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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Landrurmn Builders, Inc., whose address is 201 Alamosa Drive, Montevalio, AL
151156 (referred to below as "QGrantor”); and Regions Bank, whose address is 2964 Petham Parkway, Pelham, Al
35124 {refarred to below as "Lender™).

GRANT OF MORTGAGE. For valusbls considerstion. Gramor morigeges, grants, bargains, sells snd conveys to Lendes all of Grantor's nght,
title, and intarest in and to the following described real property, together with all existing or subsequently eracied or athxed buldings.
improvements and fixtures; all sasements, rights of way, and sppurtenances; sll water, water rights, watercourses and ditch rights including
gtack in utlities with ditch or irngation rightst. and all other . royaities, snd profits relating to the real proparty, including without kmilation
all minerals. all, gus, geothermal and similar matters, located In Shelby County, State of Alabama (the "Real Property™):

Lot 418, according to the Survey of Wyndham, Rockhampton Sector, as recorded in Map Book 23, Page
39, in the Probate Office of Shelby County, Alabama,
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 415, Wyndham, Helena, AL 35080.

Grantor presantly aasigns to Lander all of Grantor's right, titke, and interest in and to ail leases of the Proparty and all Rents from the Property
In addition. Grantor grants to Lender & Unitorm Commerciat Code ascurity interest in the Personal Property and Aents.

CEFINITIONS. The lollowing worda shall have the following mesnings when used in this Mortgage. Terms not otherwiss datined n thia
Morigage shall have the meanings attributed to such terms in the Uniform Commercial Code.  Alt refersnces 1o dollar amounta shalt mean
amounts in lawfud money of tha United States of Amarica,

Gramor. The word "Grantor” mesne Lendrum Bullders, Inc.. The Grantor is the mortgegor under this Mortgage.

Quarantor. The word "Guarsntor” mesns and includes without !imitation each and all of the guarantore, suretiss, and accommodation
partiea in connection with the Indebtednans.

improvements. The word “Improvements™ means and includes without limitation all existing and future improvements, buddings.
atructures, mobile homes stfixed on the Real Property, tacilitias, additione, replacemsnts and other construction on the Reel Property.

indebtedness. The word "Indebtedness™ means all principal and intarest payable under the Note and any amounts expendad or advanced
by Lender to discharge obkigstions of Grantor or expensas incurred by Lender to snforce obligations ot Grantor undar thas Morigage.
togather with intsrest on such smounta as provided in this Morigage.

Lender. The word "“Lander” meana Regions Bank, itz successors and sssigns. The Lendaer ia the morigages under this Martgage

Mortgege. The word "Mortgage”™ maans this Mortgsge between Grantor and Lander, and inciudes without imetation all assigrunants and
sacurity interast provislons relating to the Perscnat Proparty and Rents.

Note. The word "Note™ maana the promissory note or credit sgresment dated December 8, 1998. in the original principal amount

of $93.780.00 from Grantor to Lender, together with all renewals of, extensions of, moditications of, refinancings ol. consoldations of.
and substitutions for the promissory nots or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Perponal Property™ mean all equipment, fixtures, and other articles of personal property now of harsafter
ownad by Granter, and now or hersefter sttached or sffixed to the Real Property; together with all accessions, parts, and addimions 1o, alt
raplacements of, and all substitutiona for, any of such property; and together with all proceeds {including without limitation all mnsurance
proceads and retunds of pramiuma) from any sale or other diaposttion of the Property, '

Property. The ward "Property” means collsctively the Real Property snd the Paraonal Proparty.
Aesl Property. The words "Resl Property” mean the property, interasts and rights descnbed above in the “Grant of Morigage”™ saction

Relsted Documents. The words “Rsleted Documents”™ maan and include without limitation all promissory notes, credit agreamsnis. lcan
agresmants, envirormental agreements, gusranties, ascurity sgreements, mortgeges, deeds of trust, and ail other instruments, agrsemants
and documents, whather now or harapfter axisting. sxecuted in connection with the Indebtedneas,

Rermts. The word "Rents* maans all presant and futura rents, revenues, ncoma, issues, roystties, profita, and other beanafits canved from
the Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEATEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTUR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS-

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they bacoma due, and shall strictly parform all of Grantor's obligationa under this Mortgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgreas that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possassion snd Use. Untll in detfault, Grantor may remain in possession and’control of and operate and manage the Property and collact
the Ranta from the Propery,

Duty tc Maintsin. Grantor shall meaintsin the Property in tenantable condition and promptly perform all repairs, replacements. and
mainisnANCS NeCessary (o prasarve its value.

Hazardous Substences. Ths terms “hazardous waste.” "“hazardous substiance.” "“disposal.” "ralesses,” and “threataned reiease,” as used in
this Mortgege, shall have the ssme meanings as sat forth in the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, ns amended, 42 U.5.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments snd Aeauthorizstion Act of 1386, Pub. L
No. 99-438 ("SARA"|, the Hazardous Materials Transportetion Act, 49 U.S.C. Section 1801, et ssq., tha Rasource Canservation and
Racovary Act, 42 U.§.C. Section 8901, st seq.. or other applicable state or Federsi laws, rules, or regulationsa adopted pursuant o any ol
the foregoing. The terms ~hezerdous waste™ and ~hazardous substance” shall also include, without mitation, petroum and pattolsum
by-products or any fraction thersot and asbestos. Grantor represants snd warrants to Lander that: ist During the pericd of Grantor's
ownarship of the Proparty, thare has basn no use, geaneration, manufacture, storage. trestmend, dispossl. relesss or threstened relaans ol
any hazardous wasta or substance by any parsan on, under, about or from the FProperty; (bl Grsntor has no knowladge of. ar raason to
belleve thet thers has been, except as previously disclossd to and acknowledged by Lender in writing, i) sny use. generation.
manufacture, storapge. treatmant, disposal, relense, or threatened release of any hezardous waste or substance on. under, sDOUT of from the
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Praperty by any prior owners of occupants of the Property or (il any actusl ar threatened litigation or claims of any kind by any person
relating to such matters; and {c} Except a8 praviously disciosed 10 and acknowiedged by Lender in writing, (i} nelthar Srantor nof any
tenant, contractor, sgent of other authorizad user of tha Property shall uss, ganersie, manufactura, store, trest, disposs of, o release any
hazardous waste or substance on, under, about or trom the Property and (i) any such sctivity shal be conducted in compliance with all
spplicable federsl, etate, and local lawe, requistions and ordinances, including without limitation thoae laws, reguistiona, and ordinances
described above. Grantor authorizes Lender and its aganis 1o anter upon the Proparty to make such inspactions and tasts. st Grantor’s
expense, an Lander may daem appropriste to determine complisnce of the Property with this section of the Mortgsge. Any inspactiona of
tests mads by Landar shall be for Lander’s purposes only and shall not ba conatrued 10 create any responeibility or liabiity on the part of
Landar to Grantor or to any other parson. The reprepentations and warrantias conmtained hergin are basad on Grantor's due dilgence
investigating the Property tor nazardous waste and hazsrdous gubstances. Grantor hareby (sl relassas and waivas any future claims
against Lender for indemmity of contribution in the event Grantor becomens liable tor clesnup or other cOStE undsr sny such laws. and (bl
agrass to Indemnify and hold harmieas Lander sganat any and sll claims, losses, lisbilities, damages, penalties, and expansas which Lender
may ditectly or indirectly sustsin or sufter resulting from a breach of thig section of the Mortgage or Bs 8 conssquance of any use
ration. manutacture, storage, dispossl, release of threatenad reiease of a harardous waste or substance on the propertes  The
provisions of this asction of tha Mortgage, including the obligation 1o indemnity, shell survive the payment of the Indehtadnesa and the
astisfaction snd reconveyance of the len ot this Mortgage and shail not be aftacted by Lender's acquigition of any interast in the Property
whether by foreclosurs or otherwise.

Nulsance, Waste. Grantor shall not cause, canduct or parmit any PUISARCE NOT commit, parmit, or sufter sny stripping of or wasta on of {14)
the Froperty or any portion of the Praperty. Without limiting the genersality of tha foregoing, Grantof will not remove, or grant 10 any other
party the right to remave, any timber, minarale (including oil and gas), soil, gravel or rock products without the prior writien consant of

Lender.

Remaval of improvements. Grantor shait not damolish of ramove any Improvements from the Resl Property without the prior wntten
consant of Lender. As a condition to the removal ot sny Improvements, Lender may require Grantor to make arrangaments satistactory to
Larnder to replace auch Improvements with improvemants of at least equal vilue,

Lender's Right to Enter. Lender and its agents and rapresentatives may entar upon the Real Property at all reasonabie umes to attend to
L ander's interasta and to inspect the Property for purposes of Grantor's complisnce with the terms and conditions of this Mortgage.

Complisnce with Qovernmentasl Reguirements. Grantor shall promptly comply with all lews, ordinances, snd regulations, now or herealiar
in aftact, of all governmental authorities appliceble 10 tha use OF OCCUPBNCY of tha Proparty, including without limitat:on, the AMeric ans
With Dissbilitias Act. Grantor may contaat in good feith sny such law, ordinance, or reguiation and withhoid compliances during any
procesding, Inchuding sppropiiate appesis. 8o long ag Grantor has notified Lender in writing prior to doing so and 80 long as, in Landar's
acle abinion, Lander’'s intereats in the Property are not jpopardized. Lender may require Grantor to post adequate ascurity or a surety bond
reagcnably satisfactory to Lender, to protect Landar's interest.

Duty to Protect. Grantor aQroas neither 1o sbandon nor leava unattanded the Property. Grantor shall do all othar acts, in addition to thoae
acts set forth sbove in this saction, which from the charscter and uae of the Proparty afe reascnably nacesaary to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, st its option, declare immedistsly due and payable sl suma secursd by thua Morigage upan
the sale or transfer, without the Lender’s prior written consent, of sll or any part of the Real Property, or any intersst in the Resi Froperty A
“gale or lransfer’ means the conveyance of Real Property of any right, title or intereat therein; whather lagal, beneficial or aquiteble. whethar
voluntary or involuntary: whether Dy outright sale, dead, instaliment sale contract. land contract, contract for deed, lmasahold intarast with &
term grester than thres (3 ysars, laass-option contract, or by sale, assignmaent, or iranater of sny baneticisl interest in of 10 any lsnd trusl
holding title 1o tha Real Property, of by any other method of conveyance of Real Property intereat. If any Grantor is 8 corporation. partnerabap or
limited liability company, transfer also includee any chenge In ownarehip of mare than rwenty-tive percent {25%) of the voting stock. partnesshp
interagts or limited liabillty company interaate, ax the case may be, of Grantor, However, this option shall not be axercised by Lender #f such
axarcise is probibited by federal law or by Alsbama law.

TAXES AND LIENS. The tollowing provisions relating to the taxas and lans an tha Property ara s part of this Mortgage

Paymenrt. Grantor shall pay when dua {and in all eventa prior 1o delinquency) sl taxes, payroll 1axes, specisl taxes, anssssmants. walet
charges and sewar serviceé Chargoed javisd againet or on account of the Property, and shall pay whan dus sll claims o work done on or for
sarvices renderad or matsrisl furnishad tc the Proparty. Grantar shall maintain the Property free of sil hens having priority over or aqual to
tha intarest of Lender under this Mortgage, sxcapl tor tha lign of taxes and assesamenta not dus, and except 8a atharwias provided in the

tollowing paragraph.

Right To Contest. Grantor may withhoid payment of any lax, assessméent, or clpim in conmection with s good faith dispute ovar tha
obligation to pey. 80 long &8 Lender's intereat in the Property is not jeopardized. It s lisn arnses of is filed as a result of nonpaymant.
Grantor shall within fiftean {15} days after the lien arines or. if o liean is filed, within filteen {15} days after Grantor has notica of tha fihing
spcure the discharge of the lien, or if requested Dy Lancar. deposit with Lender caah or a sulticient corporate sufety bond or olhet secunly
satisfactory to Lander in an smount sutficlent 1o discharge the lien plus sny costs ard attorneys’ fees or other charges that could accrua as
a result ot & foreciosure or saie under the lisn. In any contest, Grantor shall defend itself and Lendaer end shail satisfy any adverse judgment
hafore anforcement againat tha Property. Grantor shall name Lander as an additional obliges under sny surety bond turmshed o the

conteat proceadings.

Evidence of Payment. Grantor ahall upon deamand turniah to Lander satisisctory avidence of payment of tha taxas or saseesmants and ahall
suthorize the appropriate governmental oHicial 10 deliver to Lender at any tima a written statement af the taxes and assassmanis sganst

tha Property.

Motice of Construction. Grantor shall notify Lender at lesst fifteen (15) days batare any work i& commanced. any asrvices are turrshed. or
any materiaia are supplisd to the Proparty, if any machanic’'s lien. matenislmen’s lisn, or othar lien could be amsertetl on sccount of the
work. asrvices, or materipis. Grantor will upon raqusst of Lander turnish to Leandar advance assurances satisfactory 10 Lander that Grantor
can and will psy the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property sre a part of this Mortgege.

Maintenance of insurance. Grantor shall procure and maintain policias of tire insurance with standard sxtended coverags andorsaments on
a replacemant basis for the tull insurable value covering all Improvemants on the Reat Property in an amount sufticient 1o avind spphcation
of any coinsurance clause, end with s stsndard mortgagee clause in tavor of Lender. Grantor shail also procure and mamnisn
comprahsnaive general ilability insurance in such covarsge smounts as Lender may request with Lender being named as addihional insureds
in such liability Insursnce policies, Additionally, Grantor shall maintain such other insuranca, including but not limitad to hazerd, business
interruption and boller iINBurance as Lender may require. Policiea shall ba written by such insursnce companiss and in such torm: as mdy be
reasonably acceptabis to Lender. Grantor shall delivar to Lander certificstes of coverage from sach insurer conteining & stipulation thal
coverage will not ba cancelled or diminiahed without 8 minimum of ten {10) days’ prior written nptice to Lender and not contaimng Aty
disclaimar of tha insurer’s liability for failure to give such notice. Each insurance policy siso shall include an andorsement providing 1hat
coverage in favor of Lender will not ba impaired In any way by any act, omission or dafsult of Grantor or sny other parson.

Application of Procesds. Grantor shall promptly notity Lander of any joss or damage to the Propearty. Lendsr may make prool of loss
Grantor faiis to do so within fiftesn (15) days at the casualty. Whether or not Lender’'s security is impaired, Landsr may. st its alechon
spply tha procesds to the reduction of the Indeabtedness, payment of any lian affecting tha Proparty, of the restoration and repair of the
Property. |t Lender elacts 10 apply tha procesds to restoration and repaw, Grantor shall repair Qr replace the damaged Dr deatroyed
Improvemants in & Mannsr satisiactory to Lendsr. Lender shall, upon satisfaciory proot ot such sxpenditure, pay of reomburss Grantor tram
the procaeds for tha rasgonable cost of repair or restoration i Grantor ig not in detautt under s Mortgage. Afny proceeds whieh have nol
peen disbursed within 180 days after their receipt and which Lender has not committed 1o the rapair of restoration of the Proparty shall be
usad first to pay any amount owing to Lender undar this Morigage, then to pay accruad interast, and the remainder, 1f any. shail be apgHied
to tha principal bsisnce of the indebtedness. If Lender holds any proceeds after paymant in tull of the Indabtadness. such procesds shall be

paid 10 Grantor.

Unexpired inaursnce at Sale. Any unexpired insurance shall inure 10 the bansfit of. and pass to, the purchaser of the Property covaered hiy
this Mortgage at any trustesa’s seke of other sale held under the provisions of this Mortgege. or at any foreclosure sala al such Property

Grantor's Report on lnsuranca. LUpon requast of Landar. however not more than once & yesr, Grantor shall furnish to Lendar a report an
aach existing policy of insurance showing: (&) the name of the insurer: (b} the risks insured: {c) tha amount of the policy: [(d} the property
insured, the then current raplacement value of such property, and the manner of determining that valpe; and (e} the expralion date of the
policy. Grantor shall, upen request af Lendsr. have an indepandent sppraissr satisfactory o Lander determing the cash valug replacemant

cost of the Property.
EXPENDITURES BY LENDER. If Grantor faile to comply with any provision ot thia Mortgage, of if any action of proceeding 18 commanced that
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would materially affect Lendar's interasts in the Property. Landst on Grantor's bshalt mey, but shail nol be required to, teks any action that
Lendsr deams appropriste. Any amoumt that Lender sxpends in so doing will bear Interesi at the rate provided for In the Note from the dats
incurred or paid by Lander to the dete of repayment by Grantor. Al such axpenses, at Lender’s option, will (s} be paysbie on demand. (b) be
addad to the baisnce of the Note and be apportioned among and be payable with any instaliment paymania 1o becomea dus during mither (i} the
tarm of any applicsble insursnce policy or (i} tha ramaining term of the Note, or (c] be treated as & telloon paymant which will bs dus and
payable at the Note's maturity. This Mortgage siso will sacure payment of thess amounts, The rights pravided for in this parsgraph shall be «n
addition to any othar rights or any remedies to which Lender may be entitied on account of tha default. Any such action by Lender shafl not ba
construsd a8 curing the default so as to bar Lander from any remaedy that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reisting 1o ownership of the Property are a part of this Mortgage.

Title. Grantor warranta thet: (a) Grantor holds good and marketabie titie of racord to the Property in fee simple, free and clear of sl hens
and ancumbrances ather than those set forth in the Real Property deacription or in any litle insuranca policy, title report, or final title apinion
sauad in tavor of, and scceptad by, Lender in connection with this Mortgage, and {b) Grantor hes the full right. power. and authornity 1o
axscuta and dellver this Mortgage to Lander.

Dafenas of Tithe. Subject to the exception in the paragraph sbovs, Grantor warrsnts and will forevar dafend the title to the Property agawnst
the lawful clsims of all persona. In the avent any action of procasding is commaenced that guestions Grantor’s titlhe ar tha interast of Lander
under thie Mortgage, Grentor shall detend the action at Grantor's axpense. Grantor may be the nominal party n such procesding, but
Lendaer shall bs entitied to participate in the proceeding and to be reprasentad in the proceeding by counsal o Lander’'s own choice, an
Grantor will deliver, or cauee to be delivered, 10 Lander such instruments as Lender may request from hme to time to parmit such

participation.

Eornpllum With Laws. Grantor warrants that the Property and Grantor's use of tha Property complies with all existing sppliceble laws.
ordinsnces. and regulations of governmental authoritiae.

CONDEMMNATION. The following provisions rolating to condemnation of tha Property are 8 part of this Mortgage.

Application of Net Proceeds. it all or any part of the Proparty is condemned by eminent domain procesdinga or by any proceeding of
purchase In Heu of condamnation. Landsr may at ita elaction requira that alt o any portion ot the net proceeds ot tha award be applad 10
the Indabtadness or the rapair or restoration of the Froparty. The nat proceeds of the award shall maan the award atter payment ol all
raasonable costs, axpenses. and attorneys’ fees incurred by Lander in connection with the condemnation.

Procesdings. If any proceeding in condamnation 3 filed, Grantor shall promptly notity Lender in writing, and Grentor shall pramptly take
such stepe 83 may be neceasary 10 defand the action and obtsin the award. Grantor may be tha nominal party in such proceeding. but
Landes shall bs sntitied 1o participate in the proceeding and to ba repressnted in the procesding by counssl of its own choice, and Graniar
will deliver ar cause to be deliversd to Lender such mnstrumants 34 may be requastad by it trom time tc ime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisiona ralating 10 governmaental taxas.
fees and charges are a part of this Mortgage:

Current Taxes, Fees snd Charges. Upon raquest by Lender, Grantor shall axacuta such documents in sddition 1o this Mortgage and taks
whatever other actlon is requested by Lender to pertect and continug Lander’'s lien on the Rasl Property. Grantor shall reimburse Lender for
all taxes, sa describad below, together with 8ll axpenses incurred in recording. perfecting or continung this Mortgsgs. including without
limitation all 1axes, fees, documeantary stamps, snd othar charges for recording Of registering this Mortgage.

Taxss. The totiowing shall constitute taxes 10 which thie section applies: {a) s specific tax upan this type of Mortgage or upon all or any
part of the Indebtedneas secured by this Mortgags: (bl & specific tax on Grantor which Granter is authorized ar required to deduct trom
paymeants on the indebtedness secured by this type of Mortgage: (c) 8 tex on this type of Morigage chargasbie against the Lander or the
holder of the Note; and (d) & specific tax on all or any portion of the Indebtedness or an paymeants of principal and nterest made by

Grantor,

Subsaquent Taxes. If any tax 1o which this section applies i8 enacted subssquent 10 tha date of this Mortgage, thie avent shall have the
same effect as an Event of Defeuit (as dafined balow), and Lender may exerciae any or all of its availsble remedies tor an Event ot Default
ss provided below unless Grantor slthar (a} pays the tax before it bacomas delinquent, or (b) contasts the tex a3 provided above 10 the
Taxas and Liens section and deposits with Lender cash or a sufficient corporsta suraty bond or other secufity satistactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions relsting to thit Morigage Bs 8 security agresmaent are 3 parl of
this Mortgage.

Security Agresmernt. This instrument ghall constifute a security sgragment to the extent any ol the Proparty constilutes hxtures of other
parsonsl property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amanded lrom time o
time.

Security Intersst. Upon raquest by Lender, Grantor shall sxecute financing statemants and taks whatever othar action i raguested by
Lendsr to parfect and continue Lender’s security interest in the Rants and Personal Property. in addition to recording thee Mortgage 1 the
real property records, Lender may, &t any time and without further suthorization from Grantor, tile exscuted courterparis, Copees Of
raproductions of this Mortgsge as & tinancing statemant, Grantor shall reimburse Lender for all expenses incurred 0 parfecting or
continuing this security intarest. Upon detault, Grantor shall assemble tha Parsonal Property in 8 manner arnd at s piaca rasasonabily
convaniant to Grantor and Lander and maka it available to Lander within three {3) days atter raceipt af written demand from Lander.

Addresses. The mailing sddreasss of Grantor (debtor) and Lander {sacured party!, from which information conceming the secunly Iteres]
granted by this Mortgege may be obtsined {sach as requirad by the Uniform Commercisl Coda), are sa atated on the first page of this

Morigage.

FURTHER ASSURAMCES: ATTORNEY-IN-FACT. The following provisions ralating to turther assurances snd attorney-in-tact are a part of thes

Morigags.
Further Assurances. At any time, and from time 1o time, upon requaat of Lender, Grantor will maks. axscuta and daliver, or will cause Lo
ha made, executed or delivared, to Lender of 10 Lendar's designee, and when requested by Lender, cause 1o be filad, racorded, refved. or
rerecorded, as the case may be, at such times and in such offices and places as Lander may geam appropriata, sny and all such marigages.
deads of trust, security deads, securily agresmaents, tinsncing statements, continuation statemants. instruments of furthar assxance,
cartificates, and other documants as may, in the sole opirion of Lander, be Necoslary Of desirable in order to affectuata, compieta. perfect.
continue, or presarve {a) the obligations of Grantor undaer the Nota, this Morigsge, and the Reisted Documents. and (b} the Lens and
gacurity intarests crasted by this Mortgage as first and prior hens on the Property, whathar now owned or hereatier acquired by Grantos
Unlosa prohibited by law or agresd to the contrary by Lender in writing, Grantor shall reimburas Lander for all coats and axpansas W U reecl
in connection with the matters referred to in this paragraph.

Attorney-n-Fect. If Grantor fails to do any of the things referred o in the preceding paragraph, Lender may do so tor and 1 tha narme of
Grantor and a1t Grantor's expense. For such purposes, Geantar heraeby irrevocably appoints Lender aa Grantor's atiorney-n-1act tor the
purpose of making, axecuting, delivering, filing. recording. snd daing all other things as may be necassary of dazirabla, n Landes’'s aoie
apinion, to accampiiah the matters raferred to In the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness. including without Jimitation all sadvances sscured by this Mortgage. when dus. and
otherwise parforms all thea obligations imposed upon Grantor undser this Morigsge. Lendar shall exacute and daliver to Grantor & suitalde
satisfaction of this Morigaga and suitable statements of termination of any financing statermnant on tite svidencing Lender's secunty (nterast in
the Rants and the Personal Property. Grantor will pay. if parmitted by applicable law, sny raasonable tarmination tes as detarmined by Lendaer

trom time 10 tirme.
DEEAULT. Esch of the following, at the option of Lender, shall constitute an avent ot detsutt (“Event of Detauit™) undar this Morigage:

Datsult on indebtednass. Failure of Grantor to makse any paymant when due on the Indebtedness.

Default on Other Paymernts. Failure of Grentor within the time reguired by this Mortgage to make any paymant for taxes or InAaUTANCE, Of
any othar paymant necassary to prevent filing ot or to effect discharge of sny lien.

Compliance Defeult. Faliure of Grantor 1o camply with any other term, obligation, covenant or condition contained 10 1ha Mortgege, the
Note or in any of the Related Documents.

Osfsult in Favor of Third Pertlas. Should Grantor detault under any loan, extension ot credit, secunty sgreement purchass Or abies
agreamant, or &ny othar sgresmant, in fevor of any other creditor or parson that may materially atfect any of Grantor's property Or
Grantor's abillty to repay the Note or Grentor's ability to partorm Grantor's obligatone under this Mortgage or any of the Related
Cocumants.

False Staternants. Any warranty, representation or statamant made or furnished to Landar by or on behslf of Grantor undar this Mortpage.
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the Note or tha Ralsted Documants is false or misieading in any material respect, sithar now or at the time made or furnished.

Defective Collatersiization. This Mortgage or any of the Reiated Documents caases to be in full torce and atfect {including failure of any
collsteral documants to create a valid and psrfected sacurity intarest or lian) at any time and for any resson.

isolvency. The disaolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appontmant of a
racaiver for any part of Grantor's property, any assignment for the henetit of creditors, any type of creditor workout, or the commancement
of any procesding under any bankruptcy or insoivency laws by or ageinst Grantor.

Forsclosurs, Forfalture, stc. Commencement ol loreclosure or forfeiture proceadings, whether by judiciai proceading, sail-halp.
TepOSBession or any other method, by any creditor ot Grantor or by any govarnmentsl agency BgAain3t any of the Property. Howaevar, this
subsection shall not apply in the event of a good taith disputs by Grantor a8 to the validity or ressonahlaness ot the claim which is tha haws
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such cisim and furnighgs reserves or a
suraty bond for the clalm satisfactory to Landar.

Breach of Other Agreement. Any Dreach by Grantor under the terms cof any other sgreement batween Grantor and Lender thsl s not
ramadiad within any grace period provided therein, inchuding without limitation any agreemant concerning any indebtedness or other
obligation ot Grantor to Lender, whather axisting now or later,

Events Affecting Guarantor. Any of the preceding evenis ovcGurs with ragpect tc any Guarantor of any of tha Indebtedneds or sny
Guarantor dies of becomaes incompetent, or revokas of disputes ths validity of, or liability under. any Guaranty of the Indebtadness.

Adverss Chenge. A material adverse change occurs in Grantor's financisl condition. or Lender believes the prospect ot payment or
performance of the Indabtedress is impaired.

insscurity. Lender in good faith deems itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Datault and at any time thargatter. Landar, at i1 ophon. MAy
axercise sny one or mora of the tollowing rights and rarnadies, i addition to any other rights of remedies prowided by jow:

Accelarate indebtedness. iender shall have the right at its option without notice 1o Grantor to daclare the entire Indebtedness immadiately
dus and payable, including any prepaymant panalty which Grantor would be required to pay.

UCC Remedies. With raspect 1o all or any pan of the Personsl Proparty, Lender shall have aii the rights and reamadias ol & sacured party
undar the Unitorm Commarcisl Code,

Collect Hents. Lender shall have the right, withou! notice to Grantor, 10 tske posseszion of tha Property and collecl the Rents, mnciuding
amouns past due and unpaid, snd apply tha net proceeds, over and above Lender's costs. against the Indehitedness. in turtharance ol thisg
right, Lender may require any tenant or other usar of the Proparty to meks payments of rent or use {sos directly 10 Landar. (I the Ranis are
collected by Lender, than Grantor irravocably designates Lender as Grantor's attorney-in-fact to enderse instrumenta received in paymant
thareof in the name of Granmor and to negotiate the same and cobect the proceeds. Paymants fiy tenants of other users 1o Landar
rospongs to Lander's demand shall astisty the obligations for which the paymants are made. whathar or not any propar grounds tor the
damand existed. Lender may exarcige its rights undar this subparagraph sithar in person, by agent, of through & racaiver.

Appoint Receiver. Lendor shall have tha right to have a recaivar appointed to take possession ol all or any part of the Property. with the
powar o protect and pregerve the Property, to operate thae Property preceding foreciosure or sale, and to collect tha Rents trom the
Proparty and apply the proceads, ovar and above the cost of the receivership, against tha Indebtedness. The receiver may servéd without
bond it permitted by law. Lender's right 1o the appointment of a receiver ahsll exiat whather or not the apparent value ot the Property
exceads the Indabtedness by s substantial amount. Emplayment by Lender shall not disquality a person fram serving as a receiver

Judicis! Foreclosure. Lander may obtain & judicial decree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. Lander shell be sutharized to take possession of the Property and, with of without taking such poseassion. attar groang
notice of the tima, place and terms of sale, together with a description of the Propearty to be sold, by publication once a waek s three (3
succassive weaks in some newspeper published in the county or counties in which the Real Proparly 10 ba sold Is located. to sell the
Property {or such part or parts thareof as Lender may from time to time elect to sall] in front of the front or main door ol the courthouse of
tha county in which tha FProperty 10 be soid, or 8 substantial and material part thereof, is located, At public outcry. to the hghest Idcier tor
cash. It thers ia Aeal Property to be sold under this Martgage in more than ona county, publication ghall be made in all countees whara 1he
Real Property to be sold is located. If no newspapar is published in any county in which any Real Proparty to be sold is locatad. the nolice
shall bes published in a newspaper published in an adioining county for three (3} succossive weaks. The sale shall be held batwaen the
hourg of 11:00 a.m. and 4:00 p.m. on tha day designatad for tha exercise of the power of sale under this Mortgage. Lender may tnd at
any ssla had under the terma of this Mortgage and may purchase the Froparty if the highest bidder theretore. Grantor heraby wives any
and all righta to heve the Proparty marshalled. |n exercising its rights and remedies, Landger shnil ba frae to sell all or any part of the
Property togethar or separatsiy, In one sale of by seperate sales.

Deficlancy Judgment. |1 permitted by applicable law, Lender may obtain 8 judgment for any deficiency remaning in the indebtadness due
o Lander after application of all amounta received irom the exercise of the rights provided in this seclion.

Tenancy st Buffersnce. |f Granior ramains in possession of the Property after the Proparty is sokd as provided sbavy or Lendar otharwise
becomaes antitied to possesaion of the Froperty vpon dafault of Grantos. Grantor shall bacome 2 tenant ai sutferance of Lendar or the
purchaser of the Proparty and shall. st Lender's option. either (&l pay a reasonable rantal for the use of the Proparty, ar (bl vacate the
Property immadistely upon the demand of Lander.

Othet Remediss. Lender shall have alt other rights and remedies providad in this Mortgage or the Note or avaitable at law or @ aguity

Suls of the Property. To the extent parmitted by applicable law, Grantor naersby waives any and aH right t0 have the property marshalled
In axarcising its rights and rermedies, Landar shall be tree to sall all ar any part of the Property togethar or asparptaly. in one sale of by
saparate sales. Lender sheil be antitied to bid at any public sale on ell or any portion of the Property.

Notlce of Sals. Lander shall give Grantor reasonabie notice ot the time and place of any public sale of the Personal Property or ot the time
alter which any private ssle or other intended disposition of the Personsl Property is 10 be made. Reasonable anolice shall mean notica
given at least ten (10) days befors the time of the sale or disposition.

walver; Election of Remedies. A waiver by any party ol & breach of a provigion ¢of thia Mortgaga shall not constitute & waivar of or
prejudice the party's rights otherwise to demand strict comphance with that provision or any other provision. Elaction by Lender 1o puraue
any rfemedy shall not axciude pursuit of any othar remedy. and an election to maks expanditures or take action to parform an nbhgation ni
Grantar under this Mortgage sfter tellure of Grantor 10 parform shali not affect Lendar’s right to declare a defaull and axercisa 118 remadies
under this Morigage.

Attorneys' Fess: Expenses. if Lendar institutes any suit of action to enforce any of the terms of this Mortgage, Lender sha# be entitled 1
recover such sum as the court may adjudge reascnable as attorneys’ lees at trisl and on any sppeal. whathar or noT any Court action 1s
nvolved, all rassonsable expenses incurred by Landar thal in Lender's opinion are necessary al any time for tha protectian of its nfefest or
the snforcemant of ite rights shall becoms & part of the Indebtednese payable on demand and shall bear intarest ifom the dnte o!
sxpenditure until repaid at the rate provided for in the Note. Expenses covered hy this paragragh include, without limitation. howaver
subject to any fimits under applicable law, Lender's attorneys’ teos and Lendar’'a legal axpansas whether or not thers is 8 lawswt, nciuding
attornays’ feea for bankruptcy procsedings tincluding efforts to modify or, vacate any sutomstic siay Of injunchion]. appesls and any
anticipated post-judgment collection services, the cos! ot searching records, obtaining titie reports {including forsciosure raporial,
survayors’ reports, and sppraisal fees, and title insurance, to the sxtent permitted by applicable law. Grantar slao will pay any coult COETS.
in addition to all other sume provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigege. including without imitelion any notce ol default amnd any
notica of sala to Grantor, shall be in writing, may be sant by talefacsimile (unless otherwise required by lawl, and shall be ettective when
actually delivered, or whan deposited with 8 nationally recognized ovarnight courer. of, it mailed. shall ba deemead eHective when deposited o
the United States mail first clase, certified or registerad mail, postage prepaid, diracted tc the addresaes shown near the bogmning of this
Mortgage. Any party may change its sddress for notices under this Mortgege by giving tormal writen notice to the other parties, specifying
that the purposs of the notice is to change the party’s addresa. All copies of notices of foreclosure from the halder of any hen which has
priority ovar this Mortgage shall be sent to Lendor's sddresa, as shown near the beginmng of this Mortgage. For notice purposes. Grantos
agreas to keap Lender informed at et timeas of Grantor's currént addrass.

MISCELLANEOQUS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Aelated Documents, conatitutes the entire understanding and agreamsent ot the partios a%
lo the matters sat forth in this Mortpsga. No alteration of ar amendment 1o this Mortgage shall be etfective unlefss gwven n writing and
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signed by the party or parties sought to be charged or bound by tha alteration or amendmeani.

Annusé Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shalt furnish to Lender, upon request. n
certifiad statament of nat operating income recsived from the Proparty during Grantar’'s previous fiacsl year in such form and detsil as
Lander shall require. "Net oparsting income” sha!l mean all cash raceipta from the Property less all cash expandituras made in connachinn
with the operation of the Property.

Applicebls Law. This Mortgags has been delivered tc Lender and accepted by Lender in the Stata of Alshama. Subject 1o the proviskons
m:rhl'trlﬂon,ﬂilWlmmmmﬂw-m:wmmmmm-MdmEtutluilm.

Arbltration. Lender and Grantor egres that all disputes, claims and controversiss batween tham, whether individusl, joint, or class n
nltur'l.MMﬂWHM,hmmlmumﬂﬂMMI,ﬂhwmmm
Rules of the Americen Arbitration Associstion. upon requast of sithar paty. No act to take or digpose al any Collateral shall constitute a
walvar of thig srbitrstion agreemaent or be prohibited by this arbitration agreement. This includes, without limitation, obtaining inpunctiva
reliaf of & temporary rastraining order; invoking a powar of sale uinrder any deed of trust or mortgage, obtaining a writ of attachment or
imposition of B receiver; of axarcising any rights relating to personal property. including taking or disposing of such proparty with or without
judicial procass pursuant to Article 8 of the Unitorm Commerctal Code. Any disputes. clalms. or contraversies concerning tha jawiuiness of
reasonablaness of any act, or exercise ot eny right, concerning any Coliatersi, including any claim to rescind, reform, or ptherwise mod!ty
any agreamant relating to the Collateral, shall slsc be arbitrated, provided however that no arbitrator shall have tha right or the powar o
emjoin or rastrain any act of any party. Judgment upon sny award rendared by sny arbitrator may be antered n any court havingg
jurisdiction. Nothing in thie Maortgage shall preclude any party from seeking aquitable relief from a court of competent wrisdichion Tha
atatute of limitations, estoppel, waiver, iaches. and similar doctrines which wouid otherwise ba applicable v an action brought by & parly
ahali be applicable in sny arbitration proceeding, and the commencarment of an arbitration procasding shall be deemed the commencament
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpratation, and anforcement ot this

arbitration provision.

Caption Headings. Captlon haadinga in this Mortgage are ftor convanience purposes only and sre nol 1o be used 10 nterpret or dgufine the
pravisions ot this Mortgage.

Marger. Thers shall be no merger of tha interest or estate created by thie Mortgage with any other interest or astate in tha Fropafly al any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

geverabiity. | a court of competent jurigdiction finds any provision ot this Mortgage 10 be mvalid or unenforcesbie as to any parson of
citcumstance. such tinding shall not render that provision invalid or unenforceable as 1o any othar persons or CirCuUMBLaNCas. It taasible
any such offending provision shall be desmed 1o be modified 1o be within the limits of enforceability of validity, howaver, 1f the otlending
provisfon cannot bs sc maditied, 1t shall be stricken and all other provisions of this Mortgsge in all other respects ahall reman vald and
enforceable,

Successors and Assigna. Subject to the limitaticns stated in this Mortgeage on transfer of Grantor’'s interast, this Mortgage shall bd binding
upon and inure to the henefit of the parties, thalr successors and assigne. ¥ ownership of the Property becomes vasted in A perton othay
than Grantor, Lender, without notice to Grantor. may deal with Grantor’s successors with reference to this Mortgage and the Imtdebtadnoess
by way of forbearance or axtension without releasing Grantor from the obligations of this Mortgage or iability under tha indebisdness

Time is of the Easence. Time I8 of the sssence in the performance of this Morigage.

Waiver of Homaestead Exemption. Grantor hereby releases and waives all rights and benetits of the homastesd axemphan laws cf tThe Siate
ot Alabamn as to all Indsbtedness securad by this Mortgagse.

Waivers and Consents. Lender shall not be deamed to have waivad any rights under this Merigage {or vnder tha Ralated ODocuments)
untass such walvear is in writing and signed by Landar. No delay or amission on tha part of Lender in axerciging any right ahall oparate an a
waiver of such right or any ather right. A waiver by any party of s provision of this Mortgaga ahall not constitute 8 wehver of or prejudice
the perty's right otharwinse to damand atrict complianca with that provision or any other provigion. No prior waiver by Lander, nor any
courge of dealing betwaen Lender and Grantor, shall constitute 8 waiver ot any of Lendar’s rights or any of Grantor’'s cbligations aa to any
future transactions. Whengver consent by Lender is requirad in this Mortgage, the granting of such consent by Landar in any instance shail
not constitute continuing conasent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Landrum B

(=1 ]

This Mortpage prepared by:

Nams: Domna J. Schmidt
Addrass: 2964 Pelham Parkway
City, State, ZIP: Pelham, Alabams 356124

CORPORATE ACKNOWLEDGMENT

STATEOF __ Alabama A )
) 88
COUNTYCF __ Shelby )

|, the undersigned authority, 8 Notery Public in and tor sald county in said state, harsby certity that Ronny Lendrum, Presidant. of L andrum
Builders, Inc.. a corporation, ia signed to tha foregoing Mortgage and who 19 known 1o me. acknowledged before me on this day that, baing
ntormead of the contents of said Mortgage, he or she, as such officer and with full authority, executed the sams voluntarily for and as the act of
said corporation.

. Given under my hand and official sest this _ 8th dey of December _

MY COMMISSIGN DXPIRES £CT. €6, 139

- P

My commission sxpires

5 NOTE TO PROBATE JUDGE

This Mortgege secures open-and or revolving indabtedness with residential real propeity or interests, thatafore. under Secton 40-22-2(1}b.
Code of Alsbams 1975, as smended. the mortgage filing privilege tax on this Mortgage should not sxcead ¢.18 for emch #1100 (or fraction
tharsot) ot the credit Bmit of § provided for harein, which is the maximum principsi indebtedness to be secured by thin

Mortgape at any one thme.

Ragions Bank

Lo S

'__E_F - -
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