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: MORTGAGE

THIS MORTGAGE 1S DATED OCTOBER 7, 1988, between BILL M. NAUGHER, JR and CHERYL D. NAUGHER,
HUSBAND AND WIFE. whose address Is 100 WINDSOR LANE, PELHAM, AL 35124 (referred to below as
"Grantor"); and AmSouth Bank, whose address s #1 independence Plaza, Homewood, AL 35209 (referred to
below as "Lender™).

GRANT OF MORTQAGE. For valusble corsideration, Grantor morigages, grants, hergeins, sells and conveys to Lender all of Grantar's right,
title. and interast in and to the tollowing described real property. togather with all axisting or subsequently erected or aHixed buildings,
impfovements and fixtures; sll sasemants, rights of way, and appurtanances; all water, water rights, watsrcoursag and ditch rights (including
stock 10 utilitles with ditch or irrlgation rights); and all other ri . royalllea, and prolits relating to the real property, including without kmitation
all r"u’nnru!l, oil, gas, geathermal and similer matters, located in SHELBY County, State of Alabama (the “Real Property™}:

LOT 48, WINDSOR SECTOR 11, IN WEATHERLY SUBDIVISION AS RECORDED IN MAP BOOK 18, PAGE
| 80, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMAMA.,

The Real Property or its address is commonty known as 109 WINDSOR LANE, PELHAM, AL 35124,

Grainar presently aseigns to Lender all ot Grantor's right, title, and imerest in and to all leasss of the Proparty and ell Rents from the Property.
In addition, Grantor grants to Lender 3 Uniform Commercisl Code security imerast in the Parsonal Property and Rants.

DEANITIONS. The fokowing words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terme in the Uniform Commarcial Code. Al refersnces to dollar amoumts shall mean
amdunts in lawtul monay of tha United States of America,

; Credit Agreament. The woards "Credit Agrnrn-nt' maan the revolving line of credit agreement dated October 7, 1998, betwesn Lender
and Grantor with a credit Imit of $25,000.00, together with all reanewals of, extansions of, modilications of, retinancings of,
consolidations of, and substitutions for the Credit Agreement.

' Existing Indebtedness. The words "Existing Indebtsdnese” mean the indebtedness described below in the Existing Indebtedness section of
this Martgage. .

. Grantor. The word "Granmtor” mesns BILL M. NAUGHER, JR and CHERYL D. NAUGHER. The Grantor is the mortgagor under this
- Marigage.

Guaramtor. The word "Guarantor™ means and inciudes without limitation each and all of the guarantors, sureties, and accommodation
partiss in connection with the indebtedness.

Improvemsnts. The word "improvements” maans and inciudes without limitation all axisting and future improvements, buildings.
structurss, moblle homes affixad on the Resl Property, facilities, additions, raplacemants and othar construction on tha Real Property.

indebtecdness. The word "indsbtedness”™ maans all principal and interest payable undar the Credit Agresment and ary amounts expended or
advanced by Lender to discharge obligations of Grantar or sxpansss incurred by Lender to enforca obligations of Grantor under this
Mortgage together with interest on such amounts as provided in this Mortgage snd any and all other present or future, diract or contingent
iabllities or indebtedness of any person who signs the Credit Agreement to the Landsr of any nature whatsoaver, whather classified as
secured of unsecured, axcept that the word “indebtedness” shall not Inciude any debt subject to the disciosura requiraments of the Fedars
Truth-in-Lending Act if, at the time such debt Is incurred, any lagally required disclosure of the lien sfforded hereby with respect to such
dett shall not have been made. Epecifically, without imitation, this Mortgege secures a revolving fine of credit, which obligwtes Lender to
make advances to Grentor 80 long a8 Grantor compliss with sl the terms of the Credit Agresment. Such advances may be made. repaid,
and remade from time to time, subject to the Emitation thet the total outstanding balancs owing at any one time, not including finence
charges on such balance at & fixed or veriable rate or sum as provided in the Credit Agresment, any temporary oversges, other cherges,
snd any smounts sxpended or advanced as provided in this peragraph, shalt not exceed the Credit Limit ms provided in the Credhit
Agrasmant. R is the intention of Grantor arwd Lender that this Mortpage securss the balence outstanding under the Credit Agreement from
time to time from zero up to the Credit Limit as provided sbove and sny intermediate balance. The lien of this Mortgage shall not
excead at any one time $25,000.00.

Lender. The word "Lender”™ means AmSouth Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ meeans this Mortgage betwesn Grantor and Lender, and includes without limitaticn ali assignments and
aacurity interest provisions relating to tha Personal Property and Rents.

Personsl Property. The words “Personal Property™ mean all equipment, fixtures, and other articles of personal property now or harsafter
awnad by Gramor, and now or hersstter attached or affixed to the Real Property; together with ail accessions, parts, and additions to. all
replacements of, and all substitutions for, any of such property; angd together with all proceeds lincluding without limitation all insursnce
proceads and refunds of premiuma) from any sale or other disposition of the Property. 2

Property. The word "Froperty” means collectively the Rea! Property and the Personal Property.
Renl Property. The words "Real Property” mean the property, intereats and rights described above in the "Grant ol Mortgage™ section.

Related Documents. The words “Related Documents™ mean and include without limitation all promissory notes, cradit agresments, loan
agresmants, envircrnentsl sgreemens, guarsnties, security agresmants, mongages, deeds of trust, and ail other instruments, agreements
and documents, whether now or hersafter existing, exscuted in connaction with the Indsbtedness.

Rents. The word *Rents” maana ail prasent and future rents, ravenues, incoma, isaues, royaltias, profits, and other benelits derived lrom
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY iNTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESBS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THMIS
MORTGAGE AND THE RELATED DOCUMENTS. THI8 MORTGAGE IS GQIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgage, Grantor shail pay to Lender all amounts sacured by thia
Morigage as they becoma dus, and shall strictly perform all of Grantor’s obligations under this Mortgage.

POSGESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of tha Property shall be governad by
the following pravisions:

Posssssion snd Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect
‘the Rents from the Property.

Cuty to Maintain. Grantor shail maintain the Property in tenantable condition and promptly perform all repairs, replacaments, and
maintenancs NAcessary 10 pressrve its value,
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Hazardous Substancas. The terms "hazardous westa,” “hazardous substance,” "dispossl,” “release,” and "threatened release,” as used irb
this Mortgsge, shall have the same meanings as set forth in the Comprehensive Enyironmental Response, Lompensatian, and Liabilnty Act
of 1980. as amended, 42 U.5.C. Saction 9601, et seq. {"CERCLA"|, the Superfund Amendments and Reauthorization Act of 1986, Pub. L
No. 99-499 ({"SARA™), the Hazardous Matsrials Trensportation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservation and
: Recovery Act, 42 U.S.C. Section 8901, st seq., or other applicable siate or Federal laws, fules, or regulatiens adopted pursuant to any of
! the foregoing. The tarme “hazsrdous waste” and "hazardous substance” shall slso include, without mitaton, petroleum and petroleum
by-products or any fraction thereo! and asbestos. Grantor represents and warrants to Lendear that: (&) During the period o! Grantor's
ownarship of the Proparty, thare has besen no use, generation, manuiacture, storage, traatment, disposal, release ar thwaatenad ralease of
any hazardous waate of substance by any person on, undar, about or from the Property; [b) Grantor has no knowledge of, ot reason 10
belisve that thers has besan, axcept as previously disclosed to snd acknowledged by Lender n writing, (il any use, genaration
manulacture, Storage, treatment, disposal, releass, or threstaned relsase of any hazardous waste aor substance on, undes, about or from the
Proparty by any peior ownars or eccupants of the Property or (i} any actual or threatened litigation or claims of any kind by any pearson
; relating to such matters; and {c) Except as previously disclossd to and acknowledged by Lender in writing, |il naithar Grantor nof any
'= tenant, contractor, agent or other authorized usar of the Property shall use, ganarate, manufacture, store, treal, dispose of, or release any
hazardous waste or Substance on, under, ebout or from the Property and (i} any such activity shall be conducted in compliance with al
applicable federal, state, and locel laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
describad above. Grentor suthcrizes Lender and its agents 1o enter upon the Proparty to make such ingpections and tests, ai Grantor's
expanse. &8 Lender may deem appropriste 1o determivie compliance of the Property with thia section of the Mortgage. Any INSpeCclons or
1e3ts made by Lander shall be for Lender's purposes only and shall not be construed 1o create any respansibility or labikty on the part of
Londar to Grantor or to sny other parson. The representations and warranties contained herein are based on Grantor's due diigencs in
irvestigating the Property for hazardous waste and hsasrdous substances. Grantor heraby {a) releases and waives sny future claumsa
againat’Lender for indemnity or contribution in the avent Gremor becomaes liable for cleanup or other costs under any such laws, snd (D)
agress to indemnily and hold harmisss Lender ageinst any and sll claims, losses, liabilities, damages, penaities, and expanses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgaga or as a conseguence of any use,
yenerstion, manufacture, storage, disposal, release or thraatened relesse of a hazardous waste of subslance on the properhes. The
provisiona of this section of the Morigage, including the obligation to indemnify, shall survive the payment of the indebtedness and the
satisfaction snd reconveyance of the lien of this Martgage and shall not be stected by Lender’s acguisition of sny interest in the Praperty,
whathar by foreclosure or otharwise,

Nulsance, Waste. Grantor shall not csuse, conduct of parmit Sny nuisance nor commit, permit, of suffer any stripping of or waste ¢n of 1D
the Property or any portion of the Property. Without limiting the genarality of the torsgoing, Grantor will not remove, or grant o any other
p&:;f. the right to removae, sny timber, minerals (intheding ofl snd gas). soil, gravel or rock products without the prior written consent of
Lender,

é

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written
consent of Lender. As a candition to the removat of any Improvements, Lender may require Grantor to make arranggmants satisfactory 1o
Lander to replece such 'mprovemeants with improvemants of at least equal valus.

Lender's Right to Enter. Laender and hs agents and represantatives may snver upon the Real Property at atl reasonable timas to aftend (0
Lender's imerests and 1o inspect tha Property for purposses of Grantor's compliance with the terms and candiions of this Mortgage.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulstions, now of haeresfrers
in affect, of sl governmantal suthorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith sny such
law, ordinanae, or reguistion and withhold compliance during any proceeding, including appropriate appeals, 3o long 8s Grantor has notified
Lender in writing prior 1o doing so and 80 long es, in Lender’s sole opinion, Lander's interasts in the Property are not jsopardized. Lender
may rahire Grantor to post adequate security or a sursty bond, raasonably satisfactory to Lendar, 10 protect Lendas’'s interest.

Duty to Protect. Grantor sgress neither to abandon nor leave unettended the Property. Grantor shail do all ather acts, in addition 1g those
acts set forth above in this saction. which from the character and use of the Property are reasonably necessary to protact and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable &l sums sscured by this Mortgaps upon
the sale or trensier, without the Lender’s prior written consant, of all or eny part of the Real Proparty, or any interest in the Rensl Property. A
~saie of transfer” means the conveyance of Resl Property or any right, title or interest therein; whethar lagal, benaficial or equitable; whether
yoluntary or Involuntary; whether by outright sale, desd, Instaliment sale contract, land contract, contract for deed, leasehoid imerest with a
tarm grester then three (3) years, leass-option contraci, or by sale, sssignment, of transfer of any beneficial interast in or 10 any land trust
holding title to the Resl Property, or by any other method of conveysnce of Resl Proparty interest. 11 any Grantor is a corporation, partnership or
iimited lisbillty company, transfer also includes sny changs in ownarship of more than tweanty-five percent (25%) of the voting stock, partnership
interests or Umited Hability company interests, as the cass may be, of Grantor. However, this option shall not ba exercised by Lender if such
axercise is prohibited by federst law or by Alsbsma law.

TAXES AND LIENS. The following provisions relating to tha taxes and liens on the Property are a part of this Mortgaga.

Payment. Gramtor shall pay when due (and In all svents prior to delinquency) all taxes, payroll taxes, spacial taxes,. assessmenis, wate!
charges arxi sewer sarvice charges lavied sgeinst or on account of the Property, and shall pay when due all claims for work done on or {of
services rendeved or materisl furnished to the Property. Grantor shall maintsin the Property free of all lisns having priority over of equal to
the interest of Lender under this Mortgage, axcept for the lien of taxes and assessments not dus, sxcept lor the Existing Indebtedness
referred 1o below, and excapt as otherwise provided in the following paragraph.

Right To Contast. Grentor may withhold pumnt'nf any tax, assessment, or claim in connection with a good laith disputle over the
obligation to pay, so long as Lender's interest in the Proparty is not jeopardized. I & lien arises or s filed ss a result ol nonpayrment,
Grantor shall within fifteen (16} days after the lien arises or, if a Hen is filed, within fifteen {15) days after Grantor has notice of the filing,
socure the discharge of the lien, or )f requestsd by Lender, deposit with Lender cash or 8 sufficient corporate surety bohd or othar sacurty
satisfactory to Lendsr in an smount sufficiant to discharge the lien pius any costs snd sttorneys’ fees or other chargas that could accrue as
a reault of a foreclosure or ssie under the lisn. [n any contest, Grantor shall defend itseif and Lender and shall satiafy any adverse judgment
befors anforcement sgainst the Property. Grantor shall name Lendsr as an additional oblipss under sny surety bond turnished in the
contest procesdings,

Evidenos of Paymemt. Grantor shall upen demand turnish to Lender satistactory svidence of payment of the 1axas or asseasmants and u_hail
authorize the sppropriste governmentst official to deliver to Lender at sny time a written statament of the taxes pnd sssessmants agenii

the Property.

Notice of Construction. Grantor shall notify Lender st least fiftean (15) days before any work is commanced, any services are furnishad, aor
any materials ars suppled to the Property, if eny mechanic’s lien, matarisiman’s lien, or other lien could be asserted on account of the
work, sarvices, of materials. Grantor will upon requast of Lender furnish to Lender Sdvance assurances satisfactory to Lender that Grantor
can and will pay the coat of such improvermants. .

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring tha Froperty are a part of this Mortgage.

Msintenancs of ineurance. Grantor shall procure and maintain policies of fire insurance with standerd sxtended coverage sndorsamarnts on
a replacement basis for the full insurable velus covering &l improvements on the Real Property in an amount sutiicient to avoid spplication
of any coinsursnce clause, end with 8 standard mortgeges clause in favor of Lendar. Policies shail be written by such insurance companies
and in such form as may be rsascnably scceptable to Lender, Grantor shall deliver to Lendar certificates of coverape from each insurar
comaining 1 stipulation that coverage will not be cancelled or diminished witheut 8 minimum of ten {10) days’ prior writien nolce 10 Lendar
and not contening sny discleimer of the insurer's liability for failure 1o give such notice. Each insurence policy also shall include an
andorsemaent providing that coverage in favor of Lender will not be impaired in any wey by any sct, omission of defavult of Grantor or any
other persen. Should the Real Property st sny time become located in an area designated by the Director of the Federal Emergency
Mansgement Agency as a specisl fiood hazerd eres, Grantor sgress to obtsin and maintsin Federal Flood Insutance for the full unpsd
principal batance of the foan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lsnder, and to mairmtain such insurance for the term of the loan.

Appiication of Proceeds. Grantor shali promptly notity Lender of any loss or damage to the Property. Lender may maks proof of loss f
Grantor fails 1o do so within fittesn (15) days of the casuasity. Whethar of not Lendsr's security is impaired, Lender may, at its slaction,
apply the proceeds to the reduction of the Indebtedness, payment of any kan affecting the Property, or the restoration and repair of the
Property. H Lender elects to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a mannar satisfactory to Lender. Lender shall, upon satistactory proof of such expendilure, pay of reimburse Grantor from
the procesds for the reasonabie cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not
baen disbursed within 1B0 days sfter thelr receipt and which Lender has not committed to the repair of rastoration of the Property shall be
used first to pay any amoun owing to Landar under this Mortgage, then to pay accrsed interest, and the remainder, il any, shail be spplied
to the principal balance of the Indebtedness. If Lender holds any proceeds sfter payment in full of the Indebtedness, such proceeds shall be
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T paid to Grantor.
Unexpired Insurance ot Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the Property covered by
this Morigage at any trustee’s sale or cther sale held under the provisions of this Mortgage, or at any loreclosure sale of such Property.

Compllance with Existing indebiedness. During the pericd in which sny Existing Indebtednesa described below is in effect, compliance with
the insursnce provisions contained in the instrumeant evidencing such Exigting Indebtedness shall constitute compliance with the insurance
provisions under this Mortgage. to the axtent complance with the terms of this Mortgags would constitute a duplication of insurance
| requiramant. If ary proceeds from the insurance becomes payable on loss, the provisions in this Mortgags for division of proceeds shall
. apply only to that portion of the procesds not payshie to the holder of the Existing Indebtedness.

EXPENDITURES BY LENOER. i Grantor fails to comply with any provision of this Mortgage, including any obligation to mamtain Existing
'tlndlbt-dmn in good standing as required below, or il any sction or procesding is commenced that would materially affect Lender’s interests in
the Property, Lender on Grantor's behalf may, but shall not be required to, take any sction that Lender deamE appropriate. Any amount that
i Lander sxpends in so doing will basr interast at the rate providad for in the Cradit Agreement from the date incurred or paic by Lander to the
idnta of repaymemt by Grentor. AH such sxpensss, &t Lander’s option, will {a} be paysbls on demand, (b} be added toc the balance of tha credit
‘hnae and be epportionsd among and ba paysble with any installment payments to become dus during either 1)} the tarm of any applicable
insurance policy or (i} the remaining tarm of the Cradit Agreement, or {c} be trested as a balioon payment which will be due snd payable at tha
iCradit Agresrnant’s maturity, This Morigage also will secure payment of these amounts. The rights provided tor in this parsgraph shalt be
‘addition 1o sny other righta or any remedies to which Lender may be antitled on agcount of the default. Any such action by Lender shall not be
.construsd ss curing the dafsult 80 as to bar Lander from any remeady that it otherwise would have had.

'WARRANTY: DEFENSE OF TITLE. The 1ollowing provisions relating to ownership of the Property are a part of this Marigage.

Title. Grantor warrants that: {a) Grantor hoids good snd marketable titla of record to the Property in tee simpla, free and clear of all liens
and encumbrances othar than those set forth in the Real Proparty description or in the Existing Indebtedness section balow or in any title
ingurance policy, title report, or final titke opinion iesued in favor of, and accapted by, Lander in connection with this Mortgage, arnd {b}
Grantor ‘has the full right, power, and authority to executs and delover this Mortgage to Lander.

Cefense of THie. Subjwct 10 the sxception in the paragraph above, Grantor wasrrants and will forever defend the title to the Property aganst

the iawful claims of all parsona. In tha avant sny action or procesading is commanced that quastions Grantor’s title or the intarest of Lender
. under this Mortgagse, Grantor shall defand the action at lrantor's expense. Grantor may be the nominal party in such procesding, but
! Lander shali ba entited 1o particlpate in the procesding and 10 be represented in the procesding by counsel of Lender's own chaca, and
! Grantor will deliver, or cause to be delivered, to Lender such lnetruments as Lender may request from tima to time to permit such
particlpation.

Comapliance With Lews. Grantor warrants that the Property and Grantor’'s use of tha Property complies with all existing applicable laws,
ordinanchs, and regulstions of governmental authorities,

EXISTING INDEBTEDNESE. The following provisions concerning axisting indebtedness (the "Existing Indebtednasa”™) are a part of this Morgags.

Existing Lien. The Hen of this Mortgage securing the indsbtedness may be ascondsry and inferior to an existing lien. Grantor axpressly
covenants and sgreas to pay, or see to the payment of, the Existing Indebtedness and to prevent any delault on such indebtedness, any
default under the instruments evidancing such indebtadness, or any default under any sacurity documents for such indebtednaass.

No Modification. Grantor shall not enter Into any agreemasnt with the holder of any morigags, deed of teust, or othar sacurity sgreameant
which has priority over this Mortgage by which that agreament is modified, amended, sxtended, or renawed without tha prior written
- consent of Lender, Grantor shall neither request nor accept any futurs advancas under any such security agreamant withaut tha prior
i written consent of Lander.

CONDEMNATION. Tha following provisions relating to condemnation of the Proparty are a part of this Mortgage.

' Application of Net Procseds. If all or any part of the Property is condemnad by sminent domain procsadings or by any proceading or

' purchase in lisu of condemnation, Lender may at its slection require that all or any portion of the nat procesds of the award be apphed 0
the Indabtadness or the repair or restoration of the Proparty. The net procesds of tha award shall mean the award after paymeant of all
ceasonable costs, expansea, and stiornays’ fees Incurred by Lender in connection with the condemnation.

Procesdings. |f any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such staps as may bs necessacy to defend the action and obtain the award, Grantor may be the nominal party in such proceading. but
Lander shali be entitiad to participata in the proceading and to be represented in the proceeding by counasl of its own choice, and Grantor
will deliver or causs 10 be deliversd to Lender such instruments as may be raquested by it from tima to time 10 parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARQOES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govearnmental taxes,
feas and charges ars & part of this Mortgage:

Current Texes, Fees and Chearges. Upon request by Lender, Grantor shall exscute such docurnents in addition to this Mortgage and take
whataver other action is requasted by Lender to parfect and continue Landar’s lien on tha Rea! Property. Grantor shail reimburse Lander for
all taxes, as described below, together with sl axpansss incurred in recording, perfecting or cominuing this Mortgage, including wathout
limitation sli taxes, tees, documentary stamps, and other charges for racording or registering this Mortgage.

Taxes. The folowing shall constitute taxes to which this section applies: (8] a spscific tax upon this typs of Mortgage or upon all or any
part of the Indebtednass secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtadneas secured by this type of Mortgage; (c} a tax ¢n this type of Mortgage chargeable against the Lender or the
holdar of the Cradit Agresmant; and (d) » specific tax on all or any portlon of the Indebtedness or on payments of pnncipal and inerast
made by Grantor.

Subsequent Taxes. If eny tax to which this section apphes is enactad subsaguent to the date of this Mortgage, this evpnt shall have the
same oitect as an Event of Defsult (as defined below}, and Lender may sxercise any or all of its available remedies for an Event of Defauht
as provided below uniess Gramor either (a) pays the tax before it becomes delinquent, or (b} contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or & sufficient corporate surety bond or other security satisfactory to Lendar.

SECURITY AGREEMENT: FINANCING BTATEMENTS. The following provisions ralating to this Morigage as a security agresmant are a part ot
1his Mortgage.

Security Agreemant. This instrumaent shail conatitute a security agreamant 10 the extent any of the Property constitutes fixtures or othar
pargona) property, and Lander shall have sl of the rights of a sacured party under the Uniform Commercial Code as amended from tims to

tmae,

Security intereat. Upon request by Lender, Grantor shall axecuts financing statements and take whatever ather action is requested by
Lender to perfect snd continue Lender's security interest in the Rants and Peraonal Aroperty. In addition to recording this Mortgage in the
real property records, Lencder may, st any time and without further authorization from Grantor, fila executed counterparts, copies of
raproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all sxpenses incurred in perfecting or
continuing this sscurity interest. Upon defsult, Grantor shall assemble the Personal Property in a manner srxl at » plsce reasonabiy
conveniant to Grantor snd Lender and make it avadable to Lender within three {3) days after racsipt of written demand from Lendar.

Addreasses. The mailing aidressss of Grantor (debitor) and Lender (secured party}, from which information concerning the sacurity interest
grantad by this Mortgage may be obtained (each as raquired by the Uniform Commercial Codel, are as stated on the first page ol this
Mortgagps. .
FURTHER ASSURANCES: ATTORNEY-IN-FACT. Thea following pravisions relating to further assurances and ariorney-in-fact are a part of this
Mortgage.

Further Assurancss, At any time, and from time to time, upon request of Lender, Grantor will make, sxscute and deliver, or will cause to
be made, axacuted of deliversd, 1o Lender or to Lender's dasignes, and whan requestied by Lender, ceuse 1o be filed, recorded, refiled, or
rerocorded, as tha cass may ba, at such times and in auch officas and places as Lendar may desm sppropriate, any and all such martgages,
deeda of truat, security desds, sscurity sgreamants, financing statemeants, continuation statemants, ingtruments of further assurance,
centificates, and other documents a8 may, in the sole opinion of Lender, be necessary or desicable in order to sffectusts, complete, perfect,
continue, of prasarve (a) the obligations of Qrantor under the Credit Agreement, this Morngage, and the Related Documeants, and {bi the
isns and sscurity intsrests creatad by this Mortgage on the Property, whethar now owned or herssttsr scquired by Grantor. Unless
prohibited by Jaw or agreed 10 the contrary by Lender in writing, Gramor shafl reimburas Lendsr for all costs and axpensas ncurred in
connection with the metters referred to in this paragraph.

Attorney-in-Fect. H Grantor fails to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the namae of
Grantor and 8t Grantor's sxpense. For such purposss, Gramor hersby lrmevocably appoints Lander as Granmtor’'s attornay-in-fact for the
purpase of making, sxecuting, delivering, filing, recording, and doing sll other things 88 may be necexgary or daesirabie, in Lender's sole
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: opinion, 10 accomplish the matters referrad to in the preceding paragraph. .

| "

| FULL PERFORMANCE. H Grantor pavs all the Indebtadnass, inciuding without limitation all advances securad by this Mortgage, when dus.
tarminates the credit ling account by notifying Lender as provided in tha Cradit Agreement. and otherwise performe ail the obligstions imposed
upon Grantor under this Mortgage, Lender shail executs s deliver to Grantor a suitsble satisfaction of this Morigage and suitable stataments

of termination of any flnancing statement on file evidenoing Lander's security interest in the Rents and the Personal Property, Grantor will pay,
if parmitted by spplicabie law, any reasonable terminstion fes as determined by Lender from time 10 ime.

' DEFAULT. Each of the following, at the option of Lander, shall constituts an svent of default ("Event of Default”} under this Mortgage: |a}
Grantor commits fraud or makes 8 material misrepresantation st any time in connection with tha credit line account. This can include, for
example, & faise statement sbout Grantor’s income, assets, lebllities, or eny other espects of Grantor's financial condition. (bl Grantor does not
meat the repayrnent tarms of the credit line account. (c) Gramor's action or insction adversely affects the collaterel for the credit line accourt
or Lender's rights in the colistersl. This can Include, for exampls, failre to maintain required insurance, waste or destructive use of the
dwalling, failure to pay taxes, desth of all persons kable on the account, transfer of title or sale of the dwelling, creation of a lien on the dwelling
. without Lendsr's permission, forsciosurs by the hoider of another lisn, or the use of tunds or the dwelling for prohibited purposes.

. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default snd at any time thareafter, Lender, av 1ts opltich, may
exercise any ona of mora of the Tollowing rights and remedies, in sddition to any othar rights or remedias provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indabtedness smmediataty
dues and payable, Including any prepaymant penalty which Grentor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender ahall have all the rights and remedies of a secured party
under ¥he Uniform Commercial Code.

Collect Renta. Lender shall have the right, without notice to Grantor, to take possession ot the Property and collect the Renta, ncluding
amounits past dus and unpaid, snd apply the nat proceeds, over and above Lander's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or othar user of the Property 10 make paymants of rent or use feess dirsctly to Lender. If ttwe Rents are
collected by Lender, then Granter irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments receivad in paymant
thereo! in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othar users to Landas 10
responas to Lender’s demand shall satisty the obligations for which the payments are made, whather or not any proper grounds lor the
demand sxisted. Lender may sxercise ita righta under this subparagraph sither in person, by agent, or through a receiver.

Appolmt Recelver. Lander shail have the right 10 have a receiver appointed to take possassion of all or any part of the Property, with 1he
powaer to protect snd preserve the Property, to operats the Property praceding foreclosurs or ssla, and 1o collect the Rents lrom 1he
Property and apply the proceeds, over and above tha cost of the racsivership, against the Indebtednass. Thea raeceiver may sarve without
bond if permitted by law. Lender’s right to the appointment of a receiver shall axist whathar or not the apparent value of the Properly
sxcesds the Indebiedness by & substantial amount. Employmant by Lender shall not disquality a person from serving as 8 freceiver.

Judicial Forsclosurs. Lender may obteln a judicial decres foreciosing Grantor's interest in sil or any part of tha Property.

Nonjudicial Sale. Lender shall be authorized to take posssesion of the Proparty and, with or without taking such posasssion, atier giving
notice of the time, place and terms of sale, together with a deacription of the Property 10 be sold, by publication once a wesk fof thres (3}
successive weeks in some newspsper published in the county or counties in which the Real Property to be scid is located, 10 sell 1he
Property (or such pert or parts thereo! as Lender may from time to time slect to sell) in front of the fromt or main door of the courthouss of
the county in which the Property to be sold, or » substantial and material part thereof, s located, at publlc outery, to the hwghest bidder for
cash. if there is Resl Property to be soid under this Mongage in more than one county, publication shail ba made in all counties whare the
Rest Property 10 be sold is kocated. |f no newspaper is published in #ny county in which any Real Property to be 30ld is located, the notce
shali be published in 8 newspaper published in an adiolning county for three {3) successiva weeks. The sale shall be held batween the
hours of 11:00 a.m. and 4:00 p.m. on the dey designated for the exercise of the power of sale under this Morntgage. Lender may bid #t
any sale had under tha terms of this Mortgags and may purchase the Property if the highast bidder therefore. Grantor hereby waives sny
and all rights to have the Property marshafied. in exevcising ita rights and remedies, Lender shall be free 10 sell all or any pan of the
Property togeather or saparetely, in one sale or by sapsrats sales.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain & judgment for any deficiancy remaining in the Indebtadness due
to Lender after application of sil amounts received from the axercise of the rights provided in thig section.

Tenancy st Sufferance. If Grantor remsins in possession of the Property atter the Property is sold as provided above or Lander otherwise
becomas entitied to possssaion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shell, et Lendar’'s option, elther (s) pay a reasonabla rental for the use of the Proparty, or {b} vacate the
Property immadiately upon the demand of Lender.

Other Remedies. Lender shail have sll other rights and ramedies provided in this Mortgage or the Cradit Agreement or availabie at law or in
aquity.

Sale of the Property. To the sxtent psrmitted by apglicable jaw, Grantor hereby waives any and all nght to have the property marshallad.
In exercising ts rights and ramedies, Lender shall be free 1o sall sll or any part of the Froparty together or separately, in one sale or by
separats sales. Lender ahall be entitied to bid at any public seile on ali or any portion of the Property.

Notice of Sale. Lencer shall give Grantor reasonabla notice of the tima and place of any public sele of the Personal Property of ol the time
after which any privete sale or other intended disposition of the Personal Proparty is to be made. Reasonable notice shall mean notlice
given at least ten {10} days before the time of the aals or disposition.

Walver: Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constifuta a warver of or
prejudice the party’s rights otherwise 1o demand strict compliiance with that provision or any other provision. Elaction by Lender 10 pursue
any remedy shall not exclude pursuit of any other rameady, snd an slaction to make expenditures or také action 10 parform an obhgation of
Qramtor under this Mortgage alter fallure of Grantor to perform shall not affect Lender’s right (0 declare a default and exercise its remades
under this Mortgage.

Attorneys’ Fees; Expenses. |II Lender institutes any suit or action to enforcs any of the tarms of this Mortgage, Lender shall be entitled to
racaover such sum as the court may adjudge reasonsble as sttorneys’ fees at trial and on any appesi. Whethar or not any coun action 1§
involved, all reasonabls sxpensss incurred by Lender thet in Lender’s opinion are necessary st any time for tha protection of ita interast or
the entorcement of its rights shall become s part of the indebtsdness payabls on demand and shell bear interest trom the dats of
expenditure until repsid at the rate provided for in the Credit Agresment. Expsnses covered by this paragraph inciude, without himitaton,
however subject to sny limits under applicabie law, Lender’s attorneys’ fees and L.l,.‘lllf'l lagal axpenses whather or not there is a lawsurt,
including sttorneys’ fess for bankrupicy procesdings lincluding efforts to modify of vacate any automatic stay or imunction), appeals and
any anticipated post-judgment collsction services, the cost of ssarching records, obtaining title reporis lincluding foreclosura reporta},
surveyors’ reports, and sppraissl fess, and titie inguranca, t¢ the extent psrmitted by spplicable law. Grantor also will pay 8ny Court CO6LS.
i1 sddition to ell other sums provided by law. Grantor sgress to pay attomeys’ fees to Lender in connection with closing, armending or
modltying the losn. in addition, If this Mortgage is subject to Section 5-18-10, Code of Alabama 1975, ag amended. any attornays’ lees
provided for in this Mortgege shall not exceed 16% of the unpaid debt atter default and referral to an attorney who is not a salared

amployee of the Lender.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without liritation any notice of default and any
notice of ssle to Grantor, shall be in writing, may be sent by telefacsimile {uniess otherwise raquirad by lawl, and shall be effective when
actually delivered, or when deposited with & nationally recognized ovarnight courier, or, if mailed, shall be deemed attective when deposiied in
the United States mail first class, cectified or registersd muil, postage prepaid, directed 1o the addresses shown naar the beginmng of this
Morigage. Any party may change s address for notices under this Mortgage by giving formal writien notice to the other parties, specitying
that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from the halder of any len which has
priority ovar this Mortgage shall be sent 1o Lender's sddress, as shown near the beginning of this Morigage. Far notice purposes, Grantor
agroes to kesp Lender Informed at all times ot Grantor’s current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisions are a part of this Maortgege.

Amendments. This Mortgege, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
io the matters sat forth in this Mortgage. No aliteration of or amendmant 10 this Mortgags shall be sflective unless given in wnling and
signed by the party or partiss sought to be charged or bound by the aiteration or amendmant,

Appicabls Law. mmmmwmmmwqummmsmmmum. This Mortgage shall be
wwmwwmhwmmn-ﬂnSuuﬂm.

Caption Headings. Caption headings In this Mortgsge sre tor convenience purposes only and are not t¢ be used to interprel or dehine the
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provisions of this Morigags.
r.

Merger. There shall be no merger of the interest or estate crested by this Mortgage with any othar interest ar aptats in tha Proparty at sny
time held by or for the benefit of Lender in any capscity, without the written consent of Lender.

|
|
| Multiple Parties. All obligations of Grantor under this Mortgage shall ba joint and several, and all references 1o Grantor shall mean sach and
! every Grantor. This maans that esch of the parsons signing below is responsible tor all obligations in this Mortgage.

|

Severabllity. |f a court of compatent jurisdiction finds any provision of this Mortgaga to be invalid or unanlorceable as to any parson or
circumatance, such finding shall not render that provision invalid or unenforceable as to sny other persons or circumstances. [t feasible,
any such offsnding provision ahall bs deemed to bs maodified to be within the limits of enforcaability or validity; however, if tha offending
provision cannot be so modified, it shall be stricken and s othar prowisions of this Mortgage in ail other raspects shall remain valid and
snforceable.

Successors and Asslgns. Subject to the limitations stated in thes Mortgage on transfer of Granter's interest, this Mortgage shall be binding
upon and inurs to the banefit of the parties, their successors and assigns. |f ownership of the Property becomes vastaed in a person other
than Grantor, Lander, without notice to Grantar, may deal with Grantoe's successors with referance to this Mortgage and the Indebtedness
by way of forbsarance or extension without relsasing Grantor from the obligations of this Marigage or jiability under the Indebladnass.

Thne In of the Essance. Time is of the sssance in the performanca of this Mongage.

Weiver of Homesteed Exemption. Grantor hareby raleasas and waives ell rights and banatits of the homestead axemphion laws of tha State
of Alabsms as to all Indebtednaesa secured by this Mortgage.

Waivers snd Conssnts. Lander shail not be desmad to have waivad any rights under this Mortgage (or under the Relsted Documents)
unloss such waiver is in writing and signed by Lander, No delay or omiasion on the part of Landsr in axercising any right shall cperate as a
wesiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a wawvar of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other prowvision, No prior waivar by Lender, nor any
coursa of dealing between Lander and Grantor, shall canatitute a waiver of any of Lendes's rights or any of Grantor’'s obligations as to any
future transactions. Whenever consant by Lander is required in this Mortgage, the granting of such censent by Lendes in any instance shal
not constitute continuing consent to subsequent instances where such consent is required. "

ARBITRATION. Any controversy, claim, dispute or issue related to or arising from (A) the interpretation, negotiation, exscution, assignmant,
' adrninistration, repaymant, modification, or axtension of this documant of the losn {B) any charge or cost incurred under this documant or tha
loan {C) the collection of any amounts due under this document or any assignment thereo! (D) any alleged ton related to or arising out of this
‘docurment or the loan or (E} any breach of any provision of this document, shell be settied by arbitration in accordance with the Commarcisl
Arbitration Rules of tha Amarican Arbitrstion Association (the "AAA Rules”™). Any disagreement as 1o whether a particular dispute o clam s
subject to arbitration undar this paragraph shail be decided by arbitration in accordance with the provisions of this paragraph. Commaencement
-of litigation by any parson entitied to demand arbitration under this paragraph shali not waive any right that person has to demand arbitration
with respact to any coumerclaim or other cisim that may be made agsinst that parson, whether in, relating to, or ansing out of such litigation, ar
atherwise. The Expedited Procedurss of the AAA Rules shall apply in any dispute where the aggregate of all claims and the aggregate of all
counterciaims sach is in an smount less than $50,000. Judgement upon sny award rendered by any arbitratoe in any such arbitration may be
anterad in any Court having juriadiction thereo!, Any damand for arbitration under this document shall be made nc later than tha date when any
judicial action upon the same matter would be barred under any spphicable statue of limitations. Any dispute as to whather the status of
mitations bars the arbitration of such matter shall be decided by arbitration in accordance with the provisions of this paragraph. The locale of
any srbitration proceedings under this document shall be in the county where the document was sxescuted or such other locetion a3 is mutually
acceptable to all parties. This documant evidences a “transaction involving commerce” under the Federal Arbitration Act. WITH RESPECT TO
- DISPUTES SUBMITTED TQ ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithstanding the preceding paragraph or the exercise of arbitration rights under this document, each party may (1] loreclogre
against any real or personsl proparty colisteral by the sxarcise of the power of ssie under any applicable morigage, deed of trust or sacunty
agreemant or under appliceble law; (2} sxercise any soll heip remedias such as set off or repossession; or {3) obtain provisional or ancillary
remedies such as replevin, injunctive relief, sttachment, or sppointrrent of a receiver from 8 court having jurisdiction, before, during or after the
pandency of any srbitration proceedings. This arbitration provision shall not be interpreted 1o require that any such remadies be stayed, abated
or otherwise suspended pending sny arbitration or request for arbitration. The axercise of a remedy shall not waive the right of aither party to
renart to arbitration.

DEFENSE COSTS. in sddition 10 the costs and sxpanses [ have agreed to pay above, | will pay 8ll coste and expenses incurred by Lender arising
out of or relating t0 any ateps or actions Lender takes to detend any unsuccesatul claim, ailegation or countarclaim | may make against Lender.
Such costa and axpanses shall includs, without limitation, attornays’ fses and Costs.

TERM OF CREDIT AQREEMENT. Uniess sooner terminsted according to the provisions theract, tha Cradit Agresment shall termmnate and expire
20 yaars from the date of this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH QRANTOR AGREES TO ITS
TERMS.

CAUTION -- IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN (T,

GRANTOR:

Mame: CQLANA SMITH
Address: P.O. Box 830721

Chty, State, TiP: Birmingham, AL 35283

e ———— I
INDIVIDUAL ACKNOWLEDGMENT

STATE OF Mﬂ-‘vud—— )

) 88
COUNTY OF )

|, the undarsigned suthority, a Notary Public in and for asid county in said stete, hereby cartify that BLL M. NAUGHER, JR. snd CHERYL O.
NAUGHER. whose names are signed 1o the foregoing instrument, and who are known to me, acknowiledged belore me on this day that, beirg

informed ol the contants of said Mortgage, they sxecuted the same voluntarily on the bears date.
Givan under my hand and official sesl this 2 dey of . g .
NOTARY p "a E ﬁiﬁa" ALABAMA AT LARCR. - M

MY COMMISSION EXPIRES: Ang. 14, 1999.
SONDED THRU MOTARY PUBLIC UNDREWIUTERS,

My commission axplres
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NOTE TO PROBATE-JUDGE

Thie MWMWHWMMMMMmW:W-.mSucﬂmdu-ﬂ-ll'lih.
Code of Alsbema 1975, as smandsd, the morigege filing privilege tax on this Mortgege shouki not excesd $.15 for sach $100 (or traction
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