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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Home Buliders, Inc., whose address is P. 0. Box 219, Mulga, AL 35118
(referred to below as "Qrantor™}; and Regions Bank, whose address Is 2964 Peiham Parkway, Potham, AL 35124

{referrad to below as “Lender™}.

GRANT OF MORTGAGE. For valusble consideration. Grantor mortgages, prants, bargaina. selis and conveys to Lender all of Granlor's rnight.
ithe, and intereat in and to the following dascribec resl proparty, together with sl existing of subseguently erscted or alfixed buidings.
improvemaents and fixtures: all essemants, rights of way, and appurtenances; all watar, water rights, watercourses and ditch rights (including
stoek In utllities with ditch or irrigation righta): and all other rights, roysitiea, and profits retating to the real property, including without imitaton
all minerals, oil, gas, geothermal and similar matters, In Shelby County, State of Alabama (the "Real Property™):

Lot 18, according to the Survey of Stonehaven, First Addition, as recorded in Map Book 23, page 95, in the
Probate Office of Sheiby County, Alabsma.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or lts address ls commonly known as P. O. Box 219, Petham, AL 35124.

Grantor presently assigne to Lender all of Grantor’s right, tite, and interesat in and to all leases of the Proparty and all Rents from the Property
I addition, Grantor grants to Lendsr a Unlform Commerclal Code sacurity interest in the Parsanal Property and Rents.

DEFINITIONS. The following worda shall have the following meanings when used in this Mortgage. Tarms not otherwise defined n This
Martgage shall hava the meanings attributed to such terms in the Uniform Commercial Code. Al raferences to dollsr amounts shall mean

smounts n laowful money of the United Statas of Amarics.
Grentor. Tha word "Grantor™ mesns H & T Home Buillders. Inc.. The Grantor ia the mortgagor under this Morigage.

Guaramor. The word "Guarsntor” means and inchudae without limitation each and all of the guarantors, sureties, snd accommodanion
parties in connection with the Indebtednesa.

imgravements. The word "Irmprovemants”  means and includes without limitation sl existing and future improvements. buildings,
atructures, mobils homas affixed on the Real Property. taciiitins, additions, replacements arkl othar construction on the Aeal Property.

indebtadness. The word “indabtednass™ means all principal and interast payable under the Note and any amounts expandsd or advanced
by Lander to discharge obligations of Granior or SXpansss incurred by Lender to enforce obligstions aof Grantor under this Mortgaga,
together with intereat on such amounts as provided in this Mortgage.

Lender. The word "Lendsr” means Regions Bank, its succeasors and assigns. The Lender is tha mortgages under this Morigage.

Mortgege. The word "Mortgegs™ means this Mortgege betwaen Grantor and Lender, and includes without limitation all assignmants and
security intsreat provisions reisting to the Personal Property and Renta.

Note. The word "Note™ mesns the promissory note or cradit agreement dated December 3, 1998, in the oviginal principal amount

of $100,428.00 from Grantor to Lender, togsther with ali renewasls of, extansions of. modificetions of, refinsncings of. consolidations
ot. snd substitutions for the promissary note or agreamant. NOTIHCE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The warde “Farsonal Proparty” mean sl aguipmant, fixtures, and other articlas of personsl property now or hergalttar
ownad by Grantor, and now or harsalter attachad or affixed to the Real Froperty. together with all accessions, parts, and additions to, all
raplacermants of, and alf subnatitutions for, any of such property. and together with all proceeds (inctuding withaut limitaton all insurance
procaade and retunds of premiums) from any sals or other disposition of the Property. ‘

Property. The word "Property” masns collactively the Raal Proparty and the Parsonel Property.
Rea! Property. The words "Real Property” mean the property, interests and rights dascribed above in tha “Grant of Mortgage™ sactan

Relatsd Documants. The words “Reisted Documants™ measn and include without limitation all promissory notes, credit sgreements. loan
sgreamaents, snvironmantel agresmants, guaranties, security agreaments, mortgages, desds of trust, and all othar instruments, agrasments
snd documants, whether now or hereatter existing, sxscuted in connection with the Indebtednass.

Rents. The word "Rents” maans ail pressnt and future rants, revenues, income, issues, royalties, protfits, and other benelits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 1§
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR LINDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS QGIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Landar all amounts secured by this
Mortgage as thay becoma due, and shall strictly pertorm all of Grantor’s obligations under this Mortgage.

PORSESSION AND MAINTENANCE OF THE PROPERTY. Grantor mgrees that Grantor's possession and usa of the Property shali be governed by
the followling provisions:

Possssslon end Usa. Until in default, Grantor may remain in pogsession shd control of and operate and manage the Property and collact
the Rents from the Property.

Duty to Maintsin. Grantor shall maintain the Praperty in tenantable condition and promptly perform all repairs, repiacements, and
maintanance Nacessary 10 praserve Its vaiue.

Hazardous Substances. The terms "hazsrdous waste,” "hazardous substance.” "dispoaal,” “relesse.” and “threstened relsasa " as used «n
this Mortgege, shall have the eame meanings as sat forth in the Comprehensive Environmental Responee, Compensation, and Lisbility Act
of 1980. as amended. 42 U.$.C. Section 8801, et seq. ["CERCLA"}, the Superfund Amsndments snd Reauthorization Act of 1986, Pub. L.
No. 99-459 ("SARA*), tha Harardous Materisis Transportation Act, 49 U.S.C. Saction 1801, st seq., the Resource Conservation and
Racovery Act, 42 U.S.C. Saction 8801, at seq.. or ather applicak:le atete or Federsl iaws. rules, or reguiastions adopted pursuant 1o any o
the foregolng. The terms "hazardous waste” and “hezardous substance™ shall slso imclude. without limitation, pstrolsum and patroleum
by-producta ar any fraction tharso! snd asbestos. Grentor raprosants and warrants to Landar that: (a} During the pericd ot Grantor's
ownership of the Property, thare has been no use, ganatation, manufacture, storage, treatment. dispassl, releass or threatensd release of
any hazardous waste or substance by any person on. undar. about of from tha Property; (b} Grantor has no knowledge of, or raason 10
believe that there has baen, except as previcusly disclosed to snd acknowledged by Lender in writing, {i} any usa, genaration,
manufacture, storage, treatment, disposal, relanss, or thraataned release of any hazardous waaie orF substance on, under, about or from tha
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Property by any prior owners or occupants ot the Property or ({il) any actusl or thrastenad litigation or clabma of sy kind by sy parson
releting to such matters; and {c] Except as previously disciosed to and achnowledged by Lender in writing, (i} rwither Grantor nor any
tenant, contractor, agent or other authorized user of the Proparty shall use, generate, manufacture, store, trest, dispose of, or reioass any
nazardous WERte or substance on, under, about of from the Property and (i} any such activity shail be conducted in compliance with all
applicable fedaral, state, and locel laws, reguistions and ordinancas, including without imitation those laws, regulstions, and ardinances
described sbove. Grantor authorizes Lender and its agents to anter upoen the Property to make such inspections and tests. s GGrantor’s
sxpense, na Lander may deem appropriats to datermine compliance of the Property with this section of the Morigage. Any inspactions of
tants made by Lendar shall be for Lander's purposes only and shall not be construed to creste any responsibility or lisbility on the part of
Lander to Grantor of to any other parson, The reprassntations and warrantisg containad herain are besad on Grantor's due diligence in
invastigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) raleases and waivas any future claims
ageinat Lender for Indamnity OF contribution in the event Grantor becomes lisble tor clesnup of othar costs undar any such laws, snd (bl
agreea to indemnify and hold harmissse Lender against any and ail clsims, lossea, liabilities, damages. penalties, and axpensas which Lander
may directly or indirectty sustain or sutfer reaulting from & breach of thia section of the Mortgage of as a consequence of any usa.
genaration, manutfacture, storage. dispossi, ralesse or threatensad releass of » hazardous waste or substance on the properties The
provisions ot this asction of the Morigage, including the abligation to indemnify, shall survive the payment of the Indebtedness and the
aatistaction and raconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition ol any interast in the Froperty.
whether by foreciosure or otharwise.

Nuisance, Wasts. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suftar any stripping of or waste on or to
the Proparty or any portion of the Property. Without limiting the generality of the toregoing. Grantor will not remove, or grant to any ather
party the right to remove, any timber, minerals (including oft and gas), soil, gravel or rock products without tha pror written consent of

Landédr,

Removal of improvements. Grantor shall not demolish or remova sny Improvemanta from the Real Property without the prior written
consent of Lander. As a condition to the removal of any Improvemants, Lender may require Grantor to make arrangemaente satisfactory (o

Lander to raplacs such Improvamants with Improvemants of 21 least equal value.

Lender's Right to Erter. Lendar and its agents and representatives may enter upon tha Real Property at ail ressonable timas 10 attend to
Lander's Interests and to inspect the Property for purposes of Grantor's complisnce with the terms and conditions of this Mortgage.

Compliance with GQovernmaental Raquirements. Grantor shall promptly comply with ail laws. ordinances, and regulations, now of hereaties
in atfect. of all governmaents! authoritlea applicable to the use or occupancy of the Property. including without himitation. the Amaricans
With Disabilittas Act. Grantor may contest in good feith any such lsw, ordinance, or reguiation and withhold compliance during any
procofdlng, including approprists sppeals, 3o long aa Grantor has notified Lender in writing prior to doing 80 and so long 8o, in Lamdear s
sole opinion. Lander's interests in the Property are not jecpardized. Lender may require Grantor to post sdaquate sacurity or 8 surefy borl.
reasonably satistactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees naither to abandon nor jeave unattendad tha Proparty. Grantor shall do all other acts, in addition to thase
acts set forth sbove in this section, which from the character and use of the Property are ressonasbly neceassry 10 protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENOER. Lender may, at its option. deciars immadiately due and payable all sums secured by this Mortgage upoh
the saim or transfer, without the Lendar’s prior written conaant, of all or any part of the Resl Property, or any interest in the Raal Property. A
“gale or tranefer” maans the convayance of Rasl Property or any right, titie or intereat therein: whether legal, baneficial or equitable; whathsr
voiuntary or involuntary: whaether by outright sala, deed, instaliment sals contract, tand contract, contract for deed, leasehold nterest with o
term grester than three {3} yeara, laasm-opticn contract, or by aale, assignment, of iransfar of eny benaficial interest in or 10 any land trus!
hotding title to the Real Proparty, of by any othar mathod of conveyance of Aeal Property interest. |f any Grantor is a corporation, partnership of
limitad liability company, tranatfer also includes any changs in ownership of more than twenty-five parcent {26%) of the voting stock, partrvrship
intareste or limied lisbility company Interests, as the case may ba, of Grantor. However, this option shall not be saxercised by Lender il such
axarciae is prohibitad by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liena on the Property are a part ot this Mortgaga.

Paymant. Grantor shall pay whan due (and in all events prior to delinquency} all taxes, payroll taxes, special taxes, assesamenta, wataet
chargee and sewar servios chargas tevisd againat or on sccount of the Property, and shall pay whan dus sl claims for work done on or tor
servicas randered or materisl furnished to the Proparty. Grantor shall maintain the Property fraa of all lens having priority over or aqual to
vhe interast of Lender under this Mortgage, except for the lign of taxes and assasamants nat due, and axcept as atherwise provided n the

tallowing paragraph,

Right To Contest. Qrantor may withhold payment of any tax, assessment, or claim in connaction with a good faith dispute owver the
obligation to pay, 80O long as Lander's Interest in tha Proparty is not jeopardized. If a lien arises or is filad as a result of nonpayment.
Grantor shalt within fiftesn (16) days eftar the iien arisea of, if a lien is filed, within filteen |15) days after Grantor haa notice of the filing.
sacure the discharge of the Hen, or if requasted by Lander, deposit with Landar cash or a sufficient corporats surety bond or other secunty
satiatactory to Lender in an amount sufficient to discharge tha lien plus any cosis and attorneys’ tees or other charges that coukd sccrue as
a result of 8 forsciosure or sale under the lien. tn any contast, Grantor shall defend itseif and Lender and shall satisfy any adverse judgmant
bafore enforcement sgainet the Property. Grantor shall name Lender as an additional obligee under any surety borkl turnished n the

contast procaadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assassments and ahall
authorize the appropriate govermmantal oHicial to deliver t¢ Lender at any tima a writtéen statament of the taxes and sssassmants against

tha Property.

Notice of Construction. Grantor shall notify Lander sl lsast fittsen (15) days bafore any wark ia commenced, sny services are furnighed, or
any materiala are supphed to tha Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on aCcount ol the
work, services, or materisis. Grantor will upon raquest of Lendar furnish to Lender advanca assurances sstiatactory to Lander that Granior

can and will pay tha cost of such improvemants.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Marigage.

Maintenance of Insurance. Grantor shall procure and maintain poiicies of tire insurance with standard axtended coverage endorsemants on
a raplacement basia for the hill insurable valus covering all iImprovemants on the Real Property in an amount sutficient to avo:d application
ot any colnsurance ciauas, and with s standard mortgagee clause in tavor of Lender. Grantor shall aisc procure and maintam
comprehansive general lisbility insurance in such coverags amounts as Lender may request with Lander being named as additional insureds
in such liability insursnce policies. Additionally, Grantor shall maintain such other insurance. including but not limited to hazard, buBinass
intarruption and boller insurance as Landar may require. Policies shall ba written by such insurance companias and in such form as may be
ressonably acceptabla to Lendar. Grantor shall deliver ta Lander certificatas of coversge from sach insurer containing a stipulation that
coverage wlll not ba cancelled or diminished without a minimum of ten {10} daye’ prior written notice to Lendar and not containing any
discisimer of the insurse’s liabiiity for failure to give such notice. Esch insursnce policy siso shell include an andarsement providing that
coverape in favor of Lender wiil not be impaired in eny way by any sct, omission or datfaull of Grantor or any other parscn.

Application of Prooceeds. Grantor shall promptly notify Lender of any joss or damege to the Praperty. Lender may make proof of loss «f
Grantor falls to do so within fiftesn (15) days of the casualty. Whether or not Lender’s security is impaired, Lendar may, at its alection.
spply the procesds to the reduction of the Indebtedneas, payment of any lien affecting the Property. or tha rastoration and repair af the
Property. I Landar shacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or deatroyed
Improvemants in & Mannes satisfactory to Lendar. Lender shall, upcn satisfactory proof of such expenditure, pay or raimburae Grantar from
tha procseds tor the ressonable cost of repalr or rastoration H Grantor ia not in default under this Morigage. Any proceeds which have not
bean disbursed within 180 days sfter thair receipt snd which Lender has not committed to tha rapair or restoration of the Property shall be
usad first to pay any amount owing to Lendar under this Mortgege, then to pay accrued interest, and the ramainder, it ary, shall ba apphed
to the principal balance of the indebtedness. |f Landsr hokds sny proceeds aftsr psyment in full of the Indebtedness, such proceeds shall be

paid to Grantor.

Unexpired Insursnce ot Sale. Any unexpirad inaurance shall inure to the benefit of. and pass to, the purchaser of the Property coverad by
this Mortgaga at sny trustee’s sals or other sale held under tha provisions of this Mortgage. or at any foreciosure sale cf such Proparty.

Grantor’'s Report on insurence. Upan request of Lender, however not more than once a year, Grentor shall turnish to Landar 8 rapert on
sach existing pollcy of nsurance showing: (s} the name of the insurer; (b} the rieks inaured: {c) the amount of the policy; id) the property
insured, the than current repiecement valua of such property, and the manner of determining that valua: and (e the expiration date of the
policy. Grantor shell, upon request of Landar, have an independent sppraiser sstistactory 1o Lendar datermine tha cash value raplacemant

cost of the Proparty.
EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Mortgage, or if any action of proceeding is commaenced that
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wauld materially attect Lander's interests in the Propearty, Lendar on Grantor's bahalt may, but shail not be reguired to, take any action thmt
Lander desms appropriata. Any amount that Lendar axpands in $0 doing will besr interest at the rate provided for in thm Note from the dats
incurred or paid by Lendar ta the date of repayment by Gramtor. All such sxpanses, at Lender’s aption, wili (a) be payable on demand. (b} ba
addad to the balance of the Note and be &pportioned among and ba paysbla with sny instsliment payments 1o become due ducing either i} ths
tsrm of any spplicebls insurance policy or () the ramaeining term of the Note, or (¢) be treated as a ballocn payment which will be dus and
payable st the Note's maturity. This Mortgaga aleo will sacure paymant of thesa amounts. The rights provided for in this paragraph shak be in
sddition to any othar righta or eny ramaedies to which Landar may be entitied on account of the dafsult. Any such action by Lander shall not be
canatrued aa curing tha dafauit a0 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisiona relating to ownership of tha Proparty sre a part of this Martgage.

Tide. Grantor warrants that: {8) Grantor holds good and marketable titie of racord 10 the Property in tes simple. tree and clear of al ens
and ancumbrances other than those set forth in the Real Property description or in any title insurance policy. title report, or final title ppinton
issusd In {avor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full nght, power. and suthority 1o

axacuta snd deliver this Mortgage to Lander.

Defense of Tite. Subject to the exception in the paragreph above, Grantor warrants and will foraver defand the title to tha Property agamns!
the lawtul clteims of sl parscnas. In the svant sny action or proceeding is commanced that questions Grantor's title or the intarast ot Lender
undar this Martgage. Grantor shall defend the action st Grantor's expense. Grantor may be the nominsl party in such proceeding, but
Landar shali ba sntitled to participate in the procesding snd 1o be represeantad in the proceeding by counsei of Lender’s own choice, and
Grantor will deliver, or cause to be delivered, 1o Landar such instruments as Lender may request from Lime Lo tima 10 permit such
participation,

Corrq;llmnl With Laws. Grantor warrants that the Proparty and Grantar’'s use of the Property complias with all axisting applicable lawa,
ardinances, and raguiations of governmantal authorities.

CONDEMNATION. The following proviaions relating 10 condemnation of the Property are 8 part of this Mortgsgae.

Apphcation of Net Proceads. | all or any part ol the Property is condemnad by aminent domain groceedings or by sny proceeding aor
purchasa In liau of condemnation, Lender may st ite elaction require that all or any portion of the net procesds of the saward ba applsad !0
the Indabtedness or the rapair or reatoration of the Property. The net proceeda of the award shall mean the award after payment of all
reasonabis costs, axpensss, snd artorneys’ fess incurred by Lender in connection with tha condemnation.

Procesdings. If any proceeding in condamnation it filed, Grantor shall promptly notify Lender in writing, and Gramor shail promptly take
such staps as mey be nacessary 1o defend the action snd obtain the award, Grantor may be tha nomingl party in such proceedmq. bul
Landar shall ba antitied to participate in the proceading and 10 be reprasented in the proceeding by counsal of its cwn ehoica, rnd Grantor
will deliver or causa to be deliverad to Lender such insiruments as may be raquested by it from time to time ta permit such participation.

HWIPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting to povernmantal taxes.
tens and charges ere a pant of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall exacute such documents in addition to this Mortgage and take
whatevar othar action is reguested by Lander to parfect and continue Lendar’s lien on the Real Property. Grantor shall reimburss Lander tor
sll taxes, as described balow, together with sli expenses incurred in recording, perfecting or continuing this Mortgsge. including without
limitation all taxes, feas, documantary stempa, and other charges tor racording or ragistaring this Mortgage.

Taxas. The foliowing shall conatitute taxes to which thig saction applies: {a) a specific tax upon this type of Mortgage or upon ail or any
part of the Indebtednoss secured by this Mortgage: (b} s specific tax on Grantor which Grantor is authorized or required 1o deduct trom
payments on the Indebtedness sscured by this type of Mortgags: I(c) a tax on this type of Mortgage chargeable againat the Lender of the
holder ot the Note: and (d) e specltic tax on all or any portion of the Indebiedness of Oon payments of principal and interast made by

Grantor.

Subssqguent Taxes. It any tax t0 which this sectlon appliss is enacted subsequent tc the dete of this Morigage, this avent shail have the
same affact as an Event of Default (as defined below), and Lender may exercise sny or all of ite available remedies for an Evant of Dafault
as provided below uniaig Grantor either (a) pays tha tax bafore it becomes delinquent, or (D) contests the tax as provided stove in the
Taxas and Lians section and depoalts with Lender caah or @ sutficient corporats surety bond or other ascurity satistactory to Lender.

SECURSTY AGREEMENT; FINANCING STATEMENTS. The tollowing pravisions relsting to this Mortgage as 8 security agreament ars a part of
this Mortgage.
Security Agresment. This instrument shall constitute 8 security sgreement to the extent any of the Proparty conslitules hixtures ar othar
perscnal property, and Lender shall have all of the rights of & secured party under the Unitorm Commercial Code aa amanded from time 10
tima.

Security intsrest. Upon request Dy Lapder. Grantor shall executs finsncing stateaments and take whataver other action is requesied by
Landar to perfect and continue Lendar's security intereat in the Rants and Personal Property. In sddition to recording this Morigage o the
raal property racords, Lender mey, st any time and without further autharization from Grantors, file axecutad countarparls. copies of
raproductiona of this Morigage as b financing statement. Grantor shall reimburss Lender for ali sxpensss incurrad in pertecting or
continuing this sacurity Interest. Upon default, Grantor shall assemble the Fersonal Property in & manner and At a place reascnably
conveniant to Grantor and Lendar and maka i avsilable 10 Lender within three (3] days atter raceipt of written demand from Lander.

Addresses. The malling addresses of Grantor (dabtor) and Lander (secured party}, from which information concerning the sacurity interast
granted by thia Morigage mey be obtained {each as required by the Uniform Commercial Code!. are as stated on the first page of this
Martgage. '
FURTHER ASSURANCES:; ATTORNEY-N-FACT. The tollowing provigione relsting to further assurances and attornay-in-fact are a part of ths
Mortgage.

Further Assurences. At any time, and from time 1O time, upon request of Lender, Grantor will make, sxscute and deliver, or will causs 10
be made, executed or delivered, to Lender or 1o Lender's designes, and when reguested by Lendar, cause 10 be filked, recorded, refied. or
rarascorded, as the case may be. st such times and in auch officas and places as Lender may deam appropriate, any and all such maorigages.
deada of trust, security deeds, security sgreemants, tinancing statemants, continuation statamants, ingtrumants of further assurance.
cartificates, and ather documants as may, in the sols opinion of Lander, ba nacesaaly or desirable in order to etfactuste, complete, pertfect.
continpe, or preasrve (al the obligations of Grantor under the Note, this Mortgage, and the Related Documents. and (b} the liens end
sacurity interests created by this Mortgage aa firat and prior liens on the Property, whether now owned or hereafter scquired by Grantor
Unisas prohibited by law or agread to the contrary by Lender in writing. Grantor sha#l reimburse Lender for alt costs and expanses incurred

in connaction with the matters refarred to in this paragraph.
Attorney-in-Fect, |f Grantor feila to G0 any ot the things refarred to in the precaeding paragraph, Lender may do sc tor and in the name of
Grantor and at Grantor's axpense, For such purposes, Grantor heraby irrevocably appoints Lander as Grantor's attornay-in-fact for tha
purpose of making, executing, delivering, filing, recording, and doing all othar things ss may be necssssry of desirable, in Lander’'s sols
opinion, 10 accomplish thae matters referrad to in the preceding paragraph.
FULL PERFORMANCE. if Grantor pays all the indabtedness, including without limitation all advances gecured by this Mortgege, whan dus. and
otherwise performs all the obligations imposed updn Grantor under this Mortgage, Lender shall execute and deliver to Grantar & suilable

aatistaction of this Mortgage and sultable statements of termination of any financing statement on file evidencing Lender's security intersst in
the Rants and the Persongt Property. Grantor will pay. it permittad by apphlicablé law, any raasonable termination fee as determined by Lender

trom time to time.

DEFAULT. Each of the following, at the option of Lender, shali constitute an avent of detault {"Event of Defauit”} under this Mortigage:
Defeult on Indebtedness. Failure of Grantor to make any paymeant whan due on the indabtadnass.
Defsult on Other Payments. Fallure of Grantor within the time required by this Mortgags to make any paymant tor tSxes Or INBUTBNCH . Of
any other paymant nbcessary 1o pravent tiing ot or to effact dischargs of any limn,
Compliance Default. Faliure of Grantor to comply with any othar term, obligstion, covenant or condition contained in thie Mortgage, the
Note or in any of the Relsted Documants.

Cefault in Favor of Third Parties. Should Grantof detault under any loan, extansion of credit, security agrsemant, purchase or saies
agreamant, or any other agresment, in favor of any othar creditor or parson that may maeaterially affect sny of Grantar’s property of
Geantor's ability to repsy tha Note or Grantor's sbility to parform Grantor’'s obligations under this Mortgage or any of the Related

Documants.
False Statements. Any warranty, repressntation or statament mada or furnishad 1o Lender by or on bahalt of Grantor under this Mortgage .

N
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the Note of the Related Documents is false or miskoading in any matarial raspact, either now or at the time made or turnished.

Defective Collstersization. This Mortgage or any ot the Related Documents ceases 10 be in full torce and effect {including failure of any
collstersl documents to create & valid and perfected gocurity interest or lien) at any time and for sny reagson.

Insolvency. The dissolution or termination of Grantor's sxigtence as a going businass, the insolvency of Grantor, the sppointment of 8
raceiver for any part of Grantos’s property, any assignment tor the banefit of creditors. any type of craditor workout, or the commencament
of any proceeding under any bankruptcy of insclvency laws by or against Grantor.

Foreclosure, Forfeiture, #te.  Commencemeant of foreclosure or forteiture proceadings, whether by judicial proceading, self-help,
repossassion ar any other method, by any creditor of Grentor or by any governmantal agency against any of the Property. Howeaver. this
subsection shall not apply in the evant of s good faith dlapute by Grantor as to the validity or ressonablensss of the claim which is the bhasis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes resarves or a
auraty bond for the cisim satlsfactory to Leandar.

Breach of Other Agreemeant. Any breach by Grantor under the terms of any othar agreamant between Grantor and Lender that s nol
ramedisd within any grace period provided therain, including without jimitation sny agreement CONCErning any indebtadnass or othar
obligation of Grantor to Lander. whether existing now or latar.

Eveiris Affecting Guarantor. Any of the preceding events occwrs with respect to any Guarantor of any ot the indabtedness or any
Guarantor dies or becomes Incompetent, or ravokes or disputes the validity of. or lisbility under, any Guarsnty of the Indebtadnass.

Adverss Change. A materisl adversa change occurs in Grantor's financial condition, or Lender believes the prospact of payment or
performance of the indebtedness is impaired.

Insscurity. Lender in good faith deems itseif ingscure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot any Evant of Default and at any time thereaftar, Lenger. at (15 optan, may
axsrcise any ons or more of the tollowing rights and remedias, i addition to any other rights or remedies provided by law:

Accslerste indebtedness. Lender shall have the right st its option without notica to Grantor to declare tha antire \ndabtedness immadintaly
due snd paysble, including any prepayment penalty which Granior would be required to pay.

UCC Remedies. With respect 1o sli or any parl of the Personai Proporty, Lender shall have ail the rights and remedies ot & securad party
under the Uniform Commaercisl Code.

Collect Renits. Landar shall have the right, without notice to Grantor, 10 take possassion af the Property and collact the Rents, including
amounts past dus and unpeald, and apply the net proceeds, over and above Lender's costs, sgainst the indabtedness. n turthersnce ot thus
right, Larder may require any tenant or othar user of the Property to make payments of rent or use tens directly to Lendar. |f tha Rents are
collacted by Landsr, then Grantor irrevocably designates Landar as Grantor'a sttormey-in-fact to endorse nstrurmants received in payment
thereof in the name of Grantor and to negaotlate the same and collect the proceeds. Payments by tenants of othar usears to Lander in
respanse to Lendar's demand shall satisty the obligatione for wihich the paymeants are made, whethar or not any proper grounds for the
demand exiated. Lender may axerciae ita rights undar this aubparagraph sithar in parson, by sgent, or through & receiver.

Appoint Rscelver. Lender shall have the right to heve a recsiver appointed to take possassion of all or any part of the Proparty. with the
power to protect and pressrve the Property, to oparate the Property praceding foraciosure or sals. and to collact the Rents from the
Property and apply the proceeds, over and above the cost of the receivarship, against the indabtedness. The raceivar may serve withoul
bond it permitted by law. Lender's right to the appointment of a raceiver shall exist whather or not tha apparent velue cf the Proparty
axcaads the Indebtednass by s substantlal amount. Empioymant by Landar shall not disqualify 8 person fram sarving as a receiver.

Judicial Foreclasure. Lander may obtain a judicial decree forsclosing Grantor's interest in all or any part of the Property.

Sale. Leandsr shall ba euthorized 1o take poasession of the Proparty and, with or without taking such poasassion, after gQiving
notice of the time, place and terms of sale, together with & description of the Property to be sold, by publication once 8 waek for thrae (3)
successive weeks in some newspaper published in the county or counties in which the Real Froparty to be sold is located, to sell the
Proparty (or such part of parts thersc! 83 Lendsr may from time to tima siect to ssll} in front of the fromt or main door of the courthouse of
the county in which the Property to be sold, or & aubatantial and material part thereot, is tocated, 8t public outcry, 10 the highest bidder tor
cash. |f there is Real Property 1o be sokl under this Mortgage in more than one county, publication shail ba made in all countias whaere the
Real Proparty to be soid is locatad. tf no newspaper is published in eny county in which sny Real Propasty to ba sold is located, the notice
shall be publishad in 8 PewWBPApAS publishad In &n adjoining county for thras (3) successive wasks. The sale shail be held betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axsrciae of the power of sale under this Mortgage. Lander may b At
any ssis had under the tarms of this Mortgage and may purchasa the Proparty it the highest bidder therefore, Grantor hareby warves any
snd ail rights to have tha Property marshalled. In exercising its rights and remaedies. Lender shall ba fres to sell all or any part of the
Proparty togethat or separately. In one sale or by separata sadss,

Deficlency Judgment. It permitied by applicable law, Lender may obtain a judgment tor any deficiency remaining in the Indebledness due
to Lendar after application of s amounta recalved from the exercise of the rights provided in this naction.

Tenancy et Sulferance. 1t Grantor remains in possession of the Property after the Property is soid ma provided sbove or Lander ctherwise
becomas sntitled to possession of the Property upon dafault ot Grantor, Grantor ahall become a tenant at suttersnce of Lender of the
purchaser of the Property and ahall, at Landar’'s option, either (a) pay & reasonabis rantal tor the uss of tha Property, or (b)) vacate the
Proparty immad|ately upon the demand of Lender.

Other Asmedies. Lander shall have all other rights and remedies provided in this Mortgage or the Nota or availasble at law or in aquity.

Sale of the Proparty. To the extent permitted by applicable lew, Grantor hereby waives any and all right 1o have the ‘property marshaibed.
in axercising Ite rights and remedies, Lander shall be free to sell all or any part ot the Property together or saparately, in one sale or by
saparato sales. Lander shail be sntitied to bid st any public sate on all or any portion of the Property.

Notics of Sale. Lendar ahall pive Grantor ressonable notica of the time and place of sny public sale of the Personal Property or ol the {ime
after which sny private ssie or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean notice
givan st sast ten (10) days hetore the time of the asle or disposition.

Waives: Election of Rermmdias. A waiver by any party of m breach of s provision of this Mortgage shall not constituta a waiver ot or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lendar to puraue
any remedy shall not exclude pucsult ot any other ramady, snd an sisction 10 make expsnditures or take action to parform an obligatien of
Grantor undar this Mortgage after failure of Grantor to perform shall not atfact Lendar’s right to declere a defsult and sxercise ifa remad.es

under this Mortgage.

Attorneys’ Feas; Expensss. f Lender ingtitutes eny suit or action to enforce eny of tha terms of this Mortgage. Landar shail be anbitled to
recover such sum as the court may adjudge reascnable as attorneys’ taas at trial and on any sppeni. Whether Or not any court achion
involved, it ressonable axpsnses incurred by Lendar that in Lender's opinion are necessary at any tima for the protaction of its interest Of
the enforcement ot its rights shall become a part of the Indebtadness payable on dermand snd shall bear intersat trom the date of
expenditure untli repaid st the rets provided for in the Note. Expenass covered by this paragraph include, without lirmitation, Bowover
subject to any limits under applicable law, Lander's attorneys’ feas and Lender's legal expenass whather or not there is a lawswl, including
atiorneys’ feeas for bankruptcy proceadings (including afforts to modify of vacate any automatic stay Or injunction), appeaals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports lincluding foraclosure reporis},
survevors’ reports, snd sppraisal fees. and title insurance, 10 the sxtent permitted by applicable iaw. Grantor alao will pay sny court costt.
in addition to all other sums provided by law.

NOTICES TO GQRANTOR AND OTHER PARTIES. Any notice undsr this Martgage. including without limitation sny natice of default snd any
notica of sale to Grantor, shalt be in writing, may be sent by telefacsimile [unless otherwise raquired by law}., and shail be effactive when
actually delivered, or when deposited with s nationally recognized overnight courier, or, if mailad. shall be dasmed effective whan deposited in
tha Unitad Statea mail tirst class, certitied or registered mail, postags prapaid, directed to the addresses shawn naar tha beginning of this
Mortgage. Any party may change lts addrass for notices undar this Mortgsge by giving farmal written notice to the other parties, spscifying
that the purpose of the notice is to change the party’s addreas. All copies of notices of foraclosure from the hoider of any lian whieh has
priority owver this Mortgage shall be sent to Landear's address, as shown near the beginning af this Mortgage. For notice purposaes, Gramor
agreas to keap Lander informed at alt times of Grantor’s current addreas.

MISCELLANEQUE PROVISIONS. The following miscellaneous provigions ere 8 part of this Mortgage:

Amendmants. This Mortgage, together with any Related Documents, conatitutes the antire understanding and agreament of the partes as
ta the mattars aat forth in this Mortgage. No alterstion of or amandment to this Mortgage shall ba effective uniess given in writing and

U o TR o
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signed by the party or parties sought 10 be charged or bound by the alteration or ameandment,

Annusl Reports. |f the Property is used for purposes other than Grantor's residences, Grantor shall furnish 10 Lender, upon request, &
certified statement of net opersting Income racaived from the Property during Grantor's previous fiscal year in such form and detail as
Lendar shall require. "Net cpersting income” shall maen all cash raceipts from the Property leas sl cash expenditures mads in connection

with the operation of tha Property.

Applicable Law, MWMMMMLMHWNMhMEmﬂAM. Subjact to the provisions
mmm,ﬁmﬂhmwmmhmmmmmmmmmuuuhm-,

Aules of the Amarican Arbitration Association, upon request of sither party. No act to take or dispose of any Coliatersl shall constitute a
waiver of this arbitration agreement or be prohibited by this srbitration agreamant. Thia includes. without limitation, obtaning Iunclive
relisf or & temporary restraining order: invoking a power of asla under any deed of truat or mortgage. obtaining a writ ol attachmant or
imposition of a8 recaiver; or axercising any rights relating to parsonsl proparty, including taking or disposing ot such property with or without
judicial process pursuant to Articls 4 of the Unlform Commercial Code. Any disputes, claims, or controversies concerning the lawtulness or
reasansblanass of sny act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otharwise moadity
any agreament relating to the Collatersi, shall also be arbitratad, provided however that no arbitrator shall have tha right or the power 1o
£njoin of rastrain sny act of sny party. Judgment upcn any award rendersd by any arbitrator may be entered in any count A
jurisdiction. Nothing in this Mortgage shal preclude any party from seeking equitable ralief from a court of competent jurisdiction. The
statute of iimitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicabie in en action brought by a party
shall be applicable in any arbitration procesding, and the commencement of an arbitration procesding shall ba desmed the commencamant
of sn action tor thess purposes. The Federal Arbitration Act shall apply to the construction. intsrpretation, and snforcemant ot this

arbiteation proviseon.

Caption Headings. Caption headings in this Mortgsge ars for conveniance purposss only snd are not 1o be used 10 interprat or define the
provisiong ot this Morigage.

Merger. There shail be no merger of the interast or astate crested by this Mortgage with any other interest or #sista in the Property sl any
time held by or for the benefit of Lender in any capacity. without the written consent of Lender,

Seversbliity. it a court of competent jurisdiction tinds any prowvisicn of this Mortgage to be invalid or unenforceable as 1o any peérson of
circurnatancs, such finding shall not render that provision invalid of unanforceabls as to any other persons or circumstances, | faasibie,
any spch ottanding provision shall be desmed to be modified to be within the limita of enforceability or validity. however, if the oftending
provision cannot be soc modified, it shail be stricken and all other provisions of this Martgage in ail other respacts shall remain vahd and

anforceable.

Succassors and Asaigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Martgage shall be binding
upon and inure to the benetit of the parties, their successors and assigns. |f ownarship of the Property bacomes vested in a parson other
than Grantor. Lender, without notice to Grantor, may desl with Grantor's successors with referance to this Martgage and the Indebtednass
by way of forbasrance or extenalon without releasing Grantar from the obligations of this Mortgage or liability under the Indebtednass.

Time Is of the Esssnce. Time is of the esasence in the performance of this Mortgage.

Whaiver of Homestead Exemption. Grantor hereby releases and waives all rights and benatits of the homestead axamption laws ot the Stata
of Alabama as to all indebtedness sacured by thizs Mortgage.

Walvers snd Consents. Lander shall not ba desmad 10 have waived any rights under this Morigage for under the Aslated Documents)
unless such waiver is in writing and signed by Lender. No delsy or omiggion on the part of Lender in exercising asny right shall operste as a
walvar ot such right or any other right. A waeiver by any party of a provision of this Mortgage ahall not conatitute 8 waiver of or prejudice
the party’s right otherwiss to demand strict complisnce with that provision or any other provision. No prior waiver by Lender. nos any
courss of desling between Lendar and Grantor, shall constituts a waiver of any of Lender’s righta or any of Grantor's obligationa as 10 any
tuture transactions. Whenaver consent by Lender is required in this Mortgsge, the granting al such consant by Landar in any instance shall
not constitute continuing consent to subsequent instances whaere such consant is reguired.

GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
H & T Home Buliders, Inc.

{REAL)

Nerme: Doona J. Schmidt
Address: 2064 Pelham Parkway
Chy, Stats, ZIP: Petham. Alabama 35124 "

Ee——r

e

— CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
) 88
COUNTY OF Shelby K

I, the undarsigned suthority, » Notary Pubilic in and for said county in said state, hareby cartify that James W. Hamm, Presidert, of H & T Home
Buliders, Inc., a corporation, in signed to the foragoing Mortgags and who is known to mae, acknowisdged before me on this dey that, being
informad of the contents of aaid Mortgage, he or she, a3 such officer and with full authority, exacuted the sama voluntarity for snd as the act ol

said corparation,

Given under my hend end official sesl this 3Jrd __deyof __ Decembex AP e
Public

.

ke B s mremmm ==

-

My commission sxpires Y COMRASSION EXPIRES OCT. 24, 1969

r— [

NOTE TO PROBATE JUDGE

TmMmmuw“nmmmnqu real property of mterests; thersfors, under Section 40-22-2(1}b,

Codtn’l.lhbmll1ITtumnﬂd.ﬂnmrwﬂhgprannﬁﬁmanquml.mhr-:hﬂﬂﬂlnrh-:ﬁun
thereot) of the credit limit of ¢ muvmdhhr-h,ﬁichhﬂﬂmmmhﬂdmumhmuﬂhvﬂm

Mortgage ot any ond time.

Regions Bank
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