SECURITY AGREEMENT
mnmmm | Date: 3. Maturity date
* Filing pursuant to the Uniform | o (if any):
S | March 19, 1998 March 19, 1999
1. Debtor's Name 2. Debtors” Addresses: 3. Maturity date
leMEm—Smm 3201 West 65th Street March 19, 1999
(ﬂldahmrporuﬂu) Little Rock, AR 72204
IﬁllndmmServmofAhbam,Ine. Higlrway 149 North

(an Alabama corporstion) | Double Springs, AL 35553

(helﬂnmﬂecuvdyuﬂed Bebtor"),eorponﬁom,nidnddmbdngnduhﬁedabovemdphuof
hﬁmaddrm,nd,

L

4.SecuredPiﬂy:

5. Secured Party’'s Address:
"Modre'smeulfmt, P.A. 33rd Floor
o TCBY Tower

Little Rock, AR 72201

(herein called "Secured Party"), said addresses being Secwred Party’s addresses at which
information concerning Secured Party's Security Interest hereuader may be obtained.

Debtor warrants and agrees that the property covered hereby is mot to be so affixed or
reisted to realty as to become a part thereof, and that if it is or is to be so affixed; and that said
propertyuorhtnbemedhyl)ebﬁorpﬁmrily[(:heck(l),@),or@)]

1)

(X) inbﬂm,ndthtaﬂthw:phmofbmm&epmpertym
located are in the same county as Debtor’s piace of business, specifically Winston County, Alabama

or Shelby County, Alabama, and that substantially ail of such inventory will remain in sach county’s
unless Secured Party is given at lesast 10 days prior written notice.

2) () for personal, family or household purposes.

(3) () im farming operations, o
Debtor will promptly notify Secured Party, in writing, of any discontinuance of any pilace of business
ofKRIndmtnalServmofAhbmm,Inc.,thembbhmentofaﬂymphceofbmmmoflm




Industrial Service of Alabama, Inc., or any change of location of said property if block (1) is checked,
and of any change in Debtor's residence or the location of said property if block (2) or (3) is checked.

Wl:'lEREAS Debtor desires to grant Secured Party a Security Interest pursuant to the
UmIomCommerdalCodehthebﬂawlgm{bedpmpeﬂy

DESMON OF PROPERTY

M'IwehtoryofKRInduuHServiceanhhnma,Inc.

--nd_aﬂreplmmmu,mam,pmmdsorpmdnaMmeaﬂmom,pamﬂd

equipment now or bereafier affixed to such imventory or used in connection therewith (hereinafter
collectively called the "Goods'"); and

'WHEREAS,theInventoryanRIndmﬂSﬂ-vheofAhham, Inc. specifically includes
mthoﬂhmhﬂonaﬂmuﬁryuhﬁﬁdhﬂutwmw&mmmwwnmlm
dated in or about October, 1997; and

S m&mmmawmwmmmma
$275,000 as of March 19, 1998, as evidenced by its promissory note executed on March 19, 1998,
said promissory note being payable and bearing interest as therein set forth.

-~ NOW, THEREFORE, THIS AGREEMENT WITNESSETH: That Consolidated Eco-
Systems, Inc. and KR Industrial Service of Alabama, Inc., inteading to be legally bound by the

sectrity interest granted herein, hereby grant to Secured Party, a Security interest in said Goods, in

order to secure the payment of: (1) said note of Consolidated Eco-Systems, Inc.; and (2) all costs and
expenses incurred in the collection of same and enforcement of Secured Party's rights hereunder.

UNTIL DEFAULT of Consolidated Feco-Systems on such promissory note executed on
March 19, 1998, KR Industrial Service of Alabama, Inc. shall be entitled to the possession of the
Gwd.sandtomandenjwthesame.

DEBT@R FURTHER AGREES:

The rights and privileges of Secured Party under this Agreement and the security interest
conveyed hereby are intemded to “attach” immediately and shall inure to the benefit of Secured
Party’s successors and assigns. If any provision of this Agreement shall for any reason be held to be
invalid or unenforceable, such invalidity or unenforceability shall not affect any other provision
hereof, but this Agreement shall be construed as if such invalid or unenforceable provision had never
been contained herein.

The statemesnts berecin as to KR Industrial Service of Alabama Inc.’s places of business
whattheGmdsdmbulhﬂﬁnmhutedmm“dKthm&ﬂSmiwofAhbmm,lm
hsabsohwﬁﬂehemnheanddurofaﬂhm,embmandsmwmmm&e
SuuntylnteresthﬂtbygwenmSwuredPutymdoﬁernghm,Hany,omeumdPany and
Debtor will defend the Goods against the claims and demands of all persons.



Debtor will not permit axything to be done that may impair the value of any of the Goods
except to use such Goods and repiace with other inventory having substantially the same value.

If an Event of Default shall hbave occurred:

(8)  Secured Party may exercise in respect of the Collateral, in addition to other rights
Mmﬂhpmvﬂdﬁrhﬁﬂmmwmaﬂﬁenghummaam
party on defanit wader the Uniform Commercial Code (the “Code”) (Whether or not the Code applies
to the affected Collateral), and also muy (i) require the Debtor to, and the Debtor hereby agrees that
the Debtor will at the Debtor’s expense and upon the request of Secured Party, forthwith assemble all
or part of the Collateral as directed by Secured Party and make it available to Secured Party at a
place to be designated by Secured Party which is reasonably convenient to both parties; and (i)
without notice except as specified below, sell the Collateral or any part thereof in one or more parcels
at public or private sale, at any of Secured Party’s offices or elsewhere, for cash, on credit or for
future delivery, and at such price or prices and upon such other terms as Secured Party may deem
commercially reasonable. The Debtor agrees that, to the extent notice of sale shall be required by
law, at least ten (10) days notice to the Borrower of the time and place of any public sale or the time -
after which any private sale is to be made shall constitute reasonable notification. Secured Party shall
not be obligated to make any sale of Collateral regardless of notice of sale having been given.
Secured Party may adjourn any public or private sale from time to time by announcement at the time
and place fixed therefor, and such shall may, without further notice, be made at the time and place to
which it was so adjourned.

"

- (b) Any cash held by Secured Party as Collateral and all cash proceeds received by
SeeuredPaﬂyinmpectafanyn!enf,mﬂedmnﬁ'om,oroﬂnermliuﬂonnpm,aﬂoranypnrtof
‘the Collateral under the provisions of the Code or this Agreement shall be applied as follows:

() Emmﬁerq:aymtofthmmbhmwwimhﬂhg
reasonable attorneys’ fees and legal expenses incurred by Secured Party in comnection
with (A) the administration of this Agreement, (B) the custody, preservation, use, or
operation of, or the sale of, collection from, or other realization upon, any Collateral,
(C) the exercise or enforcement of amy of the rights of Secured Party hereunder, or
(D) the failure of the Debtor to perform or observe any of the provisions hereof;

()  Second, at the option of Secured Party, to the payment or other satisfaction of
any liens and other encambrances upon any of the Collateral;

(i) Third, to the reimbursement of Secured Party for the amount of any
obligations of Debtor paid or discharged by Secured Party pursuant to the provisions
of this Agreement, and any expenses of Secured Party payable by the Debtor
hereunder;

(iv) -Fourth,tothesatis&cﬁonoftheﬁbﬁgﬂiominsuchordermSewmdParty
shall elect; and -

(v)  Fifth, the surplus proceeds, if auy, to the Debtor or to whomsoever shall be
lawfully emtitled to receive the same or as a court of competent jurisdiction shall
- direct.

(c) In the event that the proceeds of any such sale, collection, or realization are



(©) In the evemt that the proceeds of any such sale, collection, or realizmtion are
~ insufficient to pay all amounts to which Secured Party is legally eatitled, the Debtor Consolidated
Em-SystmImeehuehrthedm together with interest thereon at such rate(s) as
'Mhﬁmwmwﬁm&emmmmwm“ﬁdeﬁumm
'Wgaherwithﬁemaeoﬂeeﬁonandthemnbkﬁuofmwmhyedbymmd

-Mmmmm .

_MOGRE STEPHENSFEOSI‘, P.A. CONSOLIDATED ECO-SYSTEMS, INC.
. (Secnred Party) |

"~ (Name & Title)
MWE}I?W

- . . . - T ——— e —

mmMComMaféLJﬁ%ComanL  ( )Secretary of State

i ik

' This Instrument Prepared By Sam Sexton III, 3201 West 65th Street, Little Rock, AR 72209.

CERTIFICATE OF NOTARY PUBLIC AS TO TRUE AND CORRECT COPY

STATE OF ARKANSAS )
| ' ) SS'I

COUNTYOF /. p70fe )

| 1, the undersigned Notary Public, duly commissioned, qualified and acting within and for said
County and State, hereby certify that I have compared the within instrument with the original and
that the within instrumest is a true and correct copy of such original instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal this |-/ day of

Delenie ,1998. -
N&QW "'

My Commission Expires:

(Seal) |
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