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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Home Builders, Inc., whose addrass is P. 0. Box 219, Muiga, AL 356118
iroferrad to below as "Grantor™); end Regions Bank, whose address s 2964 Petham Parkway, Pelham, AL 35124

(reforred to below as "Lendet™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants. bargeins, sslis and conveys to Lender alt of Grantor s night
titta, and interest in and 1o the following described real property, together with all existing or subssquantly erscted or pHixed Duldings
imprevaments and fixtures; all sazemants, righta of way. and sppurtenances; sl water, waler rights, wetsrcourses andg ditch nghts (inCluding
atock in utlilities with ditch or irrigation rights); and all othar rights, royalties, and profita relating to the real property, including wilhout Limitatinn
all minerals. oil, gas, geothermal and similar matters, located in Shelby County, State :i Alabama (the "Real Property™ ):

Lot 638, according to the Survey of Forest Parks, 6th Sector, Ist Phase, as recorded in Map Book 23 page
101 in the Probate Office of Shalby County, Alabama; being situated in Sheiby County. Alabama.
Mineral and mining rights axcepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address Is commonly known as 131 Conroy Road. Chelsea, AL 35043,

Granter presently azaigns to Lendsr il of Grantor’'s right, title, and intarast in and to all lsasan of tha Property and sll Rents from the Progerty
in addition, Grantor grants to Lender 8 Uniform Commercial Code security intarest in the Pergonal Property and Hants.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwsae defined i thi
Morigage shall have the meanings aitributed to such terms in the Uniform Commarcisl Cods. Al reterences to dollar amounts shall mean

amounts in lawful money of tha United States of America.
Grantor. The word "Grantor® means H & T Home Bullders, Inc.. The Grantar is the mortgagor under this Mortgage.

Guarsntor. The word "Guarantor” means and includes without limitation each and all ot the guarantors, surglies. arkl accommoddation
parties in connaction with the indabtadness.

Improvaments. The word "improvements”™ maana and includes without Kmitation all existing and future improvemanis, buildings
structuras. mobile homes affixed on the Real Property, facilities. additions, replacemants and ather construction on the Real Propery

indebtadnass. Tha word "Indebtedness” meana all principal and intefést payable under the Nota and any amounts sxpended of advanced
by Lender to discharge obligations af Qresntor or expersss incurred by Lander to enforce obligations of Grantor wvnder this Muortgage

together with interost an such amounts a8 provided in this Mortgage.
Lender. The word "Lender” mesns Regions Bank, its successors and assigns. Tha Lander is the morigagee under this Marigags

Mortgegs. The word "Mortgage™ means thia Mortigage between Grantor and Lender, and includes without limitation sll basigaments ani
sacurity intarest provisions ralating to the Personal Froperty and Rants.

Note. The word "Note” maana the pramissary note Of cradit agreamant dated January 11, 1999, in the nrigind principal amount

of $173,250.00 trom Grantor to Lender, together with all ranawale of, axtansions of, modifications of, retinancings ot, consohdations:
of. and substitutions for tha promisaory note or agresmant. MOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Parsonal Property. The words "Personsl Property” mean alt aquipment, fixtures, and other articles of personal praperty now of hareatfte!
ownad by Grantor, and now or hareatter sttached of affixed to the Real Proparty: together with ait accessiona, parta. and addilions (o. all
raplacemaents of, and all substitutlons for, any of such property; and together with all proceeds fincluding without limitation sl nsursnce

proceads end rafunde of premiums) from any sale of othar disposition of the Propearty.
Property. The word "Property” maans collectively the Resi Proparty and tha Personai Property.
Real Property. The words "Real Property” mean the property, interests and rights dascribed abiova in the "Grant of Morigage™ section

Asiated Documents. The words "Relstad Documanie” maean and includs without Hmitation all promissory notes. credit agreements. loan
agreements, snvironmental agreamants, guaranties, sacurity agreemsnts, morigages, deeds of rust, and all other ingtrumants, sgreamenis
and documents, whathar now or harasfter axisting, executed in connection with the indabtedness.

Rents. Thea word “Renta” maans sl presant snd futura rents. revanues, income. issues, royaities, profita, and other berefits denved from
tha Propefty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL QBLIGATIONS OF GRANTOR UMOER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEREORMANCE. Except as otherwise provided in this Mortgage. Grantor shail pay 10 Landar all amounts secured by this
Mortgage as they bacome dua. and shall strictly perform all of Granter’s obtigations under this Mortgagse.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thet Grantor's posseasion end use Ot the Property shall be governed iy
tha tollowing provisicns: !

Passession snd Use. Until in detsult, Grantor may remain in possession and control of and operate and manage the Property and colle 1
the Rents from the Proparty.

Duty to Maintain, Grantor shall meintain the Property In tensntable condition and promptly partorm all repars, replacemeants. and
maintenance NEceasary to presarve its value.

Hazardous Substances. The terms "hazardous waste,” "hazsrdous substance,” "disposat,” “releass,” and "threatenead relegse,” bs usad in
this Mortgage, shall have thes same mesrings as sat forth in the Comprahensgive Eavironmaents! Responsa. Compensation, and Ligtulty Ace
of 1980, as smandad, 42 UU.5.C. Saction 8601, ot saq. {"CERCLA"}, tha Superfund Amendmanta and Reauthonzation Act of 1968, Pub L
No. 99-499 ["SAHA™), the Hazardous Materials Tranaportation Act, 49 U.S.C. Section 1801, at seq.. the Resgurce Conseryvetnn and
Recovery Act, 42 U.5.C. Section 8501, et aeq.. of other applicable state or Fedaral laws, rules, or regulstions adopted pursuant 10 any ol
the foregoing. The terms “hazardous wasta” and “hazardous subsatance” shall sisc include, without limitation, patrolsum and petroleum
by-products or any fraction thereo! and asbestos. Grantor reprasents and warrants to Lender that: (st During the parad of Grantor's
ownarship of tha Property, there has been no use, generation, manuiscture, gtorage, treatment, disposat, raleass or threataned relaase ol
any hazardous waste or substance by any parson on, under, about or from the Property: (b Grantor has no knowladge of. or rassan !0
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bellave that thare hss bean, excep! as previously disclosed to and acknowledged by Lender in writing, (i) #&ny use, ganerston.
manufscture, storage, treatmant, disposal, release, or threatensd releans of any hazerdous waste or substance on, under, about gr from the
Property by any pricf owners or occupanta ol the Property or (i) any actual or threatenad litigsticn or claims of any kind-Ry nﬁv person
relating to such matters; and {c} Except as previously disclosaed 1o and acknowledged by Lender in writing. il naither Granidd nor any
tenant, contractor, agant or othar authorized user of the Property shall use, ganarste, manufacture, store. treat. dispose al, ar release any
hezardous wasts or substsnce on, under, about or from the Property and i} eny such activity shall ba conducted in complisncs with all
spplicable faderal, state, and local lsws, regulstions snd crdinances, inchuding without limitation those isws, regulations, and ordinances
described above. Grantor authosizes Lender and its egents to enter upon the Property to make such inspections and tests, st Grantor’s
expsnse, as Lander may deem appropriste to determine somplianca of the Property with this ssction ot the Mortgage. Any inspections of
teats made by Lender shall be far Lender's purposes only and shall not be construad to create any responaitulity or lisbdity on the paret of
Lender to Grantor or to any othar parson. The representations and warranties containad heren are based on Grantor's due {dihgence n
investigating the Property for hazardous waste and hazardous substances. Grantor heveby |a) releasas snd waiven any future clamms
against Lender for indemnity or contribution in the svent Grantor bacomes liabla tor cleanup or athar costs undar any such tawas. and b
sgrees to indemnify and hold harmless Lender againet any and all claims, losses, liabilities, damages. panalties, and expansas wihich Lender
may diractly or indirectly sustain or sutter regulting frorm a breach of this section of the Mortgage or as 8 conseguence of any use
genaration, manufacture, storage, disposal, reisass or throatenad releasa of a hazardous waste of subsiance on tha propsrties. The
provisiona of this section of the Mortgage, including the obligation to indemnity, shall survive the payment ot the Indebledness amil the
satistaction and reconveyvance of the lien of this Mortgage and shalt not be attected by Lander's acquisition of any intaras! 1n the Propasty
whether by foreclogure or otharwisa.

Nulsance., Waste. Grantor shall pot cause, conduct or permit any nuisance nor commit, permit, of suffer any stripping of or ywaste on o tr.
the Proparty or any porticn of the Proparty. Without limiting the generality of the foregoing. Grantor will not remowe. oF grant 13 any other
party the right to remove, any tirnber, minorats {including oil and gast, aoil, gravet or rock products without the prior writtean consant of
Lendar.

Removal of improvemants. Grantor shall not demolish or remave any Improvements from the Faal Property without the prior written
consent of Lander. As & conditlon to the remavat of any Improvaments, Lender may raquire Gramtor to make arrsngemanta satmstactory 1o
Lender to raplace such Improvements with Improvements of st least aqusal value.

Lender’'s Right to Enter. Lender and its agents and ropresentatives may enter upon the Raal Property at all raasgnsble twmes to attend to
Lender’ s intearesta snd to inspact the Proparty tor purposes of Grantor’'s comphance with tha tarms and conditions of this Morgage

Compilence with Governmaental Requiramants. Grantor shall promptly comply with all laws, ordinances, and raguations. now or heroattor
in eftpct, of all governmantal asuthorities applicable 10 the use of occupancy af the Proparty. including without kmitation, the Americans
With Disabilities Act. Grantor may contest in good faith sny such law, ordinance, or regulation and withhold complance duiiy) any
proceading, including appropriate appeals, 8¢ long as Grantor has notified Lender in writing prior to doing &G and a0 loreg &8, 10 Lendegr's
sole apinion, Lender’s interests in the Proparty are not jecpardized. Lendear may require Grantor to post sadequate sacurity or 8 suraly bond
rassonably matisfactory 10 Lender, to protect Lender's intarest.

Cuty to Protect. Grantor agrees neither 10 sbandon nor (mave unattended the Praparty. Grantor shall do alt other acts. 10 addition o those
acts sat forth sbove in this saction, which from the character and use of the Property ereo reasonably naceasary to protact and presarve the

Proparty.

OUE ON SALE - CONSENT BY LENDER. Lender may, at ite option, declare immediately dus and payabls all sums sacured by tive Mortgage wpon
tha sale or transter, without the Lander's prior writtan consent, of all or sny part af the Real Property, or any interest in tha Renl Property. A
~sale or trtansfer” means the conveyance of Real Property or sny right, title or interest tharein; whether legal, beneficial or eguitable, whather
voluntary or involuntary; whether by outright sale, dead, inatalimant aale contract, land contract, caontract for deed. lessehold intarest with «
term graater than three |3} years, lsase-option contract, or by sale, assignment, or transfer of any baneficial interaat in of to any land trust
holding tite to the Real Property. or by any other mathod af convayence ot Beal Property interest. It any Grantor ia a corporation, pasinefsip o
lirnited Yability company, transfer aiso includes any changs in pwnarship of more than twenty-tive percent {26%) of the vating stock, parinarshig
intarasts or lmitad liability company interests, as the cass® may ba, of Grantor. Howevar. this option shall not be execcised by Landar it auch

gxarcise i prohibited by federal law or by Alabama law.
TAXES AND LIENS. Tha tollowing provisions ralsting to the taxes and liens on the Proparty are a part of thea Mortgags,

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes. assaasments. water
charges and sewer service charges lavied against or on account of the Property, and shall pay when dus all claims tor work done on or tos
sarvices rendered or material turnishad to the Property. Grantor shall maintain the Proparty fres of gl llens having prionty over or sgual 1t
tha interast of Lender under thia Mortgage, except for the lien of taxaes and] assessmants not due, ard axcapt as otharwise Hovided in The

lollowing paragraph.

Aight To Comtest. Grantor may withhold paymaent of any tax, assssament, or clsim in connection with 8 good faith disputs Cwer the
obligation 1o pay. so long as Lender’s interest in the Property i not jeopardized. It a lien arises or is fled as 8 result of nonpayment
Grantor shatt within tiftean {15) days after the lien arises or, If a lien is tilod, within fiftnen (15) daye sitar Grantor has notiie of tha filing.
secure the discharge of the lisn, or it requestad by Lender. dsposit with Lender cash or 8 sufficient corporate surety bond of other secunty
satislactory to Lender in an amount sutficiant to discharge the lign plus any costs and sttorneys’ fess or other charges that couwld scorua as
a rasuit of a foreclosure or sals under tha lien. |n any contast, Grantor shall detend itseif and Lander and shall satisty any adverse judgmant
petore anforcemant against the Property. Grantor shsll nama Lender as an additional obliges under sny surety bond furreahed 0 tha

conteat procesdinge.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory evidence of payment af the taxes or sgssssmants and shail
authorize the appropriate govarnmental official to dekver to Lardar at any time a written statemant of the taxes and sssessmanis sgans!

tha Property.

Notice of Construction. Grantor shall notity Lender at least fittean {16) days befora any work is commenced, any services are furrmished, o
any materiala are supplied 1o the Property, it any mechanic’s lien, materigtmen's lian, or othar lien could be assarted on account of the
work, ssrvices, or materials. Grantor will upon request of Lander lurnigh to Lender advance mssurances satistactory to Lender that Grantor

can and will pay the cost of such improvemnants.
PROPERTY DAMAGE INBURANCE. The following provisions relating to Insuring the Propearty are & part of this Mortgage.

Maintenance of nsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andoraemanta on
a replacement baeie for the full insurable value covering ali Impravements on the Real Property in an amount gufficiant 1o svoiud spplcation
ot sny coinsurence clause, and with a atandard mortgages clause in faver of Lander. Grantor shall aiso procure and mamntan
comprehaneive general lisbility insurance in such coverags amounts as tender maey request with Lender being named as additional :ndureds
in such liability insursnce policias. Additionally. Grantor shall maintain such ather insurance, including but not limitad tc hazard, business
interruption ang boller insurance as Lender may requirs, Policies shall be written by such insurance companies and in auch form as may ba
renaonably accepiable to Leander. Grantor shall deliver ta Lender certificates of coverage from each insurer contsining & stipulation that
coverage whl not be cencellad or diminished without & minimum ot tan (1) days’ prior writtan notice to Lender and not contalmng any
disclaimer of the Insurer's liability for tailure tc give such notica. Each insurance policy siso shall include &n endoresmant providing that
covarage in favor of Lender will not be impaired in any way by any act, omission or default ot Grantor or any other parson.

Application of Procesds. Grantor shall promptly nofify Lendar of any loss or damege to the Property. Lender may make proat of loss
Grantor isils to do so within fiftean {15} days of the casualty. Whether or nol Lender’s gacurity is impaired. Lender may. al its ekection,
apply the procesds to the reduction of the tndebtednass, payment of any hen atfecting the Property, Or the restoration and repar of the
Proparty. |f Lender slacts to apply the proceads to restoration and regair, Grantor shall repsir or repiace tha damaged of destroyed
Improvements in a manner aatisiactory to Lender. {ender shall, upon satistectory proof ot such expenditura, pay of reimburhe Grantor from
the proceeds for the reasonabls cost of repair or rastoration it Grantor is not in dafmuit under this Mortgage. Any proceeids which hava not
been disbursad within 180 days after their recaipt and which Lender has not committed to the repair or reatoration of the Property ahall be
usad first to pay any amount gwing to Lender under thia Maortgage, then to pey accrued interest, and the remainder, it any, shail ba applied
to the principal batance of the Indebtedness. [f Landar hoids any proceads after paymant in full of the indebtedness, such praceeds shail ba
pald to Grantor,

Unexpired Ingurance ot Sale. Any unaxpired neurance shail inure to the benatit of, and pass to. the purchaser ot the Property coverad by
this Mortgsge at any trustes’s sala os other sale held undar the pravisions of thia Mortgage. or at any foreclosure sals of such Property

Grantor's Report on Insursnce. Upon request of Lender, howaver not more than once a year, Grantor shall furnish o Lender a reqort on
each exiating policy of insurance showing: {8} the name of tha tnsurer: {b) tha rigks insured; (c| the amount of the palicy. {di the property
ingurad. the then current repiscamant vaive of such proparty, and the manner of determining that velue: and (#) the axpiration data of tha
policy. Grantor shall, upon request of Lender, have an indepandent appraiser satisfactory to Lender detarmina the cash value replacemsni

cost of the Property.
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" EXPENDITURES BY LENDER. It Grantor feils to comply with any provision of this Mortgage, of it any action or procesding is commanced that

would materially stfect Lander's intarests in the Property. Lander on Grantor's behalf may., but shall not be required to, teke any action that

. Lender deemns appropriate. Any amount that Landar expends in 80 doing will baar imterast at the rate provided for in the Neteulrom the date

incurred or paid by Lender to the date of repayment by Grantor. Al such sxpensed, at Landar's option. will {al bs payable on damahd. 1b) be
sddad to tha balance of the Note and be apportioned among and be payable with sny instaliment paymants 10 bacoma due during eithar i) tha
term of any spplicabla insursncs policy or (il the remaining term of tha Note, or {c) be trestad as a balloon psymant wiich witl ba due and
paysbie at the Note's maturity. This Mortgsge also will secure payment of thass amounts. The rights provided for in this paragraph shall ba n
addition to any other rights or any remadies 1o which Lender may be entitisd on account of the defsult. Any such action by Lender shall not be
conatrued as curing the default so as to bar Lender from sny remady that it otherwisa woukd have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to cwnarship of the Property are a pan of this Marigage.

Tite. Grantor warranta that: (8} Grantor holda good and marketable title of record to the Property in tes simple, free and claar of all liens
and sncumbesnces other then those ast forth in the Real Property description or in eny title ingurance policy. btie report, ar hal 1itha opirvon
issuad In favor of, snd acceptsd by, Lander in connection with this Morigage. and it Grantar has the full nght, power, and suthonty o
exacute and deliver this Mortgage to Lender.

Dafenss of Tila. Subject to the sxceptlon in the paragrsph above, Grantor warranis and will toraver deatend the titla 10 the Property against
the l[awful clsims of all persons. In the event any ectign or proceeding 18 commanced that questions Gramor’'s titie or the interest of Lender
undar this Morigage, Grantor shail defend the action at Grentor's sxpenas. Grantor may be the nominal party in auch processding. but
Lendsr shall be antitied to participats in the proceeding and tc be represented irt the proceeding by counse! of Lender's own choice. and
Grantor will deliver, or cause 1o be delivered, 10 Landar such instrumants as Lendesr may request from Cime o e 1o parmil such

participation.

Compllance With Laws. Grantor warants that the Property and Grantor's use of ths Property compliss with all existing applicable laws.
ardinances, and regulations af governmental authorities.

CONDEMMATION. The foliowing provisions ralating to condemnation ot the Property are a part of this Mortgage.

Application of Net Proceads. it all or any part of the Property is condamnred by eminant domain procesdings or by any procesding of
purchase in lieu of condemnation, Lender may at its alaction require that all or Bny portion of the nat pgrocesds of the awnrd be spplied to
the Indebtednass or the repair or restorstien of the Property. The net proceeds of the sward shall meaan the award after paymant of sl
ragsonable costs, expenses, and attomeys’ fees ingurred by Lender in connection with the condamneation,

Proceadings. |f any procesding in condemnation is fiked, Grantor shall promptly notity Lender in writing, and Grantios shall promptly take
such steps as may be necessary 1o dafend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lander shall be entitied to participate in the proceeding and to be reprasantad in the proceading by counsel of its own choica, and Grento
wiit deliver or cause to be delivered to Lender such instrumants ag may be requarted by it from time 1o time 10 permit auch participation

(IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERANMENTAL AUTHORITIES. The following provisions ralating o goverrymential taxas
tane and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall axscute such documents in addition to this Mortigage and take
whatever othar action ia raquested by Lender to perfect and continue Lender's lien on the Raal Property. Grantor shall reimburse Landar for
all taxes, as deacribed below, together with all expenses incurred in recording, perfecting or continuing this Morigage, ncluding without
limitetion all taxes. fess, documentary stemps. and other charges for recording or registaring this Mongage.

Taxeh. The tollowing shall constitute taxes 1o which this section applies: (8) a specific tax upon this type of Mortgage or upon 8ll of any
part of the Indabtedness secured by this Mortgage: (b} a specific tax on Grantor which Grantor is suthorized or required to deduct from
paymants on the Indebtednass ascured by this type of Morigage: ic) a tax on this type of Mortgege chargeabls against the Lander or the
holdar of the Nots: and {d} & spetific tax on #il or any portion of the Incdlebtedness ar on payments of principsl and interssl made by
Grantor.

Subsequent Taxes. If any tax to which thia section apphes is anactad subsequent to the date of this Mortgage, thus e¢veni shali have the
same atfact as an Evant of Default (as dafined below), and Lender may axarcise any or atl of its avatable remedias for an Event of Defsuh
as provided below uniess Grantor either () pays the tax befare it bacames delinguent, or {b) contasts tha tax ss provided above n The
Taxes and Liens sectlon and deposite with Lander cash or a sufticient corpofrate surety bond o other soCurity satisfactory to Lendesr

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisiona relating 10 this Mortgage as 8 sacurity sgreement ar# a part of
thia Mortgage.

Security Agreewent. This instrumant shsll constituts a gecurity agreamant to the sxtent any of the Property constitutes fixtures of othar
personal property, and Lender shall have all of the rnights of 5 secured party under the Uniform Commercial Code as amanded from time 1o

tirme.

Security Interest. Upon requeat by Lender, Grantor shal! exscute financing statements and take whatever other action in requested Dy
Lander to perfact and continue Lender's security interest in the Rents and Personal Proparty. In addition to recording this Mortigage 10 the
resl proparty records, Lendar may, &t any time and without fturthear authorizetion from Grenmtor. file executed counterparis. COps«as ot
reproductiona of this Mortgage sa a financing atatement. Grantor shall reimburas Lender for all axpenses incurred in parfecting or
continuing this security intersat. Upon defsult. Grantor shall assemble the Personal Property in a manner and st a place reasonably
convenient to Grantor and Lender and make it available to Lender withiry three {3] days after receipt of written demand rom Lendes

Addresses. The mailing sddresses of Grantor (debtor) snd Landsr (secured partyl, from which information concerning the secunty interssl
granted by this Mortgage may be obtained (sach as required by tha Uniform Commarcial Codel. sre as stated on the sl page of this

Mortgagas.
FURTHER ASSURANCES: ATTORNEY-INFACT. The following provisions ralating 1o further sssurances and attormey-in-fact are a pan ot this
Mortgage.

Further Assurences. At any tima, and from time 1o time, upon réquest of Lender. Grantor will maks, executa and deliver, or will cause 0
be made, exacuted or delivered, to Leander or to Lender’s designes. snd when requested by Lender, cause 10 be filed, recorded, rehled. or
raracorded, as the case may be, at such times and in such offices ang places ss Lendsr may desm appropriate. sny and ell such morigages.
desds of trust. sscurity deeds, sacurity agreements. financing statements. continuation statements, instrumants of further ssswance.
cartiticates, and other documants as may, in the sole gpinion of Lender, be neceasary or desirabia in orgdar to eftectuata complate, perfect
continue, Or preserve (8} the obligations of Grantor under the Note, this Mortgage, and the Related Documents. snd |b) tha hens and
sacurity interests oreated by this Mortgege aa first and prior lians on the Property, whether now awned or hareatter scquired by Grantors
Unieas prohibited by lew or agreed to the contrary by Lendser in writing. Grantor shall reimburse Landar for all costs and axpanias incurred
in connection with the mattera referrad to in thin paragraph.

Attorney-in-Fect. | Grantor fails 1o do any of the thinga retarred 10 in the pracading paragraph, Lender may do so tor and n the name ol
Grantor and at Grantor's expense. For such purpcses, Grantor hereby irrevocably appoints Lencler aa Grantor's attorrmy-in-fact for the
purpess af making. exscuting, delivering, filing. recording, snd doing all othar things aa may De necessaty Of desirabla, 1n Landar's snie
opinion, to accomplish the matters referred to in the praceding paragraph.

FULL PERFORMANGCE. It Grantor pays all the Indebtedness. including without limitation al sdvances sscurad by this Mortgage. when due, and
otherwisa parforma all the obligations imposead upon Grantor under thia Mortgage, Lesndar shall axecute and daliver to Granior & Sutabi#
satistaction cf this Mortgage and suitable ststementa of termination ot any financing statement on fils evidencing Lander's sacunty interssl n
tha Rents and the Parsonal Property. Grantor will pay, it permitted by applicabie law, any rapsonable termination fea as deterruned by Larwde:
from tima to Lime,

DEFAULT. Each of tha following, at the option of Lender. shall constitute an event ot default {"Event of Default™} undar this Morgage
Defsult on iIndebtadnass. Fallure of Grantor 1o make any payment when due on the Indebtednass.

Defsult on Other Payments. Failure of Grantor within the lime required by thin Mortgage to make any payment for taxes of Insurance. of
any other payment necesasry to pravent filing of or to aftact discharge of any lien.

Compiiance Defeult. Failure of Grantor to comply with any other term, abligation, covenant or cordition containad 1n thee Mortgage . the
Note or in sny of the Related Documants,

Defsult in Favor of Third Parties. Shoulkd Grantor detault under any joan. sxtansion of credit., sacurity agresment, purchasa o¢ sales
agresment, of eny other agresmant, in favor of sny other creditor or person that may materially attect any of Grantor's proparty or
Grantor’'s ability to repay the Note or Grantor's ability 1o parformn Grantor's obligations under this Mortgage or 8ny of the Rsiated
Documants.
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Fales Statements. Any warranty, representation or statemeant mada or turnished to Lender by or on behalf of Grantor under this Morbage.
the Nots or the Retated Documents is false or migieading in any material respact. ssthar now or at the time made or furnished.

Defective Collmteralization. This Mortgage or any of the Aelated Documents caasas to ha in full torce and ettact (includimd taiure of any
collataral documants to creste a valid snd perfacted ascunty interest or lhan) at any time and far any reason.

Insoivency. The dissolution or termination of Grantor'a existence as 8 going busiress, the insolvency of Grantor, the appontment of &
recaiver for eny part of Grantor's property, any sssignmant for the benatfit of craditors. any type ot creditor workout, or the commencomant
ot sny proceeding under any bankruptcy or insclvency lawa by or againat Grantor.

Foreclosure, Forfelture, stc. Commencement of foreclosura or forfsiture proceedings, whather by jucicial procesding, salt-halp
rapossession aor any other mathod, by any cradltor of Grantor or by any govemmsntal agency sgainst any of the Properly. However [his
subsection shall not apply In the event of a good falth dispute by Grantor 48 10 tha validity or resaonablerness of the claim which s the bass
of the foreclonsure or forafeiture proceeding, provided that Grantor gives Landar written notice of such claim and hurnishes reserven Or &
suraty bond for the claim satisfectory to Lender.

Bremch of Other Agrasment. Any breach by Grantor under tha terms of any other agreement batween Grantor and Lendaer that t noe
ramediad within any grace pariod provided therein, Including without himitation sny sgreement concarning eny indebtedness or ottw-
abiligation of Grantor 1o Lender, whether axisting now or later.

Events Affecting Quaramtor. Any of the preceding evenis occurs with respect to any Guarantor of any of the indebtednesys or any
Guarsntor dies of bacomas incompetent, of revokos or disputes the validity of. or lisbility under, any Guaranty of the indabtadnesy

Adverse Change. A materisl adverse changs occurs in Grantor's tnancial condition, or Lender belioves the prospact of paymant
parformance of the Indebtedness ia impaired.

Insecurity. Lender in good feith deams itselt insecure.

RIGHTS AND REMEDIES ON DEFAULYT. Upon the cccurrence of any Evant of Default and at any time theraafter, Lendar, al ifs ophon. may
axercise any one or mora of the following rights and remedies. in addition to any othar righta or remadies provided by law.

Accelerste indebtedness. Londer shall have the right at its option without notice 10 Grantor to deciare the entire Indabtedness immediotety
dua and payabis, including any prepayment penalty which Grantor would be required 1o pay.

UCC Ramaedies. With respect 1o ail or any part of the Peracnal Property, Lender shali have all tha rights and remedies of a secured party
undsr the Unitorm Commaercial Code,

Collsat Rents. Lender shall heve the right, without notice to Granter, to take possesasion of tha Proparty and collect the Rents. mnciuding
amounts past dus and unpaid, and apply the net procaeds, over and sbove Lender's costa, againgt the indebtednass. In furtherance of this
right, Lender may require any tenant or othar usar of the Property 1o make paymants of rent or use tees directty to Lender. IF the Rents are
collacted by Lender, then Grantor irrevocably designates Landar as Grantor's attamey-in-fact to endorss instrumenta recaived n paymant
tharaot in the name of Grantor and to negotiste the ssme and coilect the proceads. Payments by tensnts or other users to Lendar in
responss to Lender's demand ehall satisty the obligstions for which the paymenis are made, whather of not any propes grounds for the
demand existad. Lsnder may exarciss its rights under this subparagraph eithet in parson, by sgent, of through a racaiver.

Appoint Receiver. Lender ahall hava the right to have a receiver appointed to take possession of all or any part of the Propesty. with tha
power to protect end preserve tha Propérty, 10 cpersie the Property preceding foraclosurs or sale. and (o collact tha Renis from the
Property and spply tha proceeds, over and above the cost of the receivership, against the Indebtedness. The receivar may serve without
bond il permitted by law. Lender's right to the sppaimtment of a recaives shall axist whether or not the apparaent veius of tha Propeny
axcesads the indebtednass by a substantial amount, Employmant by Lendar shal not disqualify a parson from serving &8s a racaivar

Judicial Foreclosurs. Lander may obtein a judicial decree Ioraciosing Granmtor’s intaresy in all or any part of tha Property,

Nonjudicial Sale. Lender shail be authorized to take possassion of the Property and, with or without taking such po8session, atter giviny
notics of the time, place snd terma of sale, together with a description of the Proparty 10 be sokd, by publication once & weak for three (3:
aucceasive wesks in some newspaper published in the county or counties in which tha Raasl Proparty to be sold 19 localed, to asll the
froperty (or Buch part or paris therao! as Lender may from time to time elact to sall) in tront of the tront or main door of the courthouse of
the county in which tha Proparty to be sold, or a substantiat and material part therect, ie located, at public outcry, 10 the highest hidder tor
cagh. 'f thare is Real Property to be sold under this Mortgage in mora than one county. publication shail ba mada in all counties whare the
Real Property to ba sold |8 located. |f no newspapar ia published in any county in which any Feal Property tc be sold is Ibcated, the notice
shall ba published in a newspaper publishad in &n edioining county for thrae {3) successive wesks. Thea sals shall be hald beatweon the
hours of 11:00 a.m. and 4:00 p.m. on the day designated 1or 1he exprcisa of the power of sate under this Morigage. Lender may Brd At
any sale had under the tarme of thia Mortgage and may purchase the Froparty it the highast bidder therefore. Grantor hereby waives any
and all rights to have the Property marshailed. In axerciging its rights end ramedies. Lender shail ba fres 1o aall all or sny part of the
Property together or asparstsly, in one sale or by aoparaie sales.

Deficlency Judgmenmt. |# permitted by spplicsble law, Lander may obtain a judgmant for any deficiency ramaining in tha Indebisdnass due
10 Lender aHer application of all amounts received from the exercise of the rights provided in this section.

Tenancy st Suffersnce. [ Grantor reamains in possassion of the Property after the Property is sold aa provided above or Lander otherwe:
becomes entitied to possession of the Property upon defeult of Grantor, Grantor shall become & tenant at sufterance ot Lender o [T
purchaser of the Property and ahall, at Lender’s option,. either (a} pay & reascnable rental for the use of the Proparty, or (B vacate The

Pronierty immadiataly upon the demand of Lander.
Other Remadiss. Lendar shall have ail other rights and remedies provided in this Mortgage or the Note or aveilsbia a1 law or i equity

Sals of the Property. To the extent permitied by appliceble law. Grantor hereby waives any and all right tc have the property marshalled
In mxercising Its rights and remediss, Lendar shall be free 10 se all or any pert of the Property together or asparsiely, in ona 8&la of iy
separste sales. Lander shall be entitled to bid 8t any public sale on all or any portion of the Property.

Notice of Sals. Lendar ahall give Grantor reasonable notice of the time and place of any pubiic sale of the Parsonal Proparty o ot tha tirre
after which sny private sale or other Intended disposition of the Peracnal Property is to be made. Reasonable notice shail mean notice

given st least ten (10) days before the time ot the sake or disposition.

Waiver: Election of Remedies. A waiver by any party of a bresch ot a provision of this Mortgage shall nat Conshitute a waiver ot or
prejudice the pearty's rights otherwise to demand strict complisnce with that provision or any other provision. Elaction by Lender 10 pursun
any ramedy shall not exclude pursuit of sny othar remady. and an alection to make axpenditures or take action to parform an obligation 'y
Grantor under this Mortgage after taillure of Grantor to pertorm ghall not stfact Lendar’'s right to declare a default and exarcise s ramading

undar this Morigage.

Attornays’ Fees; Expanass. |f Lender institutes any suit or action to enforce any of the tarms of this Morigage, Lendar rhail e enlitled o
racover such sum ae the court may adjudge reasonabie ss attorneys’ tees at trial and on any appesl. Whather or not any court achon is
involved, all reasonabla expenses incurred by Lendsr that in Lender's opinion are necaasary at any tima for the protaction of its inlarast or
the anforcament of its rights shall bacome B part of the indebtadnesa payabla on demand and shall bear interest trom the data o
axpenditurs until repaid at the rate provided for in the Note. Expenses coversd by thin parsgeaph include, without limitaton. however
subject 1o any limits under applicable law, Lender's attorneya’ fees and Lender’a lagal expennas whethar or not there is & lawsuit. L g
attornaya’ teas tor bankrupicy procesdings iincluding efforts to modity ar vacate eny sutomatic stay or injunction). appeala snd any
anticipated poat-judgment collection services, the cost of searching records, obtaining tite jeports lincluding toreciosure raporty!
surveyors’ reports, and sppraisal tees, and title inaurance, to the sxtent parmitted by applicabie |aw. Grantor aiso wil pay any Court Cosls
in addition to sll other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any natice under this Mortgage, incluging without limitstion any notice ot deltault and any
notice of sale to Grantor, shalt ba in writing, may be sent by talafacsimie (uniegs otharwise required by !sw), and shail be etfective whan
actually delivered, of whan daposited with s nationally recognizad overnight courler, or, if maillad, shail be deemad stfective whan dapasited n
tha Unitad States mail tirst class, certlfied or registered mail. postege prepaid, directed 1o the addresses shown near the beginning of thus
Maortgags. Any party may changs ita address for notices under this Mortgage by giving formal wrirten notice 10 tha dthar parties, specitying
that the purpoas of the notice is 1o change tha party’'s addrees. All copies of notices ot foreclosure from the holder ol any lien which has
priority ovar this Mortgage ahall be sent to Landar’'s address. as shown near the beginning of this Mortgage. Far notice purposas. (Srantaor
agrees ta keap Lander informad st all times of Grantor’s currant address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage
Amendmants. This Mortgege. together with any Ralated Documeénts, constitutes the antire understanding ang agreemant af the pariws as
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to the msttera aat forth in this Morigage. No alteration of or amandment to this Mortgage shall be eHective unese Qivan in writing and
signed by tha party or parties sought to be charged or bound by the altaration or smandmant.

Annual fleports. |t the Property is used for purposas other than Grantor's residenca, Grantor shal furnish to Lender, ui®n fequest, o
certitied statemant of net operating income raceived from the Property during Grantor's pravious tscal year in such form and deteit as
Lender shall require. "Nat oparating income™ ahall maan al cash raceipts from the Property lese all cagh expendituras made in connection
with the operation of the Froperty.

Appiicabis Law. TmmemmmmmmemmﬂwmenHMqum. Subject to the prowisions
mnrbhrlﬁnn.tlﬂlhhrtnmlhllh-gnwmdhyuﬂnmnmudhlnnmhﬂhﬂ-hmnfﬂ-ﬂnhuflhhlnu.

Arbltration. Lender and Grantor agres that all disputes, cialms end controversies batwsasn them, whather individusl, joint, or clesss n
naturs, arising from this Mortgags or otharwise, including without lirnitation contract end tort disputes, shall be arbitreted pursuant to the
Aules of the Amarican Arbitration Associstion. upon requast of sither party. No act to take or disposs of any Collateral shall conahitute a
walver of this arbitration agreemsnt or be prohibited by thie arbitration agraement. This includes, without limitation, obtmring muncliva
reliel or & temporary reatraining order; invoking 8 power af sale under any daed of trust or mortgage; obtaining a writ ot attachmant or
imposition of & receiver; or exarcising any rights rolating to persocnsl property, including taking or disposing of such proparty with or withoul
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any dieputes, claima, or controvarsies concernirg] the lawtulnass «r
reasonableness of any act, or exercige of sny right, concerning any Collatesal, including any claim to raacind, reform. or otherwise modity
any sgregment relating to the Coliateral, shali alac be arbitrated, provided howevar that no arbitretor shall have the right or the powsr o
anjoin or reatrain sny act of any party. Judgment upon any award rengdered Dy any arbitretor may be entared in any court having
jurisdiction. Nothing in thia Mortgage shali preclude any party from sasking aquitable relief from a court of compatant juriadclion The
statute of limitations, satoppel, waiver, laches, and similar doctrines which would otharwise be spplicable in an action brought by a party
shall be applicable in any arbitration proceeding. snd the commancement of an arbitration proceading shall be desamad the commencamant
ot an action for these purposes. The Faderal Arpitration Act shall spply to the conatructien, intarpretation. and anlorcemant of 1his

arbitration provision.

Caption Headings. Caption headings in this Morigage are tor convemience purposes only and are not to be used to interpret of daline the
provisions of this Morigage.

Merger. There shall be no merger of the intereat or estate creatad by this Mortgage with any other intersst or astate in the Property at sny
tima heid by or for the benofit of Lender in any capacity, without the written congant of Lender.

Saverabliity. It a court of competeant jurisdiction tinda any provision of this Mortgage to ba invalid or unenforcesble as 10 any parson of
circumatance, such finding shal not rendsr that provision invalid or unenforceable s to sny other pergong or circumstances. it fessbla
any such attending proviaion shall be deemed to be moditisd to ba within tha itimits of anforcesbility or validity; howevaer, if the ocHanding
provision cannot be so modified, it shall be stricken and all other provisions of this Martgage in all othar raspects shsll remain valid and

anforcaable.

Successors mnd Assigna. Subject to the limitationa stated in this Merigage on trangfer of Grantor'a intarest, this Mortgage shall bé binding
upon and inure to the bensfit of the parties, thair succassors and assigns. |t ownership of tha Proparty becomes vesisd n a person othat
than Grantor, Lender, without notice to Grantor, may desl with Grantor’s successors with referance to this Mortgage and the Indebiadnass
by way of forbesrance or axtension without ralaasing Grantor from the obligations of this Mortgege or lisbility under the Indabitedness

Time I3 of the Essence. Tima is of the essence in ths pertormencs of this Mortgage.

Waivar of Homastesd Exemption. Grantor hareby releasaes and waives all rights and benefita of the homaslead axamption laws of the State
of Aisbama 88 t0 all Indebtadnsss securad by this Mortgage.

Walvers and Conssnts. Lender ahall not be desmed to have waived any rights under this Mortgage (or undar the Reisted Documants)
unless such waivar is in writing and signed by Lender. No delay or omission on the part of Lander in exercising any right ahail operate as a
waiver of such right or any other right. A weiver by any party ot a provigion ot this Mortgage shall not constitute a waiver of or prajudicn
the party's right otharwise to demand strict compliance with that provision or any other provigion. No prior waivar by Landar. nor any
course of dealing betwasn Lender and Grantor. shall constitute a waiver of any of Lander's rights or any of Grantor's obligations s 10 any
future trangpctions. Whanaver consent by Landar is requirad In this Mortgage. tha granting of such consent by Landar i any inatancs shall
not constitule continuing consent to subsequent instances where such conasni is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
H & T Home Buliders, ino.

e e [ Y g e S e S

This Mortgage prapared by:

Name: Donne J. Schmidt
Addrass: 2084 Pelham Parkway
Chty, State, ZIP: Pedham, Alsbems 36124

CORPORATE ACKNOWLEDGMENT

STATEOF Alabams )
} 88
COUNTY OF Shelby e}

—————t i L

I, the undersigned autharity. » Notary Public n and for said county in said state, hareby cartity that James W. Hamm, Presidant, of H & T Homa
Buliders, Inc.. a corporation, is slgned to the foregaing Mortgage and who (8 known to me, scknowledged befora me on this day that, being
nformad of tha contants of asid Mortgage, he or she, as such olticar and with full suthority, exacuted the same voluntarily for and sa tha act of

said corporation,

Given under my hand snd official seal this _ 11th __cayof _ Janua

11r e ——

Bl R ———— e e e

My commission expires o2 "L . 100/

NOTE TO PROBATE JUDGE

This Mortgags securas open-and or revolving indebtednass with residential resl property or Interests: therefore. undes Section 40-22-2(1}b,

Code of Alabama 1976, sz amended. the mortgage flinp privilege tax on this Mortgage should not excesd ¢.15 for each $100 (or faction
thersof) of the cradit bmit of § ____ provided for hersin, which is the maximum principel indebtedness 1o be sscured by T

Morigege at any one thma.

Regions Bank

| e eyl (R T v o A A T il > _ il v




01-11-1989 " MORTGAGE Page 6
Loan No 0027 (Continued)

i By: .

i e

| LASEA PRO, Rag. U.5. Pa. & T.M. Off.. Ver. 3.26 (c) 1998

Inel & 1993-02646

ULFE351399—02646
{1:14 AM CERTIFIED
SHELEY COUNTY JUDCE OF PROBATE
006 LRH 260. 30

N Ly, TR e ey R




