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MORTGAGE
THIS MORTGAGE IS DATED DECEMBER 11, 1998, between KENNETH M. PERRY and TONYA B. PERRY.

o

HUSBAND AND WIFE, whoss address is 123 HEATHER RIDGE DRIVE, PELHAM, AL 35124 (referred to below as
“Grantor”): and AmBouth Bank, whoss address Is 1900 5th Avenue North, Birmingham, AL 35203 (referred to

helow as "Lender™),

QRANT OF MORTGAGE. For valusble considerstion, Grantor mortgeges, grants, bergains, sells and conveys to Lendes all of Grantor'a right.
titla, and interest in and to the foBowing described reat property, together with all axisting or subsaquently srected or affixsd buildings.
improvemnents and fixtures; ali sassmaents, rights of way, and sppurtanances; all water, water rights, watercoursas and ditch rights lincluding

stock in utllities with ditch or Irrigetion righta); and all other rights, rovelties, and profits reiating to the real property, inclwding withgut imitation
all minsrals, o#, gas, geothermal and similar matters, in SHELBY County. State of Alabama {the "Real Property™}:

{OT 12, ACCORDING TO THE SURVEY OF HEATHER RIDGE, AS RECORDED iN MAP BOOK 17, PAGE 22,
IN THE OFFICE OF SHELBY COUNTY, ALABAMA.
The Real Property or its address is commonly known as 123 HEATHER RIDGE DRIVE. PELHAM, AL 35124.

Grantor prasantly assigns to Lender ali of Grantor’s right, title, and interast in and to all laases of the Proparty and ail Renta trom the Property.
In additlon, Grantor grants to Lendar a Uniform Commaercial Code security interest in the Personal Property and Reants.

DEFINITIONS. Tha following words shall have the following meanings when used in this Morigage. Terms not otharwise datmad n this
Mortgage shali have the meanings attributed to such terma in the Uniform Commercial Code. Al referances to dolar amounts shall mean
amounts in lawful monay of the United States of Americe.

Gredit Agresment. The words "Credit Agreemant”™ mean the revolving line of credit agreament dated December 11, 1998, batween Lendsr
and Grantor with a credit Bmit of $39,000.00, together with all renewals of, extensions of. modifications of, refinancings of.
cansolidations of, and aubatitutions for the Cradit Agraameant.

Existing indebtedness. The words "Existing Indebtedness” mean the indebtedneas described below in the Existing Indebtadness saction of
this Mortgage.

Grator, The word "Grantor” masns XENNETH M. PERRY arxd TONYA B. PRRAY. The Grantor is the mortgagor under this Mortgege.

Guarentor. The word *Quarantor® means and includes without llmitation sach and all of the guarsntors, sureties, and accommodatian
partias in connaction with the Indebtedness.

improvemastts. The word "improvements” means snd includes without limitation sll sxisting and future improvementa, buildings.
structures, mobile homes affixed on the Real Property, faciiitiss, additions, replacemants and other construction on the Resl Property.

indebtedness. The word "Indebtednass” maane all principal and interest payable under the Cradit Agreement and any amaunts expendad of
advanced by Lender to disoharge cobligations of Grantor or expenses incurred by Lender to anforce obligstions of Grantor undar this
Mortgage together with intersst on such amounts as provided in this Mortgsge and any and all othar present or fulure, direct or contingent
isbllities or indebtedness of any parson wha signs the Credit Agresemant to the Lender of any nature whatsoever. whether classitied as
secured or unsscured, axcept thet the word "Indebtedness™ shalt not include eny debt subject to the disclosure requirements of the Federal
Truth-in-Lending Act If, at the time such debt ls incurred, any legally requirad disciosure of the len alltorded herably with respect to auch
debt shall not have been made. Specificelly, without imitation, this Mortgage secures a revolving ine of credit, which ohligates Lendes 1o
maks sdvences t0 Grantor so long se Grantor complies with all the terme of the Credit Agreement. Such advances may be made, repaid.
and remade from thms 10 time, subject to the limitation that the total cutstanding balance owing &t any one time, not including finance
charges on such balance st & fined or veriable rate or sum as provided in the Credit Agreement, any temporary oversges, other charges,
and sny smounts expended or sdvenced s provided In this paragraph, shall not excesd the Credit Limit as provided in tha Credit
Agrsement. It i the imtention of Geantor and Lender thart this Mortgage secures the balence outitanding under the Agreesment from
time to thme from zerd up to the Credit Limit 88 provided sbove and any svtermediate belance. The len of this shall not
sxcead at any one $39,000.00.

Lender. The word "Lender" means AmSouth Bank, its successors and assigna. The Lender is the mortgagee under thls Mortgage.

Mortgage. The word *Mortgage™ means this Mortgsge between Grantor and Lendar, and includes without limitation all sssignments and
sacurity Intergst provisions relsting to the Personal Property and Rents,

Personal Property. Tha words "Personal Property” mesn all equipment, fixtures, and other articles of personal property now or harsatter
owned by Grantor, and now or harsafter sttached or affixed to the Real Property; together with all accessions, parta, and additions to, al
raplacemants of, snd alil aubetitutions for, any of such property; and topether with all proceeds ({including without limitation sll insurance
proceeds and rafunds of premiuma) from any sale or other disposition of the Property.

Property. The word “Property" maans collectively the Real Property and tha Paraonal Property.
Resi Property. The words "Real Property” mesn the property, Interests and rights described above in the "Grant of Mortgage®™ saction.

Aeiwted Documents. The words “Related Documents” masn and include without limitation all promissory notea, cradit agresments. loan
agreemaents, environmaental agresments, guaranties, sacurity asgreements. morigages. deads of trust, and sl other ineirumanta, agreemants
and documents, whather now ar hersafter existing, sxecutsd in connection with the Indebtedness.

Rerts. The word "Rents® means all present and future rents, revenues, income, isaues, roysities, profits, and other banetita derived from
the Propearty, .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO BECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE ANC THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured Dy this
Mortgage as they bacome due, and shall strictly perform all ot Grantor's obligations under this MortQage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgreas that Grantor's possassion snd use of the Property shsll be governed by
the following provisions:

Possession and Use. Untll in default, Grantor may remain in possession and contral of and operate and manage the Property and collect
the Rents from tha Property.

Duty to Maintain. QGrentor shall maintain the Property in tenantabie condition and promptty perform all repairs. replacaments, and
maintsnancs NESeBSACY 10 pragarve its vaive.

Hazardous Substances. The terma “hazardous waste,” "hazardous aubstance,” "disposal.” “relense.” and “thrastened relesse.” as Lsed n
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thia Mortgege, shall have the same maanings as set forth in the Cormprehensive Environmentsl Response, Compensation, ard Liobility Act
of 1980, as amendad, 42 U.S.C. Section 8601, ot seg. ("CERCLA"}, the Superfund Amendments and Reautharizetion Act of 1868, Pub. L.
No. 98-499 ["SARA"}, the Hazardous Materisls Transportation Act, 49 U.5.C. Section 1801, st saq.. the Reeource Conssrvation and
Recovery Act, 42 U.S5.C. Sectlon 8801, st seq., or other sppiicable stste or Federal laws, rules, or regulstions adopred pursuant to my of
the foregoing. The terrna “hazsrdous waste” and "hazardous substance” shall siso include. without limitation, petroleum end petroleum
by-products or any fraction thereot and asbeatos. Grantor represents and warrants to Lender that: (8] Curing the period of Grantor’s
i ownsarship of the Proparty, there has been no use, generstion, manufscturs, storage. treatment, dispoasl, relesse of threatanad releass Of
; eny hazardous waste or substance by sny parson on, under. ahout or from the Progerty: (b} Grentor has no knowledge of, Of Nesson 1o
; belleve that thers has bean, except as previcusly diaciosed to and scknowledged by Lender in writing, [} any ues, generation.
| manufacture, storege, treatmant, disposal, releass, of threatened releass of any hazardous waste of substence on, undar, sboirt or from the
i froperty by any prot owners oF occupants of the Praperty or (il) any sCtual or threatened litigation or claims of any kind by any person
| relating to such matters; and (cl Except as previously disciosed to and scknowledged by Lender in writing, (i) naither Grantor nor any
! tenant, contractor, agent or other suthorized uveer of the Property shall use, ganarate, manufacture, stors. trest, dispose of, Of relgase any
! hazardous wadts oOr substance on, under, about or frowm the Property and (kI any such activity ahsll be conducted in complisnce with all

applicable federal, etate, and local laws, reguistions and ordinances, including without fimitation those laws, regulstions. and ordinances

describad above. Grantor authorizes Lender and its agents 10 entar upon the Property to maks such inspections and tests. at Grantor’'s

axpense, as Lender may deam sppropriste to determine compliance of the Property with this section of the Mortgage. Any inspectons of
: tests made by Lender shail be for Lander's purpcses only and shall not be conatrued to create any responsibility or ligbility on the part ot
: Londer to Grantor or to any other person. Tha reprassntations and warranties contained herain are based on Grantor's due diigance in
Investigating the Property for hazerdous wasts and hezardous substances. Grantor hersby [a) releases and waives any future claims
against Lender for indamnity or contribution in the event Grantor becomes kable 10r cloanup or other costs under any such laws, and (b
agrees to Indemnify and hold harmises Lender agsinet sny and ol claims, losses, liebilities, damages, pensities, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or 88 B CONIBIUENCSH of sny use,
generation, msanufacture, storage, diaposal, release of threatenad release of 8 hazsrdous waste or substance on the praperies. The
provisions of this saction of the Mortgage, including the obligation to indemnity, shall survive the payment of the Indebtesdneas and the
satisfaction and reconveysnce of the flan of this Mortgage and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

; Nuissnce, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or weasta on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 10 any othed
perty the right to remove, any timber, minerals (including oll and ges), soil, gravel or rock products without the prior written consent of
Lervdar.

Remodal of improvements. Grentor shall not demdlish Or remove BNy Improvemsnts from the Real Property without the pnor written
consant of Lander. As a condition to the removel of any Improvements. Landar may require Grantor to make arrangemants setistectory to
Lander to repiace such Improvements with Improvements of st least equal value,

i

| Lender's Right to Bnter. Lender and its agents and reprasantatives may snter upon the Resl Property st all ressonable timaes to attend to
|

|

|

|

Landsr's intersats snd to Ingpact the Property for purposes of Grantor’s compliance with the terms and conditions ¢f thie Morgage.

Complanca with Governmenal Requiremants. Grantor shall promptty comply with sl laws, ordinances, and reguiations. now or heraalter
in atlect, of all governmentsl suthorities spplicable 10 the use OF OCCUPRNCY ot the Property. Grentor may contast in good fsith any such
law, ordinance, of regulstion and withhold compliancs during any proceeding. including appropriate appesis, so long as Grantor has antitied
! Lander in writing prior to doing 8¢ and so long as, In Lender's sale opinion, Lender's interssts in the Property ore not isopardized. Lender
! may aquire Grantor to post sdequete sacurity Of & suraty bond, ressonably satisfactory to Lender, 10 protect Lander's interest,

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shail do sl other acts, in addition 10 those
scts set forth abave in this section, which from the character and use of the Property are ressonably necesssry to protect snd preserve (he
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option. declare immediataly due and payable sll sums secured by this Morigage upon
the sals or transfer, without the Lander's prior writtan consant, of ell or any part of the Real Property, or any interest in the Resl Froperty. A
“anle of transfer” means the convevence of Real Property or any right, titie or interest thereln; whether legal, beneticisl or equiteble; whether
voiuntary or involuntary; whather by outright ssls, deed, instaiimant sale contract, tankl contract, contract for deed, laasehold ntarest with a
tarm greater than thres (3} years, lesss-option contract. or by ssle, mssignment, or tranater of any beneficial interest in or to any land trust
hoiding titls 1o the Real Property, or by sny other mathod of conveysnce of Real Proparty interest. it any Grantor is & corporation, parthership or
fimited liablity company, transter atso Includes sny change in ownership of more than twenty-five percent {25%) of the voting stock, partnership
interests or limited ligbility company Interssts, as the case may be, of Grantor. However, this option shali not be axercized by Lander it such
exarcise is prohibited by federsl law or by Alabamae law.

TAXES AND LIENS. Tha following provisions relating to tha taxes and lisne on the Property are a part of this Morigage.

, Payment. Grarntor shall pay whan due (and in all events prior to delinquency} all taxes, payroli taxes, special taxen, sssessmants, wales
: charges and sewer service charpas lavied against or on account of the Property, and shak pay when due al claims for work done on of tor
aarvices rendered or materia! furnished to the Property. Grantor shall maintsin the Property free of all liens having priority over of equal 1o
tha intarest of Lender undar this Mortgage, axcept for the lisn of taxes and sssassments not due, sxcept for tha Existing Indebtednass

raterred to below, and except as otharwise providad in the tollowing paragraph.

Right To Contest. Grantor may withhokd payment of any tax, sssessmant, or clsim in connection with a good !aith dispute over tha
obligation to pay, so long as Lendsr's intareat in the Property ls not jecpardized. If a lien arises of is filod 2% & resudt of nONpayment.
Grantor shali within fiftesn (15) days after the lien srises or, It & lien is filed, within fiftesn {15} days after Grantor has notica ot the tilng,
sacure the discharge of the lien, or If requasted by Lender, deposit with Lendar cash or a aufficient corporate sursty bond or other sacurity
sstisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fess or other charges that could accrus As
s result of & forecloaure or sale under the llen. In any conteat, Grantor shall defend itselt and Lander and shail satisty any advarse judgment
bafore enforcement ageinst the Property, Grentor shail name Lender as an sdditional obligss under any sursty bond furnished in the
contest proceedings.

Evidence of Paymemt. Grantor shal upon demand furnish to Lender sstisfactory evidence of paymant of tha taxes or assasements and shail
authorize the approprists governmantal officiel to dalivar to Lander at any time a written statement of the taxes and asassameants sgainsi

tha Property.

Notice of Construction. Grantor shall notify Lender st least fiftesn (15} days before any work is commencad, any services sre furnished, or
any materisls are supplied to the Proparty, if any mechanic's lien, matsrigimen’s lien, or other lien could be saserted on account of the
work. services, or materials, Grantor will upon request of Lander tumish to Lender advance sssurnces sstistactory to Lender that Grantos
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ratating to insuring the Property are a pan of thia Mortgagea.

Maintenance of insuranoe, Grantor shall procure and maintain policies of fire ingurance with standard extended coverasge sndorsamants con
a raplacement basis for the full inauratie velue covering i improvements on the Resl Property in an amount sufficlant to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shail be written by such nsurance COMPanms
and in such form sa may be ressonably sccaptable to Lender. Grantor shall deliver to Lendar certificates of coversgs trom each ingurer
containing & stipulation thst coverage will not be cancsllad or diminished without & minimum of ten (10] days’ priof writtan notice to Lender
and not containing eny disclaimer of the insurer’s liability for fatlure to ghve such notice. Each insurance policy also shsll include an
andorssment providing that coversge in tevor of Lander will not be impairsd in any way by any act, omiasion of default of Grentor or &ny
other person. Should the Real Froperty st any time bacome located in an ares designated by the Director of the federal Emargency
Management Agency as & special flood hazard aras, Grantor agreas to obtain and maintain Faderal Flood Insurance for tha full unpad
principal balence of the loan, up to the meximum policy lmits ast under the National Flood Insursnce Program, or as otherwise required by
Lender, and to maintsin such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly natity Lender of any loss or damage to the Property. Lender may meka proot of loss !
Grantor falls 1o do so within fifteen (15) days of the casualty. Whather or not Lender's security is impeired, Lender may, st its slecton.
appty the procesda to the reduction of the Indebtsgdness, payment of any lien affecting the Property. or the restorstion and repair of 1he
Property. !t Lender slects to apply the procesds to rastorstion and repair, Grantor shall repair or replace the demaget or destroyed
improvements In & manner satisfactory to Lender. Landar shall, upon satisfectory proof of such expenditure, pay or reimbures Grantor trom
the proceeda for the reasonable cost of capalr or restoration if Grantor is not in default under this Mortgage. Any procesds which have not
been disbursed within 180 deys stter thelr recelpt and which Lendes has not committed to the repair or restoration of the Property ahall be
ugad first to pay sny smount owing to Lender uncer this Mortgage. then to pay accrued intsrast, and the remeinder, it any, shall be applied
1o the principsl balance of tha Indebtednass. |f Lander hoids any proceeds after paymant in hull of the Indebtedneas, such procaeds shall be

pald to Qrartor,
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Unexpired Insurance at Sale. Any unexpired insurance shail inure to the benefit of. and pass to. tha purchasar of the Property covared by
this Mortgage st any trustea’s ssis of other saie heid under the provisions of this Morigage, or st sny forecioeure asie of such Proparty.

. Compliance with Exieting Indebtedness. During the patriod In which any Existing Indebtedness deacribed below is in effact. compliance with
: the insurance provisions contsined In the inatrument evidencing such Existing indebtednass shall constitute compliance with the inauwance
: provisions under this Mortgage, 10 the extent comphence with the terms ot this Mortgage would constitute a duplicstion of insurance
! requiramant. If eny procesds from the insurance becoms payabls on loss, the provisions in this Morigage for division of procseds shail
! apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. [f Grantor falis to comply with any provision of thia Mortgags. including any obligstion to maintein Existing
Indebtedness in good standing as required belew, or If any action or proceeding is commencad that would matarisily sffect Lander’s inlerests in
the Proparty, Lander on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Ary amount that
Lander axpends in so doing will bear interest | the rete provided for in the Credit Agreemant from the date incurmed or paid by Lander 10 the
. date of rapayment by Grantor. Al such sxpenses, &t Lender's option, will (a] be payable on demand, (b} be edded to the balence of the credit
i line and be apportionad among snd be payable with sny instaitment payments to bacome due during either (i the term of any applicable
ingurance policy or {ii) the remaining term of the Credit Agreement, of (C! be treated as a balloon payment which will be dus and gayabie at the
Credlt Agresment’s maturity. This Mortgage alsd will ascure paymant of thess amounts. The rights provided for in this paragraph shall be n
addition to any other rights or any remadies to which Lender may bs entitled on account af the default. Any such actlon by Landar shatl not be
construed as cwring the delault so as to bar Lander from any remady that it otherwise would have had.

WARRANTY: DEFENSE DF TITLE. The foliowing provisions reiating to ownarship of the Property are a part of this Mortgage.

. This. Grantor warrants that: (8} Grantor holds gocd and marketable titie of record to the Property in fee simple, free and clear of ail lwns

! and ancumbrancas other than those se! forth In the Real Property description or in the Existing indebtedness section below of in any Nitla
ingurance policy, title report, or finat titte opinlon issued in favor of, and socepted by, Lender in connection with thia Mortgage. and (b)
Grantor has the full right, power, and suthority to executs and deliver this Mortgage to Lender.

Defensa of Thie. Subject to the exception in the paragraph above, Grantor warrants and will forever defand tha tithe to the Property apsnsi

tha iawful claims of all parsons, in the svent sny action or procaading is commanced that questions Grantor’s title or thae intereat cf Lender

undar this Mortgege, Grantor shall detend the action at Grantor's expenss. Grantor may be the nominat party i such procesding, but
- Lerdar ahall be entitlsd to participate in the procesding and 1o be represented in the procesding by counsal of Landar's own choice. and
| Grantor will dellver, or cauae to be dellvered, to Lander such instruments as Lender may regquest trom time to tima te parmit sauch
. participation.

Compliance With Laws. Qrantor wemants that the Property and Grantor's use of the Property compliss with ail existing applicabla laws.
ardinghces, and reguistions of governmental authorities.

i EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing indabtedneas”) ara 8 part of this Mortigage

I Exigting Lien. The llan of this Morigags secwring the indebtedness may ba ascondary and inferior to an existing ken. Grantor expressly
covenants and agrees to pay, Or see to the psyment of, tha Existing Irdebtedness and to prevent any default on such indebtedness. any
default under the instruments svidencing such indebtedness, or any default undar any sacurity documents for such indebtedness.

No Modification. Grantor shall not anter intc any sgreement with the hoider ot any mortgage, deed cof trust. or other security agrasment
which has priority over this Mortgage by which that agreement ia moditied. amended, axtanded. or renswed without the paor wiiren
consent of Landar. Grantor shall naither requeat nar sccept any futura advsnces under any such security agresmani without the pros
| written consant of Lendar.

CONDEMNATION. The following provisions relating tc condemnation of the Property are a pant of this Mortgege.

Application of Net Proceeds. f all or any part of the Property is condemned by aminent domain proceedingas or by any procesding or
purchase in lieu of condemnation, Lander may at ita slsection require that all or sny portion of the net proceeds of the sward be apphed to
the Indebtedness or the repair or reatoraticn of the Property. The net proceeds of the award shall maan the award after paymant of ali
ressonable costs, expenses, and attorneys’ fess incurred by Lender in connection with the condemnation.

f Proceedings. It any procseding in condemnation is fled, Grantor sheil promptly notify Lender in writing, snd Grantor shail promptly take

. such stapa as may bs nacessary to defend the action and obtain tha award. Grantor may be the nominal party in such proceeding, but
{ pricter shall ba entitied to participate in the proceeding and toc be represantad in the proceading by counssl of its own chowce, and Grantor
will deliver or causs to ba delivered to Lender such instruments as may be requested Dy it from tims 10 time 10 parmit such participation

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes.
fses and charges ars a part of this Mortgage:

Cwrant Taxes, Fesa and Charges. Upon reguest by Lendsr, Grantor shall sxecute such documants in addition to this Mortgaga and take
whatever other action is requested by Lender to parfect and continua Lender'e lien on the Real Proparty. Grantor shall reimburse Lender for
all taxas. as described balow, together with all expenses incurred in recording, perfecting or continuing this Mortgage, inchuding without
limitation all taxes, tees, documsntary stamps, and other charges tor racording or registering this Martpage.

Taxes. The following shall conatitute taxes to which this section applies: {a) a apecitic tax upon this typs ot Mortgage or upon all of any
part of the Indebtedness secured by this Morigege; (D) a specific tax on Grantor which Grantor is euthorized or required to deduct from
payments on the indebtednesas sscured by this type of Mortgage; (c} & tax on this type of Mortgage chargeable againat the Lendar or tha
holder ot the Cradit Agreement; and (d) a specific tax on sll or sny portion of the indebtednaas or on paymants of principal and interas!
made by Grantor.

Subsequent Taxes. |f any tax to which this saction spplies |la anacted subsequent to the date of this Mortgage, thia avenl shall have the
sams sffect as sn Event of Defeult {es defined below), end Lendar may exarcise any or sif of its svalisble ramedies fof an Event of Dafault
as provided below uniess Grantor either (a) pays the tax befors it bacomes delinguent, or (b} contests the tax as provided above i the
Taxss and Llens section and deposits with Lander cash or a sufficient corporate surelty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement sre & pan of
this Mortgage.

Sscurity Agreement, This instrument shall constitute a sscurity agreemant 10 tha extent any of the Property conatitutes fixtures or other
personal proparty, and Lendsr shall have sl of the righta of a sacured party undear tha Unitorm Commaercial Code as amended from ume to
time,

Sacurity Intersst. Upon request by Lender, Grantor shall sxacute tinancing statamants and take whatever other action is raquested by
Lender to parfsct and continus Lender’'s Becurity interast in the Rents and Paraonal Property. In addition to recording this Morigsge n the
real property records, Lender may, at any time and withaut furthor authorization trom Grantor, lile executed countarparts, Copias of
reproductions of this Mortgags sa a financing statement. Grantor shall reimbursa Lender for ail expenses incurred in pertecting or
continuing this security interest. Upon dafeult, Grantor shell assembie the Personal Property in 8 manner and st a place ressonably
convanisnt to Grantor and Lendsr and make it avallable to Lender within threa (3) days stter recaipt of written damand from Lander.

Addresses. The malling addresses of Grantor {debtor] and Lander (secured partyl, trorm which information concarming the sacurity interest
grantsd by thia Mortgage may be obtsined {each ss required by the Unitform Commercial Codel, are a3 stated on the first page of this

Mortgagé.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances snd artorney-In-fact sre 8 part of this
Mortgage.

Further Assurances. At any tims, and from tims 1o time, upon request of Lander, Grantor will make, sxacute and deliver, or will cause 1o
be mada, sxecuted or celivered, to Lender or to Lender's designee, and whan requested by Lender, cause to be filad, recordged, refilad. or
rerscoidad, as the cass may be, at such times snd in auch offices and places as Lender may desm appropriate, any and all such mortgages,
desds of truat, sscurity deeds, sacurity sgreamenta, linancing statements, continuation statements, Instruments of further assurance,
cartificates, and other documents as may, in the sole opinion of Lander, be nacessary or desirsble In order to affectuste. complate, pertact,

! continua, or presarve la} the obligations of Grantor under the Credit Apgreemant, this Mortgage, and the Reisted Documaents, and (b} the

' lians and security interests created by thia Mortgsgs on the Proparty, whather now owned or heresftar acquired by Grentor  Uniass
prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for afl coats and expenaes incurred in
connectlon with the matters referred to in this paragraph.

Attomey-in-Fact. If Grantor tails to do any of the things referred to in the greceding peragraph, Lender may do 80 for and in tha name of
Grantor and at Grantor's expenas, For such purposes, Grentar hereby irevocably sppoints Lender as Grantor's attornay-in-tact for the
purposa of making, axecuting, delivering, filing, recarding, and daing ol other things s may D& necessary or desirsble, in Lander's scle
opinion, to accomplish the matters reterred to in the preceding paragraph.
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FULL PERFORMANCE. |f Grentor pays afl the (ndebtedness, including without limitation afl advances secured by this Mortgege. when due.
terminates the credit line account by notifying Lender as provided in the Credit Agreement, snd otherwies performs il the obligstions Imposed
upon Grantor under this Mortgage, Lender shall axecute and deliver to Grantor 8 suitsble satsfaction of this Morigege and suitatie statermerts
of tarmination of any financing statement on fils evidencing Landar’a sscurity interest in the Rents and the Personal Property. Grentor will pey.
i parmitted by applicabla faw, any ressonsble termination fee as detsrmined by Lander from time to time.

DEFAULT. Each of the following, st the option of Lender, shall constitute an event of default {"Event of Default™) under thia Mortgage: (2
Grantor commits fraud or makes & meterial misrepresentstion st any time in connection with the credit line accourt. This can Include, for
example, a faiss statemant about Grantor's Income, ssests, Eabilities, or any other aspects of Grantor's financisl condition. (b) Grantor does not
meet the repayment terme of the credit line sccount. (c) Grantor’s action or inaction adversaly affects the coliatersl for the credit line account
or Lender's rights in the collatersl. This can nclude, for example, feliure to maintein required inswance, waste or destructive use of the
dwelling, {ailure to pay taxes, desth of all persons lable on the account, transter of title or sale of the dwaelling. creation of a lisn on the dweliing
without Lender’s permission, forsciosurs by tha hoider of another Hen, or the use of funds or the dwaelling for prohibited purposas.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Evant of Defsuit ard at any time thersafter, Lender, at its option, may
exercise any ona or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelersts Indebtetness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immadiataty
due and paysble, Including sny prepayment penalty which Granmtor would be requirad to pay.

UCC Remedies. With respact to all or any pert of the Personal Property, Lender shall have all the rights and remedies of 5 sacured party
under the Unitorm Commercial Code.

Collect Hants. Lander shall have the right, without notice to Grantor, to take posssssion of the Property and collect the Rents. inchuding
amounts past due and unpald, and apply the net proceeds, over and sbove Landsr's costs, agsinst the indebtedness. In furtherance uf this
right. Lendsr may require any tensnt or other usar of tha Property to mske payments of rent or use fess directly to Lendar. if the Renls are
collacted by Lender, then Grantor irrevocably dealgnates Lender as Grantor’s attorney-in-fact to endores instrumants received in payment
thereaf in tha nems of Grantor and to negotists the same and collect the procseds. Paymants by tensnts or other users to Lender n
responss to Lender's demand shall satisty the obiigstions for which the psyments are made, whethar or not any proper grounds for the
demand existed. Lencer may axsrcise its rights under this subparagraph either in person, by agent, or through & racsiver.

Appoint Receiver. Lendar shall have the right to have a racelver appointed to take possession of ail or any part of the Property. with the
power 1o protect and pressrve tha Property. to oparats the Property preceding foreclosure or sale, and to collect the Rents from the
Proparty and spply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond it permitied by law. Lender's right to the appointrmant of s raceiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by & substantial amount. Employment by Lander shall not disquality a person from serving as 8 receivet.

Judicial Foreciopure. Lendsr may obtsin 8 judicial decyes foreckasing Grantor's interest in all or any part of the Property.

Nonjudicial Bale. Lender shall be authorized to take possassion of the Property and, with or without waking such ppessssion, stter giving
notice of the time, place end tarms of sale, together with a description of the Proparty to be sold, by publicstion onde 8 week for three {3
successive weeks n 30me newspaper published In e county or counties in which the Real Property to be sold ' oceted, to sell the
Propérty lor such past or parts thereo! as Lendsr may from time to time elect to sell) in front of the front or main door of the courthouse o!
tha county in which tha Property ta be sold, or & substantiai and material part thaveot, is locsted, st public outcry. ta the highest bidder for
cash. (f thers is Real Propefty to be sold under this Mortgage in more than one county, publication shall bs made in e counties whare the
Real Property to be soid Is located. H no nawspaper i publishad in any county in which any Resl Property 1o be sokd i iocated. the notice
shsli be published in 8 newapaper published in an adjoining county for three {3} successive weaks. The sale shall bs heid betwadn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the sxercise of the power of sale under this Morigage. Lender may d at
any sale had under the terms of this Mortgage and may purchasa the Property if the highest bidder theretore. Grantor hereby wahmas any
and al righta to have the Property marshallsd. In exercising Its rights snd remadies, Lender shallt be free to selt s or any par ol the
Property togethar or separataly, in ons sakt or by separats aales.

Deficiency Judgment. I parmitted by applicabla law, Lender may obtain a judgment for any deficiency remsining in the Indebtedness due
to Lender aftar appication of all amounts received from the exercise of the rights provided in thia saction.

Tenancy st Sufferance. if Grantor remains In possesalon of the Property after the Property is s0id as provided above of Lander otharwise
becomes entithed 10 poseeasion of the Property upon default of Grantor, CGirantor shall become a tenant at sufferance of Lender or the
purchaser of the Property snd shall, st Lander's option, either {a) pay & ressonable rental for the use of the Property. or (b} vacate the
Property immadiatsly upon the demand of Landar,

Other Remedies. Lender shall have all other rights and remediss provided in thia Mortgage or the Credit Agresment or avaiisbie at law or in
aquity. -

Sale of the Property. To the extent permitted by applicable law. Grantor hareby waives any and sll right 1o have the property marshalisac
In sxarcising its rights and remaedies, Lender shall be fres to sell all or any part ot the Froperty together or separately, in one sale or by
separate sales. Lender shall be sntitied to bid st any public ssle on il or any portion ot tha Property.

Notice of Sals. Lander shall give Grantor reasonsble notice of the time and place of any public sale of tha Personal Proparty or of the lime
aftar which any private sals or other intended disposition of the Personel Property is to ba made. Reasonable notice shall mean notice
givan st lsast tan {10) days before the time of the sale or disposition.

Waiver: Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a warves of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue
any remaedy shall not sxclude pursuit of any other ramedy. and an election to make axpenditures or take sction to perform an obligaton ot
Grantor ynder this Mortgage after feilure of Grantor to perform shall not affect Lender’s right to deciare s default end exercise its remedies

undar this Mortgage.

Attorneys’ Fess; Expeness. H Lender institutes any suit or action 1o anforce any of the terms of this Mortgage, Lender shali be entithed to
racover such sum as the court may sdjudge reasonable as sttorneys’ fess at trial and on any appeal. Whaether or not any cowt action s
involved, ail reasoneble sxpenses incurred by Lender that in Lender's opinion are necessary ot any tims for the protection of its intarest of
the snforcement of its rights shall becoma 8 peart of the indebtednesa payable on demand and shall bear interest from the data of
axpenditure until repaid at the rate provided for in the Cradit Agreemant. Expenses covered by thia paragreph include, without imitstion.
however subject to any limits under spplicabla law, Lender's attorneys’ tees and Lendes's legal expenses whether ar not there is a lawsuit,
Inciuding sttorneys’ fees for bankruptcy procesdings (including eforta to modify or vacets eny sutomatic stay or Indunction), appests and
sny anticipsted post-judgment coliection services, the cost of sesrching records. obtalning tithe reports (inchuding foreciosurs repofis),
surveyors’ reports, and appraisal fees, and title insurance, 1o the sxtent parmitted by applicable law. Grentor also will pay any coun coats.
in addition to all other sums provided by law. Grantor agrees to pay attorneys’ faes to Lender in connection with closing, srmanding or
moditying the loan. In addition. If this Mortgege is subject tc Section 5-19-10, Code of Alabama 1976, as amanded. any attorneys feas
provided for in this Mortgage shall not excead 15% ot tha unpsid debt atter default and referrsl to an attorney who I8 not a salaried
amployes of tha Lander.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notlce undar this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by telefacaimile {unless otherwise required by law), arxd shall be effectrve whan
actustly deliversd, or whan deposited with & nationally recognized overnight courlbr, or, if maited, shall ba deamed stfective when deposited n
the United States mail first class, certified or registered maeil, postage prepaid, directed to the addresses shown neesr the beginning of hus
Mortgege. Any party may change its sddresa for notices under this Mortgaga by giving formal written notice 1o the other parties, specifying
that the purposa of the notice s to change the party’s address. All copies of notices of foreclosure from the halder of any len which has
priority over this Mortgsge shail be sent to Lender's sddress, as shown near tha beginning of this Mortgege. For notice purposas, Grantor
agrees to ksap Lender informed at all timea of Grentor's current address.

MISCELLANEDUS PROVISIONS. The following miscellansous provisions are a part of this Morigage:

Amendments. This Mortgages, togsther with sny Relatad Documents, constitutes the sntire understanding and agreement of the partes as
to the matters set forth In this Morigage. No alterstion of or amendment to this Mortgags shell ba effactive unless given in writing and
signed by the party or perties sought to be charged or bound by the sltarstion or amendmant.

Applicable Law. This Mortgage has been deliversd to Lender snd accepted by Lender In the Stats of Alsbema. This Morigage shall be
poverned by and construed In scoordance with the taws of the Btate of Alsbamae.

Caption Heedings. Caption headings In this Morigage are for convenience purposes only and are not 1o bs used to interpast or define the
provisiona of this Mortgags.
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. Merger. Thera shail be no merger of the intareat or sstate created by this Morigege with any other interset of astate in the Proparty at any
| time heid by or for the benafit of Lendar in eny capaclly, withdut the written consent of Lender.

Maultiple Parties. All obligations of Grantor under this Mortgage shall be joint end severst, and sl refersnces to Grantor shell mean sach and
! every Grantor. Thia meana thet each of the pesrsons signing below is responsible for all obligations in this Mortgags.

Severability. If & court of competant jurisdiction finds sny provision of this Morigage to be invalid or unenforcesbls sa to any person o
circurnatance, such finding shall not rande: that provision invalid or unenforceable s 10 any other parsone or circumstances. | teasible.
any such offending provision shall bs desmed to be modified to be within the bmits ot enforceabliity or validity; however. it the offending
provision cannot ba se modified, it shall be stricken and all other provisions of this Mortgage in eil other respects shall remaein valid and
anforceable.

Suocessors snd Assigne. Subject to the kmitstiona shated in this Mortgage on tranefer of Grantor’s intarest, this Mortgage shall b binding
upon snd inure 1o the banefit of the parties, their sucosssors and sasigne. | ownership of the Property bacomas vested in & parsan othas
than Grantor, Lendar, without notics to Gramor, may deal with Grantor's successors with reference 1o this Morntgage and the indebtadnens
by way of forbearance or extension without releasing Grantor from the obligations of thia Mortgage or lisbility undar the Indebledness.

Tine s of the Essence. Tima is of the aasencs in tha parformance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby relesssa and wealves all rights and benafits of the homestead axemption [aws of the State
of Alabama aa to all Indebtednsss secured by this Mortgage.

Weivers snd Consernts. Lander shall not be deamed to have waived any rights under this Mortgage (or under the Ralated Documnental
uniess such waiver I8 In writing and signed by Lender. No deiay or omiamion on the part of Lander in sxarcising any right shall operate os a
waivdr of such right or any other right. A waiver by any party of e provision af this Mortgaga shall not constitute & waiver of or prejudice
the party’s right otherwise 10 demand strict compliance with that provision or any other provision. No prior vwaiver by Lender. nor any
course of daaling batween Lender and Grantor, shall constitute 8 waiver of any of Lender’s rights or any of Grantor’s obligations ss 10 any
future transactions. Whenavsr consent by Lsnder is required in this Mortgage, the granting of such consent by Lendar in any instance shali
not constitute continuing consent to subssquant inetances where such conaent is required.

. ARBITRATION. Any controversy, clalm, diapute or lasue related to or arising from (A) the intarpratation, negotistion, execution, assipnment.
| mcdminiatration, repayment, modification, or extension of this document or the loan {8} any charge or cost Incurred under this document of the
' joan (C) the colisction of any amounts due under this dooument or any sasignment thereof {O) any alieged tort related to or arising out of thes
documaent or the loan or {E) any bresch of any provision of this document, shall be asttled by arbitration in accordance with the Cammercial
Arbitration ‘Huiu ot tha Amaricen Arbitration Assoclation (the "AAA Rules™). Any disagreement s to whather a particular dispute or clamm ¢
subject to arbitration under this paragraph shall be decided by arbitration in accordance with the provisiona of this parsgreph. Commencamaent
of litigation by any person antitied to demand arbitretion under this paragrsph shall not waive any right that person has to demand arbilration
wlith reapect to any counterclslm or other claim that may be mads against that parson, whether in, relating to, or arising out of such litigation. or
otharwise. The Expedited Procedures of tha AAA Rulss shall apply in any dispute where the aggregate of all claims and the aggregate of all
caunterclaims sach is in an smaunt leas than 50,000, Judgement upon any award rendered by any arbitrator in any auch arbitration may be
sntered in any Court having jurisdiction therecf. Any demand for arbitration under this document shall be made no later than the dale when any
judicial action upon the same matter wouid be barred uher any applicable statue of limitations. Any dispute as to whether the statue of
limitations bare the arbitration of such mattar shall be decided by arbitration in accordance with the provisions of this paragraph. The locale of
any arbltretion proceadings under this document shail be in the county where the documant was exacuted or such other location as i3 Mutualty
accaptable 1o all parties. This document avidences a "transection involving commerce™ under the Federal Arbitration Act. WITH RESPECT TO
DISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwlithstanding the preceding paragraph or the exsrcise of arbitration rights under this document, each party may (1) torecloss
agalnat any real or personal property coliateral by the axarcise of the power of sale under any applicable mortigage, deed of truat or securnty
agreement or under applicable 1aw; {2} sxercise any self help remadies such as set off or reposseasion; or {3) obtain provisional or ancillary
remedios such as replavin, Injunctive refief, attachmant, ¢r sppointment of & receiver from a court having jurisdiction. before. during or atter the
pandency of any arbitration proceadings. Thie arbitration provision shell not be interproted to require that any such remedies be stayed. sbated
or otherwise auspended pending any srbitration or request for erbitration. The exercise of a remedy shall not waeive tha nght of either party to
reacrt to arbltration,

DEFENSE COSTS. In addition to the costs and expsnsess | have agreed 10 pay above, | will pay all costa and axpanaes incurrad by Lender ansing
out of or relating to any staps or actions Lander takss to defend any unauccassful claim, sllegation or courdterclamm | may make against Lendar
Such cosis and sxpensss shall include, without limitstion, attorneys’ fees and costs.

. TERM OF CREDIT AGREEMENT. Unless sconar terminated according to the provisions thereof, the Credit Agresment shall terminate and expire
' 20 years from tha date of thia Morigage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
,  TERMS.

CAUTION -- IT I8 IMPORTANT THAT YOU THOROUQHLY READ THE CONTRACT BEFORE YOU SIGN IT.

GRANTOR:

Nome: QIANA SMITH
Address: P.O. Box 830721
Chty, State, TIP: Birmingham, AL 38283

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ﬂéﬂﬁa/ y
. } 2
COUNTY OF R

|, the undersigned suthority, a Notary Public in and for said county in said stata, harsby certity that KENNETH M. PERRY and TONYA 8. PEARY
. whose names are signad to the foregoing Instrument, and who are known to me, agknowledged before me on this day that, being informed of
' the contents of said Mortgage, they axecuted the sa ntarily on the day the & bears dat

Given under my hand snd official sesl this / day of

My commission sxpires j'ﬂ;‘zﬁyﬂﬁ

| NOTE TO PROBATE JUDGE
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