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Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE {8 between J. Harris Development Corp., whose addrees s 1109 Townhouse Road, Helena, Al
35080 (referred to below ss "Grantor™); and Reglons Bank, whose address is 2964 Pelham Parkway, Pelham, Al

15124 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor morigages. grants, bargeing, asslle and conveys 1o Lendar all of Gramtor's right,
titta. snd interast in and to the following described real property, together with sl existing of aubssguently erected or affixed bulkhngs.
improvemants and tixtures; all sassmeants, rights of way, and appurtenances; sll water, water rights, watercoursas and ditch righta jincluding

stack in ufilities with ditch or irrlgation rights); and all othar r?htl. royalties, and profits relating to the resl property, including without limdaation
all minerals, oil, gas, geotharmal and similar matters, in Sheiby County, State of Alsbama (the "Real Property '}

Lot 304, according to the Survey of Sheiby Forast Estates. 3rd Sector, as recorded in Map Book 24 page
A8 In the Probste office of Shelby County, Alabama; being situsted in Shelby County, Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DQES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Roal Property or its sddress is commonly known as Lot 304 Shelby Forest Estates, Chelssa, AL 36043.

Grantor presantly ssaigns to Lander ali of Grantor's right, titie, snd interest in and to all leases ot the Property and all Rents from the Properly.
In addition, Grantor grants to Lendar a Uniform Commercial Cods security interest in the Personal Property and Rants.

DEFINITIONS. The following words shall have the following mesanings when used in this Mortgage. Tearms not otherwise dehined in this
Mortgage shell have the meanings sttributed to such terms in the Uniform Cammercisl Code. All refersnces 10 dollar amounts shall mean

amounts in lawful money of the United States of AMmanca.
Grantor. The word “Grantor® means J. Harrls Development Corp.. The Grantor is the morigagor under this Mortgaga.

Guerantor. The word "Guarantor” megns and includes withcut limitation esch and all of tha guarantors, suretiss, snd accommuodation
partias in connaction with the Indebtedness.

Improvaments, The word "improvements™ maans and includes without limitation all existing end future improvements, bulkdings.
structures. moblie homes affixed on the Real Property, imcilivas. additions, replacemants and other construction an the Raal Propearty.

indebtatness. The word "Incebtedness”™ means all principal and interest payable under the Note and any amounts axpended or sdvanced
by Landar to discharge obligations of Grantor or expanses incurred by Lender to sntorce obligationa of Grantor under this Mortgage.
together with intersat on such amounts B8 provided in this Mortgage.

Lender. The word "Lender” masns Ragiona Bank, its successars and assigns. The Lander is the morigagee under this Marigage.

Mortgage. Tha word "Mortgage®™ means this Mortgage between Grantor and Lander. snd includes without limitation el assignments and
sscurity interest provigions relating to the Peraonal Proparty and Rents.

Note. The word "Note™ means the promissory nate of credit agreement dated December 8, 1998, in the original principsl amount

of $104.925.00 from Grantor to Lender, togethar with all renewala of, axtensions of. modifications of, retinancings of. consalidations
of, and substitutions for the promissory note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE WTEREST RATE.

Parsonal Property. The words "Paracnal Propaerty” mean all equipmaeant, fixturas, and other articies of parsonal property now of heraatter
owned by Grantor, and now Of heraafter attached or effixed to the Real Property; togethar with sll accesaions, parts, and additions 10, all
raplacements of, and sil substitutions for, any of such property; and together with all procesds (incluging without limitation all insurance
proceeds and refunds of premiuma) from any sala or other disposition of the Property. ’

Property. The word "Fropsrty” means collactively the Real Preperty snd the Personal Property.
Real Property. The words "Real Property”™ mean the property. interests and rights described above in the "Grant of Mortgage™ seaction,

Aslated Documents. The words “Related Documenta™ mean and include without limitation all promissory notes, credit agreemanta. loan
agreaments, envirchmental agresments, guaranties, security agreements, morigages. deeds of trust, and ali other instrumants, agreamants
and documents, whather now or harsatter existing, axecuisd in connection with the Indabtadness.

Rents. The word "Rents™ maans ail present and future renta, révenuss, income. issues, royalties, profits, and other benetits denved from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY WNTEREST IN THE RENTS AND PERSONMAL FROPERTY, 1§
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNOER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 10 Landar all amounta securad by this
Martgags as they bacome due, and shall strictly parform all ot Grantor's obligations under this Martgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrass that Grantor's possasaion and uss of the Proparty shall be governsd by
theg following provisions:

Poessssion and Use. Until in defsult, Grantor may remain in posSBeAsioN and control of and operats snd manags the Property and coilect
tha Renty from the Property.

Duty to Maimain. Grantor shall maintain the Property in tenantable condition and promptly perform all repsirs, replscements. and
MEINtENaNce NECASSETY tO preserve its value.

Hasardous Substances. The terms “hezerdous waste,” "hazardous substarce, ™ "dispossl,” “relesse.” and “threatened relesss.” a5 used in
this Mortgage, shall have the same meanings as sat forth in the Comprehensive Environmantal Reaponse. Compansation, and Liability Act
of 1980, as smanded, 42 U.5.C, Section 28017, e1 seq. ("CERCLA"], the Superfund Amandmaents and Reauthortzation Act af 1988 Pub. L
No. §9.-489 ["SARA®), the Hazardous Materisls Transportstion Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 88017, et 8sq., oOr other applicabls state or Federal laws, rules, of reguistions adopted pursusnt to eny of
the foregoing. The terma “hezerdous waste” and "hazardous substance” shall also include, without limitation, petroleum snd patrokum
by-products or any fraction theraot and asbestos. Grantor represents ankd warrants tc Landar that: (8] During the period of Grantor's
ownarahip of the Proparty, thers has bsan no use, generation, manutacturs, storage, traatment, dispossl, release or threstened reloase o!
any hazardous waste or substance by any person on, under, sbout or trom the Property: (b) Grantor has no knowledge of, or reason to
belisve thsai thera has been, sxcept as previgusly disclosed to and sckrowledged by Lender in writing, (iy any usa, pgenaraticn,
manufacture, storage, treatmant, disposal. relasse, of threatened release of any hazardous waste or substance on, undar. sbout of from tha
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Proparty by any prior ownars of occupants of the Property or {il) any actual or threatened litigation or claims of any kind by shy person
ralating to such matters; and (¢} Except ss previously disclossd to and acknowledged by Lender in writing, (i) neither Grentor nor any
tenant, contractor, agent or other suthorized user of the Property shall use, generate, manufacture, store, treat, disposs of, or relesss any
hazardous waste or subsisnce on, under, about or from the Property end (i} any such activity shall be conducted in comphance with sl
applicable federal, state, and locel laws. reguistions and ordinances, including without limitation thoss laws. reguistions, and ordinances
described above. Grantor suthorizes Lender and its agents to enter upon the Property to make such inspections and tasts, at Gramiors
axpenss, as Lender may deem appropriste to determing compliance of the Property with this section of the Mortgage. Any inspectiona or
tests made by Lander shall b for Lander's purposss only and shak not be conatrued to creste any reaponsibility or liability on the part of
Lander to Grantor or to any othar person. The representations and warranties contained hersin are bassd on Grantor's due diigence n
investigating the Property for harsrdous waste and hazardous substances. Grantor hareby (8] releases and waives any future claims
ageinat Lander for indemnity or contribution In the svent Grantor becomes liable for cleanup or other costs under any such laws, and (b}
agrees to indemnity and hokl harmisas Lender against any and slt claims, loases, iimbilities, damages, penalties. and sxpenaes which Lendar
may directly or indlrectly sustain or suffer resuiting from s breech of this section of the Mortgsge or as a consequaence ot any use,
genaration, manufacture, storage, disposal, ralease or thraatenaed reloase of a hazardous waste or substance on the propertws.  The
provisiona ot thia. ssction of the Mortgage, including the obligation to Indemnify. ahall survive the paymant of the |ndebtedriass and the
satisfaction and reconveyancs of the tian of this Mortgaga and shall not be affected by Lender’s acquimition of any intersst in the Property,
whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nof commit, permit, or sutfer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any Other
party the right to remove, any timber, minerale (including oil and gas), soil, gravel or rock products without the prior written consent cf
Lender,

Removel of improvemnents. Grantor shall not demolish or remove any Improvemants from the Resl Proparty without the pfior written
consent of Landar. As & condition to the ramoval of any Improvements, Lander may require Grantor to make arrangements satisfactory 10
Lendar to repiace such iImprovements with impravemants of st isast aqual value.

Lender's Rigirt to Enter. Lender and ite agents snd representatives may enter upon tha Asal Property at all reascnable times to sttend to
Lender's Interests and 1o inspect the Property tor purposes of Grantor’s compliance with the terms snd conditions of this Mortgage.

Compliance with Governmentsl Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now of heraafter
in aect, of all governmental authorities appiicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilitias Act. Grantor may contest in good fsith sny such law, ordinance, or regulation and withhold compliancs during any
e ing. including appropriate appesis. sc long as Grantor has notified Lander in writing prior to doing so and 80 long as, in Lender’'s
sols obinion, Lendsr's Interasts in the Property are not jeopardized. Lender may require Grantor 10 post adequsie ascurity or a surety Dond,
reasonably satisfactory to Lender. to protect Lendar’a interest.

Duty to Protect. Grantor agress naither to abandon not lssve unattended the Proparty. Grantor shall do alt other acts, in addition to those
acts sat forth above in this section, which from tha charactar and use of the Property sre ressonably necassary to protect and prasorve tha

Propariy.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, decisre immediately due and payable all sums secured by this Mortgege upon
the sals of tranatar, without the Lender's prior written consent, af all or any part of the Real Property, or any intarest in the Raal Property. A
“sale or tranafer” maans the conveyance of Real Property or any right, title or interest therein; whather lagal, banaficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, inatsliment sale contract, land contract, contract for deed, masshoid interest with a
term groater than thres (3} years, lesse-option contract, or by sale, assignment, or transfer of any beneficlal intarsat in or to any land frust
hoiding titla to the Real Proparty, or by any other mathod of convayance of Real Proparty interest. If any Gramtor is & corparation, parinershio or
limited liabllity compsany, transfer slso inciudes sny change in ownership of more than twenty-fiva percent (25%) of tha voting StOock, partnarship
intaresta ar limited Habillty company interests, as the cese may be, of Grantor. However, this option shaill not ba exsrcised by Landar if such
axercise is prohlblted by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a pant ot this Mortgage.

Payment. Grantor shall pay when due {and in all evenis prior to delinquancy) sl taxes, payroll taxes, special taxes, assssgmants, water
chargas snd sewer service charges levied against or on account of tha Proparty. and shall pay when dua all claima tor work done on or tor
sarvices rendered or materisl furnished to the Property. Grantor shall maintain the Property free of all hens having priority over or aqual to
tha interast of Lender under this Mortgage, excapt for the lian of taxes snd axsesameants not dua, srxl sxcept os otherwise provided n the

tollowing paragraph.

Right Yo Comtest. Grantor may withhold payment of sny tax. assessmeant, or clasim ln connaction with a good faith dispute over the
obligation o pay. so long »s Lender’'s intarest in the Property is not jeopardized. |f a lien ariees or is tiled ss a result of nonpaymant,
Grantor shall within fifteen {15) days sfter the lien arises or, if a lien is tiled, within fifteen {15} days atter Grentor has notice of the hling,
sacure the discharge of the lien, or |f requested by Lender, daposit with Lander cash or a sufficient corparste surety bond or other ascurnly
satistactory to Lender in an amount sutficient to discherge the lien plus any costs and sttorneys’ tees or other charges that could accrue as
a rasult of & foreclosure or sale undar the llan. In sny contasi, Grantor ghall detend itsel! and Lender and shall satisfy sny advarse judgment
batore enforcement against the Proparty. Grantor shall name Lender as an additional obligae under any surety bond furnished in the

contest procesdings.

Evidence of Payment. Grantor shail upon demand furnish to Lender aatisfactory svidence of payment of the taxes or assessments and shall
suthorize the appropriate governmental otficial to deliver to Lendar at any time s written statement of the taxes and assassmants against
tha Property.

Noticé of Construction. Grantor ahall notify Lender at isast fifteen (15) daya before any work 18 commanced, any sarvicas ara furnished, or
any materisle are supplied to the Property, it any mechanic’s lien, materisimen’s lien, or othar han could be asserted on account of the
work, sgrvices, or materisls. Grentor will upon requast of Lander turnish to Lender advance assurances satinfactory to Lander that Grantor
can and will pay the cost of such improvemants,

PROPEATY DAMAGE INSURANCE. The following provisiona relsting 1o insuring the Propearty sre a part of this Mortgage.

Maintenancs of insurance. Grantor shaill procure and maintain policies of firs insurance with standard extended coverage sndorsements on
s replacement basis tor the full ineursbis value covering alt improvements on tha Real Proparty in an amount sufficient to avoxl application
of any coinswance cleuse., and with a standard mortgages cisuse in favor of Lender. Grantar shall alsg procurs and maintam
comprahensive generat liabllity insurance in such coverage amounts as Lender may request with Lander being named as additional inaureds
in auch llabllity Ingurance policies. Additicnally, Grantor shalt maintain such other insurance, including but not limited to hazard, businexs
interruption and bolier insurance as Lender mey require. Policies shall be written by such Insurance companies and in such farm ss may bs
ressonably acceptabls to Lender. COrantor shall deiiver 10 Lender certificates of coverags from aach insurer containing a stipulstion that
coverage will not be cancelled or diminished without & minimum of ten {10) days’ prior written notice to Lendsr snd not contaming sny
disclaimer of the insurer‘'s Hability for tailure to give such notice. Each insurance policy also shall include an andorsament providing that
coverage in favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any cther person.

Application of Proceeds. Grantor shall promptly nolity Lander of any loas or damags to the Property. Lender may maks proof of loss if
Grantor faila 16 6o so within fifteen (15) daya of the casualty, Whather or not Lendar’s security is impaired, Lender may, at its alection,
apply tha proceeds to the reduction of the Indebtadness, payment of any lien atfecting the Property, or the restoration and repair ot the
Property. i Lender siects 1o spply the proceeds to restoration and rapair, Grantor shall repair or raplace the damaged or destroyed
Improvaments in 8 mannar satisfactory to Lendar. Lender shaif, upon satisfactory proot of such expenditure, pay cor reimburse Grantor from
the procesds for tha reasanable coat of repair or restoration if Grantor ia not in default undar this Mortgege. Any procasds which have not
hasn dlaburssd within 1B0 days after thair receipt snd which Lander has not committed to the repair or rastoration of the Froperty shal be
used firat to pay any amount owing 1o Lender under this Mortgage, then to pay accrued interest, snd the remainder, it any, shall be spphed
to the principal balance of the Indebtednesa. if Lender holda any proceeds after payrment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benetit af, and pass to, the purchaser of the Property covered by
this Mortgage at any trustese’s sale or othar sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on insurancs. Upon request of Landar, however not more than once a year, Grantor shall furniah to Lender a report on
sach sxisting poliey of inaursnce showing: (e} the name of the insurer; b} the rlaks irsured; (c) tha amount of the policy; (d] the property
insured, the then current repiscamant value of such property, and the mannar of determining that value; and {e) the sxpiration date of the
policy. Grantor shall, upon requast of Lender, have an indepandent appraiser satisfactory to Lender determine the cash value raplscemant

coat of tha Propearty.
EXPENDITURES BY LENDER. If Grantor fails to compiy with any provision of this Mortgage, ar if any sction or procesding s commanced that
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would matarislly attect Lender's interests in the Property, Lender on Grantor's bahsif may, but shell not be required 1o, take any action that
Lander desms spproprists. Any amount that Lences expands In 30 doing will besar interest at the rate provided for in the Note from the dala
incurred or paid by Lender to the date of repaymemt by Gramor. Al such sxpensas. at Lender’'s option, will {a) bs payable on demand, (b be
added to ths balance of the Note and ba apportionad among and be paysble with any instaliment payments 1o become dus during either {1} the
term of eny applicable Insurance policy or i) the remaining term of the Nots, or (C) be treatad a8 a balloon payment which will ba due and
pavable st the Nota’s maturity. This Mortgage aiso will securs payment of these amounts. The rights provided for in this parsgraph shall be
addition to any other rights or any ramedles ta which Lendar may be antitied on sccount of the dafault. Any such action by Landar shall not be
construsd as curing the default so 83 to bar Lender trom any remedy that it otharwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of thia Mortgage.

Tide. CGrantor warrsnts that: {8) Grantor hoids good end marketable title of record to tha Property in fea simple, tree and claar al all hens
and encumbrances other than those ast forth in the Raal Property description or in any title ingurance policy, title report, or final title opuruen
issued in favor of. and sccepted by, Lender in connection with this Mortgage, and (b Grantor has the full right, powaer, and authonty 1o
axacuts and daliver this Mortgage to Lander.

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will toravar defend the title 1o the Property againsi
the lawiul clsims of oll persons. In the event any action or procesding is commenced that questhons Grantor's title of The Interest of Lander
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding. but
Lendar shatl be entitied ta participate in the proceading and to be raprasented in the procesding by counssl af Lender's own choice, and
Grantor will deliver, or csuse to be delivered. to Lander such instruments as Lendsr may request from tima 1o time 10 permil such

participstion.

Em With Laws. Grantor woarrents that the Proparty and Grantor’'s use of the Property complies with all axinting applicable iaws,
ordinsnces, snd reguistiona of governmaental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part ot this Mortgage.

Application of Net Prooseds. if all or sny part of the Property i3 condemned by sminent domain procasdings of Dy any praceeding of
purchasa In lisu of condamnation, Lender may st its elaction require that all or any portion of the net procesds of the award ba applied to
the Indebtednass or the repsir or reatorstion of tha Property. The net procssds of the sward shall mesn the awsrd after payment ot all
ransonable costs, axpenses, and attornays’ fees incurred by Landar in connection with the condemnation.

Procesdings. |f any proceading In condemnation is filed, Grantor shell promptly notify Lender in writing, snd Grantor shall promptly take
such steps as may be necessary 1D defend the action and obtain the award. Grantor may ba the nominal party in such procaeding, but
Lender shall be entitied to participate in the procesding and to be raprasented in the proceeding by coungal of its own choice. and Grantor
will dellver or causs to be deliversd to Lender such Inatruments as may be requestad by it from time 1o tima to permit such participation.

IWMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisiona rolating to governmentsl taxes.
jesn and charges are a part of this Morigage:

Cusrent Taxes, Fess and Charges. Upon requesl by Lender, Grantor ahall axecute such documants in addition to this Mortgage and taks
whatever other action is requented by Landar to perfact and continue Lender’s lien an the Resl Property. Grantor shall reimburse Lendar ot
ait taxes, na describad balow, together with sll axpenses incurred in regording, pertecting or continuing this Morigage, including without
limitation il taxes, fees, documentary atamps, and other charges for recording or registering this Mortgage.

Taxes. Tha following shatl conatitute taxes 10 which this saction appilien: (8} a specific tax upon this type of Martgage or upon all or any
part of the indabtedness secured by this Mortgegse: (bl & specific tax on Grantor which Grantor is authorized or required to deduct trom
payments on the Indebtedness sacured by this type of Mortgege: {c) a tax on this type ot Morigage chargeable ageinat the Lander or the
holdar of tha Note; and (d) s spacific tax on sl or any portion of the Indabtedness or on payments of principal and interest mada by

Grantor.

Subseguent Taxes. |f any 1ax 1o which this section applies s snacted subasquent to the date of this Mortgage, this event shall have the
same affact as an Event of Dafault {as datined pelow}, and Lencer may axercise any or all of its svallable ramedies for sn Event of Default
as provided below unitess Grantor sither {a} pays the tax before it becomaes delinquent, or (b] contests the tex as provided sbove n the
Taxes and Liens saction and deposity with Lender cash or & sutficient corporate surety bond or other sscurity satisiactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgege 8s B BECUrity agreement are & parl of
this Mortgage.

Security Agreamant. This instrumant shall constitute a security agreement to the extant any of the Property constitutes fixtures of other
peraonal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as smanded from time to

tima.

Sscurity interest. Upon request Dy Lendar, Grantor shall execute financing statemants and take whatsver other sction is resquasted by
Lander to parfect and continue Lender's securnity Interest in the Rents and Personal Property. In addition to racording this Mortgage (n the
resl proparty records, Lender may. st any tims and without further authorization trom Grantor, fila executad countarparts, copwas Of
reproductions of this Mortgsge as & financing astatement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this sacurity interest. Upon defsult, Grantor shall asssmbls the Personal Property in a manner and at & place raasonably
conveniant 1o Grantor and Lander and make it available to Lender within three {3) days after receipt ot written demand from Lender

Addresses. The mailing addreases of Grantor {debtor) and Lender {secured psrty}, from which information concerning the sacunty interaest
granted by this Morigags may ba obtained (each as required by the Unitorm Commaerciat Code), are Bs stated on the firat page o! this

Mortgage.

FUHTHEﬁ ASSURAMNCES: ATTORNEY-N-FACT. The foliowing provisions ralating to further assurances and attormey-in-tact are a part ot this
Martgege.

Further Asswrances. At any time, and from time to time, upon raquest of Landar, Grantor will make, axecute and deliver, or will cause 1o
be made, exscuted or delivered, to Lender ar 10 Lander's designee, and whan requested by Landar, cause to be filed, recorded, refiled, or
rarecorded, as the case may be, st such times and in such offices and places as Lander may desm sppropriate, any and st such morigages,
deads of trust, sscwrity deeds, sacurity agreamants. financing statements, continuation atatements, inatrumants of further sssurance,
cartiticates, and other documents as may, In tha sola opinion of Lender, ba nacessary of desirable in order to effactuate. compiete, perfect,
continue, or preserve {a) the abligations of Grantor under the Note, this Morigage, and the Reiated Documents, and () the hens and
security interests created by this Morigage = firat and prior liens on the Property, whether now owned or hersaftsr acquired by Grantar
Uniess prohiblied by law or agreed 10 the contrary by Lender in writing, Grantor shall raimbursa Lendar for all costs and expensea incurred

in connection with the matters referred to in this paragraph.

Artorney-in-Fect. |f Grantor tails 10 do any of the things referred to in the preceding parsgraph, Lender may do so tor and in the name of
Grantor and at Grantor's expsnse. For such purposes, Grantor hereby irrevocably appoints Lender an Grantor's attornay-in-ftact tor the
purpossa of making, axecuting, delivering. flling, recording, and doing all other thinga as may be necessary or desirsble, in Lender’'s sole
opinlan, to accompliah the matters refarred to in tha praceding paragraph.

FULL PERFORMANCE. H Grantor pays all the Indabtedness, including without limitation aill advancas sacured by this Mortgage, when due, and
otharwisa performs ail the obligations impoasd upon Grantor under this Mortgage. Lender shall execute and dalivar to Grantor a sutabie
satisfaction of this Mortgsge and suitable statements of termination of any financing statement on file avidencing Lender's security infterast
the Rents and the Parsonal Property. Grantor will pay, it parmitted by applicable law, any ressonable tarmination tee as determined by Lendar

trom time to tima,
DEFAULT. Each of the following, st the aption of Lendar, shall constitute an avant of dgafault {"Event of Defauit™} under this Mortgage:

Default on ndebtedness. Failure of Grantar to make any payment whan dua on tha indebtednass.

Defauit on Other Paymams. Failure of Grantor within the time requirad by this Mortgags 1o make sny payment tar tA¥es Gf INSurance, of
any other payment necesssry to pravent fiiing of or to effact discharge of any lien.

Compliance Default. Feilure ot Grantor to camply with any ather tarm. obligation, covenant oOr condition containad in this Mortgsge. the
Note of in any of the Raiated Documents.

Defaut in Favor of Third Parties. Should Grantor default under any loan, extension i credil, secwity agresment, purchase Or aaley
agreement, or any othar agreament, in favor of any other craditor or person that may materially atfect any of Grantor's proparty of
Grantor'a sbllity tc repay the Nots or Grantor's ability to perform Grantor’s cbligations under this Martgage or any of the Related

Dacuments.
False Staternents. Any warranty, representation or stotament made or furnished to Lender by or on bahalf of Grantor under this Maortgage.
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the Nots or the Relsted Documents is faise or mislesding in eny material respect, either now or at the time made or furnishad.

Defsctive Collateralization. This Mortgage of any of the Rslated Documents ceases to be in full force and atfect {including tallure of any
collaterat documents to creete a valid and perfected sscurity interest o7 limn} st ey time and for arry rEsson.

meolvenicy. Tha dissolution or termination of Grarmtor's sxistance as & going business. the insolvency of Grantor, tha appointmant of a
raceiver for any part of Grantor's property, any ssaignment joe tha benefit of creditors, any typs of creditor workout, or the commencemant
of any procseding under any bankruptcy or insolvency laws by or against Grantor.

Forsclosure, Forfeiture, ste. Commencement of torecicaurs o forfeiture proceedings, whether by judiciai proceeding. sal heip,
repossession or any other method, by any craditor of Grantor or by any governmental agency againat any of the Property. Howeaver, s
subsaction shal not apply in the event of a good faith diapute by Grantor as to tha validity or ressonablensss of the claim which is the basia
o} the foreciosure or forefuiture proceeding, provided that Grantor gives Lender written notice of such clsirm and turmishes reserves or 3
sursty bond for the claim aatistactory to Lander.

Breach of Qther Agresment. Any breach by Grantor under the terms ot any othar agreemant batween Grantor and Lender that 13 not
ramedied within any grece period provided therein, including without limitation any agresment concerning any indabtedneas or other
obligation of Grantor to Lander, whether existing now or Iater.

Events Affeqting Guarantor. Any of the preceding svents occurs with raspact to any Guarantor of any of the Indabledness or any
Guarantor diss or bacomes incompatent, or ravokes or disputes the vealidity of, or lisbility under, any Guaranty of the Indebtadness.

Adverss Change. A moterisl adverss change occurs in Grantor's financial condition, or Lendar believes the prospect of payment of
performance of the Indebtedness is impaired.

insscurity. Lander in good falth deems itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event af Default and at any tima thereafiar, Lender, et its optich, may
sxarcise any ons or more of the following rights and ramedies. In addition to any other rights or remedies provided by law:

Accelerats Indebtedness. Lander shall have the right at its option without notice to Grantor to cdaclare the entire Indebtedness immediately
due and payabla, including any prepaymant panaity which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property. Lender shall have ail the rights and remedies of 8 sacursd party
under the Uniform Commercial Code,

Collect Rents. Lendar shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past dus and unpsid, and apply the net proceede, over and above Lender's costs, against the indebtedness. in furtherance of thes
right, Lander may requira any tenant or othar user of the Property to make payments of rent or uae feas diractiy to Lander. If the Rants are
collected by Lander. then Qrantor irrevocably designatas Lender as Grantor's attorney-in-fact to endorse instruments received in payman
thareof in the name of Grantor and 10 negatists the same and collect the procesds, Fsyments by tenants or other users to Lender in
respones to Lender’'s damand sheil satisfy the obligations for which the paymanta are made, whethar or Aot any proper grounds far the
demand existed. Lender may sxerciss ita rights under this subparagraph aithar in person, by agant, ar through & recener.

Appoint Recelver. Lendar shall have the right to have & receiver appointed to take possesaion of all or sny part of tha Property. with the
powsr to protect and preserve the Froperty, to operate the Property preceding foraclosure or sale, and to collsct the Rants from the
Property and apply the proceeds. over and above the cost of the receivarship, againat the Indabtisdness. Tha raceiver may sarve without
bond it parmitted by law. Lender's right 1o the appointmant of s receiver shall exist whether or not the spporent value of the Property
axcedds the indabtednesa by a subatantisl amount. Employmant by Lander shall not disqualify a person from ASTVING a4 8 FRCHIVEST.

Judicial foreclosure. Lander may obtaln » judicial decree foreciosing Grantor’'s interest in all or any part of the Proparty.

Nonjudicial Sale. Lender shall be authorized 1o take possassion of the Property and, with or without taking such poOASeEsion, sftar giving
notice af the time. place and terms of sale, together with a desacription of the Property 1o be sokl, by publication once s week for three (3}
successivs waaks In some newspaper published in the county or counties in which the Real Property 10 be soid is located. 1o sall the
Proparty {Of 3uch part or parts thersaf as Lender may from time to time elect to sell) in front of the front or main door of the courthouyse of
the county in which tha Propaerty 1o be soid, or 8 substantlal and material part thereot, is located, st public outcry, to the highest bidder for
cash. |f thers ls Real Property to be sold undar this Morigage in mors than one county, publication shall ba made in aill counties where the
Real Property to be sold is located. 1 no newapaper is published In eny county in which any Real Property to be ackd is jocated, tha notice
shall be published In & NAWIDADSF published In an adjoining county for thies (3) successive waaks. Tha sele sheil be held betwesn the
hours of 11:00 s.m. snd 4:00 p.m. on the day designated for the sxarciss of ths powser of sals under this Mortgage. Lender may bid at
any sale had under the terma of this Mortgage and may purchase the Property if the highast bidder tharafors. Grantor hereby waivas any
and all rights to have the Property marshailed. In axsrcising its righta and remsdies, Lander shall be trae to sell 8 or any part ot the
Property together or sepecatety, in one sale or by separste ssles,

Deficiancy Judgment. |f permittad by applicable lsw, Lender may obtain a judgment for any deficiency remaining in the Indabtadness dua
to Lander after application of alt amounta received from the exercise of tha rights provided in this section.

Tanency at Sufferance. it Grantor remains in posaession of the Property atter the Property is sold as provided above or Lender ctharwise
bacomes entitied to possession of the Property upon detaudt of Grantor, Grantor shall become a8 tendsnt st sufferance of Lendar or tha
purchassr of tha Property snd shall, at Lender’s option, sither (s} pay a reasonabie rantat for the use of the Property, or (bl vacste the
Property immaediatsly upon the demand of Lender.

Other Remedies. Lander shall have all other rights and remedies provided in this Mortgage ar the Note of svailable at law or in aquity.

Sala of the Proparty. To the axtent permitted by spplicable iaw, Grantor heraby waives any and it right to have the :.::rnperw marahalled
In sxarcising its rights and remadies, Lender shall be fres to aall all or any part of the Property together or separstsly, in one sale or by
saperste ssies. Lender shall be sntitled to bid at any public sale on all or sny portion of the Property.

Notice of Sale. Lendar shall give Grantor reasonable notice of the tima and place of any public sale of the Parsonal Property ar of the tima
atter which any private sele or other intended disposition of the Persanal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days bafore the time of the sale or disposition.

Waiver: Election of Remedisa. A waiver by sny party of & braach ot a provision of this Mortgage shall not constitute a waiver ot or
prajudice the party's rights otherwise 1o demand strict compHance with that provision or any other provision. Election by Lendsr tc pursus
any remady shall not exclude pursuit of any other remedy, and an alaction to make axpanditures or take action to perform an obligation ot
Grantor under this Mortgage aftar fsilure of Grantor to parform shall not effect Lander’s right to deciare s dafault and exarcise its ramadas
urnder this Mortgage.

Attorneys’ Fees; Expenses. it Lender institutea any auit or action to anforce any of the terma of this Mortgsge. Lender shall be entitled to
racover auch sum ss the court may adjudge reasonable a3 attornays’ fees at trisl and on any sppeal. Whathar or nt any Court action 18
involved, all ressonable expenses incurrsd by Lender that in Lender's opinion are neceesary at any tima for the protection of its interest or
the enforcement of ite rights shall bacome a part of the indebtedness paysbls on demand and shall besr interest from tha date of
sxpanditure untll repaid at the rete provided for in the Note. Expenses covered by this paragraph include, without limilstion, howaves
subject to eny limits undar applicable lsw. Lendar's attornaeys’ fess and Lander’s legal expenses whether ar not thare is & |lawsuit, including
attorneys’ fess for bankrupicy proceecings lincluding efforts to modity or vacate any automatic stay or injunction}, appeais and any
anticipated post-judgmant collection sarvices, the cost of searching records, obtaining title reports lincluding foraclosure repofts),
surveyors’ reporta, snd appraisal fess, and title insurance. to the extent parmitted by applicable 1aw. Grantor aiso will pay any court costs.
in addition to all other sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notics under this Mortgage. including without limitation any notice of defaut and any
notice of sale to Grantor, shall be in writing, may bs aemt by tsiafacsimile {unless otherwisa required Dy law), and shaill be effective when
actually dellversd, or when depoalited with & nationslly racegnized ovarnight couner, or, if mailed. shall be deemed stfactive when deposited in
the United States mait first clase, certitied or registerad mail, poatage prepaid, diracted to the sddrasses shown near the beginning of this
Mortgage. Any party may changs [ts address for notices under this Mortgage by giving formal writtern notica to tha other partiaa, specifying
that the purpose of the notice ia to change the party’s address. Al copies ot notices ot foreclosure from the hoider cf any lien which has
priority over this Mortgage shall be sent to Landar's sddress, as shown near the beginning of this Mortgags. For notice purposes, Grantor
agrees to keap Lender informaed at all times of Grantor'e Currant sddress.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of thia Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the antire undaratanding and sgreamant of the parties as
tn the matiers sat forth in thia Mortgage. No alteration of or amendment to this Morigage shall be etfectiva unieas given in writing and
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signed by the party or parties sought to be chargad or bound by the aiteration or ameandment,

Annusl Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall fwrish 10 Lender, upon request. a
certified statement of net opersting income received from the Property during Grantor's pravious fiscal yesr in such form and detait as
Lender shail raquire. "Net operating income™ shatl mean all cash receipts from the Property less ol cash axpenditures made in connection
with tha operation of the Property.

Applicable Law. mmmmmﬁtummﬂmwmhmlmmm. Subject to the provisions
nnuhlu'lﬂnn.'iﬁmwhmw-ﬂthMﬂHhmﬂﬂHMdnm.

Arbitration. Mrmm“mum.mwmm-mm.mw.m.mcnnin
m.mmuhmwm.mmmnMnmmwmm.ﬂhmmmmm-
Rules of the Amevivan Aritration Association, upon request of sither party. No act to take or disposa of any Collatersi shall conslitute a
waiver of this arbitretion sgreement or be prohibited by this arbitration agreement. This includes. without limitation, obtaining infuNCctive
ralief or 8 teMpOrary rastrining order; Invoking a power of ssla under any dead of trust or mortgags; cbtaining & writ of artschmant or
imposition of 8 receiver; or axercising any righta relating 1o parsonal property, including taking or disposing of such property with ar without
judicial process pursuant to Article 9 of the Uniform Commercisl Cods. Any disputes, claims. of cantroversies concerning the lawfulness or
ressonableness of sny act, or exercisa of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modidly
any agresment relating to the Collatersl, ehall alsc be arbitrated, provided however that no srhitrator shall have the right or the power 1o
anjoin or restraln sny act of any party. Judgment upon any award randarad by any arbitratar may be entered in sny court heving
jurisdiction. Nothing in this Morigage shall preciude any party from seeking equitable retief from a court ot competent juriadiction. The
statuta of imitations. estoppel, wabkver, Iaches, and aimilar doctrines which would otherwisa ba applicable in an action brought by a party
shall be sppiicable in sny arbitration proceeding, and the commencement ot an arbitration proceeding shall ba deamed the commencemant
of an action for these purposes. The Federal Arbitration Act shail apply 10 tha construction, interpretation, and enforcemant of this

arbitration provision.

Caption Hasdings. Cesption headings in this Mortgage ra tor convenience purpcses only and are not to be usead 10 interprat or deting the
provisions of this Mortgage.

Mergar. There shail be no marger of the interest or estate creatad by this Mortgage with any athar intereat or estate in the Property sf any
tirna heid by or tor tha benefit of Lender in any capacity, without the written consent of Lander.

Seversbility. If » court of compatent jurisdiction Ands any prowision of this Mortgege to be invalid or unenforceabls ss 1o any perscn or
circumstance, such finding shall not randar that provision invalid or unenfarceable as to any ather persons or circumstances. |f fsasble
any auch offending provision shaii be deemed to be modified to ba within the limite of enforceabiity or validity: however. It the oftending
provisfon cannot be so modifisd. It shall be stricken and ail other provisions of this Mortgage in sll other respecta shall remain vatid and
anforceable.

Successors end Asalgne, Subject to the limitationes stated In this Mortgage on transfer of Grantor’'s interest, this Mortgege shall be binding
upon and lnure to the banafit ot the parties, their auccessors and assigns. ownarship of the Property becomeas vested in & parson other
than CGrantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with referenca to this Mortgags and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligationa of this Mortgage or liability under the Indebtsdnass.

Time 18 of tha Easence. Time is of tha essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor heraby releases and waives all rights and benefits of the homestead exeamption laws of the State
of Alabama as to all Indebtedness sscuread by this Mortgags.

Waivers snd Consents. Lender shall not be deemed to have waived any rights under this Morigage {or under the RAelated Documanta)
unleas such waiver is in writing and signed by Lender. No delay or omiasion on the part of Landar in exercising any right shail operate as a
waiver of such right or sny other right. A walver by any party of 8 provision of this Mortgage shall not conatituta & waiver of or prajudice
the party’s right otherwise to dermand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
coursa of desaling betwaen Lender and Grantor, shall constitute 8 waiver of any of Lander's rights or any of Grantor's cbligations as to any
future transactions. Whenever consant by Lender is required in this Mortgaga, the granting of such consant by Landar in any instance shall
not constituts continuing consant to subsequent instances where such consent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTODR:

Name: Conne J. Schmidt
Address: 2984 Pelham Parkway
Chty, State, ZiP: Palham, Alsbeama 356124 )

CORPORATE ACKNOWLEDGMENT

STATE OF Alabamsa }
) 38
COUNTY OF Shelby ,

\, the underalgned suthority, a Notary Public in and tor said county in said state, hereby certity that Jack A. Haris. Vice President, of J. Harris
Developmant Corp.. 8 corporstion, is signed to the foregoing Mortgage and who is known to ma, scknowledged befora me on this day that,
heing informad of the contents of said Mortgage. he or she, ss such officer snd with tull suthority, sxecuted the same voluntarily tor and as the

act of asid corporation.
Glven under my hand and officiel seel this _Sth day of IDECEI!IIbEI' A8 98

NOTE TO PROBATE JUDGE

Thhmmwummummwwmmmm: therefore, under Saction 40-22-2{1)b,
Cnﬂuu’llm'I!?E.umﬂd,hmmmmWﬂﬁmMMthﬁmmHM(uhuﬁm
thereof) of the oredit Rmit of provided for herein, which ls the meximum principal indebtedness to bs secured by this

Mortgege st any one thme.

Ragions Bank
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