tnet & 1999#011??
0174127199904 477

10:08 AaM CERTIFIED
GHELEY COUNTY JURGE OF PRODATE

- [Space Above This Line For AdiriRil Data] 4130 -
MORTGAGE
THIS MORTGAGE (“Securlly Instrument™) is given on _January 8th . 1999

The grantor » CARTER HOMEBUWDERS INC , A CORPORATION
Inlmthwlﬂwuﬂ'

nder the aws of the Siate of Alabamy _
snue Sviscaigs. Alabame :

- (*Lender”). Borower owes Lender the prmcpal sum of
Two Hundred Sixty Five Thoysand Six Hundred and 00/100 _
Dolars (U.S. § 265.600.00). This debt s evidenced by Borrower's nots dated the same gate 4s this Security
Instrument {"Note"), which provides for monthly payments, wih the full debt. ¥ not paid sarfler, due and payabe on

Febryary 1, 2029 _ This Security lnstrument secures 1o Lender: (8} the repayment ol the debt evidencad
by tha Note, with intersst, and all renewals, axiensions and modiications of the Note; (b} tha paymant of al other sums, with
nteresl, advanced uncer paragraph 7 to protact the security of this Securlty Instrument; and (¢) the pertormance of Borrower's
covenants and agresmants under this Securky instrument and the Note. For this purposa, Borrower does hereby morigage, grant
and convey to Lender and Lendecs successors and assigne, with power of sale, the following descrbed propery cated n

$1'|E'J..B"l'r County, Alabama:

which s organized and exieting u
and whose address la ~'

Lots 1, 2, 3 and 5, according to the Survey of Rocky Ridge Townhomes,
Phagse One, as recorded in Map Book 22 page 132 in the Probate Office
of Shelby County, Alabama; being situated in Shelby County, Alabama.

which has the address of 100,104,108,116 ROCKY RIDGE DR \ HELENA
[Bires]| | Gyl
Alabama 350890 ("Property Address”™);
[Zip Code)

TO HAVE AND TO HOLD this property unta Lender and Lander's successors and sssigns, forever, together with al the
improvemants now o hersafter ersctod on the property. and al sasements, appurtenancas, and foctures now of hersatter & pan
of the property. All replacement’ and additions shaf alao be covered by this Sacurity Instrument, Al 0l the foregoing is referrad
to In this Security inatrument as 1he "Property.”

BORROWER COVENANTS that Borrowsr is lawhlly soised of the eslate hereby conwayed and has the nghl o mongage.
grant and convey the FProparty and that the Propadty is unencurmbered, axcept encumbrénces gt record. Borrowed warmanis and
wil defend generally the thie 10 the Property against all clams and gemands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and NoN-unNGM covenanis wdah lmtad
vriations by jurisdiction to constkute a uniorm sacurity mstrument covering real property.

UNIFORM COVENANTS, Borrowsr anc Lendar covenant and agred as foliows:
1. Payment of Principal and Interest, Prepayment and Late Charges. Borower shall promptly pay

when dus the principal of and interest on the dabt svidenced by the Note and any prepayment and ate charges dus under tha

Note.
2  Funds for Taxes and Insurance. Subject to appicable iaw or to & writhan weiver by Lender, Borower shal

pay to Lender on the day monthly payments are due under the Nots, unttl the Note is paid in full, & sum (TFunds”) WOr (R)
velry taxes and assessments which may attain priority over this Security Instrument as & lan on the Property; (D) yearly
masshold payments or ground renis on tha Property, ¥ any; (c} yearly hazard or propery surance premiums. (d) ysarty food
nsurance premiums, ¥ any; () yearly Mmorgage insurance premiums, 1 any; and (f) any 5ums payable by Bomower to Lendar, n
accordance with the provisions of paragraph 8, » ey ol the payment af morigage insumnce premums. Thase tems are caied
*Egcrow ltems”. Lender may, at any time, colect and hold Funds in &n amount not 10 axceed the maximum amount & lender for
s fedenilly related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement ProCedures
Act of 1974 as amended fom tma o time, 12 uS.C. B 2601 et.seq. ("RESPA"), unless another law tha! apphes to the Funds
aats @ lesser amount. H so, Lender may, at any tene, colect and hokd Funds in an amount nol to axceed the mwsser amount.
Leader may astimate the amount of Funds due on Lhe basis of curent data and rsasonable sstimates of sxponditures of tuture
Eacrow Ilems or otherwise In accordance with applicabie law.
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The Funds shall be held in an institution whoss deposits are insured by a federal agency, nsirumeniaity, or ety {inchsaing
Lender, ¥ Lender Is such an Insthution) or In any Federal Home Loan Bank. Lender shad apply the Funds to pay the Escrow
ftarns. Lender may not charge Borrower for holding and &pplying the Funds, annually analyzing the ascrow account, or verllying
Ihe Escrow ltemns. uniess Lander pays Bomower Interest on the Funds and applicable sw permika Lender 10 make such a
charge. Howsver, Lender may require Bowrower to pay a one-time charge for an independent reml eatate 1ax repofting service
used by Lender In connection with this loan, unless applicable law provides otherwise. Unless an agreement i made oOr
appicable law requires interest 1o be paid, Lender shall not be required o pay Borrower any interes! of aamings on the funds.
Borower and Lender may agree in wrliting, however, that interest shal ba paid on the Funds. Lender shak give to Borrower.
wikhout charge, an annual accounting of the Funds, showing crodits and debits to the Funds and the purpote kr which sach
debit 1o the Funds was made. Tha Funds are pledged as addiional securily for all sums secured by this Security Insifument

It the Funds heit by Lender axcesd the amounts pemmiited 10 ba held by appicabie mw, Lendd shall account lo BOrm o wer
for (he sxoess Funds In sccordance with the mguremants of appicab sw. If the amount of the Funds held by Lender &t any
time la not sufficlent to pay the Escrow llems when dus, Lander may $o notily Bomower in writmp, and, in Such cass BOITO vl
shalt pay 10 Lender the amount necassary 10 maks up the deficiency. Bowrowar shall make up the deficiency in ng more than
twalve monthly paymanis, at Lencer's sole discretion.

tpon Payment in full of all sums sacured by this Securty Instrumant, Lerider shal prompily refund to Bomowsr any Funda
heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Propecty, Lander, prior to the acquialion or sale of the
Property, shall apply any Funds haid by Lender at the time of acquisikion or sale as & credit against tha sums secured by the
Securty Instrument.

3. Application of Payments. Unless applicable kw provides otherwise, all payments receied by Lender undéx
paragraphs 1 snd 2 shall be appled: first, to any prepaymaent charges dus uncder the Note, sacond, to amounts payabie under
paragragh 2. third, to interest due; fourth, 10 principal due, and as!, o any ate charges due undar the Note.

4. Charges; Liens. Borowsr shal pay al taxes, assessments, charges, fnes and mpositions sttrbutab to the
Propasty which may attain priorly over this Securlty Instrument, and wasehold payments or ground rents, ¥ any. Borrowsr shal
pay these obiigations in the manner provided In pawagraph 2. of i not pan in that manner, Bomrower shal pay them on teme
dimctly 10 the person owed payment. Bomower shall promptly fumish to Lencer ab notices of amounts to ba paid undar this
paratraph. ! Borower makes thess paymants directly, Borrower shall promptly fumish to Lender receipts evidencing the

paymants.

Borrower shall promptly discharge any den which has priority over this Security Instrument uniess Borower: (a) agrees n
writing to ihe payment of the obligation sacured Dy the an in & mannes acceptable to Lander; {b) comests in good takh the ken
or delends against enforcemant of the Een in, legal proceedings which in the Lengder's opnin Operala Lo prevent the
anforcement of the Hen, or () secures from the holder of the hen an agreement satisfaciory to Lender subordinating the sen 10
this Security Instrument. If Lender determines that any parnt of the Propeny & subject to a lien which may altain priorty over this
Security Instrumant, Lender may give Bomrower & nclice idenlifying the kan. Botrower shall satisty the ken or take one or more of
ihe actions sel forth above within 10 days of the ghing of notice.

5. Harard or Property Insurance. Borrowar shal keep the improvements now edsting o horsafter ecectsd on the
Property Insured against ioss by fire, hazerds included within term “sxtended coverage™ and sany other harwds, inciuding Roods
or Rooding, for which Lender requires insurence. This nsurance shal be mainiained In the amounts and for the perods thal
Lender requirss. The insurance carrier providing the insurance shall he chosen by Borrower subject to Landers approval which
shak not be unreasonably withhedd. H Borrower fails to maintain coverage dascribed above, Lendar may, at CLender's option,
obtain coverage 10 protect Lender's rights in the Property in accordance with paragraph 7.

AN Insurance policies and renewals shall be acceptable to Lender and shall nclude a standard mongage clusg. Lender
shall have the right to hoid the policias and renewais. |t Lender raquires, Borrower shal promplly give 1o Lender all recepts of
pald premiums and rengwal notices. In the event ol loss, Borrower shall give prompt notice to the insurance camer and Lender.
! Lender may make proof of loss f nol madae promplly by Barrower.,

Uniess Lender and Borrower otherwise agree in writing, insurance proceads shall be apphed (o restoration or repar of the
Proparty damaged, ¥ the restoration or repak Is ecancmically jeasible and Lender's security is not mssened. It the restoralion or
repak is not economically featbis or Lender's security would be lessaned, the insurance proceeds shal be apphed to tha sums
secursd by this Securly Instrument, whether or not then due, with any excess paid 10 Borower. It Bomower abandons (he
Propsrty, or doss not answer within 30 days a notice form Lender that the insurance carier has offered to settie a clam. then
Londer may coliect the Insurance proceeds. Lended may use the proceeds to mpaik of restore the Property or 10 pay sums
sscursd by this Securlty instrument, whather or not then due. The 30-day period will bagin whan the notica & gven

Unisgs Lencar and Bomowsr otherwise agres in writing, any application ol procesds to principal shal npl axiend of
postpone the dus date of the monthly payments referred to paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Proparty is acquired by Lender, Borrower's right to any nsurance policies and procesds resulting form
damage to tha Proparty prior o ihe scquisition shall pass to Lender 10 the edent of the sums socured by this Securty
instrument immadiately prior 1o the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Lesseholds. Borowsr shall occupy, establish. and use the Property as Bormowaer's principal residence within
sixty days after the exmcution of this Security Instrument and shall continua to occupy the Property as Borrower's pencipat
ragidance for at least one year sfter the date of cccupancy, uniess Lender olherwice agroes in writing, which consant shal nol
be unreesonably withheid, or unissa sdenusting crcumstances exist which are beyond Borrower's conbrol. Borrowse shall nof
destroy, damage, of impar the Property, allow the Property 1o deteriarate, or commit wasie on tha Property. Bomower shal be n
default # any forfeiture ection or proceeding, whether civé or criminal, it begun that in Lender's Qood fakh jucgment could resul
in forfelture of the Property or otherwise materially impair the ben created by this Sacurity instrument or Lencar's security interest
Borrower may ¢ure such a defaul and reinsiale, as provided in paragraph 18, by causing the aclion or procesding to be
dismiased with @ ruling that, In Lender's good tatth detarminallon, preckidds fordedure of the Borowar's ntarast in the Propafly or
other materil mgalmment of the len crealed by this Securty Instrument Of Lender's security miarast. Borrower shal alko be n
. delault ¥ Borrower, during the loan applicalion process. gave materially false or maccurale nlormation or statements to Lender (or
! falied to provide Lender with any material nlormation) in connection with the kan avidenced Dy tha Nota, ncuding, but not
imited 10, representations concering Borrower's occupancy of the Froperly as a principai residence. H tha Sacurity Instrument o
on a leasehold, Borrower shal comply with af the provisions of tha lease. || Borrower acquires foe e 10 the Proparty, the

basehold and the jee title shal not merge unless Lender agrees to the marger in Wring.
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7. Protection of Lender’s Rights in the Property. it Sorower fais i parform the covenants and agresmaents
contained in this Sacurity instrument, or thers is a lagal procaeding ihat may significantly afect Lenders rights in the Property
(such as & proceading in bankrupicy, probate, lor condamnation or lorisiture or [0 enforce laws oOf reguistions), then Lender may
do and pay for whatsver is necessary 1o protect the vakse of the Property and Lender's rights In the Property. Lencier's action
may include paying any 3ums secured by A NKen which has peorty over this SecurRy Instrument, appesring In court, payng
reasonabis atiomeys' lses and entering on the Proparty 1o Maks repairs. Athough Lender may take action under this paregraph
7, Lander doess not have to do so.

mmudhhurudbrwunwlhhthmmmdﬁnlﬂmuﬂmundhymhs-wmr
hmm.um:Bmwmmwwmummuiplymmt.m:mh:hllhmhhﬂﬂmmmm
disbursament ot the Nots rate and shal bs payable, with inlerest, upan notice from Lender to Bomowar requesing payment.

8. Mortgage Insurance. # Lender required morigage insurnce as a gondition of making the loan secured by this
Sacurity instument, Borrower shall pay the premiuma requined to maiitain the mortgace Nsurencs n efact. I, or any reason, the
thmmwmhﬂhymu'hpmﬂwmmhm.Wimuyth-mmmuquhd o
obiain coverage substantially equivalent to the morigage nsurance previcusly in eflect, at a cost substantmbly aquiaient to the
cost o Borrower of the mortgage insurance previously In affect, from an altemaie morgsge insurer appraved by Lender.
substantially equivalent morgage iNSuranca Coverage s not gvakable, Borrower shall pay to Lender sech month & 3um eguat to
one-twellth of the yearly morigags nsurance premum being paid by Borrower when the insurance coverage Mpsad of coased 10
be In efect. Lender wil accept, use and retain thess paymants as a loss resenve in keu of mongage ngurence. Lots resene
plyiﬂnu may no longer ba required, at the option of Lender, # morigage nsurance coverage (n the amounl gnd tor the perod
that Lenger requiras) provided by sn Insurer approved by Lender again bacomes avaiabie and is oblaived. Bowowar shak pay
the premiums fequired 10 maintain MorNgage nsurRhca in aftect, or 1o provide 4 loss meserve, until the requrameni for mMongage
nsurance ends i accordance with any written agreemant Detwesn Boower and ender or apphcable aw.

8. Inlpuctlnn. Lender or iis agent may make rsasonable entries upon and inspections of the Proparny. Lender shall give
Somrower notice &t the time of or prior 10 an inspaction speciying reasonable cause for inspaction.

10. Condemnation. The proceeds of any award or ciaim lor damages, dinect of consequential, n connection with any
condemnation or other taking of any part of the Proparty, of for conveyance in leu of condemnation, wra hersby assigned and
shal be pald to Lender.

n the event of a lotai teking of the Propery, the proceeds shal be appled to the sums secured by this Sacurlty
instrument, whether or not then due, with any sxcess paid to Borrowse. [n the event of a partial laking of the Proparty in which
ive fair market vaiue of the Property immediately befora he taking & equal to or greater than the amount of the sums sacured
by this Securky nstrument immadiately befors the laking, unless Borower and Lender otherwisa agree in writing, 1he tumi
secured by this Security Instrument shall be reduced by the smount of the procesds multiplied by the following fraction: (a} the
otal amount of the suma sacured immadiately before the tnking. divided by (b} the far maket vakue of the Proparty mmadmtely
befors the taking. Any balance shall be paki 10 Borower. In the event of & partisl taking of the Proparty in which the talr markel
value of the Property immadiately before the taking is less than the amount of the sums sacured immadiately bhefors the takng,
unless Bomower and Lender otherwise agres in writng or unisss applicsble law otharwise proviges, the procesds sha¥ De
applied to the sums secured Dy this Security Instrument whather or not the sums are then dus.

If the Properly 18 abandoned by Bomower, or ¥, alier natice by Lender 10 Bomower that the condemnor oHers o Mmake an
award or settle a clam tor damages, Borrower faus 10 respond to Lender within 30 days after (he date tha nEtce s gren,
Lender i authorized to colect and apply the praceeds, at as option, ether 10 resioration or repar of the Property of to the
sums secured by this Security Instrumeni, whather or not then due.

Unless Lender and Borrower otherwisa agree in writing. any apphkcation ol proceeds 10 principal shak nol exiend o
postpone the dus date of the monthly payments raferred to i paragraphs 1 and 2 or change the amount of suGch payments

11. Borrower Not Released; Forbearance By Lender Not a8 Walver. Extension of the trme for payment
or moditication of amortization of the sums secursd by this Securfty Instrumeni grantdd by Lander to any Successef n inlerest of
Borowsr shal not ocperate 1o releass the labilty of the original Borower or Bomowar's succedsornt in interest. Lender shall nol
be raquired [0 commence probesdings against any Buccessor in interest oF rofuse 10 exiend time for paymeni of otherwmse
modily amortization of tha sums secured by this Security Instrument by reason of any demand made by the original Boimowed OF
Bomower's succassors n inlorest. Any forbearance by Lender in axercising sny right or remedy shak not De a waiver 0l or
preciude the sxercias ol any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreamants of this Security Instrument shall bind and benaft the successors and assigns of Lander and Borrower, subject to the
provisions of paragraph 17. Borower's covenants and agresments shall be jont and several. Any Borower who co-Signs this
Security Instrument but does not execute the Note: (a) is co-signing the Sacurity Instrument only 10 MONQGage, grant and convey
that Borrower's interest in the Property under the lermns ol this Sacurity Instrument; (b} & not personally obligated to pay the
sums secured by thia Security instrument; and {c) agrees tnat Lender and any other Bomowsr may agree 1o sxtend, modify,
forbear or make any sccommodations with regard lo the terms of this Security Inatrument of the Nots wihout that Borower's

consent.

13. Loan Chnrgu. it the loan secured by this Secury instrument rs subject to @ aw which sets MANNTHHT OB
charges, and that law s finally nterpreted 5o that the nterest or oiher koan charges coliectad or to be cohlecied n CONRECHON
with the loan sxcead the permikied limits, then: (&) any such loan charge shall be reguced by 1he amount nacessary 10 reduco
the charge io the pemitted fimit, and (b) any sums akeady ccoilectad trom Borrowed which excosced permmed bmes widl be
refunded to Bormower. Lender may choosa 1o make this ratund by reducing the principal owed under (he Note or by makng a
diract payment to Borrowar. I & refund reduces principal, the reduclian will D reated as a partial prepaymeni wihoul sny

! prapayment Charge unger the Note.

14. Notices. Any notice to Borrower provided for in this Securtty Instrument shell be given by delivering it or by maiing

R by frst class mall unkess apoficable law requires use of another method. The notice shall be diectad o the Property Adaress

or any other address Bormower designaies by notice to Lander. Any notice to Lender shall be gien Dy frsl class mad 10

| Lender's address staled herein Or any other address Lender designates by notice to Borower. Any notice provided loi n this
| Security Instrument shall be desmed {0 have been given to Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severshliity. This Securty instrument shall be govemed by fsdersl lw &nd the law of the
urisdiction In which tthrupcnyIlluuud.lntrumtﬂulmyprwhlonnrnhuuolmhsnuftylntwwmm
sonficts with applicable law, such confict shall nat affect other pravisions of this Securlty atrument or the Note which oan be
given sflect without the confiicting provision. To this and the provisions of this Security Instrument and the Now ae deciered to
be severabis.

16. Borrower's Copy. Borrowar shall bs given one contormed copy o! the NOt» and of this SeCurity Instrument.

17. Transfer of the Property or a Beneficial intereat in Borrower. It al or any part of tha Propey o
|nrmlhllhtnldurlunlluud{nrilmmmulhﬂabrruwululdurmillmdmdﬂomwhnm-mnl
mm]ﬂmmwlmemMﬂuy,nhuﬂhn.mquhimmdhhpwnwﬂhhlnfllmm
hymhmmml.Ham.mhopthn:hllnnlbnmhidhymdlrilmiuhpmhl:iudhrhdrllnnnl'
the dale of this Securlty Instrument.

N Lander sxarciass this option, Lender shall give Bomower notice of accalenation. The notice shall provide & periad of not
iwss than 30 days lrumthidihﬂ'ilﬂothhMnrmlldwihhwm:hﬂurmwmltplrnlwm sacured by the
Security Insbrument. i Borrower fall 1o pay thess sums prior to the explration of this periad, Lender ray invoke any remedes
permitiad by this Securty instrument wikhout lurther notice or demand on Bomower.

18. Borrower’s Right to Reinstiate. it Bomowsr mests cedtain conditions, Bomower shal have the right 10 have
snlorcament of this Security Insirument discontinued at any me prior 1o the earfier of (a) 5§ days (or such other perod s
applicable iaw may speciy for rensiatement) before sale of the Praperty pursuant 10 any powds gl sale contained o [his Securfty
Instrument; or {b) entry of a judgmant sntorcing this Sacurlly Instrument. Those conditions are thit Bormower: () pays Lenckac al
sums which then would ba due under thie Securlty Instrument and the Note as # no accsleration had occurred, (b) Cures &ny
detauk of any other covenants of AQFBNMeNnts; (c) pays s expenses ncurred in enforcing this Security Instrument, inciuding, but
nol mied to, reasonable attormnaeys’ fees; and {d) takes such sction as Lender may reasonably regquire to assure thal tha Sen of
this Security Insirument, Lender's rights in the Property and Borrower's obligation 10 pay ithe sums secursd by 1his Sacurity
instrument shall continue unchanged. Upon reinstaternent Dy Borrower, this Security instrument and the obiigations secumnd
hersby shal remain fully sffeciive as ¥ no acceleration had occurred. However, this right to rainstate shall not apply o the case
of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partisl intarest in the Note {together with the
Securlty instrument) may be $0id one Or More times without prior notice to Borrower. A sals may result N & change in the entity
{known as the "Loan Servicer”) ihat colects monthly paymenis due under the Note and this Secyrity Instrument. There a0 may
ne one or more changes of the Loan Secvicer unrelated 1o a saln of the Note. It thars s a change of the Loan Servicer,
Borower will ba given written nolice of the change in accordance with paragraph 14 above and applicable law. The nolice wil
state the name and address of the new Loan Servicer and the address to which paymenis shouid be made. The notce wil also
contain any other information requined by appiicabis law.

20. Hazardous Substances. Borower shall not cause of permi the présence, use, disposal, slorage, or relaase o
any Hazardous Substences on of n the Propery. Borrower shalt not do. nof allow anyons ele (0 do, anything atlecing the
Proparty ihat s in viclation of any Envionmantal Law. The precading two sentences shall not apply o the prosence, uss, Of
siorspe on the Property of small gquantities of Harsrdous Substances that are ganeraily recognized to be appropriats 1o norma!
residential uses and to maintenance of the Property.

Borrowes shall promptly give Lender writien notice ol any investigation, claim, demand. lawsud of other ection by any

govemnmental or Teguialory agency of private party involving tha Propernty and any Hazardous Substence of Environmentsl Law of

| which Borower has actual knowledge. i Borrower legms, or s nothed by any govermmental or regulatory authority, that any

: ramoval of other remecdation of any Hazardous Substance aMecting Lha Property is NEcCasBay, Barrawer shall promplly take ad
necessary rémadial actions in accordance with Environméntal Law.

Az used in this parsgraph 20, "Hazardous Subsiances™ are those substances delined as toxic o hazardous substances by
Environmentsl Law and ihe following substances: pasokine. karosena, other flammable of toxic petrolsum products, 1toxc
pestickles and herbicides, volatie sohenis, materials containing asbestos or lormakishyde, snd radioactve materais. As used N
this parsgraph 20, “Environmeantal Law™ means lederal laws and aws of the jurisgiction where the Property i localed that romie
1o healkh, safety or snvironmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as folows.

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion
tollowing Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to accelerstion under paragraph 17 unless applicable law provides otherwise). The notice
shail specify: (a) the default; (b) the action required to cure the default; (¢} a date, not less than
30 days from the date the notice is give 1o Borrower, by which the defeult must be cured; and
(d} thst fallure 10 cure the default on or before the date specified in the notice may resull in
acceleration of the sums secured by this Security Instrument and saie of the Property. The notlice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring &
court action to assert the non-existence of a default or any other defense of Borrower 1o
accelerstion and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment i full of all sums sacured by this Security
Instrument without further demand and may invoke the power of sale and any other remedios
permitted by applicable law. Lender shall be entitled to collect all expenses Incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’

f fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the
manner provided in paragraph 14. Lender shall publish ihe notice of sale once a week for three
consecutlve weeks in a newspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction st the
front door of the County Courthouse of this County. Lender shall dellver 1o the purchaser
Lender’s deed conveying the Property. Lencer or its designee may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied In the
foliowing order: (a) to all expenses of the sale, Including, but not limited to, reascnable
attorneys’ fees; (b} to all sums secured by this Securlly Instrument; and {c) any excess to the

person or persons legsally entitied to it

22. Reloase. Upon payment of sl sums secured by (his Security Instrumeni, Lender shal release this Security
Instrumant withoul charge 10 Borrower, Borowar shall pay any recordation cosls.

23. Walvers. Borrower waives el righta of homestsad exaemplion n the Property and ralinquishes all rights of curtesy and
dower In the Froperty.

24, Riders to this Security Instrument. Il cne or more riders are executed by Borrowar and recorded together
with this Security Insirumenl, the covenanis and agreemants of each such rider shadl be incorporaled nic and shak amend and
#upﬁbmont the covenanis and agreaments of ihis Security Insirumant as # the rider(s) were a pan o this Secuciy Insteurmneny

[Check applcab box(es)

E¥adjustable Fate Rider ) Condominum Rider [J1-4 Famiy Rider
Gradualed Paymenl Rider :lPhnnnd Unit Development Rider |: Biweekly Paymeni Rider
E Balloon Rider :IHmn improvemant Rider [: Second Home Rider

Dmn.r{.; [specily]

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security Instrumant and n
any rider{s) executed by Borrower and recorded with &.

Signed, ssaled and delvered in the presence of:

{Saai)

Rorrawaer C HQ?/ﬁMEBUILDEHE]Hﬁ
B R CARTER, ITS PRESIDENT

— - _ ASuath)
Hotrower

- L
Boreowar

(Seal)
Borrowar

[Space Below This Line For Acknowledgment]
NOTARY FOR CORPORATION

-STATEQF Alabama
COUNTY OF Shelby

. the undersigned, a Nolary Public in and for L enin] Coe
certify that KERRY aﬁRTER wd for sud Counly, in said State, hereby

whnsg name |, as PRESTDENT of
the _CARTER HOMEBUTLDERS , & Corporalion,  has signed

lo |hq [oregoing conveyance and who are known to me, ncknowledged before me
on lhis day, ihat, being informed of (lse conlenls of the conveyance e '

1s sucl nmtcrr_, and with full authority, execuied the same voluntarily for and
. 15 the act of said corporation.

Y EEQVEPTI under my hand and scal, this the Qﬂ’“ day of J A Y

My commission expires: % $?

OTARY PUBLIC

FEHTH MR 3wy

F2604 LMG (11/98) FPege b ol 5 .
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ADJUSTABLE RATE RIDER
QNE (1) Yoar Trassury Index--Aate Caps)

THIS ADJUSTABLE RATE RIDER Is made this __§th  dey of JONUAFY . 1888 _, snd b moorporsied ko and
mumwmwwmm,nudﬁrmtmmthmmw')ufmmmw

mmw{mwnmmw-mmmumwmﬂmmmm
{ﬂumdﬁ']mm:mdlumﬁcowermmwh

Praperty Adcaiil

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXSMUM RATE THE BORROWER MUST PAY.

WCMHMhmmﬂunmmmhmhhHHMMlmL Borrower and Landcer furthar
covenant and agree as folows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Thae Now provides for an inkial interest rate of 7.250 % The Note provides lor changes n the ntpraal ratea and the monthly

payments, 48 lollows;
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The nwersst rate | wil pay may changs on the first day of Februpry , 2004 and on that day svery 12
month(s) thereafter. Each dais oa which my interest rate could change is caled & "Changs Date”.

(B) The Index

E#mmﬂhﬂnh‘ﬂcmenhﬂﬂmhwimbludmmlnm. Tha “Index” i the waekly sveraQe yisld on Unied
States Treasury sacurities edjusted to a constant maturty of QHE {1} year, as mada avaiable by ihe Fedenal Rarsare
Board. The most recant index figure svailable as of the dale iorty-five (45) deys before each Change Dets = camd the “Current Index”

it the index i no kanger avallable, the Nols Holder wil chooss & new index which & basad upon compaiadW intormation. The Note
Hokier wil give me notice of this cholce.

(C) Calculstion of Changes

Belore sash Change Date, the Nots Hokder wil calculsls my new interss! rate by adding Theee and 250/1000 )
pawrcentiage points ( 3.250 %) 1o the Cument nde The Note Hokler wil then roun
mlmlulﬂmilddlhﬂmﬂhmtwthnlnnlmpnht{ﬂ.IM}.wmmmwhmthﬂ'I{D}bihw,thn
rwnd-dmoumwih-nwmhwmmﬂth-nmcwmh.

TthﬂlHul:hr“mmﬂ-mtﬂmmthh-Myml!hnlm:uiﬂbnmﬁ:hunmrthcmidpmcﬂlmmIlm
sxpected to owe &t the cwthl-hhinntrnnuwmnmv,rmh“tm-hmunﬂ-hmlumu. The reaull of the
salculation will be the new amount of my monthly paymant.

(D) Limits on Interest Rate Changes

The Interast Rste | am required 0 pay &t the trst Change Date wit not ba grealer than 9.250 % or wess than 5.250 »
Therealter, my Interest rate will naver be increased or decreased on any single Change Daie by more than Two_and 000/1000
pacentage ponls | 2%) kom the rate ol ntersst | have Dbeen
paying for the praceding 12 months. My interest rate will never be greater than 12.250 %

(E) Effective Date of Changes

My new interest raie wil DaGOMe shective on each Change Date. | will pay the amount of my new monthly payment bagnnng on 1he
frst monthly paymeni date after the Changs Date unti the amount of my manthly payment changet again.

(F) Notice ot Changes

The Note Holder wilt defiver o mall to me & notice of any Changaes in My Interest rate and the amounl ol my manthiy paymanl betors the
sffective date of any change. The notice wil include information required by law 0 be given 10 Me and 8180 Lhe tills and telesphone numbe of
a person who will answer any Question | may have regarding tha nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unitorm Covenant 17 of the Securlly Instrumant is amended 10 read a3 follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWERL It all or any part of the proparty or any interest in € 1
sokd or wranshered {or ¥ & benaficial Iniereal in Bosrowsr is sold or wansiermed and Borrower i nol & natursl person) without Landers prior
written consent, Lender may, at ks option, require immediate payment in ful of al sums sacured by this Securty Ilnstrumenl. Howewer. the
option :halnntbimm-dbymmrlmluhmhbm by federsl law as of the date of this Security instrumant. Lender alio shal
not sxercies this option It (a) Bormower causes 1o be submitted to Lender information required by Lender to svaluale the intended trantierss
nﬂlmhmmb&lnmmtuuum:w;md{b]mdurusmw detecrminas that Lander's security will not be impaired by the
logn assumplion and that the risk of & breach of any covenant or agresment in this Security Instrument s accepiable to Lender.

To the sxtant permited by applcable law. Lendéd may charge a4 reasonable fee as a condition 1o Lender's consent to tha loan
assumption. Lender may aeo requirs the transieres O SN AN assumption iurwnm! that & acceplable 10 Lender and that obhgales the
ransierse 1o keap ab the promiass and agreements made n tha Note and in this Securty Instrument, Bormawer wil continue 10 ba obhgated

under the Nots and this Security instrument unless Lender reloases Borrower n writing.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Singie Family - Fannis Mas/Freddie Mac Unifom {astrument Farm 3111 288
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BOBONOSNA S

| Seai)
Bt W o
:;Y; %;Eg CARTER, ITS PR ESIDENT
| Seall
Bosrpwm
| Seal]
B row M
_{Saall
Sorrawe




