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MORTGAGE

THIS MORTGAGE (“Security instrument”) is ghwen on gmm 30th . 1998
The grantor is A

nstroment 1s given 1o FIRST FEDERAL QF THE SOUTH e

and whose addrass is AE 35160 .
_ _ _ ("Lender”). Borrower owes Lender the princpal sum ot

Ong Hundred Twenty Six Thoysend Three Hundred Fifty and 00/100 e
Dolaré (US. 8 128,350.00). ™ie debt is evidenced by Borowers note dated the same date as this Securty
Instrumant ("Note™), which provides for monthly payments, with the tull debt, ¥ not paki earfer, due and paysbie on
1 . This Security Inatrument secures 1o Lender: (a) the repayment of the debl svidenced

by the Note, with interest, and ak renewais, axtensions and modifications of the Note: (b} the payment of all other sums, with
ntergst, acvancad under paagraph 7 to protect the security of this Securlty Instrument; and (C) tha performance of Borrower's
covenants &nd agresments under 1his Security Instrumant and the Note. For this purpose, Bormower dose hereby MoTiQags. prant
and convey (o Lender and Lender's successors and assigns, with power of saie, the tollowing described proparty located n

SHELBY County, Alabama:

Lot 5, according to the Survey of Clearview Eatates, Firgt Sector, as recorded in Map Book 12,
page 31, in the Probate Office of Sheiby County, Alabama.

which has the address of 86 BRANDY LANE : HARPERSVYILLE
[ Setr et 1CHy]
Alabama 365078 ("Property Address”);
1Zip Cods|

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with aki the
improvements now or hereafter arected on the property, and af sasaments, appurtenances, and fatures now of hemaftsr & pan
of the property. Al replacements and addhions shall slec he covered by this Security Instrument. Al of the foregoing o rohermedd
10 in this Security instrument as ihe "Property.”

BORROWER COVENANTS that Borrower 8 lawlully seised of the estate heralyy conveysd and has the fight 1o monigage,
grant and convey the Property and that the Property is unencumbared, exep! encumbrances of racord. Borrower warrants and
wili defend generally the title to the Property against ali claims and demands, subject to any sncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensants for national use and non-uniform covenants with bmited
variations by jurisdiction to constitute a uniorm security instrument covering real proparty.

UNIFORM COVENANTS. Borrower and Lander covendant and 40red 88 folows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prapayment and lats charges due under the
Nole,

2  Funds for Taxes and Ineurance. Subject 1o apphicable law or lo & wiitten waber Dy Lender, BoTower shall
pay to Lender on tha day monthly payments are dus under tha Note. untk the Nots is paid n full, a sum ("Funds”) for: (&)
yoarly taxes and assessmenis which may attain priority over this Securlly Instrument as 4 ian on the Property; (D) yeary
leasehoid payments of ground rents on the Property. i any; (c) yearly hazard or propérty insurance premiums. (d) yosly fi000
insurance premiums, ¥ any; (¢) yearly mongage insurance premiums, ¥ any; and {f} any sums payabls by Borrower to Lender, »
accordance wih the provisions of paragraph B, in leu of the payment of morgage nsurance premiums. Thess tems sre caled
"Excrow [lems”. Lander may, al any time, colect and hold Funds in an amount not 1o sxceed the maximum amount s lender for
a federally related mortgage loan may require for Borrower's #8Crow sccount under the fecensl Feel Estate Settiement Procedures
Act ol 1974 as amenged from tima to time, 12 US.C. 8 2601 et.aeq. ("RESPA™), uniess snother aw that apples 1o the Funds
sois a lesaer amount. I so, Lender may, at any tkme, colect and hoid Funds in an amount not to exceed the esier amount.
Lencer may estimate the amount of Funds due on thea basis of current dats and ressonabis estimates of expenditures of future
Escrow ltems Or otherwiss in accordance with appicable law.
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The Funds shafl be held in an institution whose deposits ars insured by @ federal agency, instrumentality, or entity (ncluding
Londer, f Lencer is such an instiution) or In any Federai Home Loan Bank. Lender shafl apply the Funds 1o pay the Escrow
(tems. Lender may not charge Borower for holkding and applying the Funds, annually analyzing the escrow account, or verfying
the Escrow items, unless Lander pays Bomower intarest on the Funds and applicable law permits Lender to make such a
charge. However, Lender may require Bomower tc pay & one-time charge for an ndapendent real sstate tax reporing servica
used by Lender in connection with this loan, unless applicable law provigdes otherwise. Unkess an aAgroement « made of
apphcabie law requiras interest t0 be paid, Lender shall not be required 1o pay Borrower any interest or éamings on the tunds.
Borrower and Lender may agree n writing, however, that interest shall be paid on the Funds. Lendar shal give to Borrower,
without charge. an annual astounting of the Funds, showing credits and debits to the Funds and the purpose for which each
dabit 1o the Funds was made. The Funds are pledged as addiionai security for all sums secured by this Security Instrument.

il the Funds held by Londer axcosd {he amounts pamitted (o be heki by applicab law, Lender shall atcount 1o Borrowes
ior Ithe sxcess Funds in accordance with the mquirements of applicable law. It the amount of the Funds heid by Lender al Ry
time 5 not sufficlent to pay the Escrow !tems when due, Lender may s0 nclity Borrower in writing, and, m such case Borrower
shali pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficency n no more than
twalg monthly payments, at Lender's sole dmcretion.

Upon Payment n tull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
heid by Lender. I, under paragraph 21, Lander shal acquine or sell the Proparty, Lender, prior 1G the acquisition or sale of the
Property, shall appty any Funds hald by Lencer at tha time of ecquisition or sae a5 a credit aganst the sums securad by thes
Secunty Instrument.

3. Application of Payments. Unless appicable Ww provides otherwise, all paymants receed by Lender under
paragraphs 1 and 2 shall be appled: first, 1o any prepayment charges due undes the Nota: second, 10 amounts payabie under
paragraph 2; third, 1o intersst due; fourth, to principal due; and ast, to any lte charges due under the Note.

4. Charges; Lians. Borrower shak pay sl txes, assessments, charges, tines and imposiions attributable to the
Property which may attain priority over this Securlty Instrument, and leasshold payments or ground rents, i any. Bomower ahall
pay thesa obligations i the manner provided In paregraph 2, or # not pald in that manner, Barrower shalt pay them on tme
directly to the person owed payment. Bomower shafl promptly fumish to Lender g&ll notices of amounts 10 be pad unda! ths
paragraph. 1 Bomower makes these paymants directly, Bomower shall promptly fumish to Lender recaipts svidencng the
pPayments.

Borrowser shall promptly discharge any hen which has priority over this Security Instrument unless Bormowes: (B) agraet n
writing to the payment of the obligation secured by the jlen in @ manner acceptabie ta Lendar; (b) conlests in good alb the Ten
or defends agamst enforcement of the Hen in, legal proceedings which in 1he Landers opinion operate to prevent the
sniorcement of the lien, or {c)} secures from the holder of the lien an agreement satistactory 1o Lender subordinaling the imn to
this Security instrument. i Lender determines that any pan of the Property B subject t0 a hen which may attain priorty pver 1his
Security Instrument, Lender may ghve Borrower a notice entitying the lien. Borrower shall satisfy the Nen Or taka one of more of
tha actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafior erected on the
Property insured against loss by fire, hazerds incuded within iem ~axtended coverage™ and any other hazads, incuding fooos
or Nooding, for which Lender requires insurance. This insurance shall be mantalned n the amounts and for the periods that
Lencer raquires. The Insurance carrier providing the insurgnce shall be chosen by Borrower subject to Landers approvael whch
shali not be unrsasonably wihheki. it Borrower fails i0 maintam covernge degcribad sbove, Landar may, at Lenders ophon,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewais shall be acceptable to Lender and shall inciude a standard mongage cluse Lancer
shall have the right to hold the policles and renewals. I Lender requies, Borrowsr shai promptly gve 1o Lenddr all recepts of
paid premiums and renewal noticas. In tha event of loss, Borrowes shall give prompt natice to the NBUrANCE CamN ang Lender
Lender may makse proof of loss ¥ not made promptly by Borrower.

Unless Lender and Bomower otherwise agres i writing, mnsurance proceeds shall be appled to rastoration or repar of the
Property damaged, ¥ the restoration of mipar is aconomically feasible and Lender's security is not lessened. If the rastoration of
repgir is not sconomically feasible or Lender's security wouid be wssened, tha nasurance proceeds shall be appied to the sums
sacured by this Security Instrument, whether or not then dus, with any axcess paid tc Borrower, |f Bomower abandons the
Property, or does not answer within 30 days a notice form Landar that the insurance camier has ofersd to seitle & clam, then
Lender may coliect the insurance procesds. Lender may use the proceeds 1o repav or restors tha Property or o pay sums
secured by this Security Instrument, whether or nol then due. The 30-day period will begin whan the notica is gven.

Unless Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not extend or
postpona the due date of the monthly payments referTad 1o N paragraphs | and 2 or change the amount of the paymants. 1
under paragraph 21 the Propery is acquired Dy Lender, Borrower's rignt 10 &ny nsurance policies and procesds msulling torm
damage o the Properly prior to the acquisition shall pass to Lender to the extent of the sums secured by thes Security
Ingtrument immediately prior to the acquishion.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Appllnltlon; Leaseholds. Borrower shall occupy, astablish, and use the Propery as Borrower's principal residence witho
sby cays after the exacution of this Sacurty Instrurment and shall continue 10 OCCupy the Property as Borrower’s pincipal
regicance for at ‘sast one year alter the date of occupancy, uniess Lender otherwisa agrees in writing, which consent shall not
be unreasonably withhekd, or uniess extsnuating cicumstances exist which are bavond Borrower's control. Borrower shall nol
desiroy, damage, of impar the Property, alow the Froperty lo deleriorate, or commit waste on the Property. Borrowsr shall ba n
detault # any forfeiture action or proceeding, whether eivil or criminal, i3 begun that in Lander's good faith judgment could rEBUN
i forfelture of the Property or otharwiss materially impair tha lien created by this Securfty Instrument or Lender's sacurlly mniores!
Borrower may curs such a defsuk and reinstaie, as provided in paragraph 18, by causing the action o proceading to be
dismissed with a ruling that, in Lender's good hitth determinaticn, precudes fortefure of the Bomower's nterest in tha Property or
other material impawment of tha llen created by this Security Instrumant oOf Lender's securlty interest. Borrowar shad alsc be n
defautt # Borrower, during the loan application process, gave materially false or inaccurate nformation or statements (O Lanoder (or
taimd to provide Lender with any materlal information) in connection with the loan evidenced by the Note, including, bul nol
Imited 10, representations conceming Borrower's occupancy of the Property as a principal residanca. |f this Sacurity Instrument
on a leasehold, Borrower shall comply with alt the provisions of the lease. i Borrower acquwes fee titie (o the Property, the
leasahold and the les titie shall not marge uniess Lender agrees to the merger in writng.
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7. Protection of Lender’'s Rights in the Property. it Borrower faits 10 perform the covenants and agreements
contanad in this Security Instrument, or thers is a legal proceeding that may significantly affect Lenders rights n the Property
(such as a procesding n bankrupticy, probate, for condemnation or forteture or to enforce aws or regulations), then Landear may
do and pay for whatever is necessary to protect the value ol the Property and Lender’s rights in the Froperty. Lender's action
may incude paying any sums secursd Dy a hen which has priority over this Security Ingtrument, appedrmg € court. payng
reasonable attomays’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not hawe 1o do 80.

Any amounts disbursed by Lender under this paragrapn 7 shall become additiona: debt of Borrower secured by this Security
Instrument. Uniess Borowar and Lender agres to other terms of payment. these amounts shall bear interest krom the dale of
disbursement at the Note cate and shal be payable, with interest, upon notice from Lender 1o Borrower requasting payment

8. Mortgage Insurance. it Lender required morigage nsurance as a condilon of makng the lcan secured by this
Security Instrumant, Borrower shall pay the premums requirad to maintain the maortgage Nsurance in aftect. 1!, for any reason. the
mortgage insurance coverage required by Lender lapses or ceasas 10 be in eMect. Borrower shall pay the premums requded o
obtain coveraga substantialfly squivaient to the mortgage insurance previously in aitact, at a cos! substantally aguivalent tc tha
cost to Borrowsr of the morigage nsurance previously in effect, from an atemale mortgage insurér approved Dy Lender H
substantially equhalent mortgage INSUrANCe Coverage is Aot available. Borraowar shall pay to Lencar sach month a sum aequal 10
one-twelith of the yearly mortgage insurance premium being paid by Borower when the nsurance coverage apsed or ceased !0
be in efect. Lander wil accept, use and retain thess payments as a loss reserve in lieu of mongage Nnsurance. Loss rasarve
payments may no jonger be raquired, at tha option of Lender, it mortgage nsurance coverage (n the amount ang for the panod
that Lender requires) provided by an insurer approved Dy Lender agan becomes availsble and is obtained. Borrower shall pay
the premiums reguired to maintain morigage insurance in effect, or to provide a loss reserve, until the raquirement 1or MoNgage
insurance ends in accordance with any written agreement between Borrower and lender of applicabls law.

9. Inspection. Lender or its agent may make reasonable entres upon and inspections of the Property. Lender shall grve
Borrower notice at the time of or prior to an inspection spacifying reasonabls cause for nspachon.

10. Condemnation. The proceeds of any award or claim lor damages, direct or consequential, in connection with any
condemnation or other taking of any pant of the Property, or for conveyance in heu of condemnation, are heraby assigned and
shall ba paid to Lendar.

In the event of a tolal taking of the Property, the proceeds shall be appled to the sums secured by this Security
([nstrument, whether of not then due, with any excess paid 1o Borrower. In the event o! a partisl making of the Propary m whch
the fak market vaiu@ of the Propaerty immadiately before the taking is equal to of greater then the amount of the sums secured
by this Security instrument immadiately betore the taking, uniess Bomowsr and Lendar Otherwise AQnee in wriling, the sums
secured by this Securty Instrument shall be reducad by the amount of the procesds multipled by the followng fraction: (a) the
total amount of the sums secured immadiataly before tha taking, divided by (b) the lair market value of the Property immedistety
betore the laking. Any balance shalt be paid to Borrower. In the event of a partil laking of the Praperty in which the far markat
value of the Property immediately before the taking is less than the amount al the sums sacured immadiately before the taking.
uniess Borrower and Lender otharwise agree in writiig of unlss applicable law otherwise provides, the proceeds shall be
applied to the sums sacured by this Security Instrument whathar or not tha sums are then due.

If the Property i¢ abandoned by Bomower, or i, aiter notice by Lender to Borrowsr that the condemnor offers to make an
award or settle a clam lor damages, Bomower fails to respond to Lender within 30 days after the date the nolice i5 ghen,
Lendar is authorized to colect and apply the proceecs, at s option, githar 1o restoration or mepak of the Property or to the
sums securad by this Securlty instrument, whethar or not then due.

Uniess Lender and Bomower otherwise agree in writing, any applicaticn of procesds to principal shall not extend or
postpone the dues date of the monthly paymants referred to in paragraphs 1 and 2 or changs the amount af such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Exension of the tme for paymant
or modification of amortization of the sums secured by this Security Instrument granted by Lender t0 Any successor in ntergst of
Borrower shall nol operate to reisasa the liabiity of the original Bomrower or Borower's succassors in interest. Lender shall not
ba requwed to commence procesdings against any SuCcessor n interest or refuse to extend tme for payment or ctherwise
mogitfy amortization of the sums secured by this Security Instrument by reason of any demand made by ths original Borower or
Borrawer's Succassors In interest. Any forbearance by Lender in exarcising any right of remedy shall not ba & waner of of
praciude tha exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-aigners. The covanants and
agreements of this Security Instrument shak bind and beneft the successors and assigns of Lender and Borrower. subjct 10 the
provisions of paragraph 37. Bomower's covenants and agreements shali be joint and several. Any Borrawer who co-8gns the
Securlty instrument but does not mecute tha Note: (a) is co-signing the Security instrument only to mortgage, Qrant and convey
that Borrower's intereet in the Property under tha terms of this Security Instrument; (b) i not personally obligated 10 pay the
sumg sacured Dy this Security Instrument; and (c) agrees that Lencer and any other Bomower may agree to extend, modiy,
lorbear or maka any accommodations with regard to the terms of this Security instrument or the Note without that Borrower's
consant.

13. Loan Charges. if the lcan secured by this Security Instrument IS subject 10 & law which sets maximum loan
chargas, angd that law is finally interpreted so that the intevast or other loan charges colected or to De collected m connecton
wih tha loan exceed the permited limits, then: (a) any such loan charge shall be recuced by the amount necessary to reduce
the charge to the permitted kmit; and {(b) any sums akeady colected frem Bomower which enceeded permitted lmits will be
rafunded (o Borrower. Lender may choose to make this refund by reducing the principal cwed under the Note o by making a
diract payment lo Borrower. i a refund raduces principal, the raduction will be treated a3 a paridl prepaymen! wihou! any
prepayment charge undar ths Nole, '

14. HNotices. any notice to Borower provided lor in this Security Instrument shali bg given by delvering t or by mailing
it by trst class mall uniess applicable law requires usa of another method. The notice shall be directed to tha Property Address
or any other address Bomower designates by notice to Lender. Any notice to Lender shal be gien by fiwst class mail o
Lendars address stated hevein or any other address Lender designates by notice to Borowser. Any notice provided tor in this
Securtty instrument shall be deemed 1o have been given to Borrower or Lender when ghen as provided in this paragraph.

j )
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15. Governing Law; Severabiiity. This Securlty Instrumant chall be govemed by federal law and the law of the
juriadiction in which the Property la located. in the event that any provision or clause of this Securtty instrument or the Nota
conflicts with applicable faw, such confict shali not affect other provisions of this Security Instrument ar the Nole which can ba
given eftect without tha conflicting provision. To this and the provisions of this Security Instrument and the MOy are decired to
he severable.

16. Borrower's Copy. Borowsr shall be given one conformed copy of the Nota and of this Securtty instrument.

17. Tranater of the Property or & Beneficial Interest in Borrower. If all or any part of Iné Property OF
any intevest In it is sokd of irangtemed (or i a beneficial interest in Borrower is soid or transferred and BomOwe is not a nalurld
parson} wihout Lender’s prior writhen consent, Landar may, at its option, require immedigte paymant in full of aH sums sacured
by this Securiy instrument. Howaver, this oplion shadl not be axerclaed by Loncer f awercae is prohibited by ftederl aw aa ot
the date of this Security bnatrument,

| Lander exercises this option, Lander shall give Bormowes notica of acceleration. The notice shall provide a period of not
@ss than 30 daye from tha date the nolice |8 delvered or mailed within which Borrower must pay all sums sacured by thid
Securtty Instrument. if Borrower fais to pey these sums prior to the expiation of this pericd, Lender may nvoka any remedes
permitted by this Security instrumant without further notice of demand on Bomrower.

18. Borrower's Right 1o Reinstate. if Borrowar meets cortain condiions, Bormower shall have the right to have
anlorcemsnt of this Securily Ingtrument discontinued at any time prior 10 the earber of. {a) 5 days (or guch ather pericd as
applicable Ww mMAay spechy for reinstatament) before sal ol tha Property pursuant 10 any powel of sale containad in this Security
ingtrument: or (D) antry of & judgment anforcing this Security instrument. Those conditions are that Borrower: (&) pays Lender af
sums which then would be dua under this Security instrument and the Nole as f no acceleration had agccurmed; (B} curgs any
default o! any other cCovenanis of agreements; (¢} pays all penses neured n enforcing this Secunty Instrumaent, ncluding. but
not lmited to, reasonable attorneys’' fees; and (d} takas such action as Lender may reasonably requie to assure that tha ken of
this Securlty Instrument, Lendar's rights in tha Property and Borrower's oDHgAtioN to pay the sums gacured Dy this Security
instrumeni shalt continue unchanged. Upon reinsiatement by Borrowar, this Security Instrument and the oDIGANONS SeCured
hareby shall remain fully ellective as ¥ no AcCelaration had occutred. However, this right to reinstate shad not apply in the cage
of accelration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a patial Interest In the Note (together with the
Securfty instrument) may ba sold one or more timas withoul prior notice 1o Borrower. A sale may result in a changs n tha antity
(known as the "Loan Servicer™) that collects monthly payments due undec the Note and this Security Instrument. Thers aiso ™May
be one or more changes of the Loan Sarvicer unrelated to a sale of the Nota. If thare is & change a! the ioan Sorvioes
Borrower will be ghven writien notics of the changa in accordance with paragraph 14 above and apphcable aw. The notce will
state the name and address of the naw Loan Servicer and the addrass to which payments shouk! be made. Tha notice wili als0
cantals any other information rsquired by applicabie law.

20. Hazardous Subsiances. Borrower shal nol cause or permit the presence, usa, disposal, storage. of reloase af
any Hazardous Substances on of In the Froperty. Bomowsr shall not do, nor alow anyond aisa 1o do, anything alfecting the
Property that 18 In viclstion of any Envonmental Law. The preceding two seniancas shall not apply to the presence. use. of
storage on tha Property of small quantities of Hazargous Substances that are genartlly racopnizad 10 be approprigte 1o normal
residential uses and to maintenance of the Property.

Borrower Shall promptly give Lander written notice of any investigation, claim, demand, Wwsult or olher ACtion by any
governmsantal of requiatory agency of private party nvoking the Property and any Hazardous Substance of Environmental Law of
which Borrower has aciual knowledge. I Bomower learns, of is nolified by any Qovemmental of reguiatory authortty, that any
removal or other remadiation of any Hazardous Substance affecting the Proparty 18 NBCasIary, Borower Shall promplly laeke al
necessary ramedial actions in accordance with Enviconmental Law,

As used n thie paragraph 20, *Hazardous Substances” are those substances defined as toxic of hazardous substances Dy
Enviconmantal Law and the lolowing subslances: gesolina, kerosens, other flammable oOr tOXiC petroleum products, 10xi
pesticides and herbicides, voithe solents, materials containing ashestos or lormaidehyda, and radioactive materigls. As usad n
this paragraph 20, “Environmental Law™ Meant jocerat laws and laws of the jurisdiction whers the Property 5 located thal relate
to health. safsly or ervironmental pratection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agrae a8s follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceierstion
foliowing Borrower’s breach of any covenant or agreement in this Sacurity Instrument (but not
prior to accesieration under paragraph 17 unieas applicable law provides otherwise). The notice
shall specity: (a) the default; (b) the action required to cure the defsuit; (c) a date, not less than
30 days from the date the notice la give to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result In
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
ahall further inform Borrower of the right to reinstate after acceleration and the right to bring o
courl sction to assert the non-existence of a defauit or any other defense of Borrower 10
acceleration and saie. If the defsult 1s not cured on or, before the date specified in the notice,
Lender at its option may require immediate payment in tull of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitied to collect all expenhess incurred in pursuing
the remedies provided in this paragraph 21, Including, but not limited to, rassonable sttorneys’
tees and costs of title avidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the
manner provided in parsgraph 14. Lender shaill publish the notice of sale once & week for thwee
consecutive weeks in a8 newspaper published in SHELBY County,
Alasbama, and thereupon shall sell the Property fo the highest bidder at public suction st the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shell be spplied In the
following order: (a) to sll expenses of the sale, Inctuding, but not limlied to, reasonabie
attorneys’ fess; (b) to all sume secured by this Security Instrument; and {c} any excess to the
person or persons legally entitied to it.

22. Release. Upon payment of al sums secured by this Security instrument, Lender shall releass this Secunty
instrument without charge to Borrower. Borower shall pay any recordation costs.

23. Wailvers. Borrowsr waives alt rights of homestead exemption in the Propesty and relinguishes sl rights ol curiesy and
dower in tha Property.

24. Riders to this Sscurity Instrument. ! ona or more riders are executed by Borrower and recorded togethas
with this Sscurity Instrument, the covenants and agreements of each such rider shall ba Incomorated iMo and shat amend snd
suppiament the covenants and agresments of thia Securlty Instrument as i the rider(s) wers a part of this Security Instrument.

{Check applicable box{es)|

¥ Adjustable Rate Rider ] Condominium Fudar 14 Family Rider

[ ] Graduated Payment Rider [ IPienned Unit Deveiopmeni Rider ] Biwaekly Payment Rider
Bafioon Rider (Jrate improvement Rider [ 1Second Home Rider

[]otherts) {speciy]

BY SIGNING BELOW. Bomower accepts and agreas 10 tha terms and covenants contained In this Securlty instrument and n
any rider(s) sxecuted by Bomower and recorded with R.

Signed, seaied and defvered In the presence ok -
. _(Seul

{Seal)
Bokow s
__[Gaal)
Biosrr g wat
{Seal)
Bornawa
[Space Below This Line For Acknowledgment]
STATE OF ALABAMA, _ TALLADEGA County Bs:
On tnis _30th  day of December 1998 .
a Notary Public in and for sald county and in sak) siate, hereby certify that
ROBERT D Qiﬂﬁ and wife, KIMBERLY G DAVIS . -

whose nama{s) are signed 1o tha foregoing commyancs, and who ae kntown 10 me, acknowiedged betore me
that, being Informed of tha contents of tha conveyencs, they sxecuted the same voluniarly and as their aci on
ihe day the same bears date.

Given under my hand and seal of office this the 3Nth day ol

M? ommiasion mm' June 30' 2002 %(F
bRC

Fo 1 "
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ADJUSTABLE RATE RIDER
ONE (1) Year Tressury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _3Qth  day of December , 1898  and is wncoporated nto and
shall be deemad 10 amend and supplament the Morigage, Deed of Trust or Securty Deed { the "Security instrument”) of the same date gren
by the undersigned (the "Borrower®) to secure Bomower Adjutiabie Rate Note (the “Noie™) lo FIRST FEDERAL OF THE SQUTH
{the "Lender™) of the same dale and covering the property Jdescribed n

;Fﬂl Security instrument and located at:

86 BRANDY LANE HARPERSVILLE ALABAMA 35078 e

PFropatty Addresn

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agremenis made in the Security Instrument, Borrawer and Lender furthar
covenant and agree as loBows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note proviges for an inkial interest rate of E.ﬁ%. The Nots provides for changes in the nterest rate and tha monthly

payments, 85 follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wil pay may change on the first day of January , 2002 andonthatdayevery 12
month(s) thersatter, Each date on which my inlerest rate could ehange iz cated a "Changa Date”.

(B} The Index

Beginning with the frst Change Date my nterest rate wil be based on an Index. The “index” & the weekly average yekd on Unesd
States Treasury sacurities adjusted to a constant maturly of ONE (1) youar, & made avaleble by the Federml Retérve
Board. The most recent ingex figure aveiabie as of the dale forty-five (45} days before sach Change Date is called the "Cument Incex”.

It the Indax i& no lenger avaliable, the Note Hokler wil choose a new ndex which i based upon comparable information  The Nota
Holder will gve ma notice of this choice.

{C) Calculation of Changes

Safore each Change Date, the Note Holder wil caiculsie my new interest rate by adding Three and 000/1000 .
_____ percentage points { 3.000 %) to the Cument Index. The Note Holder will then round
the result ol this addition 10 tha nearest one-sighth of one percentage point (0.125%). Subject to the imits stated in section 4(C) below, lhm
rounded amount will be my new interest rate until the next Change Date.

The Note Holder wil then determing the amount of the monthly payment that would be sufficient to repay tha unpa principal thal | am
gxpected 10 owe &t the Change Date it full on the maturity date at my new interest rate in substantielly aqual payments. The rasuft of this
cakulation will ba the new smount of my monthly payment.

{D) Limits on Interest Rate Changes

The Interest Rate | am required to pay at the first Change Date wilt not be greater than 8.875 % or less than _ __4.875
Thareatter, my interest rate will never be increased or decreased on any singie Change Dale by more than Two and 000/1000
percentage poHs ( 2.%) tom the rate of nterest | have been

pa-,-r.inu tor tha preceding 12 months. My interest rate will never be greater than 12._@75_%.

(E) Effective Date of Changes

My new inierest rite wil becoma effective on each Change Date. | will pay the amount of my new maathly payment beganang on the
first monthly paymant date after the Chenge Date untl the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holdar will geliver or mail to me a nolice of any changes n my mterest rate and the amount of my monthly payment before the
affactiva date of any change. The notice wil include information reguired by law to be given o me and ako the titda and temphona number o
a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unitorm Covanant 17 of the Securty Instrument is amendad 0 réad as IoIOWS:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. Ii all or any part of the property of dny nteest n 4 &
sald or transferrad {or & beneficlal interest in Borrower 18 sold or transterred and Bormower is not a natursl persen} withcut Lenders pnor
written consent, Lencder may, at its oplion, require immadiate payment in fult of all sums secured by this Security Instrument. However. this
option shall not be exercised by Lander # exercite is prohibited by tederal law as ot the date of Ihis Sacurity Instrument. Lender also shali
not exercise this option It: (a) Borower causes 10 be submitted to Lender mformation required by Lander 10 evaluate the nlended trarts bhow o8
as it a4 new joan were being made to the transteree; and (b} Lander reasonably determines that Landec's sacurlty will not ba wmpared by the
lcan assumption and that the risk of a breach of any covenant or agreement n this Security Instrumant s acceptabie lo Lender.

Te the extenl permitted by applicable law, Lender may charge a reasondbis fee as a condition to Lender's consent 10 the loan
assumption. Lender may also require the transferee to sign an assumption agreament that is acceptable to Lender and that abkgates tha
ransteres to keep all the promises and agresemaonts made i the Note end In this Security Instrumant, Borrowar will continye 1o be oblgated
undar the Nole and this Security Instrument unieas Lencer releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 52 - Single Family - Fannie Mas/Fraddie Mac Un¥orm instrument
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i Lender exsrcises the option 10 raquire immaediate payment in full, Lender shal give Borrower notice of accelwration. The notice shatt
provide a pariod of not leas than thirty (3C) days tfrom the date the nolice ie delversd or matled within which Borrower musi pay al sums
secured Dy this Security instrument. |f Borrower falls to pay these sums prior to the explmtion of this period. Lander may Fwoka any
nemadias permitied by this Securlty Instrument without turther notice or damand on Bomower,

BY SIGNING BELOW, Bomower accepts and agrees 1o the terms and covenants contained in this Adjustable Rale Ricer.

Borowar

[Seaf)

______ { Seal|
Barrcwer

: _[Seal]
Borrower

1wt ¥ 1'399-'01553
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