AFTER RECORDING MAIL TO:

MATRIX FINANCIAL SERVYICES CORPCRATION
# 0. BOX 78144
PHOENTX, Al 85062-8144

LOANNO. -954264

R {Space Above This Line For Recording Data) e —
MORTGAGE
THIS MORTGAGE ("Security Instrumemt™} Isgivenon December 23, 19938 . The mortgagor Is
GORDON L. 5COTT & WIFPE, CONNIE N. SCOTT (Borrower”).

This Security Instrument Isgivento MATRIX FINANCIAL SERVICES CORPORATION,

which s organized and axisting underthe laws of Ar izona , and whose addrees is

P. 0. BOX 76144, PHOENIX, AZ 85082-8144 (Lender”).

Borrower owes Lender the principad sum of Twe Mundred Fifty Five Thousand Dollars and no/100
Dollars (US.$ 255.000.00 ). Thisdebt

evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), wl'hhpmvidu morkhty
yments, with the full debt, If not paid eartier, due and pa on January 1, 202% . This Security

atrummmuraatul.ondar n}ﬂwmgwﬂnnhe evidenced by the Note, with interest, and alt renewals,

extensionsand modifications of the Note; {b) the payment of all other sums, with Interest, advanced under paragraph 7

to protect the security of this Securty inetrumert; and (c) the performance of Borrower’s covenants and

under this Security Instrument and the Note. For thlspurpou Bmdmhornbynnnqlgo.gmﬂl oormytn

Lander and Lender’'s succeasors and assigns, with power of sale, the following described property located

SHELBY County, Alabama:

SEE LEGAL DESCRIPTION ON ATTACHED EXHIBIT “A"

which hastheaddressof 230 NEW HOPE MOUNTAIN ROAD | PELHAN ,
Alabama 35124 {'Proportylt[g““'} o
abama ress®);
[Zip Coda)
TO HAVE AND TO HOLD thia property unto Lender and Lender's successors and assigns, forever, together with al
the improvements now or hereafter srected on the , and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and Mdmbam«odbyﬂhﬁouﬂylmmﬂld

the foragoing la refarved to In this Security Instrument aa the "Property.”

BORROWER COVENANTS that Borrower is Iuwfull; selsed of the estate hereby mwugd and has the right to
morntgage, grant and convey the Property and that the Property is unencumbered, exc mwnhmnm of record.

Borrower warrants and will defend generally the title to the Property Inst ait clalms md demands, subject to
encumbrances of record. Y aos . ke
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THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security Instrument covering real propery.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum ("Funds’) for: (a)
yearly taxes snd agsessments which may aftaln prionity over this Secuity Instrument as a fien on the Froperty, (b) yeary
loasehold payments or ground rents on the Property, I any; (¢) yearty hazard or property Insurance premiums; (d)
yearly flood insurance premiums, ¥ ::m (e) yearly mortigage insurance premiums, i any; and (f} any sums payabia by
Borrower to Lendar, in accordancs the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ftems are calied “Escrow [tems.” Lender may, at any time, collect and hold Funds It an amount not to
exceed the maximum amount a lender for a fecerally reiated mortgage loan may require for Borrower's 8scrow account
under the federal Rea! Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 82601 ot
seq. (“RESPA"), unlass another law that applies 1o the Funds sets a lesser amount. If so, Lender may. at any time, collect
and haold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basls of current data and reasonable estimetes of expandiures of future Escrow [tems or otherwise in accordance with
applicable law.,

The Funds shall be held in an institution whose deposits are insured by a federal agancy, instrumantallty, or entity
(inc:iudh? Lender, f Lender i such an ingtitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Bormower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escrow Items, unless Lender pays Borrower Intarest on the Funds and applicable lew
permits Lender to make such a charge. Howevar, Lender may require Borrower to pay a one-time charge for an
independent rea) estate tax reporting service used by Lender in connaction with this loan, unlass applicable law
provides otherwise. Unless an agresment is made or applicabla iaw requires interest to be paid, Lander shall not be
required to pay Borrower any interest or sarmnings on the Funds. Borrower and Lender mmy mgree in writing, however,
that interest shall be paid on the Funds. Lander shall give to Borrower, without charge, #n &l accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit ® the Funds was made. The
Funds are pledged as additional security for alt sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts permited to be held law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of appl a law. H the amount of the Funds haid
by Lender at any time is not sufficlent to pay the Escrow ltems when due, Lender may so notify Borrowaer in writing,
and. in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no mora than twelve monthly payments, at Lender's sole discretion.

Upon paymant in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under parag 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiion
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a cradit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges dus under the Note; second, 1o amounts payabie
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposiions attributabla to the
Property which may attain priority over this Security instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly turnish to Lander all naticas of
amounts 1o be paid under this paragraph. If Borrower makes these payments directty, Borrower shall promptly turnish 1o
Lender receipts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}
agrees In writing to the paymant of the obligation secured by the lien In a manner acceptable to Lender; (b) contests In
good faith the lien by, or defends against enforcemaent of the lien In, legal proceedln?s which in the Lender's opinion
operate to prevent the enforcement of the lian; or (c) secures from the hokder of the lisn an agreement satisfactory to
Lender subordinating the Hen to this Security Instrument. If Lender determines that any parn of the Property is subject 10
a llen which may attaln priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the llen or take one or more of the actions sat forth abhove within 10 days of the giving of notice

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against 1088 by fire, hazards Included within the term “extended coverage” and any other hazards,
Including floods or flooding, for which Lander requlres insurance. This insurance shall be maintalned in the amounts and
for the perlods that Lender requires. Tha insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower falls to maimaln coverage described above,
Lender may, at Lender’s optlon, obtaln coverage to protect Lender's rights In the Property in accordance with
paragraph 7.
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All insurance policies and renswais shell be acceptable to Lander and shall include a standard morngage clause.
Lendser shall have the right to hald the policies and renawals. If Lender requires, Borrowsr shall promptly give to Lender
all receipts of paid premiumns and renswal notices. in the svent of ioss, Borrower shall prompt notice to the
insurance carrier and Lander. Lender may make proof of loss ¥ not made promptty by +

Unless Lander and Borrower otherwies agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, ¥ the restoration or repalr is seonomically feasible and Lender's security is not lessened. i the
restoration of repair is nat sconomically fessible or Lender's securlty would be lessened, the insurance proceeds shak
be apphed to the sums ssotired by this Security Instrument, whether or nit then due, with any excess paid to Bormower.
if Borrewver sbandons the . of does hot answer within 30 days a notice from Lender that the iInsurance cartier
has offered to sattie a claim, may collect the insurance proceeds. Lender may use the procseds to repailr
or restore the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will bagin when the notice Is given.

Uniess Lendaer and Bormower otherwise agres in writing, any application of proceeds to principal shall not extend or

postpone the due date of the mmrmmwhmmm1 and 2 or change the amount of the
payments. if under 21 the Property is acquired by Lender, Borrower’s right to any insurance policles and
proceeds resulting from to the Property prior to the acquisition shall pass to Lendar to the extent of the sums

secured by this Security Instrumnent kmmediately prior 10 the acqulsition.

8. Occupancy, Preservation, Maintsnance and Protection of the Property; Borrower’s ioan Appiication;
Leasshoids. Borrower shall occupy, establish, and use the Property as Borrowsr's principal residence within sixty cays
siter the axecution of this Security instrument and shall continue to accupy the Property as Borrower's principal
resicdence for at lesst one year after the dute of occupancy, unless Lender otherwise agrees In writing, which consent
shail not be unreasonably withiheld, or uniees extenuating circumstances exist which are beyond Borrower's control.
Bomrower shall not destroy, desnage or impeir the Property, allow the Property to deteriorals, or commit waste on the
Property. Borrower shall ba in Gelsult ¥ any forfelture action or proceeding, whether civit or criminal, ls begun that in
Lendar's falth Judoment could result In forfeiture of the Property or otherwise materially impalr the lien creeted by
this Sec Instrumeant or Lender’'s security Interest. Borrower may cure such a defaust and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, preciudes forfeiture of the Borrower’s interast in the Property or other material impakrment of the lien
created by this Security Instrument or Lender’s security iterest. Borrowar shail also be in default k Borrower, during the
Imnppllmﬂonpronm.mmmwunrmwalmmmmmmmm{mmwtuprovlda
Lander with any material information) in connection with the loan evidencad by the Nota, including, but not limied to,

tlons Borrower’'s ncy of the Property as a principal residence. If this Securlty Instrument |s
on a leasehold, Borrower compily with all the provisions of the leass. If Borrower acquires fee tile to the Property,
the lsasshoid and the fee tiie shall not merge unless Lender agrees to the merger in wilting.

7. Protection of Lenter's Mights in the Property. If Borrower falls to perform the covenants and agreements
comtained in this Securty instrument, or there s a lagal proceeding that may significamty affect Lender's rights in the
Property (such as a procseding in bankruptcy, probate, for condemnation or forfelture or to erdorce laws or
regulations), then Lender may ¢o and pay for whatever is necessary 10 protect the value of the Property and Lender's
Aghts in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in cowt, paying reasonable attorneys’ fees and entering on the Property to make
repalrs. Although Lendar may take action under this paragraph 7, Lender does not have to do 30.

Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower secured by
this Sacurity Instrument. Uniess Borrower and Lender agree 1o cther terrms of payment, these amounts shall bear
Intarest from the date of disbursement at the Note rate and shall be payable, with Intereet, upon notice from Lender 10

Borrower requesting payment.

8. Mortgage insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums requited 10 maintain the mortgage insurance in effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiuma required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an atternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avalable,
Borrower shall pay to Lender sach month a sum equal to one-twelfth of the yearty rnurtgw insurance premium being
paki by Borrower when the insurance coverage lapsed or ceased to be in . Lender will accept, use and retain these
payments as a oss reserve In Hieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, f mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved Dy Lender a becomes avalable and is obtalned. Borrower shall pay the premiums required to
maintain mongage insurance In effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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$. Inspection. Lender or its agent may make reasonable entries upon and Inspactions of the Property. Lender shall
give Borrawer notice at the time of or prior to an inspection speclfying reasonable cause tar the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wih
any condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hereby
asslgned and shall be paikd to Lander.

in the event of a total taking of the Property, the proceeds shall be applied 1o the sums saecured by this Security
Instrument, whether or not then due, with anty excess paid isBorrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediatoly Sfiie the 1aking Is eques to or greater than the amount of the
sums secured by this Security Instrument irnmediately bofore the ta unieas Bomower and Lender otherwise agree in
writing, the sums secured by this Security inatrument shall be reduced by the amount of the proceeds multiptied by the
following fraction: (a) the total amount of the sums secured immediately betfore the taking, dvided by (b} the talr market
valus of the Property immediataly before the taking. Any balance shall be paid to Borrower. in the event of a partial
1aking of the Property in which the fair market vaiue of the Property lmmediately before the taking is less than the
amount of the sums secured immadiately before the taking, uniess Borrower and Lender otherwise agra& In writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether of not the sums are then due.

It the Property Is abandoned by Borrower, or #, after notice by Lander to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrowaer falls to respond to Lender within 30 days after the date the
notice Is given, Lender (s authorized to and apply the proceeds, at its option, aither to rastoration or repair of the
Property of to the sums secured by this Security Instrument, whather or not then due.

Unless Lender and Borrower ctherwise agroa in writing, any appilcation of proceeds to pringipal shall not axtend or
postpone the due date of the monthiy paymerts referred 10 In paragraphs 1 and 2 or ohange the amount of such

payments.

11. Borrower Not Heleased; Forbsarance By Lender Not a Walver. Bxtension of the time for payment or
modification of amortization of the sums sscured by this Security instrument granted b;Lmdnrtow SUCCes80r in
Interest of Borrower shall not operate to release the llabllity of the original Borrower or 8 successors in
Inerest. Lender shall not ba required to commence proceedings against any successor in interest or refuse to extend
tima for payment or otherwise modifty amortization of the sums sacured by this Security instrumernt by reason of arvy
demand madae by the original Borrower or Borrawer's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12, Successors and ns Bound; Joint and Several Liabiiity; Co-signers. The covenams and agreements of
this Security Instrumant shall bind and banefit the successors and assigns of Lencier and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shatl ba joint and several. Any Borrower who
co-signs this Security Instrument but does not exectiie the Note: (a) is co-signing this Security Instrumaent onty to
mortgagé, grant and convey that Borrower’s intevest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the ioan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with tha loan exceed the permittad limits, then: (a) any such loan charge shail be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a retund reduces principal, the reduction
wlil be traated as a partial prapayment without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maillng it by first ciass mall unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notica to Lender shall ba given
by first class mail to Lendar’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for In this Securlty Instrument shall be deemed to have been givan to Borrowsr or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by tederal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security instrument of the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared 1o be severabie.
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16. Borrower's Copy. Bomrower shall be given one conformed copy of the Note and of this Security Instrumenm.

17. Transter of the MWI interest In Borrower. if all or any part of the Property or any Inerest
In it is soid or transferred (or ¥ a rterast in Borrower is sold or transferred and Borower is not a natural
person} without Lender's prior wellten consent, Lender may, at ks option, require immediate paymaent in full ol all sums
secured by this Security lnetrument. Mowever, this option shall not be exercised by Lender ¥ exercise is prohibited by
federal law as of the date of this Securlty Instrumaent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice ls delivered or malled within which Borrower must pay all sums securad
by this Security instrument. If Borrower fals to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security instrument without further notios or demand on Borrower.

t8. Borrower's Right to Reinstate. i Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of. (a) 5 days (or such other period
as applicable law may specly for reinstaterment) bafore sale of the Property pursuant to any power of sale comainad In
this Security instrument; or (b) entry of a judgment enforcing thie Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as ¥ no
acceleration had occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred
In enforcing this Securlty Instrument, including, but not limited to, reasonable attomeys’ fees, and (d) takes such action
as Lender may reascnably require to assure the Hen of this Security Instrument, Lander’s rights In the Property and
Borrower's obligation to pay the sums secured by this Securlty instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain tully eftective as If
no accelaration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togather with this Security
Instrument) be sold one or move Smes without prior notice to Bormower. A sale may result in & change in the antity
(known as the n Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also nmybennaurmchmqudmwsmwﬂmadtnaMﬁﬂwmlhﬂhlclnmoufthaLmn
Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and appilicable law.
The notice will state the name and address of the new Loan Servicer and the address o which payments should be
made. The notice will also contain any other Information required by applicable law.

20. Hazardous Substances. Bomower shail not cause or permit the presencea, use, disposal, storage, or release of
any Hazardous Subsatances on or in the Property. Borrowsr shail not do, nor allow anyone olse to do, anything attecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prasance,
use, or storage on the P of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written natice of any investigation, claim, demand, lawsult or other action by
any governmental or reQuiatory agency or private party lrwolvlng the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua! knowtedge. If Borrower learmns, or Is notified by any govemmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting tr:my is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environ Law.

As used In this paragraph 20, "Hazardous Substances” are those substances definad as toxic or hazardous
substances by Ermvironmental Law snd the following substances: gasoline, kerosense, other lammabie of toxic
petroleum products, toxic pestickies and herblcides, volatile solvents, materiais comtaining asbastos or formaldehyde,
and radioactive materiala. As used in this paragraph 20, "Environmental Law” means federal laws and laws of tha
[urisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows.

21. Acceleration; Remedies. Londer shail give nctice to Borrowsr prior o accelerstion foliowing Borrower's
breach of any covenant or agresment in this Security Instrument (but not prior to scceleration under paragraph
17 uniess applicable law provides otherwiss). The notice shail specify: (a) the defautt, (b} the action required to
cure the default; () a dste, not isss than 30 days from the date the notics is given to Boirower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
rasult In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after accelsration and the right to bring & court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defauwit is not
cured on or before the date specified In the notice, Lender at ts option may require immaediate payment In fult of
all sums sscured by this Security Instrument without further demand and may Invoke the power of sale and any
other remedies parmitted by applicable law. Lender shall be entitied to collect all expenses Incurred in pursuing
the rn:'ldodlu provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and conts of
titie svidence.
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If Lender invokes the ot sals, Lender shall give a copy of a notice to Bormrower In the manner provided
in paragraph 14. Lender shall publish the notice of once a week for three consecutive weeks in » newspaper
E_Iu Ished iIn SHELBY County, Alsbama, and thereupon shail sell the to
| uhlghntbldduutpublic:uuﬂonalﬂnﬁontdwdlmcmcmulﬂlil(wtm.und-r
ﬂo!mrtuthlpuchawundu'ldmmmhm.wuuhduhmmwmm
Propm-unyuh.Bmwmmnhmdwﬂmmm:olmﬂhmﬂhnppmdhﬂn
following order: (a) to ali sxpenses of the sele, iInvluding, but nct limited to, reasonable sttomeys’ fees; (b) to il
sums sscured by this Security Instrument; and {¢) any sxcess to the person or persons lagaity sntithed to

22. Releass. Upon payment of all sums sacured by this Securlty Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

23. Weivers. Borrower walves all rights of homestead axemption In the Property and relinquishes all ngs of
curtesy and dower In the Property.

24. Riclers to this Sec Instrument. If one or more riders are executed by Borrower and recorded together
with thia Security Instrument, tha covenants and agreements of each such rider shafl be incorporated into and shall
amend and suppiement the covenants and agreements of this Security Instrument as ¥ the rider(s) wers a part of this
Securlty instrument. [Check applicable box(es)]

(3] Adjustable Rate Rider Condominium Rider 1--4 Famdy Rider
Graduated Payment Rider Planned Unk Development Rider Biwoekly Payment Rider
Balioon Rider _JRate Improvement Rider Second Home Rider
Other(s) [specify]

8Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
(nstrument and in any rider(s) executed by Borrower and recordad with it.

o il o estD

GORDON L. SCOTT
Social Security Number

éa j’\hgw
CONNIE N. SCOTT ]
SochISacurﬁyNumbor__

) ritees
Social Security Number Soclal Security Number
e Spio® Below This Line For Acknowledgment} -
STATE OF ALABAMA, Jefferson County ss:
Onthis 23rddayol December, 19981 Larry L. Halcomh . 8 Notary Public In
and for said county and In said state, hereby certlfythat GORDON L. SCOTY & WIFE, CONNIE N. SCOTT
whose name(s) 13 signed to the foregolng conveyance, and who 1 s known to me, acknowledged

betora me that, being Informed of the comtents of the conveyance, he/ s he exscuted the same voluntarity and as
his/her actonthe daythe same bears date.

Given under my hand and seal of officethls 23rd dayof December, 1998.

My Commisslon expires: 1/23/02 Notary Publio

This Instrument was prepared by KATHY REESE

ALABAMA-SINGLE FPAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 2001 9/90
ISC/CMDTAL//0491/3001(9-90)-L PAGE 8 OF 6
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury index--Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER ls made this 23rd dayof ODecember. 1998  and
hIWMWMhmwMEMWMMWMdTMm
Wummmm the same date given by the undersigned ({the "Borrower”) to
securs Borrower's Fhed Rate Mhe"Note”)to MATRIX FINANCIAL SERVICES
CORPORATION, & Arizona Corpbration {the

"Lender”) d_thomm and covering the property described in the Security Instrument and located at:
| 230 NEW HOPE MWOUNTAIN ROAD,PELHAM,AL 35124

[Property Address|

DES POR l m IN THE BORROWER'S FIXED INTEREST RATE
- ' RAYE. THE NOTE LIMITS THE AMOUNT THE

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provkies for an initial fixed interest rate of 6. 7500 %. The Note also provides for a
change in the inktiel fbced rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The Initlal fixed interest rate | will pay will change to an adjustable intorest rate on the first day of
January, 20089 , and the adjustable interest rate | will pay may change on that day every 12th
mn:mmmmmmmmmm tom-dmuenmmu.m
sach date oh which my adjustable intarest rate could change, ls called a "Change Date.”

(B) The index

ning with the first Change Date, my adjustable interest rate will be based on an Index. The
'!ndex‘ mmmmmumwmrmwmﬂmwnmmmmm
yeAr, umadum aderal Resorve Board. The most recent Index figure avallable as of the
date45du belore sach Date is callad the "Current Index.”

Hm-alndauilnulorwmnhthoNothddarwlalmaeanawm:xmmbamUmn
comparablg infformation. The Note Holder will give me notice of this cholce.

{C} Caicasation of Changes

Before sach Change Date, the Note Holder wili calculate my new Interest rate by adding Two  and
Three / Quartery percentage points ( 2 .7500 %)} to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount will be my new
interest rate untk the next Chenge Date.

The Note Holder will then determine the amount of the payment that would be sufficient to
repay the unpaid pal that ! am expectad 10 owe at the Change i full on the Maturity Date at my
new interest rate in substantisily equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Imerest Rate Changes

The Imerest rate 1 am required 1o pay at the first Change Date will not be greaterthan & . 7500 %
orlessthan 4 .7500 %. Theruafler my adjustable interest rate wit never be inCreasad or dacreased
nnanyalnglamngnDHtabynmrathantumpercentagepdrﬁuﬂﬂ%}frmﬂwm;dnumstlhavaba-un

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Single Family-FNMA Uniform Instrument
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AP# SCOTT,G.-9542604 LN# - 954264

paying for the preceding 12 months. My interest rate will never be greaterthan 12 . 7500 %,
{E) Etfective Date of Changes

My new Interest rate wil become effective on sach Change Date. | wilt pay the amount of my new
monthly naymonl beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changses

The Nots Holder will deliver or rall to me a notice of the change in my initial fixed Interest rate to an
adjustable interest rate and of any changes in my adjustabie interest rate before the effective date of any
change. The notice wil Inctude the smount of my monthly payment, any information required by law to be
%ivanmurﬂ also the telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST MATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECUNITY INSTRUMENT SMALL BE IN EFFECT AS FOLLOWS:

Transter of the Property or a Benefitial intevest in Borrower. |f ail or any part of the
Proponynr:xmwhllhmurtmnm(urﬂabeneﬂchllntmutmﬂormwariauddur
trarwferred Bomower is not a natural parson) without Lender’s prior written gonsent, Lender
may, &t K , require immediate payment in full of alt sums secured by this Security
Instrument. However, this option sheill not be exerclsed by Lender if exarciss is prohibited by
tedaral law as of the date of this Security Instrument.

If Lancier exercises this option, Lerxier shall give Borrower notice of acceleration. The notice

+  shall provide a period of not iess than 30 days from the date the notice Is dellvered or maled
within which Borrower must pay sl sums secured by this Secumity Instrument. If Borrower fails to
pay theas sums prior to the expiration of this , Lender invoke any remedies permittad
by this Security Instrumert without further or dermand on gorrowar

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TE# ATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT W SECTION Bt ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVIS P COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transter of the Property or a Beneficial Intsrest in Borrower. N all or any part of the
Property or any interest In it is sold or trensferred (or if a beneficial interest In Borrower is sold or
transferred and Borrower ls not a natursd person) without Lender's prior written consent, Lender
may, at is Tbn, require Immediate payment in fult of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender N exercise s prohiblted by
tederal law as of the date of this Security Instrument. Lender also shall nat exercise this option ¥
(a) Borrower causes to be submitted to Lender Information required by Lender to evaluate the
intencled transferee as f a new loan were being made to the transferes; and (b) Lender
reasonably determines that Lender's security will not be Impalired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument Is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
candltion to Lender's consent 10 the loan assumption. Lender also may require the transferse to
gign an assumption agreement that is acceptable to Lender and that obligates the transteree to
keep all the promises and agreements made in the Note and in thia Security Instrument.
Borrower will continue to be obligated undar tha Note and this Sacurity instrument unless Lender
reieases Borrower in writing.

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Single Family-FNMA Uniform Instrumant
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if Lender exercises the option to require immediate paymant in full, Lender shall give

Borrower notice of acceleration. The notice shall providie a pariod of not less than 30 days from
tmmtatmmhmm«wmhmamm al sums secured by

this Security Instrument. f Barrower falis to pay these F'Iatnﬂuuqﬂtﬂondmhpemd
Lencier may irvoke any remedies permited by this Security Instrument without further notice or
demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of this Fixed /Adjustable Rate Rider.

OCHDON L. SCOTT
C:. __(Seai)
‘CONNIE N. SCOTT -Borrower
- (Seel)

-Borraower

(Seal)

-Borrower

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Singie Family-FNMA Uniform Instrumant
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EXHIBIT “A“

Part of S8E X of SW ¥ of Bection 15 and part of NE X of NN % of Section 31, all in
Township 19 South, Range 2 West, Sheldy County, Alabama, baing more particularly
described as follows:

From ths SW aornar of the SE X of 8W ¥ of said Section 15, run in a MNortherly direction
along the West line of sald ¥ - X section for a distance of 153.49 feat; thence turn
an angle to ths right of 137°48° and run in a Scutheasterly direction for a distancs
of 331.93 feet to an axiating iron pin being the point of beginning; thance continue
in a Southeasterly direction along last mentioned course for s distance of 1080.19 fest
to an axisting iron pin; thence turn an angle to the left of 84* and run in a
Northeasterly direction for a distance of 306.73 feet) thence turn an angle to the left
of 97°06’ and run in a Morthwesterly direction for a distance of 136.78 feet; thence
turn an angle to the left of 74°*5%3’ and run in a Southwesterly direction for a distance
of 311.73 feet, more or less, to the point of beginning.

Less and axcept any portion lying in the road xight of way of New Hope Mountain Road.

é{é

Situated in Shelby County, Alabama.
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