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Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGQGE IS batween J. Harris Development Corp., whoss address is 1108 Townhouse Road, Helena, AL
16080 (referred to below ss "Grantor™). and Regions Bank, whose address is 2964 Petham Parkway, Pelham, AL

351424 (referred to below as "Lender”}.

GRANT OF MORTGAGE. For velusble considerstion, Grantor mortgages, grants, bargaina, sells and conveys to Lendar all of Grantor’a fght.
titlm, and Intarast in and to tha following dascribed real property. together with all existing or subsequantly erecteg or atfixed buwidings.
improvamants and fixtures; all aaasments, righta of way, snd sppurtenances: ali water, water rights, watercoursas and ditch rights tincluding

stock in ufilities with ditch or irrigation rights): and all other .I:Thtl. royeltias, snd protits relating 1o the real property, including without timitation
all minarals. olf, gas, geothermal and similer matters, locat in Sheilby County. State of Alabama (the Raal Property™ ):

Lot 12, sccording to the Survey of Shelby Forest Estates, 13t Sector, Phasa Il, as recorded in Map Book 24
page 81 in the Probate Office of Shelby County, Alsbama; being situated in Sheiby County. Alabamas.

Minersi and mining rights excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 1109 Townhouse Road, Cheises, AL 35043.

Grantor presantly assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents trom the Proparly
in addition. Grantor grants to Lendar 8 Uniform Commarcial Code sscurity interest in the Fersonal Property and FAanta.

DEFINITIONS. The tollowing words shall have the following meanings when used in this Mortgage. Tarms not otharwise detined n s
Mortgege shall have ths meanings attributed to such terms in the Uniforrn Cammercial Coda. All raferences to doliar amounts shall maan
amounts in lawful monay of the United States of Amarnica.

Giantor. The word "Grantor® means J. Haeris Development Corp.. The Grantor is the mortgagor under this Mortgage.

Guarsrtor, The word "Guarantor™ means and includes without limitation each and all of the guarantors, suraties, and accommodation
parties in connection with the Indebtedness.

improvements. The word "Improvemants” msans and includes without limitation all existing end future improvements, butddings,
structures, moblle homes stfixed on the Rest Property, fecilities, additions. replacements and other construction on the Real Property

indebtedness. The word “Indebledness”™ means sll principal and intereat paysble under the Note and any amounta sxpended or advanced
by Lender 1o diacharge obligations of Grantos or expanses incurred by Lender to enforce obligations ot Grantor under this Morigage.
together with intersst on such amounts a8 provided in this Mortgage.

Lender. The waord “Lendar™ means Regions Bank, its successors and amaigns. The Lendar is the mortgages undar this Mortgags.

Mortgage. The word “Mortgage®™ means this Mortgage between Grantor and Lendsr, and includes without limitation all sssignmants and
security interest provislons relating to tha Personal Property snd Rents,

Nots. The word "Nots™ means the promissory note or credit agreement deted December 8, 1998, in the original principal amount

of $104,928.00 trom Grantor to Lender, togsther with all renewais of. exiensions of, moditicationa of, refinancings of. consolidations
of, and substitutions for the promissary note or sgresment. NOTICE TO GRANTOR: THE NOTE CONTAINSG A vARIABLE INTEREST RATE.

Personsl Property. The words "Persons! Property” mesn sl aquipmaent, fixtures, and othar articles of parsonal property now of harsatter
ownad by Grantor, and now or hareafter attechad or attixed to the Resl Property; together with all sccessiona, perts, and additions to, o
replacaments of, and sl subatitutions tor, any of such peoperty; and together with all proceeds {including without limitation all insurance
proceads snd refunds of premiums} from any ssle or gther dispoaition of the Property.

Property. The word "Property” msans collectively the Raal Proparty and the Personal Property.
Resl Property. The words "Raal Proparty” maan ths property, interasis and rights deacribed above in the "(GGrant of Mortgege”™ sechion.

Related Documents. The worda “Related Documents” mean and include without limitation il promiescry notes, credit agresments, loan
agreamants, srwvircnmentel sgresments, guaranties, ascurity agreamants, mortgages, deeds af trust, and all other instruments, sgfeamanta
snd documents, whether now or haraafter existing. axacuted in connaction with the indabtedness.

Rents. Tha word "Rents” means sll presant and future rents. revenues, iNCome, issues, royalties, profits, and other benefits derived from
tha Proparty.

THIS MORTGAGE, INCLUDING THE ABSIONMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPEATY. |5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNMESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except o8 otherwise provided in this Mortgage. Grantor shall pay 10 Lendar all smounts secured by this
Mortgage as they bacoms due, and ghall strictly perfarm all of Grantor’s abligations undes thin Mortgage.

POSSESSION AND MAINTENANCE OF THE PRAOPERTY. Grantor agrees that Grantor's possession and usa af the Property shall be govarnad by
the tollowing proviskons: !
Possession and Use. Untdl in detault, Grantor may ramain in possession and control ot and operate arnd manage the Property and collect
tha Rants trom the Proparty.
Duty to Maintain, Grantor shall maintain the Property in tenantsble condition and promptly pertorm all rapays, replacemants, and
Mainienance NAcesssry 1o presarve its value.

Hazardous Substances. The terms "hazardous waste " "hazardous substance,” "disposal.” “relsase.” and "threatensed relaase.” as used n
this Mortgage. shall have the sama meanings as et forth in the Comprehensive Environmanial Response, Compensation, ard Liabilily Act
of 1980, ss amanded, 42 U.5.C. Section 2801, et seq. {"CERCLA"], the Superfund Amandments and Reauthorization Act of 19868, Pub. L.
No. §9-489 ("SARA"}, tha Harsrdous Materiais Transportation Act, 49 U.5.C. Section 1801, ot a8q., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 8301, et seq., or other applicable state or Federal laws, rules. of reguiations adopted pursuant to any o!
tha foregoing. The terms “hazardous waste® and "hazardous substance” shall slso include, without limitation, petrojeumn and patroleum
by-products or any fraction thwreo! snd asbestos. Grantor represents and warrants 10 Lender that: (a) During the pericd of Grantor’s
pwnership of the Property, there has been nc use, penerstion, manufacture, storege, trestment, disposal, relsase or threatened relesss ot
any hazardous waets or substence by any parson on, under, about or trom the Property: (b} Grantor has no knowladge of, or reason 1o
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belleve that there has bean, axcept as previously diaglosed to_and acknowiedged Dy Lender in writing. (i} any use. genershon,
manufecture, storage, treatment, dispossl, neisass, or nwastened relasse of any hazasrdous wasts Or aubBtance on, under, about or from tha
Property by any prior owners or occupants of the Property or i) any actual or threatened liigation of cisdma of sny Kind by any parson
relating to such matters; and (c} Except as previously disciosed to and scknowledged by Lender in writing, {i] neither Grantor not any
tanant, contractor, sgent or other authorized user of the Property shall uss, ganerste, menufacture, store, trest, dispose of, or roloRRe BNy
hazardous waste or substance on, under, sbout or from the Property snd {il} any such activity shall be conducted in compliance with atl
applicable fedaral, state, and local laws, reguistions and ordinances, including without limitation thosa laws, reguistions. and ordinances
dascribad above. Grantor authorizes Lender and its agents o enter upon the Property to make such inspactions sad tests, st Grantor’'s
axpenas, 88 Lander may desm appropriate to determina compiisnce of the Property with this section of the Mortgags. ANy INRpaCTcns of
tests made by Lander shall be for Lander's purposes only and shail not ba construed 1o create any responsibiity or liability on the part ol
Lander to Qrantor or to any other person. The representations and warrantiae contained hersin are based on Grantor's due diligance mn
invastigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and weaivea sny future clams
agsinst Landar for Indamnity or contribution in the svent Grantor bacomaes Jiable for cleanup or other costs under any such lawa, and (D)
agrees to ingamnify snd hold hermiess Lender against afry and all claims, losses, liabilities, damages, panaities, and expenaes which Lendss
may directly or indleectly suatain or suffer resulting trom & breach of this section of the Mortgage or ss a conasguence of any use.
ganaration, manufacture, Atorage, disposal, release or threatened relaase of a hazardous waste or substance on the proparteE The
provisions of this saction of the Mortgege, including tha obligation to indemnity, shaill survive the paymant of the indebtadness and the
satiafaction and reconveyance of tha lisn of this Mortgege and shall not be atfacted by Lender's acquisition of any interest in the Property.
whether by foreclosure or otharwisa.

Nulsance, Waete, Grantor shall not ceuss, conduct of parmit any Nuisance nor commit, permit, ar suffer any stripping of or waste on or 10
the Property or any portion of the Property. Without limiting the generslity ot tha foregoing, Grantor will not remova, or grant 10 any pthar
party the right to remove, any timber, minerals {including oil and gas), soil, gravel or rock products withaut the prior written consent of
Landar.

Removal of improvemants, Grantor shall not demoiish or remove sny Improvements from the Real Property without the prior written
conasnt of Lender. As 8 condition to the ramovat ot any Improvemeants, Lerder may require Grantor 1o make arrangsmants satistactory o
Landar to raplace such improvements with Improvemants of at laast aqual velua.

Lender's Right to Enter. Lander and its apents and representatives may enter upon the Real Proparty at all raasonable times to attend to
Lander's intarests and to ingpect tha Property for purposes of Grantor'a compliance with the terma and conditions of this Mortgagae.

Complance with Governmental Reguirements. Grantor shsll promptly comply with all laws, ordinancas, and regulations, now of hareatipr
in aftect, of all governmantal suthorities applicable 10 the use or occupancy of tha Property, including without limitation, the Americans
with Disabiiities Act. Grantor may contest in good faith any such iaw, ordinance. or regulation snd withhold compliance during any
procesding, including appropriate appeals, 80 long as Grantor has notified Lander in writing prior to doing so and 80 long &3, in Lender's
aole opinion, Lender's interests in the Praparty ars not jeopardized. Lander meay require Grantor to post sdequate 8scurity Or a surety borwd.
reaagonably satisfectory to Lender, to protect Lender's intarast.

Duty to Protect. Grantor agress naither 1o sbandon nos leave unattended the Property. Grantos ahall do all other acts, in addition ta thoss
acts aet forth above in this ssction, which from the cheracter and use of the Proparty are reasonably necassary to protect and praserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declars immediately dus and payable all sums secured by this Mortgage upon
iha aals or tranafer, without the Lander's prior written coneent, of all or any part ot the Rsal Property, or any interest in the Real Proparty. A
“sale or transtar” meena the convayance of Real Property or any right. titke ar interast thersin; whethar lsgal, benaficial or aquitable; whether
voluntary or involuntary; whether by outright ssie, desd, installment ssle contract, land contract, contract tor deed. leasahald imerest with a
tarm graatar than thees (3) yesrs, isass-option contract, or by sale, assignment, or transfer of any beneficiel interast in or to any land Trusl
hotding title to the Real Property, or by any other mathod of conveyance of Real Property interest. if any Girantor is & corparshion, parinership or
limited lability company, transfer alsc includes any changs in ownership of more than twenty-tive percent {26%) of tha voting stock, partnership
intarsgta of lmited Nability company interests, as the cass may ba. of Grantor. However, this option shatl not be exercised by Landar f atsch
exercise is prohibited by federal law or by Alabama lawy .

TAXES AND LIENS. The foliowing provisions relsting to the 1exss and ligns on the Property are a part of this Mortgage.

Payment. Grantor shall psy when due (and in all sventa prior to dalinguency} all taxas, payroll taxes, special taxes, assessments. waler
chargas and sewer service charges levied sgainst or on sccount of the Property, and shall pay when due all claima for work done on of lar
services randersd or materisl furnished to the Froperty. Grantor shall maintsin tha Proparty free ot all liens having priority oves of equai 1o
the intarast of Landar under this Mortgage, except tor the lien of taxas and asasasments not due. and except as atherwise provided in tha
following psragraph.

Right To Comast. Grantor may withhold payment of eny tax, sssessment, or clsim in connaction with a good faith dispute over the
obligation t0 pay. 80 long as Lander’s interpat in the Property is not jeopardized. It a han arisen or iz fited as & rasuli of nonpayment.
Grantor shall within Hitteen {15} days stter the len arises or, if a hen is filad, within fiftesn {15) days aftar Grantor has notice of the hiing,
ascure 1ha discharge of the lien, or if reguestsd by Landar, deposit with Lender cash or a sufficient corporate suraty bond or other sscunty
aatisafactory to Lender in an amount sufficient to discharge the Lien plus any costa and attorneys’ teas or othar chargas that could sccrue as
s rasult of & foreciosure or sale under the lien. In any contest, Grantor shall defend itsalf and Lende: and shall astisty any advarse judgment
pefore snforcament against the Property. Graotor ahall name Lander as an additional obligee under any surety hond furrishad n the

contast proceedings.

Evidence of Paymant, Grantor shall upon demand furniah to Lender satistfactory evidence of payment of the taxes of ansmasmaents and shall
suthorize the sppropriate governmental official ta deliver to Lender at any time a written statement of the taxes and assassmanta agains!
the Property. .

Notice of Conatruction, Grantor shall notify Lender at least tifteen {15) daye before any work i8 commanced, sny 3ervices sre furnishad, or
any materlaly sre supplied to the Property, if any mecharic’'s lian, matarisimen’s lien, or other lien could bs asserted on account ot the
work, services, or materlala., Grantor will upon fequest of Landar furnish to Lender advance assurances satisfactory to Lendes that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The toliowing provigsions relating to insuring the Proparty are s par ot this Mortgage.

Maintenance of iInsurance. Grantor shail procure and maintain policias of fire insurance with standard axtanded coverage andorsaments on
a raplacermant basis for tha ful insurable value covering all Improvements on the Real Property in an amount suffickent to svold apphcstion
of any coingurance clause, and with a standard mortgeges clause in favor of Lender. Grantor ahall alsc procure and mainian
comprahensive genaral liability insurance in such coveraga amounts as Lander may request with Lander being namad as additional insurads
in such habllity Insurance policies. Additionatly. Grantor shall maintain such other insurance, including but not limited 1o hazard, business
intarruption snd bollar insurance as Lender may require. Policies shail be writtan by such insurancs companies and in such form as may be
rsasonably acceptabla to Lender. Grantor shail deliver to Landar cartiticates of coverage from each insurer containing a stipulaon that
covarage will not be cancelled of diminiehed without a minimum of ten (10) days’ prior written notice 0 Lander and not containng any
discisimer of the inaurar's lisblity for failure to give such notica. Each inaurance policy also shall include an endorsamant providing that

coverage in tavor of Landar will not be impaired in any way by any act, cmission of default of Grantor or any other pargon.

AppHcation of Prooseds. Grantor shell promptly notity Lender of any loss or damage to the Proparty. Lender may make proof of loss
Grantor falls 1o do so within fifteen (15) days of the casuaity, whether or, not Lender's sacurity is impaired, Lender may. at 1is slachon.
apply the proceeds te the reduction of the Indebtadness, payment of any fian atfecting the Property, or tha raatorstion and repair of the
Proparty.. if Lander alects to apply the proceeds to restoration and repair, Grantor shall repair or replsce the demaged or destroyed
Improvemants in 8 mannar eatisfactory to {andar. Lender shall, upon satisfactory proof ot such expenditure. pay or reimburae Grentor from
the proceads for tha reasonabis cost of repair or reatoration if Grantor is not in default under this Mortgege. Any procesds which have nal
been digbursed within 180 days sfter their receipt and which Lender has not committed 1o the rapair or restoration of the Fropary shall be
used first to pay any amount owing to Lander under thin Mortgags, then 1 pay accrued intorest, and the remainder, if any, shall be apphad
to the principal batence of the indebtedness. It Lendar holds any proceada atter payment in full of the Indebtednosa. such procesds shall be
paid to Grantor.

Unexpired Insurence at $ale. Any unaxpired inaurance shell inure to the banefit of, and pase to, the purchaser of the Property covered by
this Mortgage et sny trustee’s sale of othar sale held undar the provigions of this Mortgage, or at any foreciosure sale of such Property

Gramor's Report on insurance. LUpon request ot Landar, howevar not more than once & year, Grantor ghall furnish 10 Landar & report on
each existing policy of ineuwrance showing: (a) the name of the insurar; (D) the rigke Insured: (cl tha amount of the policy: (d| the property
insursd. the then current raplacemant vailue of such property, and the manner of determining that value; end (e] the axpiration date of tha
policy. Grantor shall. upon request of Lendar, have an independeant appraiser satisfactory 10 Lander detarmine the cash value repiscement
cost of tha Property.

.
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EXPENDITURES BY LENDER. |f Grantor fsils to comply with any provision of this Mortgage, or it any action of proceading is commanced that
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woulid rmateriatly atfect Lender’s interests in tha Property, Landar on Grantor’'s behalf may, but shall not be required to, teke sny sction that
i ahdar deems approprinte. Any amount that Lender expends in so doing will besr intersst at the rate provided for in the Note from the dals
incurrad or paid by Lander 10 the date of rapaymant by Grantor. Al such expanses, at Lendar’'s option. will {a} bs payable on demand. (b} be
added to the balance of the Nate and be spportioned among and be payable with any installment payments to becoms due during either i) the
term of any spplicable insurancs policy or (i) the ramaining tearm of the Note, or {c) be traated as a balloon payment which will be due and
paysble at the Nota's maturity. This Mortgage aleo will secura payrment of these emounts. The rights provided for in this paragraph shall ba in
sddition 10 &ny other righta or any remedies to which Lender may be entitled on account ot the default. Any such action by Landar shall nat be
construed as curing tha default so as to bar Lander from any remedy 1hat it otherwisa would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are s part of this Martgage.

Title. Grantor warrante that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all iens
and encumbrances other than thoge set forth in the Rasl Property description ot in any title insurance policy, title report. of final tithe opoon
insved in lavor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has tha full right, power, and authory 1o

axacute and dellver this Mortgage to Lender.

Defsnas of Tite. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Froperty agangl
tha lawful claims of all persons. [n the event any actich or proceeding is commaencad that questions Grantor' s title or the interest of Lender
under thie Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall bae antitied to participste in the procesding and to be represantad in the proceeding by counsal of Lender’'s own choice. arnd
Grantor will deliver, or cause 1o be dsiiverad, to Lender such instruments as Lender may request from time to time to parmit such

participaton,

Complisnce With Laws, Grantor warrants that the Property and Grantor's use of the Property complias with ail axiating ppplicabls Isws,
ardinances, and ragulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part ot this Morlgage,

Application of Net Procesds. !f all or any part of the Property is condemnad by aminent domain procesdings of by any procesding of
purchase in liey of condemnation, Lender may at its alection require that sll or sny partion ot the net procasds of the awartt be apphed o
the Indebtedness or the repalr or restoration of the Proparty. The nat proceeds of tha award shall mean the award after payment of all
reasonBble costs, expenses, and sttorneys’ tess incurred by Lender in connection with the condamnation,

Procesdings. !f any procesding in condemnation is Hled, Grantor shalt promatly notify Lander in writing, and Grantor shait gromptly take
such dteps as may D& neceasary (o defend the sction and obtain the award. Grantor may be the nominal party in such proceading, but
Lender shall be entitled to perticipate in the procesding &nd to he rapresented in the proceeding by counsel of its own choice, and Gramtor
will delivar or cause 1o be deliverad to Lender such instruments as may be requested by it from time to time tc parmit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes,
teas and charges are s part of this Mortgage:

Current Taxes, Fess snd Charges. Upon rsquest by Lender, Grantor shall sxecute such documants in addition to this Morigage and taka
whatever other action is raquested by Lander 10 perfact and continus Lender’s len on the Real Property. Grantor shall reimbursa Lardar tor
ail taxas, as describad below, togethes with all axpenses incurrad in racording, perfecting or continuing this Mortgage, including withaout
limitation sl taxes, fess, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall conatitute taxes to which ihis section apphes: (a} a specific tax upon this typa of Mortgage or upan all or any
part of the Indebtadness secured by this Mortgage: (b} e specific tax on Grantor which Grantor is authorized or regquired to deduct from
paymants on the Indebtedness securad by this type of Maortgage; {c) a tax on this type of Morigage chargeable sgainst the Lander or the
holder of the Note: and {d} a speciflc tax on all or any portion of the Indebtedness or on payments of principal and intarest made by

Grantor,

Subsequent Taxes. If any 18x 10 which this section applies is enacted aubsaquent tc the date of this Mortgage. this event shall have the
game atfect as an Event gt Default {as defined below|, and Lender may exercise any of all of its available remedias for an Event of Defaull
aa provided below unless Grantof either (8 pays the tax before it becomes delinquent, of (bl contests the tax ss provided above in the
Taxes and Lienas section and deposits with Lander cagh or 8 sufficiant corporate suraty bond or other sacurity satiefactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The tolowing provisions ralating to this Mortgage as 3 sacurity sgreemant are & part ol
this Mortgage.

Sscurity Agreement. This inatrurmnent shall constitute a security agreemant to the axtent any ot the Property constitutes hixtures or other
personal proparty, and Lender ahall have all of the rights of a secured party undar the Unitorm Commercial Code as asmended trom Lime 10

tima,

Bacurity Interest. Upon regquest by Lendar. Grantor shali sxecute financing statements and take whataver other action is requested by
Lendar 10 pertect and continue Lender's security interest in the Rents and Parsonal Property. In addition to recording this Mortgage in the
rest property records, Lander may, st any vime snd without further suthorization from Grantor, file executed counterparts, Copias Of
reproductions of this Mortgage as a financing staternant. Grantor ahall reimburse Landar for all axpensas incurred in perfecung or
continuing thia security interast. Upon dafault, Grantor shall assemble the Personal Property in g mennes and at a place raasonably
canveniant to Grantor and Lender and make it available to Lendsr within three (3} days after receipt af written demand from Lender.

Addresses. The mqiling addresses of Grantor (dabtor} and Lander isecurad party), from which information concarning the sacurity interea!
granted by thisa Mortgage may be obtsinad (aach as raquirsd by the Uniform Commercial Coda). ara a8 atated on the tirgt page of this

Mortgage. \

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tolowing provisions ralating to further assurances and attorney-in-fact are a part ol thia
Naortgage.

Further Assursnoes. At any time, and from time 1o time, upan raquest of Lender, Grantor will maka, executs and deliver, or will cause 10
be made. exacuted or delivared, 1o Lender or to Lender’s designee, and when requeatad by Lendar. cause to ba filed, recordad. rahied. of
rerscorded, as tha case may be, at such times and in such oftices and piacas as Lender may desm appropriate, any and all such mortgages.
deeds of trust, security deeds, aecurity agresmemts, Hnancing statemants, continuation statements, instruments of further sasurance,
certiticates, and other documentia as may, in the sole opinion of Lender, ba necessary or dasirable in order to atfectuste, compleis, parfect,
continua, or pregarve (a} the obligations of Grantor under the Note, this Mortgage, and the Ralated Documents. and (bl the ens and
security interests craatad by this Mortgage as first and prior liens on the Property, whather now ownad or hereaher acguired by Grantor.
Unless prohibited by law or agresd to the contrary by Lender in writing, Grantor shall reimburse Lender tor all costs and expenses mcurred

in connection with the matters referred to in this paragraph.

Attorney-n-Fect. |f Grantor teils to do any of the things referred to in the preceding paragraph, Lendsr may do so for and in the name of
Grantor and st Grantor's expsnas. For such purposes, Granmtor hereby irravocably sppoints Lender ss Grantor's attarnay-in-fect tor the
purpose of making, exscuting, delivering. filing, racording, and doing all othar things as may be nacessary of dasirable, \n Lender's sole
opinion, 1o accomplish the matters rafarred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness, including without limitation all advances secured by this Mortgags when due, and
otherwise pertorma all the obiligations imposed upan Grantor under this Mortgage. Lender shall executs and deltiver ta Grantor & suitable
satistaction of this Morigags and suitable statements of termination of any finafdcing statement on tile evidancing Lendar’s sacurity interast in
the Aents and the Personal Property. Grantor will pay, it permitted by applicabla law, any rsasonable termination fee as detarmined by Lendaer

tram time to time,
DEEAULT. Each of tha tollowing, at the option of Landsr, ahall constitute an event of defsult {~Event of Detault™} undar this Mortgage:

Datault on indebtedness. Failure of Grantor to make any paymant when due on tha indebtadnass.

Detault on Other Paymants. Fsilure of Grantor wlthin the time required by this Mortgage to make any payment for taxes OF INSUFANCE. Of
any othar paymant necessary 1o prevent filing of or to eftect dischargs of any lign.

Compitance Default, Fallure of Grantor 10 comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Note or in any af the Related Documents,

Default in Favor of Third Partles. Shouid Grentor dafsult under amy loan, extension of cradit, sacurity agresment, purchase or gales
agreemant, or any other sgreemant, in favor of any other creditor or person that may materially affect any of Grantcr's proparly of
Grantor's ability to repay the Nota or Grantor's ability to perform Grantor's obligations under this Mortgage or sny o! the Related

Documants.
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Eales Statements. Any warranty, raprassntation or statamem made of turnished to Lender by or on behalf of Grantor under this Mortgege,
the Note or the Related Documents is false or mislesding In sny material respect, sither now or at the time made or turnished.

Defective Collaterslization. This Mortgage or any of tha Relatad Documents ceases to be in full force and etfect {including feilure of any
colisteral documents to creste a valid and parfected security interest or lien} at sny time and for any reascn.

maolvency. The dissoiution of termination of Grantor's axistence ag a going business, the insolvency of Grantor, the sppointment of &
raceaiver for any part of Gramtor's property, any aasignmaent for tha benetit of creditors, any type of creditor workout, ar the commencamant

of any procesding under sny bankruptcy or insolvency taws by or against Grantor.

Foreclosurs, Forfetture, etc. Commencement of toreclosure or forfeiture proceedings, whether by judicial proceading, salt-halp,
repasssssion Of any other mathod, by any craditor of Grantor or by any governmental agency againat any ot the Property. Howaeavar, this
subsection shell not apply In the event of a good faith dapute by Grantor ss to the validity or reasonablensss of the claim which is the bams
of the foreciosure or forateiture proceeding, provided that Grantor gives Lender written notice ot such claim and furnishes resarves or A

surety bond for the claim satisfactory to Lendaer.

Sreach of Other Agrsement. Any hreach by Grantar under the terms of any other agreemant betweean Granior and Landear that ia not
ramedied within sny grace pariod provided therein, inclucging without limitation any agraement concarning any indabtedneas or other

obligation of Grantor to Lender, whether axigting now or later.

Everrty Affecting Guarstor. Any of the preceding events occurs with respact 10 any Guarantar of any of the indabtedness Of any
Guarantor digs or bacomeas (ncompatant, or revokes or disputes the validity of, or tiability under, any Guarenty of tha Indebtedness.

Adveyss Change. A material sdveras changs occurs in Grantor's financial condition, or Lender believes the prospect ol paymant of
performance of the indabtedness is impalred.

msecwrity. Lender in good falth deams itsalf insecurs.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurtence of any Event of Detault and at any time thereatter, i andar, At 1ts option, may
axarcise any ane or more of the following rights and remedies. in addition to sny other rights or remedies provided by law:

Accelarste indebtetness. Lendsr shall have the right at its option without notice to Grantor to daclare tha eantire indebtadnass immadiately
dus and paysble, including any prepayment penaity which Grantor would be required to pay.

UCC Remadies. With raapect to all or any part of the Parsonsl Property, Landar shall have all the rights and remadwes of § sacured paily
under the Uniform Commaercial Code.

Colleat Remts. Lender shall have the right, without notice 1o Grantor. to take possession of the Property and collect tha Rants, inClisching
amounts paet dus and unpaid, and apply the net proceada, over and above Lander's costs, againat the Indebtedness. In turtharance o1 this
right, Lender may rsquire any tenant or other usar of the Praperty to make payments of rent or use fees directly to Lender. (¥ the Rents are
collacted by Lender, then Grantor imevocably designates Lender as Grantor's attornay-in-fact to endoras instruments racaived in payman
thereo! In the nams of Grantor and 1o negotiate the samé srid collact the proceeds. Paymants by tenants or other ussrs to Lander 10
rasponse o Lender'a damand shall satisty the obligetions for which tha paymanta are made, whather or not any groper grounds for the
damand existed. Lender mey exercise ita rights under this subparagraph eithar in person, by agant, or through 8 receiver.

Appdint Asceiver. Lender ghail have the right to have a recaiver sppointed to take possession ot all or any part of tha Propesty, with the
power to protect and preserve the Property, to opearsts the Property preceding foreciosure or sale, and to collect the Rents fram the
Proparty and apply the proceeda, over and sbove the cost of the receivership, against the indabtedness. The recaiver may serve without
bond+if pesmitted by lew. Lendar's right to the appointment of a raceiver shall exist whethar or not the apparsnt valua of the Property
axcands tha indabtedneas by a substantial smount. Employment by Lender shall not disquality a person from sernang as a receives.

Judiciel Foreclosurs. Lander may obtain s judicial decres foreclosing Grantor’'s intersst in all or any part of the Praperty.

Sels. Lender shail be authorized to take poasession of the Property and, with or without taking such posseasion, after giving
notice of the time, place and terms of sais, togethar with a description of the Property to be sold, by publication once & weak for three xt
successive weaks in soma newapapsr pubtished in the county or counties in which the Real Property 1o be sold s located, o sell the
Property (or such part or parts thersof as Lender may from time to time slect to sell) in front at tha front or main door of the courthousse of
tha county in which the Property to be sold, or 8 substantial and materiai part thereof, is located. at public outcry. 10 tha highest bidder (ot
cash. If there is Real Property to be sold under this Maorigage in mors than one county, publication shall bs mada in ak counties whare the
Real Property 10 be soid s located. [If no newspaper is publizshed in any county in which any Resl Property 1o be ackd is located, the notice
shall be publishad n » NEwWIpaDEr publishad in an adjoining county for thres {3) successive weeks. The sale shail be held between tha
hours of 14:00 s.m. and 4:00 p.m. on the day designated for the exercise of the power of sale undar this Mortgage. Lender may bd at
any sals had under the tarms of this Mortgags and may purchess the Property if tha highest bidder therefore. Grantar hereby waves any
and all rights 1o have the Property marshailed. In exercising its rights and remedias, Lander shall De traa to aell all or any part of the

Property together or separately, in one sais or by asparate asies.

Deficlency Judgment. |f permitted by spplicable law, Lender may obtain a judgment for sny deficiency remaining In the indabtedness due
to Landar after application of ail amounts racetved from the sxarcise of the righta provided in this aection.

Tenancy st Sufferance. It Grantor remaing in possasaion of the Property stter the Property is sold as provided above ar Lendar otherwise
becomes entitled to possession of the Proparty upon detault of Grantor. Grantor shall become a tenant st sufferance af Lender or the
purchassr of tha Property and shall, st Lander’s option, either (8} pay a reasonable rental for the use of tha Property, or (b vacate the

Pmpgrt-f iImmediatety upon the demand of Landar.
Other Remedies. Lander shall have sil other rights and remadies provided in this Mortgage or tha Note or avaiable at law or in aquity.

Sals of the Proparty. 10 the sxiant parmitted by applicable law, Grantor hersby waivas any and all right 1o have the property marshalled
In axsrciging ite tights and remedias, Lander shall ba free to sell sl or any part of the Property together or saperately. in one sale or by
saparets ssies. Lencler shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor ressonable notice of the time and place of any public ssie of the Personal Fropafty or ot the hme
after which any private ssla or other intended disposition of the Personal Property is 10 ba made. Rasasonsbla notice shall mesn notice
givan at isast ten {10} days batare the time of the sale or diaposition.

Waiver: Election of Remedias. A waiver by any party of a bresch of a provision ot this Mortgage shall not conatitute & wawaer of or
prajudice the party’s rights otherwise o demand strict compliance with that provision or any other provision. Election by Lender to pursue
sny remedy shall not axciude pursult af any other ra . and Bn slection to make sxpenditures or taka action 1D perform an obligation of
Grantor undar this Mortgage after feilure of Grantor 1o pertorm ahall not atfect Lander’s right to daciare s default and exercisa s remadias

under this Morigegs.

Attornaye’ Fees; Expensas. H Lender institutes any suit or action to entorce sny of the terms of this Mortgage, Lender shall be entrtied to
recover such sum as the court may sdjudge ransonable as sttorneys’ fees st trial and on any sppeal. Whather or not sny Couft acticn 1%
involved, sil ressonable axpenass Incurred by Lander that in Landar's cpinion are necassary at any tima for the protection of ita interes! or
the snforcement of its rights shall become a pary of the Indebtedness paysbie on demand snd shall beer interest fram tha date of
axpenditure until repaid at the rate provided for in the Nota. Expenses covered by thia paragraph include. without limitation. howaver
subject to any Hmits under spplicable law, Lender's attorneys’ feas and Lender’s legal expanses whather or not thare is a lawsult, including
attornays’ tees tor bankruptcy procesdinga lincluding offorts to modity or vacate any sutomatic stay of injunction), appaais arddl any
anticipsted post-judgment collection asrices, the cost of searching records, obtaining title repons (incloding foreclosura reportal,
surveyors’ reports, and appraisal fees, and title insurance, 1o the axtant permitted by spplicable law. Grantor also will pay any court cosils.

in addition to all other suma providad by law.

NOTICES TO GRANTOR ANO OTHER PARTIES. Any notice under this Mortgage, including without limitabon sny natice o! default and any
notica of ssie to Grantor, shall be in writing, may be sent by telefacsimile (unless otherwise regquired by law), and shall be eHective whan
sctuslly delivered, or when deposaited with s nationally racognized overnight courier, of, if maited. aball be deamed effective whan deposited n
the Unitad States mail first claas, certitied or registerad mail, postage prepsid, directed to the addresses shown near tha beginning of thus
Martgaga. Any party may change ite address tor notices under this Mortgags by giving tormal writtan notice to the other parties, specifying
that tha purpose: of the notice s to change the party’'s addreza. All copies of notices ot foreciosure from the holder of any lien which has
priority over this Mortgage sheill be sent 1o Lander's address, as shown near the beginning ot this Morigage. For notice purpasdas, Grantos
agrees to keap Lender Informed at all times of Grantor's current address.

MISCELLANEOUS PROVIBIONS. The tollowing miscsilanaous provisions are a part of this Mortgege:
Amendments. This Mortgags, togethar with any Related Documents, constitutas the entire understanding and agrasment of tha partiag as
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[ to the matters set forth in this Mortgege. Humraﬁnannfmpdmntmﬂﬁmmﬂh-amﬂm unbess given in writing and
signad by the party or parties sought to be charged or bound by the siterstion or amendment.

Annusl Reports. (f the Property in usad for purposes other than Grantor's residence, Grantor shall furnish to Lander. upon request. 8
certifiad statement of net operating income received trom tha Propsrty ouwring Grantor's previous tiscal year in such form snd detail as
Lender shall require. ~“Net operating income™ shalt mean all cash receipts from the Property leas al cash sxpenditures made in connection
with the operation of tha Property.

Law, mmmmmumm-ﬂmmhmmmnmuum. Subject t0 the provisions
mnm.umﬂumwmmhwmnhu'ﬂmmmnm.

Rides of the Amevisan Arbitration Assoclation, upon equest of sither party. No act to taks or disposs of any Collateral shall constitute a
walver of this arbitration agreament or be prohibited by this arbitration agresment. This includes, without limitation, obtaining injunchive
rellaf or & tamporary resiraining order; invoking & power of sale under any desd of trust or mortgage; obtaining a wnt of attachmant of
imposition of 5 recalver; or exercising any rights reisting to parsonal property, including taking or diaposing of such property with ar withou!
judicial process pursuant to Article 9 of tha Uniform Commercisl Code. Any disputes, claims, or controversses concerning the lawfulnass or
reasonableness of any act, or exarcise of any right, concerning any Collataral, including any claim to rescind, reform. or otherwisa modity
sy agreament relating to the Coliateral, shedl slso be arbitrated, provided however that no arbitrator ehall have the right or the power 10
snjoin of restrain any act of any party. Judgmant upon any award rendered by any arbitrator may be antered n any CcOuft having
jurisdiction. MNothing in thia Mortgepe shali praclude any party trorm seeking equitabla reiief from a court of compeatant juriadiction.  The
statute of limitations, sstoppel, weiver, laches, and similar doctrines which would otherwise be appticabls in an action brought by a perty
shall be spplicable in any arbitration procasding. and the commancement of an arbitratlon proceading shail be desmed the commencemant
ot an action for these purposes. The Fedaral Arbitration Act shall apply to the conatruction, interpretation, and enforcement of this

arbliration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposss only and are not to be used to interpret or dehne tha
provigions of this Mortgage.

. Thare shali be no merger of the interest or astats creatad by this Mortgage with any other interast or agtete in tha Proparty 81 any
time heid by or for the banefit of Lander in any capacity. without the written consent of Landar.

Seversbifity. |f & court of competent jurladiction finds any provision of this Mortgage (o be invalid or unenforceabls as to any person of
circumatance, such finding ahall not render that provision invalid or unenforceable ss 1o any other perscns or circumsiances. If teasble,
any sich offending provision shall be desmed to be modified 10 be within the limits of anforceability or velidity; however, it the otending
provision cannot be 80 modified, It shadl be stricken and all other provisions af this Mortgage in sil other respects shall reamain valid and

antorceable.

Successors and Assigna. Sublect to the limitations stated in thie Mortgage on transfer ot Grantor's interest, this Mortgege shail be binding
upon and inure to the banefit of the partiea, thair successors snd sstigns. |f ownership of the Property becomes vasted in & person othar
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with refsrence to this Mortgage and the tndebtedness
by way of forbearance or axtension without reteasing Grantor from the obligations of thie Mortgege or liability under the Indebtedness.

Time is of the Essence. Time ia of the assence in the parformance of this Mortgage.

Walvyr of Homestead Exemption. Grantor hereby releases and waives all righta and benefits of the homestaad axemption laws of the State
of Alabsma as to all Indsbtadness secursd by thia Morigage.

Waivers and Consams, Lander shall not be deemsd to have waived sny rights under this Mortgege lor under the Relatad Documents)
unlass such whaiver ig in writing and signed by Lander. No delay or omission on the part of Lender in axercising any right shall opersta as a
walvar of such right or any other right. A walver by any party of & provision of this Mortgage shall not constitute a waiver af or prajudice
the party’s right otherwiss to demand strict compliance with that provision or any other provision. No prior waiver by Lendsar, nor any
course of dealing between Lender and Grantor, shall constitute a weiver of any af Landar's rights or any of Grantor’'s obligationa ss (o any
future transsctions. Whenaver consent by Lender is required in this Mortgage. the granting of such consent by |.ender in any instance shall
not constitute continuing conssnt to subsequent instances whare such consant is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

- (RAL)

Name: Donna J. Schmidt
Address: 2084 Pelham Parkway .
City, State. ZIP: Pelham, Alabame 351 24

™ M

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama L)
) 88
COUNTY OF Shelby }

|, the undersigned authority, 8 Notery Public in and for said county in said state, hareby certify that Jack A. Harrie, Vice President, of J. Harrie
Development Corp., 8 corporation, is signed to the foregoing Morigage and who is known to ma, acknowledged before me on this day that,
heing informed of tha contents of said Mortgage. he or she, as such officer and with full suthority, exscuted the sama voluntarily for and as the

act of said corparation.

Qiven under my hand and official seal this 8th dey of _ ‘December ) o~ 1 .
Notary Public

e AT 2% Y

B IS F.
My commission expires

NOTE TO PROBATE JUDGE

This Mortgage sacures open-end or revolving indebtedness with residential resl property or Interests; therefors, under Section 40-22-2{1).

cmmnmun.umd.mwmmmmmmwmmummsmmnmiuhm
tharesof) of the credit Bmit of § muvﬂudiuhlnh.wﬁehhhwwmlmhmmhrﬂﬁ
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