessment, or claim in conmection with a good faith dapute over the
obligation to pay, 5o long as Lender’s interest in the Propearty is not jeopardized. f a len arises or ia filed a3 & resuflt of nonpaymant
Grantor shall within fiftasn (15) daye after the lien arisas or, if & lien ig filed, withip titteen {15) days sftar Grantor has nouce of the thny
securs the discharge of the lisn, or If requested by Lender, deposit with Lender cash or a sufficient corporats surety bond or other security
satisfaciory to Lender in an smount sufficient to discharge the hien plus any costs and attormneys” fees or other charges that could accrue arx
a regult of B torectosura or sala under the llen. In any contast, Grantor shall defend itsel! and Lander and shall aatisty any adverse udgmen:
betore enforcemant sgasinst tha Property. Grantor ghall name Lender as an additionsl obligea under any suraty band furmshad n the

contest proceedinga.

Evidence of Payment. Grantor ahall upon demand furnish 10 Lender satistactory evidence of payrmant of the taxes or assassments sncd shall
authorize the sppropriate governmental official to delivar to Lender at any time & written statement of the taxes and assessments against

tha Property.

Notics of Construction. Grantor shall notify Landar at laast tiftaen {15} days betore any work i commanced, any servicea asre furnuiahed. or
any materials ars supplied to the Proparty, if any machanic’s lien. materislmen’s lien, or other lien could be assarted on account ot the
work, services, or materisla. Grantor will upon request of Lender turnish to Lender advance assurances saatisfactory to Landaer that Granter
can and will pay the ¢ost af such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions redating t¢ insuring the Property are a part of thia Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extended cCoverage endoraamenty on
a rapiacamant basgis for the full inaursble valua covering gl tmprovemaents on the Raal Property in an amaunt sutficient 10 avowd apphcation
of any coinsurance clause, snd with a standard mortgagee clause in favor ot tender. Grantor shall also procure end mainiamn
comprahanaive ganaral liabiity insurance In such coverage amounts as Lender may request with Lender beirg named sa additional insurads
in such hability insurance policies, Additionally, Grantor shall maintain such other insursnce, including but rot limited 10 hazard, business
interruption and boilar ingurance as Landar may require. Policies shall be written by such inaurence compantas and in such form as may be
rensonably scceptable to Lander. Grantor shall deliver to Lender cartiticates of covarags from esch ingurer containing 8 Rtipuiation thal
coverage will not be cancelled or diminished without 8 minimum of ten {10] days’ prior wnitten notice to Lander and not coniairmng any
disclaimer af the insurer's Hability for fsilure to give such notice. Each insurance policy alao shall include an endorsement providing that
coverage in tavor of Lender will not be impaired in any way by any act, omission or defaull ot Grantor or any athar person.

Application of Procesds. Grantor shall promptly notity Lender of any foss or damage to the Propsrty. Lender may make proof of ioss !
Grantor fails to do a0 within fiftesn |15) days of the casualty. Whether or not Lander’s security 8 impaired, Lender may. at ils election
apply the proceeds to the reduction of tha indebtedness. payment of any hen aftacting the Property, or the restoration and repa ot the
Proparty. |f Lender slects to apply the proceads to restoration and repsir, Grantor shall repair or raplace the damaged or destroyed
Improvemants in a manner satisfactory 10 Lender. Lander shall, upon satistactery proof of such expenditure, pay or reimburse Grantor from
the procesads tor the reasonable cost of repair or restoration if Grantor is not in defsult under this Mortgage. Any proceeds which have ol
bean disbursed within 180 days aftar their raceipt and which Lender has not committad to the repair or restoration of the Proparty shall be
usad tirst to pay any amount owling to Lender under this Mortgage, then to pay accruad interest, and the remainder, 1t any, shak be appleq
to the principal batance of the Indebtedness. |f Lendar hoids any proceeds after payment in full of tha Indebtedness. such procesds shal be
pawd ta Grantor.

Unaxpired insurance at Sale. Any unaxpired ingurance shall inure to the benefit of, and pass to. the purchasar af the Praperty covered by
this Martgage at any trustee’s sale or other sale heid under the provisions ot this Mortgage. or at any toraclosure aala of such Property

Grantor's Report on lnswance. Upon raqueast of Lender, however not more than once a year, Grantar ghall turrush to Lander a report o
aach axisting poitcy of insurance showing: {a) the nams o! the ingurer: ib] the riaka insured; (¢} the amount of the policy. () the propery
insured, the then current raplacemaent value of such property, and the mannar ot detarmining that value. and {e) tha expiration date of the
policy. Grantor shell, upon request of Lender, have an indepandent appraisar aatisfactary to Lendar determine the cash value repiscement
cost ot the Froperty.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgage. or it any aclion or proceeding 18 commencad that
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would materialy atfact Lender's interests in tha Property, Lender on Grantor's bahal! may, but shall not be required to, take any sction that
Lendar deems appropriata. Any amount that Lender expenda in so doing will besr interest at the rate provided for in the Nota fram the date
incurred or paid by Lender to the date of repaymeant by Grantor. Al such expenses. at Landes's option, will (8] be payable on damand. (bl be
sdded to the balance ot the Note and ba apportionsd amoeng and be payable with any ingtalimant payments to become due durng aither ! the
tarm of any applicable insurance policy or i} the remairing term of the Note, or {c} be treatad as a balioon paymen! which wit be dus and
payable at the Note's maturity. This Morigage siso will sacure payment of these amounts. The nghts providad lor in this paragraph shall be o
addition 10 any other rights or any remedies 10 which Lender may be antitied on account of the default. Any such sction by Lander nhall not by
conatruad se curing the default so as to bar Lender from any reamedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ralating 1o ownarship of the Property are a part of this Morigage.

Titbe. Gramtor warrsnis that: (a) Grantor holds good andd marketable tithe of record 10 the Property in fee simpie. frae and clear of alf hene
ang ancumbrances othar than thosa sat forth in the Real Proparty description or in any title insurance policy, hitie report, or hingl Ttle ognoon
iasusd in tavor of, and sccepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right. powar, and authonty To
sxacute and daliver this Mortgage ta Landsr,

Defanae of Thia. Subject to the axception in the paragraph above. Grantor warrents and will toraver detend the thitle 10 the Property agams!
the tawtul claima of all peraong. In the event any sction or proceeding ia commenced that queations Grentor’'s title or the \nterest of Lamndae:
under thia Mortgage, Grontor ahall defend the action at Grentor's expense. Graentor may be the nominal party in such procesding, but
Lender shall ba antitled to participeta in the proceeding and to be représented in the proceeding by counael of Lender’s own chocy. and
Grantar wiit deliver, or cause ta be delhvared, to Lendar auch instruments as Lander may requast from tima to hime to et such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use ot the Property complies with all axisting spplicable laws,
ardinances. and regulations of governmantal authoritias.

CONDEMNATION. The foliowing provistona relating to condemnation of the Propsarty are a part of this Mortgage,

Application of Net Procesds. I all or any part of the Property is condemned by aminant domain procaedings or by any procesding o
purchase in lisu of condemnation. Lendsr may at its election reguira that all or any portion of the net proceeds of the aweard ba apphed 1
tha Indebtedness or the rapair or restoration of tha Property. The nat proceeda of the award shall mean the sward after payrmant of all
rensanable costs, axpangas, and attorneys’ fees incwrmed by Lender in connaction with the condemnation.

Proceedings. |f any proceeding in condeamnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps s may be necessary i¢ cdefend the action and obtain the award. Groantor may be the nominal party in such procesding, bul
Lendas shall be entitlad to participate in the procesading and to be represantad in the proceeding by counael of ita own choice, and Grantor
will dellvar or cause 10 be delivered to Lander auch instrumants 23 may ba regquastad by it from time 10 timna to permit auch partkipanon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmanial taxes
toan and chargas ars a part of this Mortgege:

Cutrent Taxes. Fees and Charges. Upon request by Lender, Grantor shall exgcule such documants in addition to this Morrgage and take
whatevar other sction ia raquested by Lander to perfect and continue Lender's lan on the Real Property. Grantor shall reimburss Lender for
all taxes, a3 described below, together with all expeness Incurred in recording, perfecting or continuing thise Mortgage, including withaut
liritation all taxes, fees, documentsry stampa, and other charges for recording or ragiatering this Mornigags.

Taxes. The foilowing shall conatitute taxee to which this section applies. (s} a specitic tax upon thie type of Mortgage or upen all or any
part of the indebtednass securad by this Mortgage; (b} # apecific tax on Greantor which Grantor is suthorized or required to daduct from
paymants on the indebtedness securad by thia type of Mortgage, (¢} a tax on this type of Mortgags chargeable againgt the Lender or the
holdar of the Note: and  (d) & spscific tax an sl or any portion of the Indebtedness or on paymants of principal and intarest maide by
Grantar.

Subssquent Taxes. If any iax to which this section spplies 15 enacted subsequent to the date ot this Mortgage, this svent shall have the
same sffect as an Evant of Default {as definad below), and Lendar may axercise any or ail of its avsilabla remedies for an Event ot Dalaull
as provided below uniess Grantor either (sl pays the tax before it becomeas delinquent, or (b} contests the tax a4 provided above in the
Taxes and Liens sactlon and daposits with Lender cash or a sufficient corporate surety bond or othar sacunty satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions retating 1o this Mortgage bs 8 sscurity agroamant ara a part of
this Mortgage.

Security Agreement. This instrumant shatl constitute a security agraement to the extant any of the Property constitutes lixturas or other
parsonal property, and Lander shall have all of the rights of a secured party under the Uniform Commaercial Code as smendad from time
nme.

Security Interest. Upon raquast by Leander, Grantor shell execute financing statements and take whatever other sction :a requested by
Lendar 10 parfect and continue Lender’s sacurity interest in the Rents and Perscnal Property. In addition to recerding this Mortgage in the
real property records, Lender may, ot any time and without furthar suthorization from Grantor, hle executed counterparis, copies of
raproductions of this Mortgage as & financing statement. Grantar shall reimnburge Lender 1or all axpensen incurred i pertecting cr
cantinuing this security interast, Upon dafault, Grantor shall assemble the Personal Property in » manner end a1 8 place reasonably
convenient to Grantor and Lender and make it available to Lender within three (3) days ahar recaipt of wrntten demand from Lender

Addresses. The mailing addreasas of Grantor [debtor} and Lender {sacured partyl. from which information concerming the sacurily interes!
granted by this Mortgage may be obtained (sach as required by the Uniform Commercial Codel, are as statad on the firét page ot the

Mortgage.

FURTHER ASSURANCES: ATTORANEY-IN-FACT. The tollowing provisions relating to turther assursnces snd attorney-in-fact are 8 part of b
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and daitver. or will Ccause 1
e made, exacuted or delivared, to Lender or to Lendes’s designee, and when regquested by Lander, cauas to be tied, recorded. reliled. o
raracordad, a5 tha case may be. at such times and tn such offices and places as Lender may deam appropriate, any and all such morgages
deeds of trual., security deeds, security agreements. financing statements, conrtinuation statements, inatruments of further assurance.
cartificates, and other documants as may, in the aole gpinion ot Lender, be neceasary or desmrable in arder to effectuate, complete, perfect
continue, or praserve (sl the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} tha hens and
security intarasts created by this Mortgage as tirst and prior llens on the Property, whether now owned or heresatter acquired by Grantor
Unless prohidited by law or agread to the contrary by Lander in writing, Grantor shall ratmburse Lander for all costs and expeansas incurred
in connaction with tha mattery reterred to in this paragraph.

Attorney-in-Fact. (! Grantor tails 10 do any of the things refarred to n the praceding paragraph, Lender meay do so for and 0 the name ol
Grantor and at Grantor's sxpsnas. For such purposes, Grantor hereby irrevocably appoints Lendar as Grantor's attormay n-18Ct for the
purpose of making, executing, delivering, tiling, recording, and doing all other thinga aa may be necesaary or dewirable. i Lander's soi
apinion, to accomplish the mattara referrad Lo in the preceding paragraph.

FULL PERFORMANCE. If Grantor paya ali the Indabtednasas when due, and otherwige performs alt the obligations imposed upon Grantar under
this Martgage, Lender shall exacute and deliver to Grantor a suitable satiafaction ot this Martgsge and suitable statements of tarmunatien 031 oy
tinancing statemeant on flle svidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, M parmitted by
apphcabie law, any reasonabla tarmination fee as determiraed by Lender from time to tima.

DEFAULT. Each of the following, at the option of Lender. shall constitute an event of default ("Event of Default™) under this Mortgage
Default on indabtecdness. Failure of Grantor to make any payment when dua on tha Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or inguiance o
any othar paymant necesaary to grevent fiting of or 1o etffect diacharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term. obligation. covenant or condition contaned in this Mortgage the
Nota or in any of the Relatad Documants.

False Statements. Any warranty, representation or statement made or lurnished to Lander by or on behall of Grantor under this Martgage
the Note or the Retatad Documents is faise or misleeding in any material respact, aithar now or at the time made of furmshed.

Defective Collsteralization. This Mortgega or any of the Retatad Documents ceases to be in full force and atect lincluding tadure af any
collateral dacumeanta to craata a valid and pertectad ascurity interest or lien) at any time and for any reason,

Insolvency. The dissolution or tarmination of Grantor's existence as & going business, the insolvency of Grantur, the appointmart of &
recoiver tor any part of Grantor's property, any sassignment for the benetit of creditors, any type of creditor workout, or the commeancament
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of any procesding under any bankruptcy or insolvency laws by or egainat Grantor.

Foreciosurs, Forfetture, etc. Commencement of foreciosure or forfeiture proceedings. whether by judicial proceeding, sell heip
rapoasession or any other method, by any craditor of Grantor or by any governmantal agency sgeinst any nf the Proparty. “Howaver thus
aubasction shall not spply in the event of a good faith diaputa by Grantor as to the validity or reasonablanass of the ctaim which m the basis
of the foracioaure or forefeiture procesding, provided that Grantor gives Lender written notice of such claim and turnishes rederves or
aurety bond tor the claim satistactory 1o Lender,

Breach of Other Agresment. Arny bresch by Grantor under the terms of any other sgreement beiween Grantor and Lender thal w not
remedied within any grace period provided tharein, including without limitation any agreement concerning any indebtedness or athaer
obligation of Grantor to Lender, whather exiating now or later.

Events Affecting GQuarantor. Any ot the preceding events occurs with respect to any Guarantor of any of the Indebiedness o any
Guarantor dies or bscomes incompatent, or revokes or disputes the validity of, or lisbility under, any Guaranty of the indebtadness

Adverss Change. A material adverse change cccurs in Grantor’s financial condition, or Lender believes the prospect of payment or
parformance of the Indebtedness is impaired.

insscurity. Lendar in good taith deems iteal! insecurs.

AIGHTS AND REMEDIES ON DEFAULT., Upon the occurranca of sny Event of Default and at any time thergafter. Lander. at 18 oplion. may
exerciae any one or more of tha following rights end remedies. in addition to any other rights or remedes provided by law:

Acoaierate Indesbtedness. Lander shatl have the right at its option without notice to Grantor to declare the antire Indebtednass rmmediataty
due and payable, including any prepayment panalty which Grantor would be requirad to pay.

UCC Remadiss. With respect to all or any part of the Fersonal Property, Lander shall have all tha nghte and remedies of a securaed party
undar the Unitorm Commaercial Code.

Coflect Rents. Lender shaill have the right, without notice to Grantor, to take posssusion ot the Property anc ccollect the Rents, including
amounts past dus and unpaid, and apply the net proceeds, over and above Lander’'s costs, sgainat the (ndebtedness. [n furtherance of the
right, Lendar may require any tenant or other user of the Property to make payments of rent or use tees directly to Lender. 11 the Rents are
cofiectad by Lender, then Grantor irravocably designates Lendar ss Grantor's attorney-in-fact to endorse instruments received in paymaent
tharaof in the name of Grantor and to negotiate tha same and collact the procesds. Payments by tenants or other users to Lender in
responss to Lender’'s demand shall satisty the obligations for which the paymenta are mads, whether or not any proper grounds for tha
demand axiated. Lender may exaercies its righte under this aubparagraph sither in parson, by agent, or through & recerver.

Appolht Receiver. Lender shall have the right to have a raceiver sppomted 1o taks poasession of all or any part of the Property, with the
power to protect and preserve tha Property, to operate the Property preceding toraclioaure or gale, and to collect the Renis from the
Property and apply the proceads, over and above the cost of the racaivership, against the Indabtedness. The recewver may aervs withou!
bond it parmitted by law. Lender's right to the appointment of a racetver shall axist whather or not the apparent value af the Property
sxceods the Indebtadnsss by a substantial amount. Employment by Lander shall not disquatity a person from sarving 8a 8 recever

Judicial Foreclosure. Lendar may obtain a judicial decree foraclosing Grantor's interest in sll or any part of the Proparty.

Nonjudiciel Sale, Lendar shall be authorized to take possesgion of tha Proparty snd. with or without taking such possession. after iving
notice of the time. place and tarms of sale, together with a description of the Proparty to be sold, by publication ance a week for three (1
successiva weeks in some newspaper published in the county or counties in which the Real Property to be soid ia jlocated, 1o sall the
Property (or such part or parta thareof as Lender may from time 1o time elect to sell) in front of tha front or main door of tha courthouse o!
the county in which the Property to bae sold, or a substantial and material part thereof, is located, st public cutcry, to the highest bidder fos
cash. If there is Resl Property to be nold under this Morigage in more than ana county, publication shall be mada in ait counties whare the
Real Proparty to be acld is located. f no newsapaper ig published in any county in which any Real Property to be sold is iocated, the notice
shall be published in a newspaper published in an adjcining county for thrae {3) successive weasks. The sale ahall be heid batween 1he
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exaerciee of the powaer of sale under this Mortgage. Lender may Ind al
any sale had under the tarms of this Mortgage and may purchase the Property if the highest bidder tharafore. Grantor heraby walvos any
and all rights to have the Property marshalled, (n exercising its rights and remedies, Lerxier shalt be treg t0 sall all or any part ot the
Proparty togather or separately, in one sale or by Esparate sales.

Deficlency Judgment. |f parmitted by appiicable law. Lender may cbtain & judgment for any deficiency remaining in tha Indabtedness cue
to Lender atter application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor ramains in possession of the Property after the Property ie aold a8 provided above or Lender otherwise
bacomes antitied to posseasion of the Proparty upon defsubt of Grantor, Grantor shall bacoma & tenant at sutferance of Laender or the
purchaser of the Propérty and ahall, at Lender's aption, aither (n) pay a reasonable rental for tha use of the Property. or (D vacate the
Praoparty immediately upon the demand of Lendar.

Other Remadiea. Lander shall have all other rights and remedies provided in this Mortgage or the Note or available at law orin squity

Sals of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right 1o have the properiy marshalieo
In axarcising ite rights and remedies, Lander sheit be free to sall all ar any part of the Property together or separately. in one sale or by
sepsrate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the tims
atter which any privata sals or othar intendad dimsponition of the Parsonal Property is to ba mads. Reasonable notice shall meaan notce

given at least ten {10} days batore the time cf the sale or disposition.

Waiver: Elaction of Remedies. A weaiver by any parly of a breach ot a provision of this Mortgage shall not conatitute a wawer of o
prejudice the party's rights otharwise 1o demand strict compliance with that provision or any othar provision. Election by Lender to purfus
any remedy shall not exclude pursuit of any other remedy, and an eiection to make expenditures or take action to parform an obbgahon of
Grantor under this Mortgage aftar failure of Grantor 10 pertorm shall not affect Lender's right to declara a defsult and exercise its femedtes

undar this Mortgage.

Attorneys’ Fees; Expensas. If Lander institutes any suit or action to enforce any of the terms of this Mortgage. Lender shall be entitled 10
recaver such sum as the court may adjudge reascnebla e attorneys’ fees st trial snd on any appeal. Whethar or not any court acton s
nvolved. sl ressonable expenses incurred by Lender that in Lender’'s cpinion ara necessary &1 any time for the protection of (g rtaresl or
the entorcement of it righta shall become a part of the indebtedness payeble on demand end shall bear interest lrom the date of
axpenditure until repaid st tha rate provided for in the Note. Expenses covered by this parsgreph include, without limitation. however
subjact to any limits under applicabla taw. Lender's attarneys’” fass and Lender's lagal axpenses whethar or not there ia o lawaurl, including
attorneys’ fess tor bankruptcy processadings (including efforts to modity or vacate any automatic sisy or injunction). SDDeBIs and any
anticipated post-judgment collection services, the cost of searching recorde, obtaining title reports (including foreciosure (sporis.
survayors’ reports, and appraisat fees, snd titie insurance. to the axtent permitted by applicable law. Grantor alec will pay any cowt Costs
in additian to all other sums provided by law,

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inchiding without limitation any notice of delault and any
notice of sale to Grantor. shaell be in writing, may be sent by telefacsimile (unleas otherwise required by law|. and aball be etfactive when
actuslly delivarad, or when deposited with a natiomally recognized overnight caurier. or, if mailed, shall be deemed etfoctive when deposited i
the Unitad Statas mail first class, cartified or registered mail, postage prepaid, directed to the sddresses shown near the heginning ol this
Mortgage. Any party may changs its sddress for notices unaer this Mortgage by giving formal written notice 1o the other partias. specilying
that the purpose of the notice is 10 change the party’s address. All copies of notices of foreclosure from the holder of any len which has
prianty over this Mortgage shsll be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes. Girantor
aygrees to keap Lendar informaed at all timeas of Grantor’s corrent addrass.

MISCELLANEDUS PROVISIONS. The following misceltansous provigions are a part of this Mongage:

Amendments. This Mortgage, togethar with any Related Documents, constitutes the entire undersianding and agresmaent of the partias a~
to tha matters sat forth in thils Mortgage. No altaration of ar amendment to this Morigage shall be etfective unlesas givan in wrnting and
signed hy the party or parties sought (& be charged or bound by the alteration or amendment.

Annual Reports. if the Property is used for purposes other than Grantor’s residence, Grantor shell turnmish to Landar, uapon request. 2
certified gtatement ot net operating incoms receivaed tram the Froparty during Grantor's previous liscal yesr in such form and detsi as
Lander shall raquira. "Net oparating income™ ghall mesan all cash receipts fram the Froperty less all cash sxpenditures mada in connecnior
with the opaeration of the Property.
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Applicable Law. Thia Mortgage has besen deliversd to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
on srbitration. this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabams.

Arbitration. Lander and Gramtor agres that all disputes, claims and controversies between them, whether individusl, jol, et cless n
nature. arising from this Mortgage or otharwise. including without Hmitation contract and tort disputes, shall be erbitrated pursuant 10 the
Rulsa of the American Arbitration Association, upon ragquest of efther perty. No act 10 tske or dispose of any Collatersl shall constitute »
waivar of this arbitration agreement or be prohibited by thig arbitration sgreament. This includes, without limitation, obtaming mjunchive
reliaf or B temporary rastraining order; invoking 8 power of sale under any deed of trust or mortgege; obtaining & writ of attachment ar
imposition of & recaiver; or exerciging any rights relating to parsonal proparty, inciuding taking or disposing of such praperty with of withnut
judicial procesa pursuant to Article 9 of the Uniform Commerciel Code. Any disputes, claims, or controvargias concarning the lawfulngss or
reasonablaness of any sct, or exercise of sny right, concerning any Collatersl, including any claim to rescind. reform, or atherw:aa modity
any agreermant relating 1o the Collateral, shal! also be arbitrated, provided howevar that no arbitrator shall have the nght or tha power to
enjoin or rastrain any act of any party. Judgment upon any awerd rendared by any arbitrator may be anterad 0 any court having
jurisdiction. Nothing in this Mortgage shali praclude any party from seeking aquitabie reliet from s court of competent junsdiction  The
statute of limitations, astoppel, weiver, laches, and similar doctrines which would otherwise be applicable in an action brought fHy a pary
shall be applicable in any arbitration proceading, and the commancement of an arbitration preceading shali be deemed the commencament
of an action for theas purposas. The Federal Arbitralian Act shall apply to the construction, ntarpretstion, and entorcement of the
arbitration provision,

e = = — -

Capticn Headings. Caption headings in this Mortgage are for convenience purposes only and are not 1o he used to intarprat or define the
provigions ot thie Martgage.

Merger. Thare shall be no merger of the intereat or astate created by this Mortgage with any other iaterest or eslate in the Froperly at any
time heid by or for the benetit ot Landar in any capacity, without tha written consent of Lender,

Saversbilty. |f & court of compatent jurisdiciion tinds any provision of this Morigage 1o be nvalid or unenfoiCaable as to any paraon o
circumstance, such finding shall not render that provision invalid or unenforcesble as to any other parsons or circumstances. |f leasible
any such offending provision shall bs deemed to be moditied to be within the lmits ot enforceability or validity; however. f the offanding
provision cannot be se moditied, it shall be stricken and all other provisions of this Martgage in all other respects shall remain valiut and
anforcasbie.

Successors and Assigns. Subjact to the limitations stated in this Mortgaga on tranafer of Grantor’s interest, this Mortgage shall be bending
upon and inute to the benefit of the parties, their successars and assigng. ' ownarship of the Property bacomas vestad in a paraan other
than Grantor. Lander, without notica to Grantor, may deal with Grantor's successors with referance (o thiy Mortgage and the indebtedness
by way of forbesrance or axtension without reteasing Grantor from the obligations of this Mortgage or ligbility under the indeblednans

Time Is of the Essence. Time ig of the assence in the pertormance of this Mortgage.

Walver of Homastead Exemption. Grantor hareby releases and waives all rights and benetits of the homeastoad sxemptian laws of the S1ate
of Aisbams ap to sl Indebtednesn ascured by this Mortgage.

Walvers and Consents. Lender shall not ba deamed to have waived any rights under this Mortgage lor undar the Halated Documents|
uniess such walver is In writing and signed by Lender. Mo delay or omigsion an the part of Lendar in exercising sny right shali opesate as a
waivar of such right or sany other right. A waiver by any party of a provision of this Mortgage shall not conetitute a waivar nf or prajudici
the party’s right otherwise to demand etrict compliance with that provision or any other provision. No prior waiver Dy Lender. nof any
course of dealing between Lender and Grantor, shall constitute a weiver of any of Lander’s rights or any of Grantor’s obligations as to any
tuture transactions. Whanaver consent by Lender ia required in this Mortgage. the granting of such consent by Lender m any instance shall
not congstitute continuing consent to subsaguent ingtances whaere such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTCR:

Ciassic Apnarican Homas, (N

{BEAL)

Name: Donna J. Schmidt
Address; 2884 Peltham Parkway
City, Stata, ZIiP: Pethem, Alsbama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF  Alabama R

} 58

cOUnTY OF _ Shelby )

A P e um—amIE T R i R L AW T e e e e

I, the undersigned authority, a Notary Public in and for said county in aaid atate, hereby certity that John W. Brock, President, of Classic
Amaerican Homes, Ing.. a corporation, Is signad to the foregoing Mortgage and who ia known to mae, scknowledged before me on this day that
being informed of the contents of sakd Mortgage, he or she, a8 such officer and with full authority. axacuied the same voluntadly Tor arxd as the

act of sant corposration.

Given under my hand send officlsl saal this 6th = . deyof Januyary

FNTRTS
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