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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwsen Carter Homebullders, Inc., whose address is 104 Trumpinton Way, Pelham, Al
35124 {referred to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, Al

35124 (referred to below as “Lender™).

GRANT OF MONTGAGE. For valusble consideration, Grantor mortgages, grants. bargsins, salis and conveys to Lander all of Grantor's nght
titte, and interest in and to the following described real property, together with all existing or subsequantly erected or affixed buildings.
improvemants and fixtures; all easements, rights of way. snd appurtenances all watar, water rights, watercoursas and ditch nighta (including
stack in uthities with ditch or irrigation righte}; and all ather rights, royafties, and profits relating 1o the rasl property, including without mitathon
ali minerals, oll, gas, gsothermal and similar matters, located in Shaiby County, State o Alabama {the "Real Property™}:

Lot 71, sccording to the Survey of Kentwood, 2nd Addition, Phase |, as recorded in Map Book 18 page 60
in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or ita address is commonty known as Lot 71, Kentwood Way. Alabaster, AL 35007.

Grantor presently asaigns to Lender all of Grantor’s right, title, snd intersat in and to all leases of the Property and all Rents trom the Property
In addition, Grentor grants to Lander a Uniform Commarcial Code security nterest in the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when usad in this Morigage. Tarms not otharwise defingd in this
Mortgage shall hsve the maanings sttributed to such terms in the Uniform Commercial Code. All reterencaes to dollar amounts shall mean

amounts in lawtul monay of the United States of Amarica.
Gremtor. The word "Grantor” means Carter Homasbuliders. Inc.. The Grantor is the morngagor under this Morigage.

Gueramtor. The word ~Guarantor” means and inciudes without limitation each and all of the guarantors. sureties, and accommaodation
partiss in connection with the Indebtadness.

improvements. The word “improvements” means and includes without limitation all existing and future improvements, buikdings.
struciurss. mobils homes sffixed on the Raal Propearty, fscilitiss, additions, raplacemants and other conatruction on the Real Property,

Indebtedness. Tha word “indebtedness” maans all principal and interest payable under tha Note and any amounis axpended cor sdvanced
by Lender to discharge obligationa of Grantor or expenses incurred by Lender to enforce obligationa ot Grantor under this Morigage.
together with [nterest on such smounts as provided in this Mortgage.

Lendsr. Tha word "Lender™ mesns Regions Bank, its succesaors and sasigna. The Lender is the mortgagee Junder this Mortgage.

Mortgage. The word "Mortgage” mesns this Mortgsge between Grantor and tendsr, and includes without iimitation all asaignmants and
gacurity intarast provisions releting to the Parsonal Property and Rents.

Note. The word "Note” means the promissory note or cradit agreement dated November 17, 1938, In the original principsl amount

of $111,000.00 from Grentor to Lender, together with sll ranewals of, axtensions of, madifications of, refinancings of, consolidations
of. snd substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” maan ali squipmant. fixturas, and other articles of personal property now or heraafier
owned by Greator, and now or hereafter attached or affixed to the Resal Property; togather with all accessions, parts, and additions tc, ad
replacaemeants of. and all substitutions for, any ot such proparty: and togethar with all procesds (including without imjtetion pil insurance
procesds and refunda of premiums) from any sale or other disposition of the Property.

Proparty. Tha ward “Property™ means collectively the Reai Proparty and tha Personal Property.
Rest Property. The words "Real Property™ mean tha property, interasts and rights described sbove in the "Grent of Mortgage™ section.

Related Documents. The words "Relatsd Documents™ mean and include without limitation all promisaory notes, credit agraamants, lan
agreemants, anvironmaentsl sgreemants, guaranties, security agresments, morigsges, deeds of truat, and all othar instrumeants, agrgamants
and documenta, whether now or hareatter existing. executsd in connaction with the Indebtedness.

fisnts. The word "Rents” maans all prasent and future rents, revenuss, incoms, issuas, royalties, profits, and other banefits derived trom
the Proparty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RENTE AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMMANCE. Except ss otherwise provided in this Mortgage. Grantor shall pay to Lender all amounts sacured by this
Mortgage a8 thay bacoms due, and shall strictly perform sl of Grantor’a obligstions under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
tha following pravisions:

Poassssion snd Use. Until in default, Grantor may remain in possession un& cantrol of and operata and manage tha Property and collact
the Rents trom the Property.

Duty to Maintein. Grontor shall maintain the Property in tenantable condition and promptly perform all repairs, repiacements, and
maintanance neceassry to proserve its value,

Hazardous Substancas. The terms “hazardous wasts,” "hazardous substance,” "disposal.” “relessa,” and "threstensd ralease.” as used in
thia Mortgage, shall have the same meenings as set forth in the Comprehenaive Environmental Response, Compansation. and Liability Act
ol 1980, ss amended, 42 U.5.C. Section 9801, et seq. ("CERCLA"|, the Superfund Amendments and Reauthorization Act of 1988, Pub. L
No. §9-499 ["SARA"), the Hazardous Matarials Transportation Act, 43 U.S.C. Section 1801, et seq., the Resource Conaarvation snd
Recovery Act, 42 L1.5.C. Section 8801, ot seq., or other applicabls stata or Faderal laws, rulea, or regulations adopted pursuant to any of
the foragoing. The terms “hazardous waste™ snd “hazardous substance™ shall atso includs, without fimitation, petrolewm and patroleum
by-products or any fraction thersot and asbestcs. Grantor représents and warrants to Lender that: (a) During the pariod of Granior's
ownership of the Property, thers has besan no use. ganerstion, manufacture, storage. treatment, dispossl, release or threatenad relesss of
any hazardous waste or substance by any person on, under, sbout or from the Property; (b) Grantor has no knowlsdge of, or reason to
belisve that there has bean, except ss praviously disclosed to and acknowledged by Lender in writing. (i} any Lse. generstion.
manufacture, storage, treatment, disposal, release, or threataned releasa of any hazardous waste or substence an, undar, about ar from the
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Proparty by any prior owners or accupants of the Proparty or (li) sny actual or threatened Ktigation or claims of any kind by any person
relsting to such matters: and (¢} ExCept aa praviousiy disciossd 1o and scknowledged by Lender In writing, (i} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shell use. generate, manufacture, store, treat, disposs of. or rajlesse any
hazardous waste or substance on, under, sbout or from the Proparty end {li) sny such activity shall be conducted in compliance with all
spplicable federal, state, and locsl laws, regulations and ordinances, including without limitation thoss laws, regulations, and ordinances
describad above. Grantor authorizes Lender and its agents {0 enter upon the Property to make such inspections and tests, at Grantor's
sxpenss, as Lender may deem appropriste to determine compliance of the Property with this saction of the Mortgage. Any inspactiona or
tests made by Lendar shall be for Lander’s purpoees ondy and ahall not ba construed to creste any responaibility or liabllity an the part ot
Lender to Grantor of to shy other person. The reprasantations snd warranties contained herain are based on Grantor's due digence n
investigating the Property for hazardous waste and hezardous substancas. Grantor hareby (o] releagses and waives any future clams
against Landar for Indemnity or contribution In the avent Grantor bacomes liable for cleanup or other costs under any such laws, and (bl
agrees to indemnity and hold harmieas Lender againat any and all claims, losses, liabilities, damages, pennities, and axpanses which Lender
may directly or indirectly sustain or auffer resulting from a breach ot ths saction of the Mortgage or as & conssquence o! any use
generstion, manufacture, storage. disposel. relaase or threatered ralesse of n hazasrdous waste or substance on the propertiag The
provisions of this saction of the Mortgage. including the obligation to indemnify, shall survive the payment of the Indebledness and 1he
satisfaction snd reconveyance of tha lien of this Mortgage and shall not be affected by Lender’'s acquisition of any interest » the Property
whathar by foreclosure or otherwise.

Nulssnce, Waste. Grantor shell not causa, conduct or parmit any nuisance nor commit, permit, or sutter any stripping of or waste on of to
the Property or any portion of the Property. Without limiting the generality of the torsgoing, Grantor will not remove, or grant 1o any other
party the right to ramove, any timber, minerals linchxiing ol and gas), soil, gravel or rock producta without the prior written consant of

Landaer.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Resl Property without the prior written
consent of Landet. Ag a condition to the removsl of any Improvements, Lender may requite Grantor to make arrangements satisfectory 10
Lender to raplace such Improvements with improvemants of at least equal vaiue,

Lendes’s Right to Enter. Lander and its agents and represantatives may enier upon the Real Proparty ot ol reasanable times to attend 1o
Lander's interasts and to inepect the Property for purposss of Grantor's compliance with the terms and conditions ot this Morgage.

Compliance with Govermwnemsl Requirements. Granior shall promptly comply with all lawe, ordinances, snd regulstions, now or hereatiet
in effect, af all governmantal authorities applicable to the use or ocCupancy of tha Property, including without limitation, tha Amaricans
With Disabilities Act. Grantor may contest in good faith sny such law. ordinence, or regulation and withhold compliance dunng any
procesding, including sppropriste sppeasls, so long as Grantor has notitied Lander in writing prior to doing a0 and 80 long as, in Lénder’s
sole dbinion, Lender’s interests in the Property sre not jacpardized. Lender may require Grantor to post adequate sacurity or a surety bond,
reasonably setisfactory to Landar, to protect Lender’s interest.

Duty to Protsct. Grantor agreas neithar to sbandon nor isave unattanded the Property. Granter shall do all other acts, in eddition to those
acts ast forth above in this section, which trom the character and use ot the Property ara raasonably necesasry (0 protect and prasarve the

Froperty.

DUE ON $SALE - CONSENT BY LENDER. Lender may. at its aption, declars immeadiately due and paysbie ali sums securad by thia Mortgage upon
the sale or transfer, without the Lander’s prior writtan congant, of aH or any part of the Real Property. or any interest in the Real Propefty. A
~asle or transfer” means tha corveyance of Real Property or any right, title or interest therein: whether legal, beneficial or equitable; whether
voluntary of involuntary; whether by outright sala, daed. installment sale contract. land contract. contract for deed, leasehold interest with &
torm greater than three (3) yesrs, lease-option COMIBCK. of by nale, assignment, or tranafer ol any beneficial intarest in or to any land trust
holding titis to the Raal Property, or by any othar mathod of convayance of Real Property interest. 1f any Grantor is & corporation, partnership or
limitad Sabillty company, tranater siso includes any chenge in ownership of mora than twenty-five parcent (25%) of the voting stock, partnership
interaats or limited liability company interssts, as the cese may be, of Grantor. Howevar, this option shall not be sxercised by Lender it such

exercige is prohibitad by fedarsl law or by Alsbama law.
TAXES AND LIENS. The following pravisions relating to the taxea and liens on the Property are & part of this Morigage.

Payment. Grantor shall pay when due (and in Bll svents prior to delinquency! el taxes, payroll taxas, special taxes. asessaments. wales
charges snd sawar service charges levied against or on account ot the Property, and shall pay when due #ll claims for work done on or for
anrvices randered or material furnished 1o the Property. Grantor shall maintain tha Property fras ot all liens having priority ovar of aqual 1o
the intares! of Lander under this Mortgage, except for tha lien of taxes and assessments not dua, and &xcep! as otharwise provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessmari, of claim in connection with s good feith dispute over the
obligation to pay., o long os Lender’s interast in the Proparty is not jeopardized. [t a lien arises or is filed as & rasult of monpaymant,
Grantor shsil within fifteen {15) daya after the lien erises or, it a lien is filed, within fifteen {15} days after Grantor has notice of the fikng.
ascure the discharge of the lien, or if requested by Lender, deposit with Lender caah or a sutficiant corporate suraty bond or cther secunity
satisfactory to Lender in sn amount sufficient to discharge tha lien plus any costs and attornays’ fess or othar chargas that coHd accrue ax
a result of a foreclosure or sala undar the lien. in any contast, Grantor shall dafend itselt and Lander and shall satisty any adverse judgmant
bafore snforcemsnt againgt the Property. Grantor shall name Lender as sn additionst obligee under any surety bond turnished n the

contast proceedinga.

Evidencs of Payment. Grantor shall upon demand furnish to Lendsr satisfactory evidence of paymant of the taxes or asagssments snd shati
authorize the appropriate governmantel official to defiver 1o Lender at sny time & writtan statament cf the taxes and assssamania againat

the Proparty,

Notice of Construction. Grantor shall notify Lender at least fitteen (15| deys before 8ny wark is commencad. any sanvigas are furnished, or
any matarials are supplied to the Property, it any mechanic’s lien, materiaiman’s lien, or other lien could be agserted on account of thae
work, sarvices, of matarials. Grantor will upon request of Lender furnish to Lender advence assurances satisfactory to Lerxier that Grantor
can and will pay the cost of such improveaments.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a part of this Mortgage.

Maintenance of insurence, Grentor shatl procurs and maintain policies of tire insurance with atandard extended coversge sndorsamanis on
a replacemeant baala for the full insurable valus covering all improvements on the Real Property in an amount sutficiant to avoid ApPhC ATGN
of any coingurance ciause, and with s standard morigagee clsuse in favor of Lender. Grantor shell alio procure and maintan
comprahansive ganarat tabliity insurance in such caverage amounts as Lendar may requaat with Lander baing namad aa additional insureds
in such Habiity insurence policies, Additionally, Grantor shail maintain auch other insurance, including but not limitsd to hazard. business
Intarruption and boiler insurance as Lendsr may require, Policias shall be written by such insurance companias and in such form as mey ba
reasonably acceptable to Lender. Grantor shall deliver 10 Lander certificates of coverage from esach insurer contaiming a atipulation that
coverage will not be cancelled or diminished without & minimum of ten (10) days’ prior written notice to Lender and not containing any
diaciaimer of the insurer's llability for failure to give auch notice. Each insurance policy also shall include an endorsamant providing that
coverags In favor ot Lender wlli not be impairad in any way by any act, omission or defauit of Grantor or any other parson,

Application of Procesds. Grantor shall promptty notity Lander of sny loss or damage to the Property. Lender may maks proof of ions
Grantor falls to do a0 within fitteen {15] days of the casusity. Whether or not Landar's sacurity s impaired, Lander may, at ita slection,
apply the proceeds to the reduction of the Indebtedness, psymant of any lien sttecting the Property, or the restorstion and repsir of 1he
Praperty. ! Lander elscts to apply the proceeds to rastoration and repaif, Grantor shall repair or replace the dsmaged of destroyed
improvements in a8 manner setistactory to Lender. Lander ahall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceeds for tha ressonabia cost of repair or reatoration [t Grantar i not in defsult under this Mortgage. Any proceeds which have not
hesn disbursad within 180 deys sfter thair receipt snd which Lender hag not committad 1o the rapair or restorations of the Proparty shall be
usad first to pay sny amount owing to Lender under this Mortgage, then to pay accrued intersst. and the ramaincer, if any, shall be applwad
to the principal balance of the indabtedness. If Lender holds any proceeds after payment in full of the Indebtadness. such proceeds shall be

paid to Grantor.

Unaxpirad insurance ot Sale. Any unexpired insurance shatl inure to the benetit of, and pass to, the purchaser of the Property covered by
this Martgage at any trusties’s sale or other saie heki under the provisions of this Mortgage, or at any foreclosure aala of auch Property.

Grantor's Asport on insurance. Upon request of Lendar, however not more than Once 8 year, Grantor shall furnisb 10 Lander a raport an
sach existing policy of Insurance showing: {a) the namae af the inaurer: b] tha risks insurad; (c) tha amount of tha policy: {2 the property
insurad, tha then current replacement value of such property, and the mannar of determining that vaiuve; and [e) the sxpiration date of the
policy. Grantor shaill, upon requeat ot Lander, have an independent appraiser satistactory to Lender datermine the cash valus replacermeaeni

cost of tha Proparty.,
EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgags, or if any action or procesding is commancad that
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i would matarisliy atfect Lender’s interests in the Property, Lender on Grantor's behalt mey, but shall not be mquired to, take any scthon that

| Lander desms appropriats. Any amount that Lender expends In 5o doing will bear interest at the rate provided for in the Mote from the date

| incurred or paid by Lender to the date of rapayment by Grantor. AH such expenses, st Lends's option, will la} be payable on demend, (b) be

. added to the balance of the Nots and be apportioned among and be payable with sny installment paymants to bscome due during either (i) the
term of any spplicable insursnca policy or li} tha ramaining term of the Note, of (c} be treated as & ballcon payment which will bs due and
payable st the Note's maturity. This Mortgage also will sacure payment of thess smounta. The rights provided tor in this paragraph shail be in
addition to any other rights or any remedies 10 which Lander may ba entitied on account of the defasutt. Any such action by Landar zha#l not be
construsd as curing the default 30 as to bar Lender from any remedy that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership ot tha Property are & part of this Mortgags.

Thie. Grantor warrants that: {s) Grantor hoids good and marketable titke of record to the Property in tee simpla, free and clear of all kens
and ancumbrances other than those set torth in the Real Property description or in sny title insurance policy, title raport, or final title opimon
issuad in fevor of, and accepted by, Lender in conmection with this Mortgags, and (b} Grantor has tha full sight, power, and suthanty o
axecuts and deilver this Mortgage to Lender.

Defense of Title. Subject 10 the sxcaption the parsgraph above, Grantor warranta and will toraver defend tha titke 1o the Property agamal
tha lawhd claims ot sH peraons. In the event any sCtion or proceeding is commenced that questions Grantor's title or the interast of Lender
under this Mortgage, Grentor shall defend the saction at Grantor's expense. Grantor may he the nominat party in such procaeding, bul
Lander shall be sntitied to participate in the procesding and to be represented in the proceading by counsel of Lendar's own choice. and
. Grantor will deliver, or ceéuss 1o be delivarad, to Lendsr such instruments as Lender mesy requast trom tim& to tirme [o permat such
I participation.

Coniﬂm With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alt existing spplicable [aws.
ordinances, and reguistiona of governmental authorities.

CONDEMNATION. The following provisions relating 10 condemnation of the Proparty are a part of this Morigage.

Applcation of Net Procesds. f all or any part ot the Property is condemned by eminent domain proceedings of by sny proceeding or
purchase in lleu of condemnation, Lander may at ita election raquire that all or any portion of the net procesds of the award ba apphed to
the indabtedneas or the rapalr or rastoration ot the Proparty. Tha net proceeds of the awprd shail mean the saward aftar paymant of all
raasonsbis cOstE, axpensss, and attorneys’ fees incurrad by Lender in sonnaction with the condemnation.

Procesdings. |f any proceeding in condemnation is fied, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be nacesssry to datend the action and obtain the sward., Grantor may be the norninal party in such proceeding. bu!
Lander shall be entitied to participsta in the proceading and o he reprasanted in the proceeding by counssl ot its own choice. and Grantor
will geliver ar cauae to be dellverad to Lender such instruments 88 mAay be requested by it from tima to time to parmit such participation.

" IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govarnmental taxes.
jeas and chargas are s part of thie Moripage:

Current Taxes, Fees and Charges. Upon request by Lender. Grantor shall axacute such documents in addition to this Mortgage and take
whataver ather action is requested by Lendaer to pertect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, topether with all axpanses incurred in recording, perfecting or continuing this Martgage, including without
limitation sl taxes, fess, documentary stamps, and other charges tor recording or regiatering this Mortgage.

Taxes, The following shell constitute taxes 10 which this ssction appiiss: (a) a specific tax upon this type of Mongage or upon 8ll or any
part of the indabtedness sscured by this Mortgege; (b} a spacific tax on Grantor which Grantor is suthorized or required to deduct trom
paymants on the indebtadness securad by this type of Mortgage. (c) a 18x on this typs of Mortgage chargeable against the Lender or the
holdar of the Note; and {(d) a spacific tax on sl or any portion of the Indebtednesa or on paymaents of principsl and interast made by

Grantor.

Subsequemt Taxas. [t any tax 10 which this asction spplies is snacted subsequent to the data of this Mortgage. this avent shall have the
sams sftect as an Event of Default (as defined below]. and Lender may exercise any or alt of its available remedies for an Event of Default
aa provided balow unless Grentor either {8} peys the tax belore it becomes delinguent, or (b} contests the tax 2§ provided sbove 1n the
Taxas snd Lians section and depoaits with Lender cash or & sutficient corporate surety bond or other sacurity satiafactory to Lander

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating 1o this Mortgage as 8 Becufity agraement are s part of
this Mortgage.
Security Agresment. This instrument shall constitute a sacurity agraement to the extent any of tha Property constitutes fixtures or ather
pergonal property, and Lender shall have all of the righta of » secured party under the Unitarm Commaerciat Code as amended from uma to
time.
Security intsrsst. Upon request by Lender, Grantor shall axecuts financing ststaments and takes whatéver other action is raquasted Dy
Lsnder to perfect and continue Lander’s securlty interest in the Rants and Personal Property. in additign to recording this Mortgsge in the
resl property records, Lender may, at any time and without turther authorization trom Grantor, file executed counterparts. copigs Of
reproductions of this Morigege as a financing atatement. Grantor shall raimburse Lendar for all axpenses incurred in perfecting or
continuing this security interest. Upon detault. Grantor shall asasmbie the Personal Property in & manner anid al & place ressonabiy
convenient to Grantor and Lender and maks it svailable to Lander within threa (3} days after recept of written damand from Lendar.

Addrasses. The mailing addressss of Grantor (debtor) and Lander (secured party). from which information concerning the security intaeros!
granted by this Mu_rtgagu may be obtsined {(sach a3 required by the Uniform Commercisl Coda), are as statad on the first page of this

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attorney-in-fect are 8 part of this

Mortgage.
Further Assurances. At any tims, and from time to time, upon request of Lender, Grantor will maka. sxecute snd deliver, or will cause Lo
ba made, axscuted or delivered, to Lender or 10 Lander's designes, and when requested by Lender, causs 10 be tied, recorded, refiled, or
raracorded, as the case may be, st such times and in such cffices and places as Lender may deem appropriate, any and all auch mortgages,
desds of trust, security deeds, security agreements, financing atatements, continuation statements, ingtrumants of further assurance,
cartificatea, and other documents as may, in the sale opinion of Lender, be nacessary of desirable in order to aftectuate, completa, pertect,
continue, or preserve {8} the obligations of Grantor under the Note, this Mortgage, and the Reiated Documents. and b} tha liens and
security interests created by this Mortgage os first and prior liens on the Proparty, whethet now owned or heraattar acquired by Grantor
Uniesa prohibited by law or agreed to the contrery by Lender in writing, Grantor shail reimburse Landsr for all conte and axpanses incurred
in connection with the matters referred to in thie paragraph,
Attorney-in-Fact. If Grantor fails 10 do any of the thinga referred to in the preceding paragraph, Lender may do so for and in tha name ot
Grantor and at Grentor's axpenss, For such purposea, Grentor hereby irravocably appoints Lander e Grantor's attornay-in-fact for the
purposs of making. executing, delivering. filing, recording. and doing all other thingk a3 may be naceasary or desirable, in Lender's sole
apinion, to accomplish the mattars rafarrad to in the preceding peragraph.

FULL PERFORMANCE. It Grentor pays all the indebtedness, including without limitation all sdvances sscured by this Mortgage, whan dus, and
otherwise performs st tha obligations imposed upon Grantor under this Mortgage, Lender shall executs and deliver to Grantor a suitable
satisfaction of this Mortgage and guitabla statements of termination ot any financing ststemnant on file avidencing Lendss’'s ascurity intar@st =
the Rsnts and the Personal Property. Grantor will pay, If parmitted by spplicablé law, any reasonsbla termination fee as detarmnad by Lander

krom tima to tme,

DEFAULT. Each of the following, at the option of Lender, shall constituta an event of default ("Evant of Dafauit™} under this Morigage:
Default on Indebtsdness. Failurs of Grantor 1o make any paymant whan due on the indettedness.
Deteult on Other Payments. Failure of Grantor within the time reguired by this Mortgege to make any payment for taxes Or insurance, of
any other payment necesssry 10 prevent filing ot or to ettect discharge of any lian.

Compliance Default. Fallure of Grantor 0 comply with any other term. obligation, covenant or condition containad in this Marlgaga. the
Nota or in any of the Refated Decumenta.
Default in Favor of Third Partles. Should Grantor defsult under any loan, extension of credit, sacurity agreemant, purchasa or sales

agreemant, o any other agresamant, in favor of any other craditor or person that may materislly affect any of Grantor's property ar
Grantor's ability to repay the Note or Grantor's ability to parform Grantor's obligations undar this Mgrigage or any of the Halated

Daocuments.
Fuise Statememts. Any warranty, reprasentation or statemamnt mada or furnished to Lender by or on behalf of Grantor undasr thia Morigage.

. o
-— - F

bl




11-17-1998 _ MORTGAGE Page 4
Loan No 0066 {Continued)

tha Nota or tha Related Documaenta is false or miseading In any materisl respect, sither now or at the time made or furmished.

Defective Collsterslization. This Moctgage or any of the Asisted Documants coases to be in full force and effect (including falure of any
collataral documanta 1o creaté 3 valid and parfactad sacurity imterest or llsn) at any time and tor any raason.

Insolvency. The dissolution or termination of Grantor's existence as & golng business, the insolvency of Grantor, the appointmant of 8
recalver for any part of Grantor's property, any assignment for the benafit of credhtors, any type of creditor workout, or the commencement
of any procesding under eny bankruptcy or insclvency laws by or againat Grantor.

Forsclosure, Forfeiture, #t¢. Commencement of forecloaure or forfeiturea procesdings. whather by judicial proceeding, self-help.
repossession or any other method, by any creditor af Grantor or by any governmental agency sgainst any of the Proparty. Howaever, 1his
subsection shall not apply in the svent of a good faith disputs by Grantor as to the validity or reasonablanass of the clsim which is the bagis
af the toraciosure or forateiture proceeding, provided that Grantor gives Lender written notice of auch claim and furrishes reaserves or »

suraty bond for the claim aatisfactory to Lender.

Bresch of Other Agreement. Any breach by Grantor under the terms of any cthar agreement betwaen Grantor and Lander that s nol
remadiegd within any grace pariod provided therein, including without limitation any agresment concerning any indebtedness or other

obligation of Grantor to Lender, whether axiating now or later.

Events Aftecting Guarsmor. Any of the preceding eventa occurs with respact to any Guarantor of any of the Indebtedneas or any
Guarantor dies or becoman incompaetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedress.

Advarsa Change. A matarial adverae chanpge occurs in Grantor's finencial condition, or Lender belmves the prospect of paymant or
parformance of the indebtsdness is Impaired.

insecurity. Lender in good faith desmas itaslt insecurs.

RIQHYS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thersafter, Lander. at 118 oplion, may
axercisa any one or more of tha foliowing rights and remadies, in addition to any othar rights or remedies pravided by law.

Accelersts indebtedness. Lender shall hava the right at its option without notice ta Grantor to daclare the entire Indebtedness immadiataly
due and payabls, Including any prepayment penaity which Grantor would be required to pay.

UCC Remadies. With raspect to sl or sny part of the Parsonesl Property, Landar shall have all the rights and ramedies of & secured party
under the Uniformn Commarclal Code.

Collect Rents. Lender shall have the right, without natice to Grantor, to take possession of the Property and collect the Rants, ncluding
amoupts paat due and unpaid, and apply the net procesds, over and above Lender’'s costs, sgainst the Indebtadnass. In turtherance of this
right, Lender may raquire sny tenant or other uaer of the Property tc make payments of rent or use fees directly to Lander. 1t the Rents are
coliected Yy Lander, then Grantor irrevocably dasignates Lender ss Gramtor's attornay-in-fact to sndorse instrumants received in payment
theraot in the nama of Grantor and 10 nagotiste the same and collact the procesds. Payments by tanants or other users 1o Lander n
reaponse to Lender's demand shall satisty the obligatons for which the paymants are made, whather or not any proper grounds for the
demand existad. Lender may axercise its rights under this aubparagraph either in parson, by agant, or through 8 recelvar,

Appoint Receiver. Lander shall have the right to have s receiver appointed to take possession of all or any part of the Property, with the
power to protact and preserve the Property, to operate the Froperty preceding foreclosure or sale. snd 10 collect the Rents fram the
Proparty and apply the proceseds, over snd above the cost of tha receivership, against the indebtedness. The receiver may serve without
bond if parmitted by law. Lender's right to the appointment of a receiver shall exist whathar of not the apparent value o! the Property
excesds the Indebtadnesa by » substantial amount. Employment by Lender shall not disquailify a parson from serving as a receiver.

Judicial Forscioaurs. Lender may cbtain a judicial decree forecloaing Grantor’s interesat i all or any part of the Propesrty.

Nonjudiclal Sale. Lender shall be suthorized to take possessicn of tha Proparty and, with or without taking such possession. after ghving
notice of the time, place and terms of sale, 10gether with & dascription of the Proparty to be 20ld, by publication once a week for three (3)
succassive weeks In some newspaper published in tha county or counties in which the Resl Property 10 be soid s located, o s&ll the
Property {or such part or parts therec! ss Lender may from time to time alact to sell) in front of the tront or main door of the courthouse of
the county in which the Property to be sold, or a subatantial and material part thereof, is tocsted, ot public outcry, 10 the highest bidder lor
cash. if thare is Resl Property to be sokd undar this Mortgage in more than ons county, publication shall ba made in all counties where the
Real Property to be aoid |s located. H no nawspaper is published in any county in which any Real Property to be sold i tocstad, tha notice
ghall ba publiahed in a newspapar publishad in an adjoining county for thrae (3} successive weeks. The sale shall be held betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exarcise ot the power of sale under this Mortgaga. Lander may bid al
any sale had undar the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hareby waves any
and all rights to have the Property marshalled. In exercising its rights and remedies. Landar shalt be free to seit st or any part of the

Property togathar or separately, in one sale or by separate sales.

Deficiency Judgment. 1! parmitted by applicable law, Lendsr may obtain 8 judgment tor any deficiency remaining in the Indebtedness due
to Landar after application of &/l amounts received from the sxearcise of the rights provided in this section.

Tenancy »t Sufferance. |f Grantor remains in possassion of the Property atter the Property 1 sold aa provided sbove or Lender atharwise
bacomes antitled to possession of the Property upon defsult of Grantor, Grantor shall bacome » tenant at sufferance of Lendsr ar the
purchasar of the Property and shall, at Lander's option, either {a) pay a reasonable rental for the use of the Property. or (bl vacate the
Property immadistely upon the demand of Lander.

Othar. Remediss. Lender shall have all other righta and remedies provided in this Mortgage or the Note or availabte at law or in equity.

Sale of the Property. To tha axtart parmittad by appiicable law, Grantor heraby waives any and all right to have the proparty marahailed
In axsrcising ita rights and remedies, Lender shall be free to sell all or any part of the Property together or aaparately, in one aale or by
saparata sales. Lender shall be entitled to bid at any public sale on all or any portion ot the Property.

Notice of Sele. Lender ahall glve Grantor reascnable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intanded diapoaition ot tha Personal Property is to be made. Reasonable notice shall meen notice
given at laast ten (10) days before tha time of tho sale or disposition.

Waiver: Elaction of Remadiss. A waiver by any party of s breach of a provision ot this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise 10 demand strict compliance with thet provision or any other provision. Election by Lender ta pursue
any ramedy shall not exclude pursuit of sny othar remedy, and an election 10 make sxpenditures or take action to parform an cbigation of
Grantor undar this Mortgage after tailure of Grantor to pertorm shall not affect Lender’s right to declare & default and exercise its remedes
undar this Mortgags.

Attomays’ Fess: Expeneass. i1 Lender institutes any suit or action to enforce any of the terms of this Mortgage. Lander shall be entitled to
recover such sum ss the cowt may adjudge reasonable as attorneys’ fees at trial and on any sppasl. Whether or NGt any court action 18
involved, all ressonable sxpanses incurred by Lander that in Lander's opinion are necassary at any time for the protection of its interast or
the anforcament of its rights ahall bacome a part of the Indebtedness paysbie on demand and shall bear interest from the date of
expanditure until repaid at the rate provided for in the Notse. Expenses coversd by this paragraph include, without limitation, howevar
subject to any limits undar applicable law, Lender’s attorneys’ fees and Lender’s legal expensss whether or not there is & lawsurt. including
attornays’ fees for bankruptcy procesdings (including efforts to modify or swwacate any sutomatic stay or injunction). appaasls and any
anticipated post-judgment coliection services, the cost of searching records, obtaining title reports (including foreciosurs reports).
survayors’ reports, and appraisal fese, and title insurance, to the axtant permitted by applicable law. Grantor also will pay any court costs.
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitaticn any notice ol default and any
notice of sale to Grantor, shali ba in writing, may ba sent by telafacsimile (unlsss otherwiss required by law), and shsll be eftectivea when
actually delivarad, ar whan deposited with a nationslly recognized overnight courier, or, it mailed, shall he deemad sffective when depasited n
the United States mall first cless, certitied or registered mail, postage prepskd, directed to the addresses shown near the beginning o! this
Mortgage. Any party may change its addrass for notices under this Mortgage by giving formal written notiCe 10 the other partres, specitying
that the purposs of the notice is to change tha party's address. All copias of notices of foreclosure trom the holder cf any lisn which has
priority ovar this Mortgsge shall ba sent to Lender's address. as shown near the beginning ot this Mortgage. For notice purposas, Grantor
agrees to keap Lender informad at all times ot Grantor’a current addrass,

MISCELLANEQUS PROVISIONS. Tha foliowing miscellanecus provisions are s part of this Martgege:

Amendments. This Mortgage. together with any Relsted Documents. constitutes the entirs understanding and agraemant of the parties as
to the matiers set forth in this Mortgage. No alteration of or amendment to this Mortgage shell be effective unless given in writing and
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i signed by the party of parties sought to bs chargead or bound by the alteration or amendmaent.

| Annust Reports, If the Property is used for purposas other than Grantor’s residence, Grantor shal humish to Lender, upon request. a

| cartified statemaent of net opearating incoma received from the Property during Grantor's previous fiacel yesr in such form and detail as

| Lender shall require. “Net operating income” shall mean all cash recsipts from the Property jess all cash expenditures made in connaction

| with the operation of the Property.

Applicabls Law, WWMHMWLMNMWWLMhﬂHMﬂm. Subject to the provisions
mubhrlﬂm,ﬂmMMMWﬂnmhm-mmmﬂhlmﬂm.

Arbitration. Mﬂm#nﬂmﬂm:.MMM!MM.MW.M*NGHIIM
WI,MMﬂmﬂM.MMMMﬂMM.MMMmmm
: Rulas of the American Arbitration Associstion, upon request of sither party. No sct to take or disposa of any Coliatersl shall conatitute a
! walvar of thie arbitration sgreemant or be prohibited by this arbitration agreement. This inciudes, without limitation, obtaining inunctive
i relief or a temporary rastraining order. inveking & power of sale under any dead of trust or mortgage: obtaining a writ of attachment of
' imposition of 8 receiver; or axercising any rights relating to personal property, including taking or disposing of such property with or withou!
! judicial process pursuant to Articls g of tha Uniform Commarcial Code. Any disputes, claima, or controversies concerning the lawfulness of
! reasonsbisnass of sny act, or axercise of any right, concerning asny Collateral, including any claim to rascind, reform. or otherwisa modify
any agreement relating to the Collateral, shell alsc be arbitrated, provided however that no arbitrator shall have the right or the power 1o
- anjoin or reatrain any act of any party. Judgment upon any award rendered by any arbitrator may be sntered in any court having
; jurisdiction. Nothing in thia Mortgage shell praciude any party from sesking equitable reliet from a court of competant junsdiction. The
! atatute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise ba spplicable in an sction brought by & party
' shall ba appliceble in any arbitration proceeding, and the commencsmant af an arbitration procaeding shali be deemed the commaeancament
ot an action for these purposes. The Faderst Arbitration Act shall apply to the construction, intarpretation. snd anforcemant of this

arbitration provision.

Caption Heedings, Caption headings in this Mortgage are for convenience purpoges only and are not 1o be used to interpral or define Tha
proviaiona of thia Mortgage.

. Merger. Thara shall be O marger of the intarest or estata craated by this Mortgage with any other interast or estate in the Property at any
' tima hatd by or for the benefit of Lender in any capacity, without the writtan congent of Lander.

: Seversbility. i1 8 cowt of compatent jurisdiction finds sny provision ot this Mortgage to be invelid or unanforceabls a8 to any parson or
| circumstsnce, such tinding shall not render that provision invelid or unenforceable as to any othar persons or circumetances. If feasible.
! any such oHending provision shall be desmed 10 ba modified to be within the limits of enforceability or validity; however, if the ottending
! providion cannot ba so modified, it shall be atricken and a¥l other provisions of this Morigege in sll other respects shall ramain valid and

anforcaable.

Successors and Assigns. Subject to the imitations stated in thia Mortgage on tranafer of Grantor's interest, this Mortgage shall bs binding
upon and inurs 10 the benefit of the parties. their succeasors and assigns. If ownership of tha Property bacormes vestad in a parson othat
than Grantor, Lendar, without notics to Grantor, may deal with Grantor's successors with referance to this Mortgage and the Indebladnass
by way of forbearance or extension without raleasing Grantor from tha obligations of this Mortgage or liabikity undar the Indeiitedness

Thme'ls of the Essence. Time is of the sssence in tha parformance of this Mortgage.

Waiver of Homestead Exemption, Grantor hersby relasses and waives all rights snd benatits of tha homastead exemption laws of the State
of Alabama aa to ol Indebtedness sacured by this Morigage.

Walvers and Consents. Lendar shall not be gaemed 1o have waivad any righta undcer this Mortgage (or under the Related Documants)
uniess such waiver is In writing and signed by Lender. No delay or omiasion on the part of Lender in exercising any right shall operate ae a
waivar of such right or any other right. A waiver by eny party ot a provision of this Morigage shal not constitute a waiver of or prajudice
the party’s right othsrwiss 1o demand strict compliancs with that provision or any other provision. No prior waivar by Lander, nor any
course of dasling batween Lender and Grantor, shali constitute a waiver of any of Lender’'s rights or sny pt Grantor's obligatons as Lo Bny
futurg transactions. Whanever consant by Lender is reguired in this Mortgage, tha granting of such consent by Lender In any instance shaf
not constitute continuing consent to subsaquent instances where guch consant i raquirsd.

GRANTOR ACKNOWLEDQGES HAVING READ ALL THE PROVISIONS OF THiS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

—n _{SRAL}

MName: Dornna J. Schmidt
Address: 2904 Pelham Parkway
Clty, State, ZIP: Pelham, Alabama 356124 .

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
¥

COUNTY OF Shelb

|, the undersigned authority, a Notary Public in and for aaid county in said state. harsby certify that Kerry Carter. Prasidert, of Certer
Homebuliders, Inc., a corporation, is signad to the foregolng Mortgage and who is known to me, acknowledped before me on this day thal,
baing informed of the contents of said Mortgage, he or she, as such officer and with full authority, axecuted the same voluntarly tor and as the

act of said corporation. -EL
Given under my hand and official seal this ! N .

day of

g car— R A~ r - '
YT TG YT T

My commission sxpires il

NOTE TO PROBATE JUDGE

Thhuunmmnopm-ondurrwnlvlnnmmmﬂﬂmmm;ﬂurm.mwm-ﬂ-zuh
Code of Alsbems 1l?ﬂ.ﬂmﬂlﬂ.ﬂumwﬂhgprhlqlu:mﬂhﬂuw-rnﬂmt“nnd $.15 for sach $100 {or fraction
tharaof) of the credit fimit of ¢ pmuid-diwhcuh,wﬂchhﬂummwmnmhmmwﬂﬁ

Mortgage &t sny one thma.
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