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THIS MORTGAGE ("Security Instrument™) is given on DECEMBER 21, 1998
JOHN I. RAKKEGARD AND ROBIN H. BAKKEGARD, HUSBAND AND WIFE
("Borrower™). This Security Instrument is given to

wmmﬁurmmmmmmumofmmmwmm . and whose address is

| ("Lender*). Borrower owes Lender the principal sum of
FEIGHTEEN THOUSAND DOLLARS & NO/100-——————-- ———————————————

Dollars (U.S. $ 18,000.00 " ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
JANUARY 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
mnterest, advamedundermh?mpmmctﬂnsecnﬁtyufthiswﬁylnsmmt;and(c)ﬂ:epcrformanceufBomwer’s
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described property located

in ' SHELBY County, Alabama:

IOT 9, BLOCK 8, MMWMMWMPMK,ASMEW
BOOK 3, PAGE 145, IN THE PROBATE OFFICE OF SHELBY QOUNTY, ALABAMA; BEING

STTUATED IN SHELBY COUNTY, ALABAMA,

which has the address of 5153 WEATHERFORD DRIVE, BIRMINGHAM

[Street] [City]
Alabama =~ 0442 ("Property Address");
(Zip Code}
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafier erected on the property, and all easements, appurtenances, and fixtures now or hereafter
a part of the property. All replacements and additions shail also be covered by thus Security Instrument. All of the foregoing
is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lemlernnthcdaymnﬂﬂypayurmsamdxwu:ﬂerﬂmNute,unﬁlmeNoteispaidmfuﬂ, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items." Lender may, at any time, collect and bold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 e seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may mot charge Borrower for holding and applying the Funds, anmually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permuits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law reguires interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender. shall give to Borrower, without charge, an anmual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 10
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this ity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under

graph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opimon operaie 10
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory ' to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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fﬂrmeperiodsmmumw@m.mhmmecmmﬁmgﬂwmmﬂmMHWBomwamtﬁtm
Lender’s approval which shall not be unreasonably withheld. I Borrower fails t0 maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Allinsumncepoﬁciesmwmmmmmmmﬂmm&asmmmngagecm.Lender
shanhaveﬂmeﬁghttommthepoﬁcimandmwals.lﬂuﬁermq@es,Borrnwershallprompﬂygiveml.endcraﬂreccipts
nfpaidpremiumsmdremwalmticas*Inmeevemofims,ﬂormwershaﬂgivepmmptmﬁcetotheinsumcarﬁerm
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restorati or repair is economically feasible and Lender’s security is not lessened. If the
mMaW‘-mwmmM’smmmm,mmemmm
wwﬂh_mmwmmmmmmmm.withanyexcesspaidtoBomwer*If
BnrruWer'abamnsﬂchwperty,mdowmnanswerwiﬂ:in%daysamﬁce&omunderthattheinsummecmierhas
ufferedmseuleaﬁlaim,thenlcndermaycnﬂectﬂminsumncew.Lcndermayu.sethcpmceedstGrepairurrestore
thePropertyurto-paysumssecuredbythisSecurityinsmnnem,wheﬂmerurmtthendue,'I'he30—dayperiodwi]1begin
when the notice is given.

UnlessLcndcrandBomweroﬂmrwiseagreeinwriﬁng,anyappﬁcaﬁouufproceedstnprincipalshallnutextendur
postponeﬂledmdatenfthemonﬂﬂypaymmsrefermdtninpamgmphsland2urchangemeamoumufthepaymems.lf
underpa:agrapthtthmpertyisacquiredbyLender,Borrnwer'sﬁghttoanyinsumncepoliciﬁandpmceedsresulﬁng
fmmdaimgetomePropertypﬁormmeacquisi&mshaﬂpasswundﬁwmeemMGfﬂwmmedhythisSecurity
Instrument immmediately prior to the acquisition.

6. Occupancy, Prmervaﬁm,MaiﬁumandPrﬂedionnfmerperty;mﬂ’slmAppﬁmﬁon;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
aﬂermeexecuﬁunofﬂnisSecuﬁtyhnmmmmaﬂmnﬁmemupymehopenyasBomwer’sprhﬁpﬂmidcme
fﬂratlmtoney:araﬁerthﬂdateofoccupancy,unlessl.endernmerwiseagreesinwriﬁng,whjchcunsemmllmtbe
unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, danmgenrimpairﬂ::e?roperty,aﬂnw&nePropertytodetcﬁnmte,nrmmitwastennﬂwPropeny. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could ‘result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender securnty interest. Borrower may cure such a default and reinstate, as provided 1 paragraph 18, by causing the action
ﬂrprocwdingtobedismissedwﬁhanﬂinglhat,inl.ender’sgoodfaidadexe:mimﬁmprechﬂesforfeim:enfﬂn
Bormwer’si:nterestinthePropertynromermmﬁﬂhnpﬂmmufmeliencmmdbymismmmmﬂrM’s
security interest, Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inai:muateinfnrmaﬁnnnrsmtemtstolznder(ﬂrfaﬂedtnpmvidelﬂnderwiﬂlanynmeﬁalinfnrmaﬁon)incomﬁnn
withﬂlelmevidcncedbythﬁNote,imhxding,hnmﬂimitedm,represemaﬂonscomerningﬂomwer’socwpancynfﬂle
Propertyasapri:ncipalresidence.IfthisSemn'ilyInsu-umemisnnalmehnld,Bomwershaﬂcomplywithaﬂﬂtpmvisium
ufthelease,IfBorrnweracquircsfeetiﬂetoﬂEPmperty,ﬂmleaseholdammcfeeﬁﬂeslmﬂmtmrgeunlml.ender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails to perform the covenants and agreements
:untainedinthisSmuﬂlyhs&umﬂm,nrﬂwmhahgalpmeedmgmatmysigniﬁmmlyaﬁectumhr'sﬂghmintl:e
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),
thenLendsrmaydoandpayforwhateverismsarytopmtect&wvalucufmcPropertyandlender'srightsinthe
Properly.Lender’sactiunsmyhchxdepayinganymmsemredbyaﬁenwhichhasmﬂwuvermjs&cmﬁymw,
appeartugincourt,payingmsonableatmmeys’fmandemeﬂngnnmeﬁopenytomkerepajrs.ﬂlmoughl.endermy

AnyammmdistmrsedbyIgndermdermismgraPhTShaﬂbecmaddiﬁonﬂdebtufﬂomwermmdbymis
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. | *

8. Mortgage Insurance. ElﬁnderrequkedmngageimummeasawMitimnofmhngtheloansecuredbym
MW,MMWHMmyMpmmmmmmemeﬁw.If,forany
mammﬂmmrtgagchmurmmvemgemqukedbyundcrhpsmmcmwbemeﬁm,Bormwershallpaythe
premhmmreqtﬁredtoobminmveragesubsmnﬁallyequbmlemwﬂrmngagcinsuramepmvimlyineﬁect,Mamt
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lendermhmnmha,meqmlmnm-twelfﬂ:nftheymlymngagcimuranceprenﬂumbeingpaidbyBormwerwhcnthe
insumncecuveragelapsednrceasedtubeineffect.Lendcrwﬂlaccept,us:andmammesepaymentsasalussmervein
lieuufnmrtgageinsurance.Lossreserve;:aymentsmaymlnngcrberequired,at&topﬁonufumr.ifnmrtgage
insu:ancecuvemge(intlwamﬂa:xlfurdnperiodﬂ:at[.endcrrequires)pmvidedbyaniusurerappmvedbyl.mder
again becomes available and is obtained. Bomwershaﬂpayﬂlepremiumsrequh'edmmainminmrtgageinsumncein
effect, or to provide a loss reserve, until the requiremnent for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemmation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

Inmeeventnfatotalmﬁngﬂfmerpeny,meprmeedsshaﬂbeapphedmmasumssecmedbymjsSecurhy
lnsn'umem,whetherurmtmenme,widlanyemspaidtnﬁomwer.Inthcevemufaparﬁaltakingufmerpertym
whichﬂ:ue_fairmarketvahmnfﬂme?rq:ertyinnmdialclybefomﬂrtakingisequalmurgr&aterﬂmnmemmlufﬂ:ewms
seacuredbythisSecuﬂWEBMhmndhm]ybcfomﬂrmhng,MBonuwmmundcrumerwiseagreeinwriﬁng,
thesumssecmedbyﬁlisSecuﬂtyImmmEmShaﬂbewdmedbyﬂnamnnufmﬂpmceedsnmltipliedbymefollnwing
fracﬁon:(a)ﬂ:emtalammtufﬂwsumsmredinnmdmelybefommemhng,dividedbyfb)thefaj:marketvaluenfthe
Properlyimnediamlybefomﬂwtaking.mhahmeshaﬂbe_paﬁ'mBmeer.lntheevemnfapartia]tak:ingofﬂn
Prapertymwhichﬂwfakmarm.vﬂmufmcﬁmrtywmﬂybefommemkingislessmanmcmmumﬂfﬂ:uesums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the pmceedsshallbeappliedtodlemnmsemnedbythjs&curity Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers tc make
anawardursetﬂea::laimfnrdamages,Borrowerfaﬂswmpondtoumlerwiﬂ:inmdaysaﬂerthedatememticeisgiven.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponethedmdatenfmemnthlypayMrefenedminpamgmphsland20rchangeﬂ1ea1muntufsuchpaymem.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
nmdiﬁcaﬁonofamrﬁzaﬁnnnfﬂ:emsecuredbymisSecuritylmtrume:ngmmedbyLendcrtuanysrmmsurinMIﬁt
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shallnntberequiredtocommcmepmceedmgsagamstauymmsormmmormmsememndﬁmfmpammur
otherwisermdjfyamurﬁzaﬁonofﬂ]emsecmﬁbythisSeauityInsﬂumntbyreamnfanydemandmdehythc
original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenamts and agreemenis shait be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Bomwer‘siﬂcrestmmePropertyundcrmgtermsufﬂﬂsSecuﬁtymsumm;(b)isnotpersomllyub]igatedtopaythe
muns_securedbythisSecurityInstrunr:nt;and(c)agreesﬂmtlmdcrandmyo&mBomwermayagmemextend,nndify,
furhearurmakeanyaccomnmdationswithregardmﬂletﬂrmsufthisSecmﬁthmmmﬂrmeNoteﬁMthat

13. Loan Charges. Hmmmwmmmwﬁmhjmmahwwhﬂmmmmm
ﬂhargm,andthatlawisﬁnaﬂymtemrmdsummﬂwmmromﬂhancmmﬂmwdmmbemuecmdmmmﬁm
wiﬂnﬂwlnanexceedﬂ%eper{:ﬂt_:edlimits,thcn: (a)anysuchloanchargeshaﬂbemedbyﬂ:emmmtnecessarytoredme

pruvidedfnrinthisSemuityInstrmntshanbedeemdwhavebeengiventomwerorLendcrwhengivenasprovided
in this .

15. Governing Law; Severability. This Securitylnstrumentaha]lbegovernedbyfederallawandmehwuf&w
ﬁuisdicﬁoninwhichﬂm?mpenyislocawd.Inﬂaeeventthmanypmvisinnorclauseofﬂﬁsmn'ityInstnmnntortheNnte
cnnﬂictswiﬂ:app]icablelaw,smhwnﬂictahaﬂmtaﬂectomerpmvﬂMGfmisSecuﬁtymsuuMuranntewhmh
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. BaﬂnwershaﬂbegivennmconformdmynfﬂnNmeandufmisSwuityImmmm.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any Inferest
initissuldortransfqnad(nrifabcmﬁcialmxemtmmmwerissoldurmfmedandﬂﬁmwerismtanaumlperson)
witln:tl..e:ﬂer’sprinrwrittencnnsem,Igndermay,atitsopﬁon,requkehnmdiam;nymmmmlufaﬂsummedby
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. : ‘

IfLmderexercisesmisoptiun,Lendershallgiveﬂorrowermﬁceufmelentim.'Ihenoticeshallpmvideaperimlof
not less than 30 days fromﬂledatctlwmﬁceisdcliveredurmailedwiﬂ:in,whichﬂomwernmstpayaﬂsmmsecuredby
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasunabtyrequiremassmeﬂmﬂ]eﬁmnfﬂﬂsmm]mmmLmﬂer’sﬂghminthePropertyandBorrnwer‘s
ubﬁgaﬂonmpayﬂ:cmsecmedbymismritymsmshaﬂconﬁmwmhanged* Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrurnent) may be sold one or more times without prior notice to Borrower. A sale may result in a change m the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
maybemeurmrechangesufﬂ:eLmServicerumehwdmasﬂenftthote.Ifﬂ:creisachangeoftheLoanSewicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Pmpertyﬂmtisinviu]ationnfanyEnvironmnmlLaw.TMprecedhgtquesshaﬂmtapplymmepreseme,use,nr
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Boirower
shaﬂpmmpﬂymkeaumcessaryremediﬂacﬁommaccordamewim&vﬁommluw.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s
located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
mmufmmvmﬂwmmmmummmmwmaﬁmmwphn
unlessappﬁmblelawpmﬁdﬂsothuwise).mmshﬂspedfy:(a)ﬂwﬁamu(b}them:tionrequiredtocmthe
default; (c)adate,notlessﬂmnwdayﬁ&omthemmenoﬁceisgivmmnmower,bywhkhﬂwdefaultmmtbe
cured;ﬂand(d)thatfaﬂmtocmthedefauitnnnrhefmthedatespedﬂwmunnoﬁoemayresultinaweiemﬁon
ufthesumssecm'edbythisSuuﬁtyhm&umeMandsaleuftheProputy.Themﬁmshaﬂhrmermfntamww
nt‘therightturﬁmMeaﬂﬂmhrnﬁonandmeﬁngMngammacﬂnnmmﬂnmmmufadefauh
nranyotherdefmenfBorrowertoameleraﬁonandsale.Ifthedefautthmtcuredunurbeforethedattspeciﬁed
inﬂlenotice,Lmderatitsumimmyreqlﬂrewpaymmmfuﬂdaﬂmmedbymh&cmﬂy
Instrument without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, induding,bmnotﬁmitedm,rmomhleaumys’fmandcostsofﬁﬂeeﬁdmee.

IfLen&r'mokﬁthepowa'ofsale,lmdershallgiveacopynfamﬁcetoﬂorrminthemannerpmﬁdedin
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in SHELBY County, Alabama, and thereupon shall sell the Property
tuthehighestbidderatpublicaucﬁonattheﬁ'ontdmrnftheCmmtyCourthomufthisCmy.Lendershall
deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at
an}'sale.Bomwermmtsandagrmﬂnttheprocuchofthesaleshaﬂbeappﬁedinthefollowimgnrder:(n)tn
aﬂexpensﬁufthesale,mchldmg,bmﬂntﬂmitedw,rmmhkMys’fm; (b) to all sums secured by this
Securitylnstrument;and{c}anymmthepusonnrpusomlegaﬂymﬁﬂedwﬁ.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nights of curtesy
and dower in the Property. .

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
thisSecm'ityfnstrumem,ﬂlecovcmmaudagrecmmnfeachsuchridcrshanbeimurpomtedhnoandshaﬂamndand
supplementthecwcmmsandagreemntsnfﬂﬁsSecuﬂtyInsmmmMifthe rider(s) were a part of this Security
Instrument. {Check applicable box(es)]

1¥¥| Adjustable Rate Rider | Condominfum Rider 14 Family Rider

: Graduated Payment Rider | Ptanned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Banowermwpmandagrmmthctcrmsmdmvmnmcmhwdmpagmlmrmghﬁufmis
Semﬁtylnsmmemandinanyﬁder(s)e;ecumdbyﬁomwermdmrdedwimm

Witness: Witness:

| <

/‘/

‘ - (Seal) o < A e o~
| l_l'!-lif I. :*\‘1"1:}t-'~.¢l/ -Borrower
 sea) N Hxpd s NAKKLYAN OG- (Seal)
-Borrower OBIN B. BARKEGARL -Borrower
STATE OF ALABAMA, JEFFERSON County ss:
Onthis 215T day of DECEMBER, 1998 L ANNE R. STRICKLAND
aNutaryPublicinandfnrsaidcmmmdinsaidstate,herebycerﬁfyﬂm
JOHN I. BAKKEGARD AND ROBIN H. BAKKEGARD , whose name(s) ARE signed to the
foregoing conveyance, and who ARE known to me, acknow before me that, being informed of the
contents of the conveyance, THEY executed the same voluntarily and as act on the day the same

bears date. - :
Given under my hand and seal of office this the 21ST

ANNE R. STRICKLAND

My Commission expires:
5-11-01

This instrument was prepared bym R. STRICKLAND, ATTORNEY AT LAW
5330 STADIUM TRACE PARKWAY, SUITE 250
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

TR,

THIS ADJUSTABLE RATE RIDER is made this 215T day of DECEMBER, 1998 ‘
_and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
[nstrument™) of the same date given by the undersigned (the "Borrower”) to securc Borrower's Adjustable Rate Note (the "Note") to

FIRST FEDERAL BANK, A FEDERAL SAVINGS BANK

(the "Lender”) of thét same date and covering the property described in the Security Instrument and located at:

5153 WEATHERFORD DRIVE, BIRMINGHAM, ALABAMA 35242

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
1 ender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.0 %. The Note provides for changes in the interest rate and the

monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate [ will pay may change on the first day of JANUARY 1, 2004 . , and on that day every
12th month thereafter. Each date on which my interest rate could change is called a "Change Date. ™
(B) The Index
Beginning with the first Change Date, my :~terest rate will be based on an Index. The "Index" is the weekly average yield on
United States Treasury securities adjusted to a constant maturity of | year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Date is called the "Current Index.”
if the Index is no longer available, the Note Holder will choose a new index which is based upon comparabie information. The

Note Holder will give me notice of this choice.

(C) Calculation of Changes |
Before each Change Date, the Note Holder will calcuiate my new interest rate by adding
- THREE AND ONE QUARTER percentage point(s) ( 3. 25 %) to the Current Index.
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The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal payments. The
resuit of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 2.0 % or less than

7.0  %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than one
percentage point {1.0%) from the rate of interest 1 have been paying for the preceding twelve months. My interest rate will never be

greater than 14.0 Y.

(E) Effeétive; Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
- beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly payment

before the effective date of any change. The notice will include information required by law to be given me and also the title and
telephone nymber of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it 1s sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall nqt exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security instrument without further notice or demand on Botrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

(Seal)
Borrower
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