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MORTGAGE
THIS MORTGAGE {"Security Instrument®) ls given on December j4th . 19%8
The grantor is Walter B, Beard and Berthe Besrd , his wife

~ ("Bomrower®). This Security
Instrument is given to Flrgt Federal Savings Bank

which |s organized and existing under the laws of the United States of America
and whose address is 1630_4th Avenue North Bessemer, Al 5020 e
(*Lender™). Borrower owes Lender the principal sum of
Fifty Thousand and 00/100_ )
Dofars {U.S. $ 50.000.00). This debt is evidenced by Bomower's note dated the same date as this Secunty
Instrument {"Note"), which provides for monthly payments, wih the full debt, f not paid eamfier, due and payable on
January 1, 2029 . This Secunty Instrumeni secures to Lender. (a) the repsyment of the debt evidonced

by tha Note, with interest, and all renewals, extensions and modifications of the Note; {b) the payment of all vther sums. wih

intereat. advanced under paragraph 7 to protect the securty of this Security Instrument; and (¢) lhe performance of Borowes's

covenanis and agreements under this Security Instrument and the Note, For this purpose, Bomower does horgby morigaga. gran

and convey to Lender and Lender's succesaors and assigns, with power of sale, the lollowing described property locatod n
Shelby, County, Alabama

Lot 10, in Block 4, according to the Survey of Willow Glen, as racorded In Map Book 7, Page
101 . in the Office of the Judge of Probate of Shelby County, Alabama.

which has the address of 411 Meadowlark Place . Montevalio o
[Street] [City!
Almbama _3IB119 {"Property Address”);
[Zip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, lorever, together with all the

improvamenta now or hereafter erected on the property. and all easements, appurienances, and flxtures now or hercaftor a pan

of \the property. Al replacements and additions shall also be covered by this Security instrument. All of the foregoing is redermed
to in this Security Instrument as the “Property.”

BORAOWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the ngh! o morigage.
grant and convey the Property and that the Property is unencumbered, except encumbrances of record. Borrower warrants and
will defend genarally the thie to the Property agamnsi all claims snd demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenanis with Hmited

T .a W» variations by jurisdiction to constitute a uniforma sacurity instrurnent covering real property.

LTT i % '('—_-'*-} UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

€1 —4 1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay

E t.:,.; ";:;1 whon due the principal of and interast on the debt ovidenced by the Nole and any prepayment and late charges duc undef the

M 1 . Note

@ 5 it 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrowr shall

x» T —ypay to Lendor on the day monthly payments are due under the Note, until tho Note s paid in full, a sum ("Funds®) for (a)

5;. C{E Z yoarly taxos and assessmenls which may attain priority over this Securty Instrument as a lien on the Property, (b} yeany

(ﬁ = loaszchold payments or ground remts on the Property, if any. (¢} yearty hazard or propeety insurance premiums; (d) yeary flood
c.h-?r gmuram:u premiums, If any; {e) yearty morigage insurance premiums, if any; and (f) any sums payable by Borrower 10 Lender, in
my ccordance with the provislons of paragraph 8,

in Weu of the payment of morigage Insurance premiums. These Hems arc called
S Escrow ltems®. Lender may, at any time, collect and haoid Funds in an amount not to exceed the maximum amount & lender lor

oa federally related mortgage loan may require for Borrower's escrow account under the tederal Real Estate Setttement Praocedures
et of 1974 as amended from time to time, 12 U.S.C. § 2601 ct.seq. ("RESPA"), unless another law that applies to the Funas
s a lessor amount If se, Lender may, at any time, coflect and hold Funds in an amount not to exceed the lesser amount

rtendor may estimate the amount of Funds due on the basis of curmrent data and reasonable estimates of expenditures of future
crow Items or otherwise in accordance with applicable law.

:.‘?“ L

ALABAMA, - Single Family - Fannie Mae/Fredois Mac UNIFORM INSTRUMENT Farm 3001 9/80

Frage ' ! b

ROA0097 2856




| '.JIh{m.l BT [ 5/98) fage &4 af 5

The Funds shali be held in an instiution whose deposits are insured by a federal agency, instrumertality, or entity (including
Lender, f Londer is such an institution) or in any Federsl Home Loan Bank Lender shal apply the Funds to pay the Eacrow
tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Hems, unless Lender pays Borrower Interest on the Funds snd appicable law permits Lender to make such a
charge. However, Lender may require Borrower to pay a onedimo charge for an independent real estate tax raportihg service
ugsed by Lender in connection with this loan, uniess applicable law provides otherwise. Uniess an agreemeni & made or
applicable law requires interest to be paid, Lender shall not ba required to pay Borrower any Intorest or eamings on the funds.
Borrower and Lendet may agree in writing, however, that interest shall be pald on the Funds. Lender shall give to Bomrower,
without charge, an annual accounting of the Funds, showing oredits and debits to the Funds and the purpose for which each
deblt to the Funds was made. The Funds are pledged as additional security for sl sums secured by this Security Ingtrumont.

H tha Funds held by Lender exceod the amcunts permitted to be held by applicable law, Lender shalf account to Bomowar
for the excess Funds In accordance with the raguirements of applicable law. f the amount of thae Funds held by Lender at any
tima |z not sufficiont 1o pay the Escrow ems whan due, Lender may so notity Bomower in wriing. and. in such case Borower
shall pay to Lender the amount necessary to make up the doflclency. Borrower shall make up the deficdency In no more than
twelve monthly payments, at Lender's sole discretion,

Upon Payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Barrower any funds
held by Lendet. if, under paragraph 21, Lender sha¥f acquiwe or sell the Property. Lender, prior lo the acquistion or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit againsi the sums secured by ths

Security Inatrument.

3. Application of Payments. Unlese applicable law provides otherwize, all paymenis recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, to amount: payable under
paragraph 2; third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Chll‘ﬂll: Lieng. Bomower shall pay all taxes, assessments, charges, fines and impositions attributabic to the
Property which may aftain priority over this Security Instrument, and leasehold payments or ground rents, If any. Bomowoer shall
pay theso obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal pay them on time
direclly lo the person owed payment. Borrower shall prompily fumish to Lender ail notices of amounts to be paid under this
paragraph. H Bomrower makes these payments diectly, Bomower shall promplly fumish to Lender receipts evidenang the

payments.

Borrowey ahall promptly discharge any lien which has priority aver this Security Instrument unless Borrower: (a) agroes in
writing to the payment of the obligation secured by the lien in & manner acceptable o Lender; (b) contests in geod faith the len
or delends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to provent the
enforcement of the fien, or (c) secures from the holder of the len an agreement satistactory to Lender subordmating the ben to
this Security inswrument. If Lender determines that any part of the Property I5 subjecl to a Hen which may attain ptionty over thig
Securty Instrument. Lender may give Borrawer & notice |dentifying the lien. Borrower shal satisty the lien or take one or more of
the actions set forth above within 10 days of the giving of nolice.

5. Hazard or Property Insurance. Borower shall kaep the improvements now exlsting or hereafler erected on the
Properly insured against loss by fire, hazarda Inciuded within 1erm "extended coverage” and any other hazards. including floods
ar floading, for which Londer requires insurance. This insurance shall be malntained in the amounts and for the perlodw that
Lender requires. The Insurance carier providing the insurance shall be chosen by Borrower subjecl lo Lender's approval which
shall not ba unreasonabty withheld. ¥ Borrower falls to maintain coverage described above, Lender may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renswals shall be accepiable to Lender and shall inchude a slandard mortgage clause. Lendor
shall have the right to hold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender all recoipts of
pald premlums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carier and Lender
Londer may make proo! of loss if not made prompily by Bomower.

Uniess Lender and Barrower otherwlse agree in writing, insurance proceeds shall be apphed to restoration ot ropair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lesaened. If the restoration or
repair s not economically teasible or Lender's securty would be lessened, the insurance proceeds shall be appled 1o the sums
socured by this Security Instrumenl, whether or not then due, with any excess paid to Borrower. If Bomower abandons the
Property, or does not answer within 30 days a notice form Lender that the insurance carrer has cferad to settle a claim, then
Londer may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 10 pay sums
socured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bomower otherwise agroe in writing, any application of proceeds to principal shalt not extend or
postpone the due date of the monthly payments referred lo in paragraphs 1 and 2 or change the amount of Ihe paymonts. i
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting form
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurty
Instrument Immediately prior to the acquialtion.

8. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leassholds. Borower shall occupy, cstablish, and use the Property as Bomower's principal residence within
sixty days after the execution of this Security Instrument and shall contlnue to occupy the Property as Bomrower's principal
restdonce for at Jeast one year after the date of occupancy, unless Lender otherwlse agrees in writing, which consent shafl not
be unreasonably withheld, or unless exienuating circumstances oxist which are beyond Borrower's control. Bomower shall not
destroy, damage, or impair the Property, allow the Property to deteriorate. or cammit waste on tho Property. Borrowar shall ba i
default ff any forfetture action or proceeding, whether civit or criminal, is begun that in Lender's good faith judgment could resull
in forfoituro of the Property or otherwise materially impair the ken created by this Security Instrument or Lender's security interes!
Borrower may cure such & defaull and reinstale, as provided in pamagraph 18, by causing the action or proceeding lo be
dismissed with a ruling that, in Lender's good faith determination. preciudes forfeiture of the Bormower's Interest in the Property or
olher material impairment of the lien created by this Secunty tnstrumeni or Lender's security interest. Borrower shall aiso be n
default i Borrower. during the lcan application process, gave materially false ¢r inaccurate information or statemonts to Lendoer (or
failed 10 provide Lender with any material information) in connection with the loan evidenced by the Note. includng. but not
limitod 10, ropresentations conceming Borrower's occupancy of the Property as a princlpal residence. it this Socurity Instrument Is
on & leasehold. Borrower shal comply with & the provisions of the lease. If Borrower accuires lee title 1o the Property. the
lcaschold and the fee thle shall not merge unless Lender agrees 1o the merger in writing.
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7. Protection of Lender's Rights in the Proparty. i Borower falls to perform the covenants and agreements
contalined in this Secutity Instrument, or there is a legel proceading thal may significantly sffect Lender's rights in the Property
(such as a proceeding In bankruptcy, probale, for condemnation or forfelture or to enforce lasws or reguiations), then Lender may
do and pay for whatever |s necessary to protect the valye of the Property and Lender's rights In the Property. Lander's action
may include paying any sums sscured by a lkien which has prority over this Security Instrument, appearing in court, paying
roascnable attornays' lees and enterng an the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so,

AnymunudhhurndhyLmdnrundarmhpmwh?uhﬂmmlddumdmmﬂmmmwmhm
Instrument. Unless Borower and Lender agree to other terms of payment, these amounts shal bear Interest fom tha date of
disburaement st the Notes mte and shall be peyable, with interest, upon notice from Lender 1o Bormower requasting payment.

8. Mortgege InSuUrance. ! Lender required mortgage insuanos as s condtion of making the loan secured by this
Securlty Instrument, Borrower shall pay the pramiums requirsd to maintain the morngage insurance In effect. i, for any reeson. the
mottgage insurance coverage required by Lender lapses or ceases to be in affect. Bormower shall pay the premksms required to
obtain coverage aubstantally equivalent to the morigage insurance previously in effect. at a cost subsiantially equivalent to the
cost to Bomower of the morigage insurance previously in effect, from an altemate mortgage insurer approved by Lender H
substantialy equivaleni morigage insurance coverage Is not avaliable, Borrower shall pay 1o Lender each month s sum equal to
one-twellth of the yearly morigage insurance premium being paid by Borfower when the msumnce coverage lapsed or ceased to
be In effect. Lender will accept, use and retain these payments as a loss reserve it feu of morigage nsurance. LOss reserye
payments may no longor be required, at the oplion of Lender, H morigage insurance coverage (in the amount and for the pericd
Ihat Lender requires) provided by an insurer approved by Lendsr agein becomes avaieble snd Is obiained. Borrower shall pay
the premiums required t¢ maintain morntgage insurance in effact. or to provide a loss reserve, unti the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and lender or applicable lew.

9. Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lander shall ghve
Borrower hotlce a1 the time of or prior to an inspection specifying reasonable cause for inspection.

10. Condemnation. The procseds of any award or ciaim for damages, direct or consequentisl. in connection with any
condémnation or other taking of any part of the Property, or for conveyance in leu of condemnation. are hereby assigned and
shall be pald to Lender.

In the event of a total iaking of the Property, the proceeds shal be applied lo the sums secured by this Securfty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking ot the Property in which
the fair market velue of the Property immediately before the taking is equal to or greater than the amount of the sums socured
by this Security Instument immedistely before the taking, uniess Bormower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multipied by the following fraction: (a) the
tolal amount of the sums secured immediately before tho taking, divided by (b) the far market value ol the Property immediately
before the laking. Any balance shall be paid to Borrower. In the event of a parlial taking of the Property in which the fakF marko
value of the Property immediately before the taking is less than the amount of the sums secured immediatety before the taking,
unless Borrower and Lender otherwise agree In witiing or unless applicable law otherwise provides, the proceeds shal bre
applled to the sums secursd by this Security Instrument whether or not the sums ara then due.

It the Property is abandoned by Bomower, or i, after notice by Lender to Borrower that the condermmnor offers to make an
award or seitle a cisim for damages. Borrower fails to respond 1o Lender within 30 days after \he dale the Rotice is given.
Lender is authorzed 1o collect and epply the proceeds, at fis option, ether to resiomation or repaw of the Property or to the
sums secured by this Security Instrument, whether of not then due.

Unless Lender and Bomower otherwise sgree in wriing, any appiication of proceeds to prncipal shall not extend or
postpone the dus date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such paymenta

11. Borrowasr Not Relessed; Forbearance By Lesnder Not a Waiver. Extension of the time for payment
or modification of amartzation of the sums secured by this Security instrument granted by Lender 1o any successor i interest of
Borrower shall not operate to release the kabiity of the original Borrower of Bomower's successors n niorest. Lender shal not
be required to commence proceadings aganst any successor in interest or rehise to extond tme for payment or otherwise
modity amortization of the sums secured by this Securlty Instrument by reason of any demand made by the criginal Borower or
Borrower's successors In interesl. Any forbearance by Lender in exercising any right or remedy shall not be a wahler of or
preciude the exercise of any right or remedy.

12. Successors snd Assigns Bound; Joint and Several Uability; Co-signers. The covenants and
agreements of this Securty Instrument shall bind and beneft the successors and aasigns ol Lender and Botrower, subject to the
provisions of parsgraph 17. Bomrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs this
Security Instrument but does not executa the Note: (a) is co-signing the Security Instrument only 10 morigage. grant and convey
that Bormower's Intlerest In the Property under the terms of this Security Instrument: (b} is not personally oblgated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Bomower may agree 10 extend, modily,
forbear or make any scoommodations with regard to the terms of this Securty instrument or the Note withowd that Bommower's
consent.

13. Loan Chlrg-i. H the loan secured by thiz Securty Instrument is subject to a law which sets maximum loan
charges, and that law s finally intespreted a0 that the mterest or other joan charges colected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such lcan charge shall be recuced by the amount necessary to reduce
the charge 10 the pemnitted #mit; and (b} any sums already colected from Borrower which axceeded permitted kmita will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. H a refund reduces principal, the reduction will be treated as & partial prepayment without any
prepayment charge under the Note. !

14.  Notices. Any notice 1o Borrower provided for in this Security Instrumeni shall be given by delivering #t or by mailing
it by firat ciass mail unless applicable law requires use of another method. The naotice sha¥ be directed 1o the Property Address
or any other address Borrower designates by notice te Lender. Any notice to Lender shal be given by first clase mal lo
Lender's address stated harein or any other address Lender designates by notice to Bomower. Any notice provided lor in this
Security Instrument ahall be deemed to have been given to Bomower or Lender when given ms provided in this pamgraph.
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15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Secunty Instument or the Noto
conflicts with applicable law, such confict shall not affect other provisions of this Security Instrument or tho Note which can be
given offect without the conflicting provision. To this end the provisiong of thia Sacurity instrument and the Note ars declared o
bo severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Baneficisl Iinterest in Borrower. ' ol or any part of the Property or
any Interest in It Is sold or transferred (or If 4 beneficlal intereat in Bommower is sold or transiemed and Borrower I3 not a natuml
person) without Lender's prior wiitten consent, Lender may, at its option, require Immediale payment in full of all sums secured
by this Securty Instrumant. However, this option shali nol be exercised by Lender i exercise ls prohibited by federal law as of
the daim of this Security Inatrument. -

H Lender axercises this cption, Lender shall give Borrower notice of acceleration. Tha notice shak provide a period of not
jesa than 30 days from the date the notico is delivered or malled within which Borrower must pay all sums secured by this
Security (nstrument. If Borrower falls to pay these sums prior to the explration of this perlod, Lender may invoke any remedies
normitted by this Security Instrument without further notice or demand on Borrower,

‘18. Borrower's Right to Reinstate. /i Bomower meets certain conditions, Bormower shall have the right to have
enforcement of this Sscurlty Instrument discontinued at any time prior 1o the earller of (a) 5 days {or such olther period a3
appicable law may specily for reinstatement} before sale of the Property pursuant to any power of sale conlagined in this Socurity
Instrument; or {(b) eniry of & judgment enforcing this Security Instrument. Those conditions are thal Borower. (a) pays Lender al
sums which then would be due under this Securty Instrument and the Nole as H no acceleration had occumed; (b cures any
default of any olher covenanta or agreements; (c) pays all expenses incumred in enforcing this Securlty Instrument, ncluding. but
not limited to, reasonabla attomeys' fees; and {d} takes such action as Lender may reasonably require (o assure that the lien of
this Security Instrument, Lender's rights In the Property and Borrower's obligation to pay the sums secuwred by this Security
Inatryment shall continue unchanged. Upon reinstalement by Bomower, this Security Instumenl and the obligations secuted
hereby shall semaln fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Secunty Instrument) may be sold one or more times without pror notice to Bomower. A sale may result in a change In the entity
{known as the “Loan Servicer) that collecis monthly payments due under the Note and this Securty Instrument. There also may
be one or more changes of the Loan Servicar unrelated to a sale of the Note. If thero is a change of the Loan Servicer,
Borrewer will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice wil
state the name and address of tha new Loan Servicer and the address lo which payments should ba made The notice will also

contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, slorage, or release of
any Hazardous Substances on or In the Property. Borrower shall not do, nor aliow anyone else to do. anything aftecting the
Property that I3 In violation of any Environmentai Law. The preceding two sentences shall not apply lo the presonce. use, or
storage on the Property of smalt quantiles of Hazardous Substances that are generally recopnized lo be appropriate 1o normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsull or other action by any
govemmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. if Borrower leams, or Is nolffied by any govemnmental or reguiatory authoitty, thal any
removal or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promplly lake all
necessary romedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following subatances. gasoline, kerosene, other flammable or loxic petroleum products, loxic
pesticides and herbicides, volatlle solvents, materials containing asbeslos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relale
ic heoalth, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of sny covenant or agreement in this Security Instrument (but not
prior to accelerstion under paragraph 17 uniess applcable lsw provides otherwise). The natice
shall specily: (s) the default; (b) the action required to cure the default; {c) a date, not less than
30 days from the date the nhotice I1s give to Borrowsr, by which the default must be cured; and
{(d)} that fallure to cure the defauit on or before the date specified in the notice may rasult In
acceleration of the sums secursd by this Security instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale.  the default is not cured on or.before the date specifiad in the notice,
Lender at its option may require Immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicsbie law. Lender shsll be entitied to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’

fees and costs of title svidencae.
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It Lendar invokes the power of sals, Lender shell give a copy of a notice to Borrower In the
manner provided in parsgraph 14. Lender shall publish the notice of sals once a week for three
consescutive weeks in 3 hewspaper published in __ Shelby, County,
Alabama, and thersupon shall ssll the Property to the highest bidder at public auction st the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lander or its desipnee may purchase the Properly st any
ssle. Borrower covenants and agrees that the procesds of the sale shall be spplied in the
following order: (a) to all expenses of the sale, inciuding, but not imited to, ressonable
sttorneys’ fees; (b) to all suma secured by this Security Instrument; and (c) any excess to the
person or persons lagslly entitied to R.

22. Releass. Upon paymenit of o sums secured by this Security Instrument. Lender shal reloase thia Secunty
insirument withoul charge to Borrower. Borrower shall pay any recordation cosis.

23. Walvers. Borower waives al rights of homesicad exemption in the Property and refinquishes afl ights of curtesy and
dower in the Froperty.

24. Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded together
with this Securfty instrument, the covenents and agreemenis ol sach such rider shall be ncorporated into and shall amend and

supplsmeni the covenants snd agreements of this Security Instrument aa i the rider(s) were & part of this Securfty instrument.
[Check applicabie box(es}]

Ehdhstlblu Rute Rider DCnndorrhh:m Rider [: 1-4 Family Rider
Graduated Payment Rider ___Ithnud UnH Developmer! Rider Biweekly Paymeni Rider
Baloon Rider Rele Improvement Rider Secongd Home Rider

Bother(s) [spectty] Rider to the Mortgage and Note

BY SIGNING BELOW. Bomower accepls and agrees to the lerms and covenants conlasined in this Security Instrument and in
any rder{s) executed by Borrower and recorded with H.

Signed, sealed and delivered in the presence of:
- Jhigte. 4
__ {Seal)

(Seal)

Borr ouval

{Seal)

Borrower

[Space Balow This Line For Acknowledgment]

STATE OF (il bl-mle’ L County a3, WM’N
On this _14th day of December 1998 . the yndersigned

a Notary Public in and lor said county and in said state, hersby certify that

Waiter hi

whose name(s) are signed to the foregoing conveyance, and who are known to me, acknowledged bafore me
that, being informed of the conlents of lhe conveyance, they execuind the same voluntarly and as thelr _ aci on

the day the same bears date.
Given under my hand and seai of office this the 14th day of Dgcember . 1998 @

WY COMWRESION IXMRLL MAY 13,

.Ckﬁﬁﬁl f—DT tdla - _
MNotary Ne
Jermifer Drake

This instrument was prepared by: Firat Feders! Savings Bank
1630 4th Avenue North
Bessemer, AL 35020

il

My Commission expires:

Form 3001 8890
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14th day of December . 1998 , and Is incorporated
into and shal be doemed to amend and supplement the Mortgage, Deed of Trust or Securlty Deed (the "Security insttument®) of the aame

date given by the undersigned (the "Bomower") to secure Botrower's Adjustable Rale Note (the "Note™) to

AT

fihe “"Lender} of the same date and coverdng the property described In  the Security Instrument and located u?

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST HATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL GOVENANTS. In addition to the covenanls and agreements made in the Secunty Instrumeni, Borrower and Lender turthet
covenant and agrae as followa:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Noto provides for an initial Interest rate of 6.750 %. The Note provides for changes in the inlerasl rate and the monihly
payments, s folows:

3. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The Interost rate | will pay may change on the first day ol January . 2000 __, and on tha
day overy tweiflh (12th) month thereafter. Each date on which my tnlerest rate could change is called a 'Change Date”.

(B) The Index

Beginning with the first Change Date, my interest rato will be based on an Index. The “index” is the weekly average yield on Untod
States Tressury secutties adjusted to a constant malurity of one (1} year, as made available by the Federal Rescrve Hoard The masl
recent Indox figure available as of the date forty-five (45} days before each Change Date s called the *Cumrent Index.”**

i the Index Is no longer avallable, the Note Holder will chaose & new index which is based upon comparable jnformation. The Note Holkdor
will give me notice of this choice.

(C) Calculation of Changes

Belore sach Change Date, the Note Holder will calculale my new interest rate by adding Two_and 750/1000Q _ _ percentage points
{ 2,750 %) to the Current Index. The Note Holder will then raund the result of this additon 1o the nearsat one-eighth ol one

percentage polnt (0.125%). Subject to the limits stated in section 4(0) below, this rounded amount wil be my new interesl rate until the next
*Change Date.”

Tho Note Holder will then determine the amount of the monthly payment thai would be sutficient 1o repay the unpaid principal that | am
expected to owe at the Change Date In full on the maturity date at my new interest rate in substantiely equai payments. The resuft of ths

calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The Interest rate | am required 1o pay at the first Change Date will not bo groater than 8.750 % or iess than
6.750 %. Therealier, my interest rato will nevor be increased or decreased on any single Change Date by more than
2.00Q % from the rate of interest | haye becn paying for the preceding twelve (12) months. My interest rale will never bo groaler

than 12.750 %, or leas than 8.750 %.

(E)} Effective Date of Changes

My new interest mte wil become effective on gach Change Date. | will pay the amount of my new monthly payment beginning on the
first monthly paymont date after the Change Uate untit the amount af my monthly paymem changes again.

(F) Notice of Changes

The Noto Holder will detiver or mail to me a nolice of any changes in my intetest rate and the amount of my monthly paymen! bedore the
effeciive date of any change. The notice wil include information required by law to be given me and also the iftie and telephone number of o
persan who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 af the Secwrity Instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any pant of the property or any inlerest m 1l s
sold or tansterred (or if a boneficlal interesl in Bomower is sold of transfemmed and Borrower is nol & natural person) without Lender's pnor
wrillen consent, Lender may, at its option, require immediate payment in full of af suma secured by this Security Instrument. However thin
option shall not be exercised by Lender if exercise la prohibiled by federal law as of the date of this Sccurity Instrument. Londer also shad
nol exercise this optlon If; {a) Borower causes to be submitted to Leonder information required by Lender to evaluate the inlended trans{oree
as 1 a new loan were being made lo the transferee, and {b) Londer reasanably determines that Lendet's secunty will not be impared by tho
loan assumption and that the rsk of a breach of any covenan! or agreement in this Security Instrument is acceptable o Lender

Ta the extent permitied by apphcable law, Lender may charge a reasonable fee as a condilion 1o lenders consen 1o the loan
assumption. Lender may alao require the transleree io sign an assumption agreement that ls accepiable to Lender and thal abligates the
transforee to keep all the promises and agréements made in tha Note and In this Security Instument. Borrower will continue 10 be chligated
under the Note and this Security Instrument unless Lender releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Famity - Fannie MaefFreddie Mac Unform Instrument Forn 3108 3/85
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I Lender exercises the option to require Immediate payment in fulf, Lender shall give Bomower notice of mcceleration. The notice shal
pravide a period of nol less than thirty (30) days from the date the notice is delivered or malled within which Bormower must pay &k sums

gecured by this Security Instrument. If Bomower fafls to pay these sums prior 1o the expiration ol this porod, Lender may iwoke any
remedies permitted by this Security Instrument without turther notlce or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the tems and covenants contained in this Adjustabla Rate Rider.

The undersigned borrower(s) acknowledge(s) receipl of a copy of this instrument,

fth St

Barrower Welter B. Beard

S P e

[Soal]

Harrower

[Soai]

Horfowar
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RIDER TO MORTGAGE AND NOTE

THIS RIDER, dated this 14th day of Dgcember , 1998 is inoorporated into and shall be desmed
to amend and supplement the Morigage and Note of even date herowith given by the undersigned. Walter B. Bewrd and
Berthn Beard the Bomowes(s), and First Federsl Savings Sank (formerty First

Federal Savings and Loan Assoclation of Bessamer), the Londer, as follows:

1. Expsnditures by Lander, Indebtednsas to Lander. f is expressly understood and agreed that the Mortgage
and Noie will secure any future indebtedness of the Bormower to Lender regardieas of the amount and source, The Lender
may do and pay for whatever is necessary to proteat the vakie of the Property and Lender's rights in the Property, Including.
but not Mnited to paying: any sum secured by a Hen which has priority over thia Security instrument lens, satisfaolion of
sgwel assessments, satisfaction of municipal aszessmenis, expenses for court appearances. subpoenas witness fees.
roasonable attomey's foes. iaxes, insurance, credit fle Insumance, disablity inauranco, mortgage insurance, food Insuranhce.
e updates, appraisals, bankruptcy and lien searches, adveriising. certifled mail charges, posiage, loreclosure exponses,
travel, repairs, demoltion, blasting, storage of personal property Icft on the subject praperty after abandonment of foreclosury,
mowing of grass, cleaning of the premises, changing ot locks, lucksmith charges, delending the lile rnghts and prionty of the
mortgage, charges for appraisal fees and credit reports for refinances, refinance charges, ahd any othor item of expenac
Lender may pay of advance n connection with this Morigage. Any of the foregoing and any check retumed on Borrowers
account together with the inaufficient check charge, late charges and any expense incidental thereto, and any accrued
intereat remaining unpaid at the end of a month when same is due shall become additional debt of Borrower secured by this
Security Instrument and shalt bear intereat at the Note rate in effect from the date of disbursemaent, accrual or the datn ol
charge back as the case may be.

2. Late Payments. i any monthly payment Is not recewed by Lender or the Holder of the Note and Mortgage on or betore
thé 15th day of the month in which such paymeni was due unpaid interost, late payment charges, and any olhor amounts
unpaid, continue 1o accumuiate to ba pald from the proceeds of subsequent payments, but shall not be addod to the
principal balance, The principal balance together with interest thereon al the applicable Note rate may be increased al any
time in accordance with the terms of this Rider and of Paragraph 7 af the Morigage executed simultanoously herewith.

1 Lender In Posssssion. Upon acceleration under Peragraph 21 of abandonment of the Property, Lender (in person, by
agent or by Judicialy appointed recefver) shall be entitled to enter upon, take possession of and manage the Property and to
coliect the rents of the Property Including those past due. Any rents collected by Lender or the recelver shalt be appled fist
to payment of the cosl of managemént of the Property and collection of ronts, including. but not kmited to receiver's fees,
promiums on recelver's bonds and reasonable attomey's foes, and ihen to the sums secured by {his Security Instrument.

4. The invalidhy of any provisions of the Note, Mortgage or this Rider shall not affect the validity ol other provisions.

BY SIGNING BELOW, Borrower{s) accepts and agrees to the terms and covenants contained in this Rider.

wli b L,( .

Walter B, Beard
M (SEAL)

————-

Bertha Benard
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