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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between United Homebuliders, inc., whose address is P. O. Box 575, Helens, AL 35080
(referred to below as "Grantor”); and Regions Bank, whoss address ls 2964 Petham Parkway, Petham, AL 35124

(referrad to below as "Lender™}.

GRANT OF MORTGAGE. For valuable consideration, Qranmtor mortgages, grarts, bargaing, sefls and conveys 10 Londer all af Grantor'a right.
tiths. and jnterest In and to the following described real property, topether with sil axisting or subsequently erected or affixed buildings.
impravements and fixtures: all essements, rights of way, snd appuitenanceas; sl water, watar rights, watercourses and ditch righta (inchuding

stock In utiiities with ditch or Irrigation rights); and &ll ather rights, royaltias, and protits rulntin$ to the real property, including without limitation
all minarals, oll, gas, geotharmal and similar matters, locat in Sheiby County, State of Alabama (the “Real Property ™).

Lot 11-B, sccording to the Survey of Pak Park, Sector 2. Phase 1, as recorded in Map Book 24, page 120,

in the Probate Office of Sheiby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its sddress is commonly known as 1805 Oak Park Lane, Helena, AL 35080,

Grantor prasently assigns to Lender all of Grantor's right, titla, and intersst in and to sl laases of tha Property and all Rents from the Property.
In addition, Grantor grants to Lendsr & Uniform Commercial Code security intarest in the Peraonal Property and Rants.

DEFINITIONS. The following words shall have the following msanings when used in this Mortgage. Tarms not otherwise dafined n this
Morigage shall have the meanings sttributed 1o such tatms in the Uniform Commarcial Code, All references to dollar amounts shsll mean
amounts in lawful money of the United States of Amarica.

Grantor. The word "Grantor” means United Homebullders, Inc.. The Grantor is the mortgagor under this Morigage.

Gusrantor. The word "Guarantor” means and includes without limitetion each and all of the guarantors, suretiaa, and accommodation
parties In connaction with the Indebtedness.

improvemeants. Tha word "Improvements” meana and includes without limitation all axisting end future improvemants. basidings.
structuras, mobile homas affixed on the Real Proparty, facilitiea, additions, replacemernts and othar construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note and sny amounts axpandsd or advanced
by Lendar to discharge obfigations ot Grantor or expenass incurred by Lender to enforce cbligations of Grantor under thes Mortgage,

together with interest on such amounts as provided in this Mortgage.
Lender. Tha word “Lender” means Regiona Bank. i18 suCcessors and assigns. The Lender is the morigages under this Morigage.

Mortgage. The word "Mortgage”™ mesns this Morigage between Grantor and Lender, snd includes without limitation sl assignments and
sacurity intarast provisions rejsting to the faraonal Property snd Rents.

Note. The word "NOte” means the promissory note or credit agreement dated December 3, 1998, in the original principal amount

of $126.250.00 from Grantor to Lender, togsther with all renewasla of, extensions af, modifications of, ratinancings of, consolidations
of. and substitutions for the promissary nota or sgrasment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTERESY RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other srticies of personal property now or hereatter
owned by Grantor, and now of harsstter aitached or aftixed to the Rasl Property; together with all accessions, parts, and additions to, all
replacemeants of, and sl substitutions for, any of such property; and together with all procesds (including without limitation all insurance
procesds and refunds of premiums) fram any sale or other disposition of the Proparty.

Property. The word "Property” means collactivety thve Resl Proparty and the Personal Property.
Res! Property. The words “Real Property” maan the property, interests and rights described above in the “"Grant of Mortgage™ section

Reiated Documensa. The words “Related Documents”™ masn and inciude without limitation all promisaory notes, credit agreemants. loan
agresmants, environments! sgreements, guaranties, sscurity agresments, Morigages, deads of trust, and all other inatruments, sgreaamanis
and documents. whether now or hereafter existing, axacuted in cannaction with the Indebtedness.

Rents. Tha word "Rents” means all present and tuture rents, reavenues, iNCOMA, iISsuUee, royaltins, profits, and other hanetits dervad trom
the Froparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 18
GIVEN TO SECURE (1} PAYMENT OF THE NDEBRTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS-

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor sheil pay to Lender all amounts secured by this
Maortgage as they becomes due, and shall strictty perform all of Grantor’s abligations under this Mortgagae.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agreas that Grantor's possession and use of the Property ahall be govarnad by
ths following provisions: '
Posssssion snd Use. LUntil in default, Grantor may ramain in possassion and control of and operate ari maneage the Property and collect
the Rents from tha Property,
Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, raplacements, and
maintenance necasssry to presarve ita value.

Hazerdous Substances. Tha tarma "hazardous waste,” *hazardous substance.* "disposal,” “release.” and "threatened rainsss,” as used n
this Mortgags, sheli have the same meanings aa set forth in the Comprabansive Environmental Rasponass, Compensation, and Liability Act
ot 1980, as amended, 42 U.5.C. Section 8801, et seq, ("CERCLA-), the Superfund Amandments and Raauthorization Act of 1988, Pub. L
No. 9G-499 [("SARA"}, the Hazerdous Materials Transportstion Act, 49 U.S5.C. Saction 1801, et seq.. the Resourca Consarvation and
Recovery Act, 42 11.5.C. Sectlon 8001, et s8q.. or ather spplicable state or Federal laws, rutes, or reguiations adopted pursusnt to any ot
the faregoing. The tarma "hazerdous wasts™ and "hazardous substance™ shall also include, without limitation, patroleum snd petroleum
by-products or any fraction thereot and ashestos. Grantor rapresants and warrants to Lander that: (8] During thva peariod ot Qrantor’s
ownerahip of tha Property, thare hag bean no use, generation, manutacture, sforage, trestment, disposal, raiease gr threatensd releasa of
any hazardous waste or substance by any perscn on. gnder. about or from the Proparty; (bl Grantor has no knowladge of. or resson (O
believe that thers has been. &xcept 8s previcusly disclozed to and acknowledged by tender in writing, iy any usa, Qaneration.
manufacture, storage, treatment, disposasl, release, or threataned ralssse of any hazardous waste or substance an, undear, about ar from the
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Property by any prior owners Of oGCupants of the Property or (i} sny actual or threatensd litigation or clatms of sny kind by any parson
relating to such matters; and {c) Except as previously dleclosed to and acknowledged by Lender in writing, {i} naithar GranMior nor eny
tenant, contractor, agent or other authorized user of the Proparty shall use, generate, manufacture, store, treat. dispose of, of releass any
hezardous waste or aubetancs on, undar, sbout or from the Property and (i} any such activity shell ba conducted in complisnca wrth all
applicable federsl, state, and local laws, regulations snd ordinances, including without kmitation those lawas, reguidtions, and ardinances
described sbove. Grantor suthorizes Lender and its agents to anter upon the Property to make such inspections and testa, st Grantor's
sxpanss, a8 Lender may deem sppropriste to datermine compliance of the Praperty with this section of the Mortgage. Any inspections of
tasts made by Lendet shall be for Lender’s purposes only and shall not be construed to creats any responsibility or lisbility an the part of
Lender to Grantor or 1o sny other person. The represantations and warranties contained herein are based cn Grantor's dus tilgence n
investigating the Property for harardous wasts and hazardous substances. Grantor heraby {a) releases and weives any tutura ciamms
against Lander for indamnity or contribution i the svant Grantor becomeas liable for cisanup or other costs under any such laws. ard [ty
agreas to indemnity and hoid harmiess Lender againat any and all claims, losses, liabilities, demagas, penaltias, and expanses which Lander
may directly or indirectly sustain or suffer rasulting from a braach of this section of the Mortgage or as a consequence cl any use
generation, manufecture, storsge. dispossl. relesse of threstoned relsase of a hazardous waste or substance on the properties  The
proviniona of this saction of the Mortgage, including the obligation to indemnity, shall sunave tha payment of the Indebtednass and 1he
satlsiaction and reconveysnce of the fien of this Mortgage and shall not be attected by Lender’ s acquisition of any interast in the Property
whether by foraclosurs or otharwise.

Nulsance, Waeste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer sny stripping ol or waste on ot o
the Property or any portion of the Property. Withou! limiting the ganerslity of tha foregoing. Grantor will not remove, or grant to any gther
party tha right to remove, any wmber, mineraks {including oit and gas), soil, gravel or rock products withaut the grior wrntten conssnt ot

Lender.

Removal of improvements. Grantor shall not demolish of remove any Improvements from the Feal Property without the pnor writien
conaant of Lander. As a condition to ths removal of any Improvemanis, Lerder may requira Grantor to makse Arrangamants satisfactory 10
Lander to raplace such Improvements with Improvemants of at least equal value,

Lender's Right to Enter. Lander and its agents and feprasentativas may entér Upon the Rasal Property at all raasonsble timas to attand 1o
Landsr’s interssts and to inspect the Property for purposes of Gramtor’'s complisnce with thae tarms and conditions of tws Mortgage.

with Governmemtal Requirements. Grantor shail promptly comply with all laws, ordinances, and raguiationa, now Or haraattar
in eftect, of all governmantal authorities applicabla to the use or occupancy of the Proparty. including without limetation, tha Amarcans
With Disabilities Act. Grantor may contest in good faith any such lsw, ordinance. or regulation and withhold complisnce dunng any
procesding, including appropriste appesls, so long as Grantor has notified Lander in writing prior to doing so and so long 89, in Lender’s
ache Jplninn. Landar's interests in the Property are not jeopardized. Lender may require Grantor toc post adequate security or & surely bond,
ressonably satisfactory to Lender, to protect Lender’s intersst,

Duty to Protect. Grantor agreod neitlar to abandon nor leave unattended the Property. Grantor shall do all other scte, in addition to thoss

acts sat forth sbave in this ssction, which from the character and use of the Property are reascnably neceasary to protect and preserve the

Proparty.
DUE ON SALE - CONSENT BY LENDER. Lander may, st it option, declare immedistely due and payable all sums secured by this Morigege upon
the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property. or any intarast in tha Aeal Proparny. A
~gale or transfar” meana the conveyance of Resl Property or any right, title or interest tharein; whather legal, baneficial or equitable; whether
voluntary or involuntary: whether by outright sala, deed, instaliment sale contract, land contract, contract for deed, lageahold interast with 5
term grester than three {3} years, lmasa-option contract, or by ssia, asaignment, or tranefar of any beneficial interast in or to any land trust
holding title to the Resl Property, or by any othar mathod of conveyance of Real Property interest. |t any Grantor is a corporation, partnarsbwp or
limited liability company, tranefer also includea any change in ownerghip of more than twenty-five percent (26%) of the voting stock, partnership
interasts or limited liability company interests, as the case may be. of Grantor. Howaver, this option shall not be exercised by Lender il auch
exarcise ia prohibited by federsl law or by Alabama law.

TAXES AND LIENS. The following provisions raisting to tha taxes and liens on the Property are a part ot this Mortgege.

Paymemt. Grantor shall pay when dus (and in all eventa prior to delinquency) all taxes, payroll taxes, specitl tAx8s, ssssaamants, water
charges and sewar sarvica charges lsvied against or on account cf the Property, and shall pay when due all ciaims for work done on or for
services renderad or materisl furnished to the Property, Grantos shall maintain the Property fraa of all liens having pnority over of agusl 10
the intareat of Lendar under this Morigags, axcepl tor tha jien of taxes and sssesemants not dus, and excapt As atharwige provided n the

fallowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, or cisim in connaction with a gooad taith dspute over the
obligation to pay, 80 long &8 Lender's intereat in tha Property is not jeopardized. If & lien arises or is filed as b result of nonpaymeant.
Grantor shall within fittesn {15} days sfter tha lien arisas or, if u limn is filed, within fiteen {16} days sftar Grantor has notice of the Thing.
sscura the digcharge of the lien, or if requested by Lander, deposit with Lender cash or a sutficient comorate surety bond or other sacunty
asatisfactory 1o Lender in an amount sufficient to discharge the lian plus sny costs and sttorneys’ fees or other charges that could acCrue as
a rasult of a foraclosure or sale under tha llan. In any contest, Grantor ahall defand itse!f and Lender and shail satisty any adverse judgment
bators enforcemant against the Proparty. Grantor shall name Lendar as an sdditional obligse under any surety bond furnished in the

contaat procsedings.

Evidence of Paymemt. Grantor shall upon demand furnish to Lendar satisfactory avidence of payment of the taxes or assessmaents and shsll
autharize the sppropriate governmentsl oHicial to dslivar to Lander at any tima & written statement ot the taxes sl aspessmants sgsinns!

tha Propsrty.

Notics of Construction. Grantor shall notify Lender at least fifteen {16) days bafore any work is commanced, any 3ervices are furnished, or
any materials are supplisd to the Proparty, it any mechanic’s lien, materisimen’s lien, or other ien coukl be masartad on account of 1he
work, sarvices, or materials, Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender thet Grantor

can and wlll pay the cost of such improvemants.
PROPERTY DAMAGE INSURANCE. The following provisions relsting to insuring tha Property are a part of this Mortgage.

saintenance of iInsurance. Grantor shall procurs and maintsin policias of fire insurance with standard extended coveraga endorsamants on
s replacemant basia for the full insurabie value Covering sli improvemantas on the Rasl Property in an amount sutficent to avokd application
at any coinsurence clsuss, snd with 2 standsrd mortgages clause in favor of Lender. Grantor shall also procura and mantamn
comprehensive ganerst Hability Insurance in auch coverags amounts as Lender may reguest with Lendar being named as additional insurads
in auch liabillty insurance policiea. Additionally, Grantor shall msintain such cthar inaurance, including but not limited to hazard, business
intarruption and boiler insurance as Lender may require. Policies shatl be written by such ingurance companies and in such form as may be
ransonably acceptabis to Lendar. Grantor shall daliver ta Lander certificates of coverage from sach insurer containing a stipuiation that
coverage will not be cancelled or diminishad without » minimum of ten {10} days’ prior written notice to Lender and not contsireng any
disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy alsoc shall include an andorsement providing that
coversge in favor of Lander will not be impairad in sny way by sny acl, omission or defauit of Grantor or any other person.

Apploation of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss f
Grantor fails to do so within fitteen (15) days of the casuslty. Whather or not Lendsr’'s sacunity is impaired, Lender may. et its elaction.
apply the procsads to the reduction of the Indabtadress. psyment of any Jien affecting the Property, or the rastoration arxl rapair of the
Proparty., {f Lander elects to apply the procasds 1o restoration and repajr, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfectory to Lender. Lander ghall, upon satisfactory proof ot such sxpenditure. pay of reimburse Grantos from
tha proceads for the reascnabla cost of repair or rastoration if Grantor is not in dafsult undaer this Mortgage. Any procesds which have nat
bean disbursed within 180 days after thsir recsipt and which Lendsr has not commitied to the repair or rastoratian of the Froperty shall be
ussd tirst to pay any smount owing to Lender under this Mortgage, then to pay accrusd interest. snd the remaindaer, if any, shall be apphed
to the principal balance of the Indsbtadneans. If Landar holds any proceeds after payment in full of the indabtedness, such proceseds shall be

paid to Grantor.

Unexpired Insurancs ot Sale. Any unexpired insurance shall inure to the Denelit of, arl pass to, tha purchaser of the Property covered by
thia Mortgege at any trustea’s sale or other sale haid under the provisions of this Mortgsge, or at any foreciosurs aale of such Proparty.

Qrantor's Report on ingurance. Upon raguest of Lender, howsver not mora than once a yesr, Grantor shall furniah L0 Lender 8 feport on
gach axisting policy of ingurance showing: (a} the nams of the insurer: {b} the risks insured; (¢} the amount of the policy: {di the property
insurad, the then currant replacemaent value of such property, and the manner of determining that value; and (e} the axpiration date of the
policy. Grentor shall, upon request of Lendsr, have sn indapandent appraiser satisfactary 10 Lender determine the cash value ropiacament

cost of the Proparty.
EXPENDITURES 8Y LENOER. f Grantor feils to comply with eny provision of this Mortgaga, or if any action or proceeding is commenasd that
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would matarially affect Lender's Interssts in the Property, Lendsr on Grantor's bahall may, but shall not be required to. take any action thal
Lander desrms sppropriats. Any amount that Lendar axpenda in 80 doing will bear interest st the rate provided for in the Note trom the date
incurred or paid by Lendss to tha date of repaymant by Grantor. AR such expensas, at Lender's option, will (s} be payasbla on damand. (D) be
added to the batance of the Nots and be apportioned among and be payabla with eny inatalirment paymeants to become dus during sithar {11 the
term of any applicable insurance policy or [ii] the remsining tarm of tha Note, or (¢} be treated aa a balicon payment which will ba due and
payabls at the Note’'s maturity, Thia Mortgags ais¢ will securs paymant of thess smounts. The rights provided for in this paragraph ahal be in
addition to any other rights or any remedies to which Lender may ba sntitled on account of the defauit. Any such action by Lender ahall not ba
conatruad as curing the default 30 as to bar Lender from ey ramedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of tha Property are a parn ot this Morigage.

Title. Grantor warrants thet: (s} Grantor holds gocd and marketable title of record to the Property in fes aimple, tree and clear of all hens
and ancumbrancas other than thosa sat forth in the Reast Property description or in any title insurance policy. title report. or final ttla oprimon
msued in favor of, and sccepted by, Lander in connaction with this Mortgage. and (b) Grantor has the full nght, powaer, and mutharnly 1o
axscuta and deliver this Mortgage to Lander.

Dafense of Tithe. Subject to the sxception in the paragraph abova, Grantor warrants and will toravaer detend tha title to the Property aganst
thae lawtul claima of all persone. In the event any acticn or procesding is commenced that questions Grantor's title or the ntareat of Lendsr
under this Mortgage, Grantor shait detend the action at Grantor'a expense. Grantor may be tha nominsi party in such proceeding. but
Lander shall be entitled to participste in the procssding and to be reprasented in the proceeding by counsei of Lender’s own choice, and
Grantor wlll deliver, or causs to ba delivered, to Lender such instruments as Lendar may request from time to time {0 permit such
participation.

Eurrﬁhmo With Laws. Grantor warrante that the Property and Grantor's use ot the Property complies with all sxisting applicable laws.
ardinances, snd regulations of govermmentsl authorities.

CONDEMMATION. The tollowing provisions relating te condemnation of the Property are & part af this Mortgage.

Applicetion of Net Proceeds. If all or sny part of tha Property is condemnad by aminent domain proceedings Or by any proceeding or
purchase in lisu of condemnation, Lender may at its slection require that all or any portion of the nat proceeds of the award be appled 10
the Indebisdness or the repsir or restoration of the Property. The net proceeds of the award shall mean the award aftar payment ot all
reasonabis costs, expansas, and attormeys’ fees incurred by Lender In connection with the condemnation.

Procesdings. If any procesding n condemnation ia fled, Grantor shall promptly notity Lender in writing, and Grantos shall promptly take
such steps as may ba necasapry 1o dafend the action and obtain the award. Grantor may be the nominsl party in such proceeding, but
Lendar shall be entitled to participate in the proceading and to be reprasanted in the proceading by counsal ot its own Choice, and Geantor
will dativer or cause toc be detlversd to Lander such inatrumants ag may he raquasted by it from time to time 1o permit such participahon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmentai taxes,
fess and charges ars & part of this Mortgage:

Currant Texes, Fess and Cherges. Upon request by Lander. Grantor ahsail axecute such documents in addition to this Morigage and take
whatavar other actlon s requested by Lendar to parfect and continue Lander's lien on the Aeal Property. Grantor shall reimburse Lender for
all taxes. as describad below, togethar with all expenses incurred in recording, perfecting or continuing this Mortgage. including without
limitation ali tsxes, tees, documentary stamps, and other charges tor racarding or registering this Morigage.

Taxes. The following shall constituts taxes 1o which this section applies: {a) & specific tax upon this type o! Mortgage or upon all or any
part of the Indebtednesa secured by this Mortgage. ib) a specific tax on Grantor which Grantor is suthorized of required to deduct from
payments an the Indabtedness sacured by this type of Mortgage: (c) a tax on this type of Mortgage chargeable against the Lender or the
haider of tha Note: and {d} a specitic tax on all or any portion of the Indebtedness or on payments of principst and interast made by

Grantor.

Subsequent Taxes. |f any tax 1o which this section apphes is enacted subsegquent to the date ot this Mortgegs. this evant ahali have the
sama affact as an Event of Defeult (as defined below), and Lender may exercise any or all of its svailable remedies for an Event ot Dafsuit
as provided bslow uniess Grentor either {a) pays thé tax before it bacomes delinquent, or () conteats the tax as provided above n the
Taxss and Lians section and deposits with Lendar cash or 8 sutlicient corporate surety bond or othar security antisfactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thie Mortgage as a security agrasment are a part ot
this Mortgage.
Sscurlty Agresment. This instrumeant shall constitute & security agresment to tha axtant any of the Property constitutes hxtures of alher
pargonal property, and Lender shall have all of the rights of a secured party under the Unifarm Commaercial Code as smended from time 1o
time.

Security Intersst. Upon request by Lender, Grantor shall execute tinancing statements snd take whatever othar sction i3 requestad by
Lender to perfect and continvs Lender’'s security interest in the Renta and Personal Property. In addition to recording this Mortgage in the
real property records, Lender may, st any time and without further authorization from Grantor, file executsd counterparts. Copwes or
reproductions of this Morigege as & finencing statement. Grantor shell reimburss Lander for sli axpenass incurrad in perfectng or
continuing this security Intereat. Upon default. Grantor shall assemble the Personsl Property in a manner end at » place reasonably
convenient to Grantor and Lender and make it svsilabla 1o Lendsr within three {3) days after receipt of written demand from Lender.

Addresses. The mailing addrasses of Grantor (debtor) and Lender (secured partyl, trom which information concerning the sacurify interast
grantad by this Mortgage may he obtsined (each as raquirsd by tha Unitorm Commercial Code), sre ps siated on the first page of thia
Maortgaga. '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisiona ralating 1o furthes sasurances and attornay-in-fect are a part of thus

Martgage.
Further Assurances. At any time, and from time to time, upon requeast ot Lender, Grantor will make, executs and deliver, or will causa 10
ba made, exacuted or delivered, to Lander or 10 Lender’s dasignee, and when raquested by Lender. causs to be filed, recorded. rafiled. of
rarecordad, as the cass may ba, st such times and in such cifices snd places as Lander may desm sppropriate, any and all such mMortgages.
deeds of trust, escurity deeds, sacurity agresmenis, financing statemants, continuation atatements, instrumants of furthar assurancs,
cartificatas, snd other documants a8 may, in the sole opinion of Larvder, ba necessary orF desirable in order to effectuate, completa. parfec,
continue, of pressrve (ml the obligations of Grantor under tha Note, this Mortgage, and the Asiated Documeants, end (b} the liens and
sscurity interssts crested by this Morigage as firat and prior liens on the Property, whethar now ownad or harasafter scouirad by Grantor
Uniess prohiblted by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and axpensss ncurrad
in connection with the matters referrad to in this paragraph.
Attorney-in-Fact. it Grantor falis 1o do eny af the things reterred to in the preceding peragraph, Lendar may do so for and i the name ot
Grantor and at Grantor's expense. For such purposes. Grantor neraby irrevocably sppoints Lendsr sa Grantor's attorney-in fsct tor the
purposs of making, executing, delivering, fiing. racording, and doing all othar thinge as may ba necessary or dasirable, n Lander’s soie
apinion, to accomplish the matters raterred to in the precading parsgraph.

FULL PERFORMANCE. H Grantor pays sl the Indebtednass, including without limitation ali sdvances secured by this Mortgage. whan due, and

otherwise performs all the obligations imposed upon Grantor under this Morigage, Lender shaill execute and deliver to Grantor a suitable

satistaction of this Mortgage and sultable stataments of tarmination of any financing statamsnt on file evidencing Lender’s security intarest n
the Rents and the Parsonsl Property. Grantor will pay. il permitted by applicable law, sny reascnable termination fee a8 determined by Lander

from time to time.

DEFAULT. Each of the following, at tha option of Lender, shall constitute art event of detault (" Event ¢! Default™) under ttus Mortgage:
Defauit on Indebtedness. Failure of Grantor to maks any paymant when dus on tha Indebtedness.
Default on Other Paymants, Fallure of Grantor within the time reguired by this Mortgage t0 make any paymant tor taxes of iIngursnce. of
any other payment necasaary to prevent filing of or toc eHect discharge of any lien.

Compilance Default. Fallure of Grantor to comply with any othar term, obligation, covenant or condition contained in this Morigage_ the
Nate or in any of the Retated Documents.
Datfault in Favor of Third Partles. Shouid Grantor default under any loan. extenaion of credit, security agreemant, purchase or sales

sgreemaent, or sny other sgresmant, in favar of any other craditor or person that may matenslly sHect any of Grantor's propesty or
Grantor's ability to repay tha Note or Grantor's ability te parform Grantor's obligations undsr this Morigage or any af the Reslated

Documants.
Falas Stetemants. Any WAarrsnty, reprasantation or statament made or furnished to Lendar by or on behait of Grantor under thus Mactgage.
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the Note or the Reistad Documents is 1alse or misleading in sny materisl respact, sither now or at the tima made of furmisted.

Defective Colleterslization. This Mortgage or any of the Reisted Documents ceases to be in full force and affect lincluding fallure of any
callataral documents to create a velid snd perfected sacurity interest or len) at any time and for eny reason.

insolvency. The dissolution or termination of Grantor'a existence as s going buainess, the insclvency of Grantor, tha appointmant of »
raceivar for any part of Grantor’'s proparty, sny assignmant tor the banefit ot craditors, any type of creditor workout, or the commancernant
of any proceeding under any bankruptcy or insolvency lews by or apainet Grantor.

Forscloswrs, Forfelture, atc., Commencemant ot foreclosure or forteiture procesdings, whether by judicial procesding. salf help.
repossession or any other mathod, by any craditor of Grantor or by sny governmental agency against any of the Property. Howaewver, this
subsection shall not apply in the event of a good faith dispyte by Grantaor as to the validity or reasonablaness 0f tha cisim which is the basis
of the loreclosura or forefeiture proceeding, provided that Grantor gives Lander written notice of such claim and fumishes reserves or A
surety band for the claim sstisfactory 1o Lander. _

Breach of Other Agreement. Any breach by Grantor under the terms of any othar agreement between Grantor and Lender 1hat & not
remadied within any grace period provided therein, including without limitation any agreemant concerning any ndebiednass or othes
obligaticn of Grantor to Lender. whather existing now or later.

Events Affecting Guerantor. Any of the praceding avents occurs with reapect to any Guarantor of any ¢l the Indebhledneas or any
Guarantor dies or bacomes incompetant, or revokaes or disputss the validity of, or lability under, any Guaranty of the Indebtedness

Adverss Change. A material adverse changa occurs in Grantor's tinancial condition, or Lender believes the prospect ol payment of
pertormance of the Indebtedness is impaired.

insecurity. Landar in good faith deams itsalf insecure.

ARIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Defsult and at any time thareafter. Lender  al 1ta ophion, Mmay
axercise any ong or more of the following rights and remadies, in addition to any othar rights or remadiea provided by law:

Accelarsts Indebtadness. Lender shall have the right at its option without natice 1o Grantor to declare the entire Indebledness immediately
due and paysble, including any prepayment panalty which Grentor would be required to pay.

UCC Remedies. With respect 10 all or any part of the Personal Property. Lender shall have ali the rights and remadias of a secured party
under tha Unitorm Commarcisl Code.

Collect Rerts. Lender shall have the right, without natice 10 Grantor, to take possassion of tha Property snd collact tha Rents, including
amoupts past dus and unpaid, and apply the net proceads, over and sbove Lender’'s cosis, against tha indebtedness, In furtherance of this
right, Landar may requlre any tenant or other usear of the Property to make paymeants of rent or use faes directly to Landar. If the Renis are
coliected by Lender, then Grantor irrevocably destgnates Lander as Grantor's attorney-in-fact to endorse instruments receswved in payment
thereot in the name of Grantor snd to negotiate the same and collect the proceeds. Payments by tenants or other users to Lander in
rasponae 1o Landsr's demand shall satisfy the obligations tor which the paymants are made, whether or nOt any proper grounds for the
dermand sxizted. Lander may sxercise ite righta under this subparagraph sithar in parson, by agent, or thwough a receiver.

Appoint Receiver. Lander shall have the right to have a recsiver appointed 1o take possession of sll or any part of the Proparty. wih the
powsr to protect snd preserve the Property, to operate the Property preceding foraciosure or sate, and to coliact the Rents from the
Property and appty the proceads, over and sbove the cost of the raceivership, againat the Indabisdnass. The raceiver may sarve without
bond it permitted by Isw. Lender’s right to the appointment of a receiver shall exist whether or not the spparent value aof the Proparty
excesds the indebtednass by a substantisl smount. Employment by Lender ahall not disquality a person from serving as 8 raceiver.

Judiciat Foreclosura. Lender may obtaln s judicial dacree foraciosing Grantor’'s interest i all or any part of the Property.

Nomjudicial Sals. Lendar shall be suthorized 1o take possession of the Property snd. with or without taking such poasession, atler giving
notice of the time, place and terme of sale, together with 8 deacription of the Property to be sold. by publicetion once » weak for threa (1)
succassive weeks in some newspaper published in the county or counties in which the Real Property 1o be sold is located, to sell the
Property (or such part or parta thereof os Lender may from time to tima elact to ssil) in front of the tront or main door of the courthouse of
the county in which the Property to be sold, or a substantial and moaterial part thersof, is located, st public outcry, to the highast wdder tor
cash. f thera is Real Property 1o be sokl under this Mortgage in more then one county, publication ahall bs made in all counties where the
Real Property to be sokd is located. It no newspaper ig publishad in any county in which any Real Praoperty to ba sold 18 locsted. the notice
shall be publishad in 8 newspapar published in en adjoining county for threa (3) successive weaks. The sale shall be hald batween the
hours of 11:00 a.m. end 4:00 p.m. on the day designated for the exercise of the powar of salé under this Mortgage. Lender may b al
any sate had under the terms of this Morigage and may purchase tha Property it the highast bidder tharstore. Grantor hareby waives any
and all rights to hava the Proparty marshalied. In exercising its rights and remedies, Lender shall be free to sall all or any part of the
Property togethar or saparatsly, in one sale or by separate gales.

Deficiency Judgment. [f parmitted by applicable law. Lender may obiain a judgment for any detficiency remaining in tha Indedtedness dus
ta Lander sftar application of all amounts raceived from the exercise of the righta provided in this section.

Tenancy st Bufference. It Grantor remains in possession of the Property after the Property is s0ld as provided above or Landar otherwise
pecomes sntitied to possassion of the Property upon default of Grantor. Grantor shall becoma 8 tenant at sufterance ol Lendar or the
purchaser of the Proparty and shall, »t Lender's option. aither (nl pay a raascnable rentsl for the use of the Propearty, or (b) vacste the
Property immediately upon the demand ot Lender.

Other Asmedies. Lendar ahall have ail other rights and remedies provided in this Mortgage or the Nate or available at law or 1n aquity.

Sule of the Property. To the axtent parmitted by applicable law, Grantor hareby waives any and all right to have the i:rruperw marshallec
in exercising Ite rights and remedies. Lender ahall ba free to seil all or any part of the Property together or separataly, in one ssie of by
saparste sales. Lender shall be entitled to bid et any public eala on all or any portion of the Property.

Notice of Sale. Lendsr sheit give Grantor ressonabie notice ot the time and place of sny public sale ot the Personal Propearty or of the me
after which any private ssie or other intended disposition of the Parsonal Property i 10 be made, Raasonable notice shall masn notice

given st least tan (10) days before the time of tha sake or disposition.

Waiver: Election of Remadies. A waiver by any party ot a breach of & provision ot this Morigage shaill not constitute s waver of or
prejudice the perty’s rights otherwise to demand strict complianca with that provision or any othar provision. Election by Lander (0 pursue
any remedy shall not exclude pursuit of any other remedy. and an election to make expendituras or take action to perform an obligahon of
Grantor undar this Mortgege after fallure of Grantor to parform ghall not atfect Lender’s right 1o declare & detault and axercisa (s remedies

undar this Mortgage.

Attorneya’ Fees; Expenses. |f Lander institutes any auit or sction to anforce any of the tarms of this Mortgage, Lender shall be antitied fo
recovar such surm as the court may adjudge resaonabie as attorneys’ faes at trisl and on any appeal. Whether or not any Court aclon 1§
involved, all reasonabla expensas incurred by Lencsr that in Landar’'s opinion are necessary st any time for the protaction of its interest os
the enforcement of ita rights shall becoma a part of thae Indebtedness peyable on demsnd and shall bear intarest from the date of
expenditure until repaid at the rate provided for in the Note. Expenses coversd by this parasgraph include, without limitation, however
subject 10 any limits under spplicable law, Lander’s attorneys’ feas and Lander’s iegal axpenses whathar or not thers in a lawsuit, including
attornays’ fees for bankruptcy proceedings lincluding afforts to modity of vacate any automatic stay or injunction). appeals and any
anticipated post-judgment collection services, the coat of smarching records. abtaining title reports (includng toraciosure reports).
surveyors’ reparts, and appraisat fees, and title insurance, to the extent psrmittad by spplicable |law. Grantor alsc will pay any caurt costs,

in addition to ali other sumas provided by law.

notice of sale ta Grantor. shall ba in writing, may be sent by telefacaimile (unless otherwise required by law}, end shall be etfective when
actually dslivered, or when deaposited with a nationally recogrized overnight couriar, or, if mailed, shall b deamed affective when depositad n

|
‘ NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Morigage, including without limitation sny notice of default and any

the Uniter States mail first ciass, certifiad or registerad mail, posiage prepaid, diracted to the mddresses shown near the baginning of this
Mortgage. Any party may change its address for notices under thie Mortgage by giving forma! written notica 10 the other parties. specilying
that the purpose of the notice is to change the party’s sddreas. All copiss of notices of forsciosure trom the holder of any lisn which has
priority over this Marigage shall be sant 1o Lendar's address, as shown near tha baginning of this Marigage. For notice purposas, Grantot
agrees to keap Lender Intormed at ali 1imes of Grantos's current sddresa,

MISCELLANEOUS PROVISIONS. The following mincettanaous provisions are a part of this Martgage:

Amendments. This Mortgage, togethar with any Relsted Oocuments, conetitutes the entire understanding snd sgreemant af the parties as
to the matters set forth in this Mortgsge. No slteration of or emandment ¢ thia Mortgage shall he etfective unless given in wnting anrii
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| signed by the party or parties sought to be charged or bound by the aiterstion or amendment,
Annual Reports. | the Froperty |8 used for purposes other than Grantor's residence, Grantor shell turnish to Lander. upon request, a
certified statement of nat operating income raceived from the Property during Grantor’'s previous fiscal year in such form end detnil as

Lander shall require. "Net operating income” shall meen all cash raceipts trom the Property lesa all cash axpendituras made in correchion
with tha pperation of tha Propearty.

Applicable Law. TMWMMMWLMMmmhrLMhMHmnﬂM. Subject to tha provisions
mm,ﬂﬁWthwmﬂmhmnmﬂuMNh!t-t-ufllﬂum.

Arbitration. Luﬂunﬂ&mwnﬂﬁﬂ“.dﬂmnﬂmﬂmﬂnbﬂwmm*mw, joint, o class in
ml.MMﬁWNM,M.mmmmmm,MhMMwmmm

Rules of the American Arbitration Assoclation, upon reguest of sither perty. Mo act to take or dispose of any Collataral shall conshiute a
walver of this arbitration agreament or ba prohlibited by this arbitration agreament. Thiz includes, without limitation, obimmng njunchive

: raliof or a temporary restraining ordar; invoking a power of sale under any deed of trust or mortgaga: cbtaining a writ of attachment or

' imposgition of a recaiver. or exercising any rights relating to personal property, inciuding teking or disposing af such propearty with or withoul
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controvarsies concerning the lawfuiness at
raasonableness of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modity
any agresmant relsting to the Callstaral, shall alsc be arbitrated, provided however that no arbitrator shall hava tha right or tha power o
anjoin or restrain any act of any party. Judgment upon any award randarad by any arbitrator may be enterad in any courl hawing
urigdiction, Nothing in this Mortgage shaill preclude any party from seeking squitable ralint from a court of compatant jurmdiction. The
statute of limitations, astoppel, waiver, laches, and similsr doctrines which would otherwise be applicabde in an action brought by 8 party
shall ba spplicable in any arbitration procaeding. and the commencament of sn arbitration procsading shall bs desmad the commencement
ot an sction for thess purposss. The Federsl Arbitration Act shal apply to the construction, interpretation, and anforcemant of this
arbitration provision.

Caption Headings. Caption headinga in this Morigage are for convenience purposes only and sre not to be used to interpret of defing the
provisions of this Mortgage.

Merger. Thare shall bs no rmerger of the interest or estate created by thie Mortgage with any other interest or astats i the Property #! any
tima held by or for the banatit ot Lender in any cepacity, without the written conaent of Lender.

Severability. |1 a court of competent jurisdiction finda any provision of this Mortgage to be invalid or unenforcesbie as 10 any persan or
circumstance, such finding shall not rander thet provision invalid or unenforceabls as to any other persong or circumstancas. |l teasbie,
: any sych offending provision shall be deamsd to be modified to be within tha limits of antarcesability or validity: however, if the ottending
5 providion cannot be so moditied, it shall be stricken and all other provisions of this Mortgage in sll other respscts shall remam vahd and

anforceable,

Successors and Assigns. Subject 1o the limitetions stated in this Mortgage an transfer of Grantor's interest, this Mortgage shall he bndinvg
, upon and inurs to the benaefit of the pertias, thair successors and assiQns. if ownership of the Property bacomes vastad in & parson other
' than Grantor, Lender, without natice to Grantor, may deal with Grantor’ s succassors with referance to thia Mortgege snd tha Indebtadneas
i by way of forbearanca or extansion without releasing Grantor from the obligationa of this Mortgage or liability undsr the Indebtadnens.

Time' |s of the Essence. Time is of the essence in the performance of this Mortgags.

|

i Waiver of Homestead Exemption. Grsntor hereby releases and waives all rights and benefits ot the homestead sxampfiocn laws of tha State
| of Algbams ss to ail Indebtedneas secured by this Morigage.
|

Walvers and Consenta. Lendaer shell not be dasmed to have weived any rights under this Mortgage (or undes the Related Cocurments)
unlass such waiver is In writing and signed by Lender. No dalay or omission on the part of Lender in exsrcising any right shall cperate oy a
waiver of such right or any other right. A waivar by any party of a provision of this Mortgage shall not constitute & waiver of or prejudice
the party’'s right otherwise to demand strict complisrice with that provision or sny other provision. No pror waivar by Leander. nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lander’'s rights or any of Grantor's obligations as 10 ANy
future transactions. Whanever consant by Larxier is required in this Mortgage, the granting of such consent by Lender in any instance yhall
not constitute continuing conaant to subsequent instancas whars such consent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

IBRAL}

o Noms: Donna J. Schmidt
B Address: 2004 Pelham Parkway
: Chty, State, ZIP: Pelham, Alsbama 35124

| CORPORATE ACKNOWLEDGMENT

STATEOF  Alabama _ ]
| 88

COUNTY OF Shelby )

I, the undersignad suthority, a Notary Public in ang tor said county in said state, harsby certity that Lsonard Coggina, President, of United

Homebuilders, Inc.. 8 corporation, Ia aigned to the toregoing Mortgage and who is known to me, acknowledged before me on thia day that,
being informed of the contents of sald Morigage, he or she, as such officer and with full authority, executed the sama voluntanly for and a3 the

act of amd corporstion.

f Given under my hand and official sesl this rd | day of Decembexr.. z}' e
: Notary Public

]
|
‘ MY COMMISSION EXPIRES OCT. 20, 1999
|
|

My commission sxpires

—— AR T T -

NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving indebtedness with residentisl resl property of interests; thersfore, under Bection 40-22-2(1b,

Code of Alsbama 1!?!,#“.m"mmtmm“:mﬂhmﬂmddm-m.ﬁ!JEhmHnﬂlnrfucﬁm
tharsof) of the credit imit of ¢ Mhh-h,%hhmwmmhmuﬂhﬂﬂ

Morigege at any one time.

Regions Bank
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