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. MORTGAGE...

THIS MORTGAGE iS DATED NOVEMBER 18, 1998, betwean WILLIAM M. CLEM and STARR S. CLEM, HUSBAND
AND WIFE, whose address is 2120 BROOK HIGHLAND RIDGE, BIRMINGHAM, AL 35242 {reforred to below as
“Grantor”): and AmSouth Bank, whose address is 200 Corporate Ridge, Birmingham, AL 35242 (referred to below

as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grenmtor mortgages, grants, bargaina, selis and conveys to Lender all of Grantor's right,
title., and interest in and to the following described rea! property, together with all existing or subsequently arected or affixed buddings,
improvements and fixtures; all essements, rights of way, end appurtenances; all water, waler rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, | in SHELBY County, State of Alabama (the "Real Property™):

'OT 2111. ACCORDING TO BROOK HIGHLAND, AN EDDLEMAN COMMUNITY, 21 SECTOR, AS
RECORDED IN MAP BOOK 18, PAGE 52 A & B, IN THE PROBATE OFFICE OF SHELBY COUNTY,

ALABAMA.

;234?” Property or its address is commonty known as 2120 BROOK HIGHLAND RIDGE, BIRMINGHAM, AL

Grantor presently assigns to Lendsr all of Grantor's right, title, and intarest in and to all leases of the Property and &ll Rents from the Property.
in addition, Grantor grants to Lender a Uniform Commercial Coda security interest in the Personal Property and Rents.

DEFINITIONS. The following worde shall have the following meanings when used in this Mortgage. Tarms not otharwise defined in this
Mortgage shall have the meanings attributed to such terma in the Uniform Commercial Code. All references to dollar amounts shall mean

amounts in awful money of the United States of Amesrica.
Borrower. The word "Barrower” means esch and every parson or entity signing the Note, including without limitation WILLIAM M. CLEM.

Credit Agreemanmt. The words "Credit Agregment” mesan the revoalving line of credit agreement dated November 19, 1998, betwseen Lender
and Borrower With a credit limit of £75,000.00. togsther with all renawals of, extensions of, modifications of, refinancings of,
consolidations of, and aubstitutions for the Credit Agreement.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness describad below in the Existing Indebtedness saction of
this Mortgage.

Grantor. The word "Grantor” means any and alf persons and entities executing this Mortgage, including without limitation all Grantors
named above. The Grantor ls the mortgager under this Mortgage. Any Grantor who signs this Mortgage, but does not sigh the Credit
Agreement, is signing thls Mortgage only to grant and convey that Grantor’s interest in tha Raal Proparty and to grant & security interesat in
Gramtor's interest in the Rents and Personsl Property to Lender and is not personally liable under the Credit Agreement except as otherwise

provided by contract or law.

Guarantor. The word "Guarantor” mesns and includes without limitation each and all of the guarantors, sureties, and accommadation
partiee in connaction with the Indebtedneas.

Improvements. The word "lmprovements” means and includes without limitation all existing and future improvernents, buildings,
structures. mobile homes effixed on the Real Property, facilities, additions, replacementa and other construction on the Real Froperty.

Indebtedness. The word "lndebtedneas” means all principal and interest payable under the Cradit Agresmant and any amounts expended or
advancad by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantar undar this
Martgage together with intersst on such amounis as provided in this Mortgage and any and all othaer present or future, direct or contingent
liabilites or indebtedness of any person who signs the Credit Agreement to the Lender of any nature whatsoever, whather ciassified as
agcurad or unsecured, except that the word "Indebtednesa” ahall not include any debt subject to the disclosure requirements of the Federai
Truth-in-Lending Act if, at the time such debt is incurred, any legally requived disclosure of the lien afforded heraeby with respsct to such
debt shall not have been made. Specifically, without limitation, this Morigage secures a revolving line of credit, which obligates Lender to
make advances to Borrower 0 long aa Borrower complies with all the terma of the Credit Agreement. Such advances may ba mada,
rapnid.undr-muduimmmtuﬂml,mﬂtuﬂnImuﬂmmmwmmm“mvmm.mmm
finance charges on such balance =t & fixed or variable rate or sum as provided in the Credit Agresmant, any temporary overages, other
charges, and any amounts axpended or advanced as provided In this paragraph, shall not exceed the Credit Limit as provided In the Credit
Agraement, It is the intention of Gramtor and Lender that this Mortgage sscures the balance outwtending under the Credit Agresmaent from
fime 10 time from zero e 10 the Cradit Limit as provided sbove and eny intermediate balance. The lien of this Mortgage shall not

exceed at any one time $75,000.00,
Lender. The word "Lender” means AmSouth Bank, its successors and assigns. The Lender is the mortgagee under thia Mortgage.

Mortgage. The word "Mortgage* mesans this Mortgaga between Grantor and Lender, and includes without ikmitation all assignments and
security interest provisions relating to the Personal Property and Rents.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articlsa of parsonal property now or hereafter
owned by Grantor, snd now or hereafter attached or atfixed to the Real Property; togather with all accessions, parts, and additions to, all
raplacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance

proceads and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word "Property” means collectively the Real Property and the Farsonal Property.
Real Property. The wards "Real Property" mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Dacuments. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agraements, environmental agreements, guaranties, security agresmants, morigages, daads of trust, and all other instruments, agresmantsa
and documsnts, whathser now of hereafter exigting, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenuss, income, issuas, royalties, profits, and other benefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN ANC ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waivea all rights or defenses ariging by reason of any "one action” or "anti-deficiency™ law. or any other law
which may prevent Lender from bringing any action sgainst Grantef, including & claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, befora or after Lender’'s commencemeant or completion of any foreclosure action, sither judicielly or by exercise ot a
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powar of sala,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrents that: (a) this Mortgage is executed at Borrowar's request and not st
tha reguest of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Proparty; ic) the
provisions of this Mortgage do not conflict with, or result in a default under any agreament or other ingtrument binding upon Grantor and do not
result in a violation of any law, reguletion, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on 8 continuing basis Information about Borrower’s financial condition; and (e} Lender has made no representation to Grantor
about Borrower {including without limitation the craditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except ss otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness saecurad by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under this Mortgage.

POSSESSION AHﬁ. MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’'s possession and use of the Property shall be
governed by the following provisions:

Posssssion and Use. Until in default, Grantor may remain in possession and contrel of and operate and manage the FProperty and collect
the Rents from the Property.

Duty to Maintsin. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance neceasary to praserve hs valve.

Hazardous Substances. The terms "hszardous waste,” “hazardous substance,” "diaposal,” "release,” and "threatened release,” as used in
this Mortgage, shall have the same maanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9801, et seq. {"CERCLA"], the Superfund Amendmaents and Reauthorization Act of 1986, Pub. L.
No. 99-498 {"SARA") the Hazardous Materials Trensportatlon Act, 49 U.5.C. Section 1801, et seq,, the Resource Consarvation and
Recovary Act, 42 U.5.C. Section 8901, at seq., os other applicable state or Federal [aws, rulgs, or regulations adopted pursuant to any of
the foregoing. The terms "hazardous waste” and "hazardous substance” shall alsa include, without limitation, patroleurm and petroleumn
by-producta or any fraction thereof and asbestos. Grantor represents and warrants to Lendar that: (8} During the penod of Grantor’s
owharship of the Property, there has been nc use, generation, manufacture, storage, treatment, disposal, release or threatened rglease of
any hazardous weste or substance by any parson on, under, about or from the Property; (b Grantor has no knowledge of, or reason to
believa that there has besn, sxcept as previously disclosed to and acknowledged by Lender in writing, (i} any use, genearation,
manutacture, storage, treatment, disposal, release, or threatened releesse ot any hazardous waste of gubstance on, under, about or from tha
Property by any prior owners or occupants of the Property or (li) any actusl or threatened litigation or claims of any kind by any persen
relating to such matters; and {c) Except as previously disclosed to and acknowledged by Lender in writing. [} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall use, genserate, manufactura, store, treat, dispase of, or release any
hazargous waste or substancs on, under, about or from the Property and (i} any such activity shal be conducted in compliance with all
applicabla fedsral, stats, and local laws, regulations and ordinances, including without limitations those laws, reguistions, and ordingnces
describad above. .Grentor authorizes Lender and its agents to anter upon the Property to make such inspections and tests, at Grantor’s
expensse, as Lander may deem appropriate 1o determine compliance of the Property with this saction of the Mortgage. Any ingpscticns or
tests made by Lender shall be for Lendsr’'s purposes only and shall not be construed to create any respansibility or lability on the part of
Lender to Grantor or to any other psrson. The representations and warrantios contained herein are based on Grantor's due diligence in
investigating the Proparty for hazardous waste and hazardous substsnces. Grantor hereby (a) releases and waives any future cigims
against Lender for indemnity or contribution In the event Grantor becomes fisble for cleanup or other costs under any such laws, and {b}
agrees 1o indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expensas which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
genaration, manufacture, storage, cisposal, relsase or threatenad release of a hazardous waste or substance on the properties. The
provigions of thig section of the Mortgagse, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or gtherwise,

Nuisance, Wasts. Grantor shall not cause, conduct or parmit any nuisanca nof commit, parmit, or suffar any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality af the foregoing. Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oil and gas), soil, graval or rock products without the prior written consant of
Landar.

Aemoval of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without the prior written
consent of Lander. As a condition to the removal of any Improvements, Lender may raquire Grantor to make arrangements satiasfactory to
Lender to rapiace such Improvements with Improvemnents of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend 1o
Lender's interests and to inapect the Property for purpeses of Grantor’s compliance with the terms and conditions of this Mortgags.

Compliance with Govemmmentsl Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafter
in effact, of all governmentat authorities applicable to the use or occupancy of the Proparty. Grantor may contest in good faith any such
law, ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified
Lander in writing prior to doing so and so long as, in Lander’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender
may raguirg Grantor to post adequate security or a suraty bond, reasonably gatisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor sheill do all other acts, in addition te those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immediately due and payable all sums securad by this Morgage upaon
the sate of transfer. without the Lender's prior writtan consant, of all or any part of the Real Property, or any interest in the Resl Property. A
sale or transfer” means the conveyence of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract. contract for deed, ieasehold interast with a
tarm greater than three {3) years, leese-option contract, or by sale, assignment, or transfer of any benseficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property intarest. |f any Grantor is A corporation, partnership or
limitad liability company, transfer also includes any change in pwnership of more than twenty-five percent (25%) of the voting stock, partnership
interests or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such
axercisse is prohibited by federal lew or by Alabama law.

TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Property are a part of this Mortgage.

Payment, Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes. special taxes, assessments, water
cherges and sewer service charges levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for
services rendersd or material furnished to the Property. Grentor shall maintain tha Property free of alt hens having priority ovar or aqual io
the intarest of Lender under this Mortgage, except for the lien of taxes and assessments not due, axcept for the Existing Indebtedness
raferred to below, and axcept as otherwlse provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim in ¢onnection with a good faith dispute over the
obligation to pay, 8o iong a8 Lender’'s interest in the Proparty 18 not jeopardized. If B lien arises or is filed as a result of nonpayment.
Grantar shall within fifteen {15} days after the %en arises or, if a lien is filed, within fifteen (15} days after Grantor has notice of tha fikng.
secure the discharge of the llen, or if requested by Lender, deposit with Lender cash or a syufficiant corporate surety bond or other security
satisfactory to Lander in an amount sufficient to discharge tha lign plus any costs and attarneys’ fees of othar charges that could accrue as
a rasult of a foreciosurs or sale under the lisn. In any contest, Grantor shall defend itselt and Lender and shali satisty any advergs judgment
before enforcement against the Property. Grantor shsll name Lender as an additional obligee under any surety bond furnished in the

contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidance of payment of the taxes or assessment3 and shall
authorize the appropriate governmental official to deliver to Lender at any time a writteh statemant of the taxes and assessments ageinst
the Property.

Notice of Construction. Grantor shatl notify Lender at least fifteen {15) days before any work is commenced, any services are furnishead, ar
any matarials are supplied to the Praperty, if any mechanic’s lien, materialmen’s lien, or other liant could be asserted on account of the
work, sarvices, or materlals. Grantor wilt upon request of Lander furnish to Lender advence assurancas satisfactory to Lender that Grantor
can and will pay the cost of such improvemsnts.

PROFERTY DAMAGE INSURANCE. The fallowing provigions relating to insuring the Property are s part of this Mortgage.

Mairtenance of Insurence. Grantor shail procure and maintain policies of fire insurance with standard extended coversge endorsements on
a raplacemant basis for the full insurable value covering all Improverments an the Real Property in an amount sufficient to avoid application
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of any coinsurance clause, and with a standard mortgagee clauss in favor of Lander. Policies shall be written by such insurance companias
and in such form as may be reasonably acceptable to Lender. Grantor shalt deltver to Lender certificates of coverage from each inaurer
containing a stipulation that coverage will not be cancelied or diminished without a minimum of ten (10} days’ prior written notice to Lender
and not containing any disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shall include an
endorsement previding that coverage in favaor of Lendsr will not be impairad in any way by any act, omigsion or default of Grantor or any
other person. Should the Real Property at any time bacome located in an Ares designated by the Director of the Federat Emergency
Mansgemeant Agency as a speciel flood hazard area, Grantor agreas to obtain and maintain Federal Fiood Insurance for the full unpaid
principal balance of the loan, up to the maximum policy limits set under tha National Flood Insurance Program, or as otherwise required by
Lender, arnd to maintain such insurance far the term of the loan. -

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (16) days of the casuslty. Wheather or not Lender’s security is impaired, Lender may, at its election,
apply the proceeds to the reduction of the Indebtednesz, payment of any lian affecting the Property, or the restoration and repair ot the
Proparty. f Lender alects to apply the proceads to restoration and repair, Grantor shall repair or raplace the damaged or destroyed
Improvements in 8 manner satisfactory to Lendar. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceeds for the reasonable cosat of repair or restoratian f Grantor is not in dafault under thia Mortgage. Any proceeds which have not
hean disbursed within 180 days after their receipt and which Lender hae not committed to the repair of restoration of the Property shall be
used first to pay any amount owing to Lender under this Marigage, then to pay accrued interest, and the remainder, if any, shall be applied
ta tha principal balance of the Indebtednass. |f Lender holds any proceeds after payment in full of the Indsbtadness, such proceeds shall be

paid to Grantor,

Une Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Propearty covered by
this Mortgaga at any trustea’s sale or other sale hsld under the provisiona of this Moartgaga, or at any foreclosure sale ot such Property.

Compliance with Existing Indebtedneas. During the period in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument avidencing such Existing Indebtedness shall constitute compliance with the insurance
arovisions under this Mortgage, to the extent compliance with the terms of this Maortgages would constitute a duplication of insurance
requirement, (f any proceeds from the insurance become payable on losa, the provisions in this Mortgage for division of proceeds sheil
apply only 1o that portion of the proceeds not payable to the hoidar of the Exigting indebtedness.

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Mortgags, including any aobligation to maintain Existing
Indebtedness in good standing ae required below, or if any action or proceeding is commenced that would materiatly atfect Lender’s intarests in
the Property, Lander on Grantor's behalf may, but shall not be required to, take any action that Lender desms appropriate. Any amount that
Lender expends in g0 doing will bear interest st the rate provided for in the Credit Agresement from the dete incurred or paid by Lender to the
data of rephyment by Grantor. All such expenses, at Lender’'s option, will (a) be paysble on demend, {b) be added ta the balance of the credit
line and be apportioned among and be payable with any ingtallment payments 10 become due during either (i) the term of sny appkcable
insurance policy or (i) the remaining term of the CredIit Agreement, or ic) ba treated as & balloon paymant which will be due and payable at the
Cradit Agreement’s maturity. Thls Mortgage aleo will secure payment of these amounts. The righta provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be
construed as curing the default 2o as to bar Lendar from any remaedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part af this Mortgage.

Tite. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth In the Real Property description ar in the Existing Indebtedness section below or in any title
insurance policy, title report, or final titte opinlon issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b}
Grantor has the full right, power, and authority to execute and dellver this Mortgags to Lendear.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persone. In the event any action or proceeding is commenced that quastions Grantor's title or the interest of Lander
under this Mortgage, Grantor shall defend the action at Grantor's expenso. Grantor may ba the nominal party in such proceading. but
Lender shalt be antitlad to participate in the proceeding and to be representsed in the procesding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dalivered, to Lender such instruments aa Lender may request from time to time to permit such

participatian.

Compliance With Laws. Grantor warrents that the Property and Grantor's uge of the Property complies with all axisting applicable laws.
ardinances, and regulatlons of governmental authorities,

EXIETING INDEBTEDNESS. The following provisions concerning existing indebtedneas {the "Existing Indebtedness™} are a part of this Mortgage.

Existing Lien. Theo lien of this Mortgage securing the Indeblednass may be secondary and inferiar to an existing lien. Grantor expressly
covenants and agrees to pay, or ses to the payment of, the Existing Indebtedness and to prevent any dafauit on such indebtedness, any
defavlt under the instruments evidencing such indebtedness, or any default under any security documents for such indabtedness.

No Modification. Grantor shell not entsr into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priarity ovar this Maortgage by which that agreement is modified, amanded, extended, or renawed without the prior written
consent of Lander. Grantor shall nelther request nor accept any future advances under any such sacurity agreement without the prior
writtan consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a par of this Morigsge.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lisu of condamnation, Lender may at its etection require that all or any portion of the net proceeds cf the award be spplisd to
the indebtednress or the rapair or restorstion of the Property. The net proceads of the award shall mean the award after payment of all
reagonable costs, expansas, and attorneys’ fees incurrad by Lender in connection with the condemnation.

Procesdings. If eny proceeding in condemnation is filed, Grantor shall promptly notify Lander in writing, and Grantor shatl promptly take
auch steps as may be neceasary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding. but
| ender shall be entitlad to pearticipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will daliver or causas to be delivered to Lender such instruments as may be requested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions retating to governmaental taxes,
tags and charges are a part of this Mortgage: |

Currert Taxes, Fess and Chargas. Upon request by Lender, Grantor shall exacute such documents in addition to this Mortgage and take
whatevar othar action |8 requasted by Leander to perfect and continue Lander's lien on the Real Property. Grantor shall reimbursa Lender for
all taxes. as described below, together with &ll expenses incurrad in racording, perfecting or continuing this Mortgags, including without
limitstion all taxes. fees, documeantary stamps, and other charges for recording or reglstering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: {8} a spacific tax upan thig type af Mortgage or upon ali or any
part of the indebtednass sacured by this Mortgage: (b) a specific tax on Borrower which Borrower |s authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage: {c) a tax an this type of Morigage chargesble againat the Lander or the
holder of the Credit Agreament; and (d) a specific tax on all or any portion of the indebtadness or on payments of principal and interest

made by Borrower.

Subssquent Taxes. If any tax to which this section applise is enacted subsequent to the date of this Mortgage, this event shall have the
same affect as an Event of Default (as defined below}, and Lander may axarcige any or all of its available remadies for an Event of Default
as provided balow unless Grantor gither (a) paye the 1ax before it becomes delinquent, or (b} contests the tax as provided above in the
Taxes and Liens saction and deposits with Lender cash or a sufficient corporate suraty bond or othar security satistactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thia Mortgage as a security agreement are a part ot
this Mortgage.

Security Agresment. This instrument ahall constitute a security agreemant to the extent any of the Property constitutes fixtures or other
parsonal propecty, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amendad from time to

tima.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and cantinue Lender’'s security interast in the Rents and Perasonal Property. In addition to recording this Mortgage in tha
real property records, Lender may, at any time and without further authaorization from Grantor, file executed counterparts, copies or
reproductions of this Mortgage as & financing staternent. Grantor shall reimburse Lender for all expenses incurrad in perfecting or
continuing thie security interest. Upon defsult, Grantar shall assamble the Personal Property in a manner and at s place roasonably
conveniant to Grantor and Lender and make it available to Lender within three {3} days aftar receipt of written dermand from Lander.

oy St e
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Addrasses. The mailing addresses of Grantor (debtor) and Lender {secured party}, from which information concerning the aecurity intersst
granted by this Mortgage may be obtained {each eg required by the Uniform Commaercial Code), are as stated on the first page of this

Mortgage. .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a pent of this
Mortgags.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will causs 1o
be made, executed or deliversed, to Lender or to Lendar’'s deslgnee, and when requested by Lender, cause to be filed, recorded, refited, or
rerecorded, as the case may be, at such times and m such offices and places as Lender may desm appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statementg, continuation statements, instrumaents of further assurance,
cartiticates, and other documents as may, in the sole opirion of Lender, be necessary or daesirable in order to effectuats, compiste, perfect,
cantinue, or preserve (e} the obligations of Grantor and Borrower under the Credit Agreement, this Mortgege. and the Related Documents,
and (b} the liens and security interests created by this Mortgage-on the Proparty, whether now owned or hersafter acquired by Grantor.
Untess prohibited by law or agresd to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precading paragraph, Lender may do so0 for and in the name ot
Grantor and st Grentor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’'s sole
opinion, to accomplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. I Borrower pays all the indebtednass, including without limitation all advances secured by this Mortgage, when due,
terminates the cradit line account by notifying Lender as provided in the Credit Agreement, and otherwise pertorms all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitabie statements
of tarmination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicabla law, any reagonable tesmination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of dafault {("Event of Default"} undar this Martgage: {4a)
Grantor commits fraud or makes a material misrepresentation at any time in connection with the credit line account. This cen include, for
sxample, a false statement about Grantor's income, assets, liabilitles, or any other aspects of Grantor’s financial condition. (b] Grantor doas not
mest the repayment terms of the credit line account. {c) Grantor's action or inaction adversely affects the collateral for the credit ling account
or Lender's rights in the collateral. This can include, for example, failure to maintsin required insurance, waste ofr destructive use of the
dwoelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sals of the dwelling, creetion of a lien on the dwalling
without Lepder’s permission, foreclosure by the holder of anather lien, or the use af funds or tha dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Defeult and at any time thereafter. Lendsr, at its option, may
axercise any one or mora of the followIng rights and remadies, in addition to any other rights or remedies provided by aw:

Accelerats Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebtedness
immediataly due and payabls, including any prepayment penatty which Borrower would be requirad 1o pay.

UCC Remedies. With respect to all or any part of the Persona! Froperty, Lender shall have sll the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrowaer, to take possessgion of the Froperty and collect the Rents,
including amounts past due snd unpaid, and apply the net proceeds, over and sbeve Lender’'s costs, against the Indebtedness. In
furthérance of this right, Lender may require any tenant or other user of the Property to make payments of rent or usa fees direcily 1o
Lender. |f the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grentor's attorney-in-fact to endorse
inatruments raceived In payment thereof In the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or othar ugers to Lendsr In response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand sxisted. Lender may exercise its rights under this subparagraph either in person, by agent, or through »

racaiver,.

Appoint Receivar. Lender ahall have the right to hava s receiver appointed 10 take possession of all or any part of the Proparty, with the
paower to protact and preserve the Property, to operete the Property preceding foreclosurs or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness, The raeceiver may serve without
bond it permitted by law. Lender’s right to the appointment of a receiver shall exist whether ar not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employmant by Lender shail not disquality a person from serving 8s a receiver.

Judicial Foraclosure. Lender may obtain a judlcial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. Lender shall be suthorized to take possession of the Property and, with or without taking such possassion, after giving
natice of the tima, place and terms of salae, togethar with a description of tha Property to be sold, by publication once a week for three (3}
successive weeks in some nawspapar published in the county or counties in which the Real Property to be sold is located, to sefl the
Proparty (or such part or parte theracf as Lender may from time to time slect to sell} in front of the front or main door of the courthouse of
the county in which the Proparty to be sold, or a substantial and material part thereof, is located, at public outcry, to the highest bidder for
cash. f there is Real Property to be scld under this Mortgage in more than one county, publication sheil be made in gl counties where the
Rea! Property to be sold is located. If no newspaper is publishad in any county in which any Real Property to be scld is lpcated, the notice
shall be published in & newspaper published in an adjoining county far three {3} successive weeks. The sale shsit be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for tha exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantos hereby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the
Property together or saparately, in one sale or by separate sales,

Deficiency Judgment. (¥ permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lender after application of all amounts received from the axercige of the rights provided in this gaction,

Tenancy at Sufferance. If Grantor remeins in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantar, Grantor shall become a tenant at sufferance of Lender or the
ourchaser of the Property and shall, at Lender’s option, aither {a) pay a reasoneble rental for the use of the Property, or {b} vacate the
Property immediately upon the demand of Lender.

Other Remadiss. Lsndsr shall have all other rights and remedies provided in this Mortgage or the Cradit Agreement or available at law or in
equity.

Sale of the Property. To the sxtent permitted by applicable law, Grantor or Borrowar hereby waive any and all right to have the proparty
marghailed. In axercising ite rights and remedies, Lender ghall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lander shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Saie. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Froperty or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10} deys bafore tha time of the sale or disposition,

Waiver: Election of Remadies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provigion. Election by Lender to pursue
any remedy shall not exclude pursuit of any ather remedy, and an election t¢ make expenditures or take action 10 parform an cbligation of
Grantor or Borrowsr under this Mortgage after failure of Grantor or Borrower to parform shall not affact Lender's right to declare a detault
and exercise its ramadies under this Mortgagse.

Attorneys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reascnabls as attorneys’ fees at trial and on any appeal. Whether or not any coun action is
involved, all reassonable axpanses incurred by Lendear that in Lender’s opinion are necessary st any time for the protection of its interest or
the enforcemant of its rights ahall becoms a part of the Indebtedness payable on demand anc shall bear intarest from the date of
expenditure until repaid at the rate provided for in the Credit Agresment. Expenses covered by this paragraph include, without imitation,
howsever subject 1o any limite under applicable law, Lender’s attornays’ fees and Lender’s legal expenses wheather or not there i a lawsuit,
including attorneys’ fees for benkruptcy proceedings (including efforts to modify or vacate any automatic stey or injunction|, appeals and
any anticipated post-judgrnent collection services, the cost of searching records, obtaining titla reports linciuding foreclosura reports),
surveyors’' reports, and appraisst fees, and title insurance, to the extent permitted by applicable law. Borrower also will pey any court
costs, in addition to al) other sums provided by law. Borrower agrees to pay attorneys’ fees to Lender in connection with closing,
amending or modifying the loan. In sddition, if this Mortgage is subject ta Section 5-19-10, Code of Alabama 1975, as amended, sny
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| not exceed 15% of the unpaid debt after default and referral to an attormey who is not a
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attornays’ fees providad for in thie Mortgage shal

salariad employss of the Lander.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgege, including without limitation any notice of default and any
notice of sale to Grantor, shall ba In writing, may be sent by telefacsimile {unless otherwise required by law), and shall be effective when
actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effactive when depasited in
tha United Stetes mail first clasa, certifiod or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgags. Any party may change ite address for notices under this Mortgage by giving formal written notice to the other partias, specifying
that the purpose of the notice is t¢ change the party’s addresa. All copies of notices of foreclosure from the holder of any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at alt times of Grantor’s currant address.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire undarstanding and agreament of the parties as
to the matters sst forth in this Mortgega. No alteration of or amendmaent to this Mortgage shsli be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and ascceptad by Lender in the Stats of Alabama. This Mortgags shail be
governed by and construed In accordance with the laws of the State of Alshama.

Caption Headings. Caption headings In this Mortgags are for convenience purposes only and are not to be used to interpret or define the
pravisiona of this Mortgage.

Merger. There shall be no merger af the interest or sstate created by this Mortgage with any other internst or astate in the Property at any
time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Muitiple Partias. All obligations of Grantor and Borrower under thia Mortgage shaill be joint and several, and sll references to Grantor shall
mean aach and every Grantor, and sli references to Borrower shall mean each and every Borrower, This means that sach aof tha persons

signing below s responsibie for all obligations in this Mortgage.

Severability. It a court of compatent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstanca, such finding shall not rander that provision invalid or unenforceable as to any other persons or circumstances. If feasibla,
any such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offanding
provision cannot be so modified, it shall ba stricken and sit other provigions af this Mortgage in all other respeacte shall remain valid and
anfurﬁaabia.

Successars and Assigns. Subject to the limitations statad in this Mortgage on transfer of Grantor's intereat, this Mortgage shaill be binding
upon and inure to the banefit of the partiey, their successors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Laender, without notice to Grantor, may deal with Grantor's succassors with raference 10 this Martgage and the indebtedness
by way of forbearance or extension without releaging Grantor from tha obligations of this Mortgage or liability under the indebtedness.

Time Is of the Easence. Time s of the assencs in tha performanca of this Mortgage.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead exemption laws of the State
of Alabama as to all Indebtedness sacured by this Mortgage.

Walvers and Conasnts. Lender ghall not be deemed to have waived any rights under this Mortgage (or under the Related Documents|
unlase such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right ghall oparats as a
waeiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’'s right otherwise to damand strict compliance with that provision or any gther provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shsll constitute a waiver of any af Lender’s rights aor any of Grantor ar
Borrower's obligations as to any future transactions. Whenever consent by Lender is required in this Martgage, the granting of such
consent by Lander in any Inetance shall not constitute continuing consent to subsequent instances whare such consent is required.

EACH GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE., AND EACH GRANTOR AGREES TO ITS
TERAMS.

CAUTION -- IT {S IMPORTANT THAT YOU THORQUGHLY READ THE CONTRACT BEFORE YOU SIGN 1T,

This Mortgage prepared by:

Name: CQLANA SMITH
Address: P.O. Box 830721
Chty. State, ZIP: Birmingham, AL 35283

T INDIVIDUAL ACKNOWLEDGMENT

STATE OF _A&M - }

| ) 88
COUNTY OF : )

), the undersigned authority, 8 Notary Public in and for said county in said state, haereby certify that WILLIAM M. CLEM and STARR 5. CLEM,
whose namas are signed to the foregoing Instrument, and who sre known to me, acknowledgad before me on this day that, being informed of

the contents of sald Mortgage, they executed the sama voluntarily an the day the same bears date.
Glven under my hand and officlal seal thia {/ ':? i - day of

MY COMMISSION EXPIRES APRIL 30, 2001

My commission axpires

NOTE TO PROBATE JUDGE

This Mortgage sscures opan-end or revolving indebtedness with residential real pmpirw or intetasts; therefory, under Section 40-22-2(1)b,
Code of Alabama 1975, as ameanded, the mortgage filing privilege tax on this Mortgage should not sxceed $.15 for esch $100 {or fraction
thereof) of the credit Hmit of $75,000.00 provided for herein, which Is the maximum principal indabtedness to be secured by this Mortgage »t

any ona tims.
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