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CONSTRUCTION MORTGAGE

THiS MORTGAGE 1S between Carter Homebullders, Inc., whose address is 104 Trumpington Way, Petham, AL
15124 (referred to below ss "Grantor™); and Reglons Bank, whose address is 2984 Petham Parkway, Pelham, AL
35124 (referred to below ss “Lender”}).

GRANT OF MORTGAGE. For valuable conelderation, Grantor mortgages. Qrants. bargains, sella and conveys to Lender all ot Granter's nght,
titis, and intersst in and to the following described rasl property, together with all exiating or subsegquantty erected or affixed builidings.
improvemants snd fixtures; sl essemsnts, rights of way, and sppurtenances; all water, water rights, watercourses srd ditch righta linGluding
atock in uWlities with ditch or Irrigation rights): and all ather rights, royalties, and protits ralating to the real proparty, inciuding without limitation
all minerais, oll, gas, gecthermal and similar matters, located in Shelby County, State of Alabama (the ~“Real Property”):

Lot 87, according to the Survey of Kentwood, Znd Addition, Phase |, as recorded in Map Book 18 page 60
in the Probate Office of Shelby County, Alsbama; being situsted in Shelby County, Alabame.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or lts address is commonly known as Lot £7. Kontwood Drive, Alabaster, AL 36007.

Grantor prasently assigns to Lender all of Grantor’s right, title, and interset in and to all lsases of the Proparty and sil Rents from the Property.
In additior), Grantor grants 1o Lender a Uniform Commarcial Code security intersat in the Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following mesnings whan used in this Morigage. Terms not otherwiss dafined o this
Mortgage shall have the meanings attributed to such tarms in the Uniform Commercial Code. Al referances 10 dollar amounts shall mean

amounts in lawful money of the United States of Americs.
Grantor. The ward "Grantor™ means Carter Homebuliders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarartor. The word “Guarantor”™ mesns and includes without limitation each and all af the guarantors, suraties, and accommodation
parties In connection with the Indebtedness.

improvements. The word "Iimprovements” means and includes without limitation all existing and tuture improvements, bulldings.
structuras, moblls homaes affixed on the Resl Praperty, facilities, sdditrons, replacements and other construction an the Real Property.

Indebtadness. The word "Indebtedness™ means ell principat and interest payable under the Notes and any amounta expended or sdvanced
by Lender to discharge obligetions of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with Interest on such amounts a8 provided in this Mortgage.

Lender. The ward “Lander” means Regiona Bank, its successors and assigns. Tha Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lendar, snd includes without Himitation all assgnments and
security Interest provisions refeting to the Parsonal Property and Rents.

Nots. The word "Note" mesns ths promissory nota or credit agreement dated November 17, 1398, in the original principal amount

of $103,600.00 trom Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, conmolidations
of, and subatitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST AATE.

Perscnal Property. The words ~Parsonal Property” mean all equipment, fixtures, and other articlss of parsonst proparty now of harsafter
owned by Grantor, and now or heraafter attached or effixed to the Real Property; together with sll accassions. parts, and additiona to, all
raplacemeants of, and sl subetitutiona tor, any of auch proparty, snd together with all proceeds lincluding without lirnitation aH insurance
proceads and refunds of premiums) from any sale or other disposition of the Proparty. *

Property. The word "Property” mesns collectively the Real Property and the Parsonal Propefty.
Resi Property. Tha words “Real Property™ mesn the property. intarssts and rights deacribed above in the "Grant ot Mortgage” saction.

Aelated Documents. The words “Relsted Documents” mean and include without fimitation all promissory notes, cradit agreements. loan
agreamsnts, snvironmental agresmants, guaranties, security sgreaments, morigages. daeds of trust, and all other inatrumanis, agresmanis
and documants, whather now or hereafter existing, executed in connection with the indebtednass.

Rents. The word "Rents” means oll present and future rents, revenuss, incoma, issuas, roysities. profits, and other benetits derived from
tha Property.

THIS MCRTGAGE, INCLUDING THE ASSIONMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPEARTY. IS
GIVEN TO SECURE (1) PAYMENT OF TME INDESTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts sacured by this
Morigege 88 they bacome due, and shall strictly pertorm all of Grantor's obligations under this Mortgage.

FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be governed by
the follpwing provislons:

Possession and Use. Untll in defsult, Grantor may remain in POESOSEION and control of and operste and manage the Property and collect
the Rants from the Property.

Outy to Maintain. Grantor shall maintain the Proparty in tenantable corxdiion and promptly parform all repairs, replacaments. and
msintenance necessary to preasarve its vaiue.

Hazsrdous Substancas. The terms "hazardous waste,” "hazardous substancs,” "dispasal.” “ralease,” and “threatoned relesss.” 83 used in
this Mortgage. shalt have the aame mesanings as set forth in the Comprahensiva Environmental Rasponse. Compensation, and Liability Act
ot 1980, 83 amended. 42 U.S.C. Ssction 88017, et 3sq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 59-499 {"SARA™}, the Hazardous Materinis Transportation Act. 43 U.5.C. Section 1801, et saq., the Rasource Conservation and
Rscovery Act, 42 U.S.C. Section 8801, et seq.. or other applicable state or Federal laws, rules, or regulstions adopted pursuant to any of
the foregoing. The terms “hazardous wasts” snd “hazardous substance™ shall aiso include, without limitstion, petroleum and petroieum
by-products or any fraction therso! and asbestos. Grantor rapresents and warrants 10 Lender that: (s During the period of Grantor's
ownership of the Proparty, there has baen no use, ganaration, manufacturs, storege. treatment, disposst, release or threstened reitase of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowlsdge of. or reason to
balisve that there has bsen, sxcept as previously diaclosed to and scknowledged by Lender in writing, [(f] eny use, pensration.
manufacturs, storage. treatment, disposal, releass, or thraatened relaase of any hazardous waste or substance on, under, sbout or from the
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Property by sny prior owners or occupants of tha Proparty or (i) any actusl or threatenad litigation or claims of any kind by #ny person
relating to such matters; and {C) Except as previously disciosad tu and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant. contractor, agent or other authorized user of the Property ghall use, generats, manutacture, store, trast, dispose of. or relense any
hazsrdous waste ar subetance on, under, about or from the Property and {ii) any auch activity shall be conducted in compliance with all
applicable faders!, state, and jocel laws, reguiations and ordinances, including without Jimitation those laws, reguistions, snd ordinances
dascriped above. Gramtor suthorizes Lander and its spents t0 anter upon tha Proparty to make such inspactions and tests, st Grantor's
expanse, b Lander may deem appropriate to daterming compliance of the Propsrty with this section of the Mortgage. Any inspections of
tests made by Lender shall be for Lander's purpoaas only and shall not be construed to create any respondibllity or lisbility on the per of
Lander to Grantor or to any other parson. The reprasentations end warranties contsined herain are based on Gramtor's due dihgence n
inveatigating the Praperty for hezardous woste and hazardous subatances. Grantor hereby (s) relmases and waives any huture clams
agalnst Landar for indamnity or contribution in the evant Grentor becomes liable for cleanup or other costs under any guch iawe, and (b
agrees to indemnify and hold harmisss Lender against any and all claims, losses, liabilities, damages, panalties, and axpenses which Lander
may diractly or indirectly sustain or sufter resulting from s breach of this section of the Mortgage or a3 a consequence of any use.
generation, manutacture, atorage. disposal, relaase or threstenad release ot a hazardous waste or subatance on the properties The
provisions of this saction of tha Mortgage, including the obligetion to indemnify, shall survive the payment ot the indebtedness arvd the
satisfaction snd raconveyance of the lian of this Morigape and shall not be affected by Lender‘s acquisition of any interest :n the Property.
whethar by foraciosure or otherwies.

Nulsance, Waste. Grantor shall not causs, conduct ar parmit any nuisance nor commit, permit, or suffar any siripping ol or waste On of 10
the Property or any portion of the Property. Without iimiting the genershity of tha foregoing. Grantor will not ramave, or grant to any other
party the right 10 remowve, any timber, minerals (including oit and gas), soil, gravel or rock products without the prior written consent ol

Landar.

Removal of improvements. Grantor shall not demalish or remove any Improvements from the Real Property withaout tha prior writian
consent of Lander. As 8 condition to the removal of any Improvements, Lander may require Grantor 10 make srrangameants satistactory to

Lender to raplace such improvemants with Improvemants of at least egual velue.

Lendar's Right to Enter. Lender and its agants and teprasantstives may entar upon the Resl Property ot all reasonabls timasz to attend to
t andor's interasts and to inspact the Property tor purpoass of Grantor's compliance with the terms and conditions ¢f this Morngage.

Complisnce with Governmental Raquirements. Grantor shalt promptly comply with 8l laws, ardinances, and raguiations, now of hareafiar
in affect, of ail governmental suthorities applicable 10 the use or oCcCupancy of the Property, including without limitation, the Americans
with Dissbilities Act. Grantor may contest in goeod faith any such law, ordinance, or regulstion and withhold compliance during any
procesding, including appropriate appeals, 8o long a8 Grantor has notified Lender in writing prios to doing s0 and so iong as. in Lender's
sols dpinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequats ssCurity or a surety bond,
reasonably satistactory to Lender, to pratect Lander's interest.

Duty to Protect. Grantor agress naither to abandon nor lesve unattendad the Property. Grantor shall do all othar acts, n gdditon to those
acts set forth above in this section, which from tha character and use of the Property are reasonably naqesaary (o protect and presefsve the

Property.

CUE ON BALE - CONSENT BY LENDER. Lender may, at ite pption, dectare immediataly dua and payable all sums sacured by this Mortgage upon
the sala dr transter, without the Lander’s prior written congant, of alt or any part of tha Real Property. of any interast in the Rea! Property. A
*sale or tranafar” means the conveyance of Real Property or any right, title or interast tharein: whather legal, beneficial or equitable. whather
voluntary or invaluntary; whather by outright sala, desd, installment aale contract, land contract, contract tor desd, leasehold interest with a
tarm grester then three (3) years, laase-option contract. or by male, assignmant, or transter of any benefigial intarest in or to any land 1rust
nolding tithe to the Aeal Property, or by any ather method of convayance of Resal Property interest. |f any Grantor is 8 corparation, partnarship of
limited liability company. transter siso includes any change in ownership of more than twenty-five parcent (25%] of the vating stock, partnerahip
interasts or limited Kability company Intarsats, Bk the casa mey be. of Grantor. Howaever, this option shall not ba exercised by Lender it such
axarcise is prohibited by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisions reiating to the taxes and liens on the Property are a pant of this Morigage.

Payment. Grantor ahall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, spacisl taxes. assessmants, watef
charges and sewer service charges lavied against or on account of the Property, end shall pay when due sll cisims for work done on or fof
sarvices rendared of materlal furnished to the Property. Grantor shall maintain the Property trea of all lisns having priority over of aqual to
the intareat of Lander under this Mortgage. sxcept for the lian of taxes and assessmenta not due, and axcept as otharwise provided in tha

following paragraph.

Right To Comest. Grantor may withhold payment of any tax, asseasment, or claim in connection with a good feith dispute ovar the
obligation to pay, so long as Landar's interast in the Property is not jeopardized. If & lien arises or s filed as 3 result of nonpayment,
Grantor shall within fitteen {15) days after the lien arises or, il a lien is filad, within titteen {15) days stier Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond of othar aacurily
satiziactory to Lender In en amount aufficient to discharge the lian plue any costs and attormeays’ fees or other charges that could accrus as
» raault of 3 tarecioaurs o7 sale under the lisn. In any contest, Grantor shail defand itselt and Lender end shal! satisty any adverse judgment
befors sanforcement ageinst the Property. Grantor shall name Lander ar an additional obligee under sny suraty band furnished in the

contast procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisfactory svidance of payment of the taxes or assessments and shall
authorize the appropriate governmantal official to detiver to Lander at any tima & written statemant of the taxes arnd assessments againat

tha Property.

Notice of Conetruction. Grantor shall notify Lender at lesst fifteen |15} days before any work is commenced, any serviges are furrughed, or
any materials are suppiled to the Property, if any meachanic's lign, materisiman’s lien, or other lien could be ssserted on account of the
work, servicas, or matarigls. Grantor will upon reguast of Lander furnish to Lendsr advance assurances satisfactory ta Lender that Grantor
cen and will pay the cost of such improvernents.

PRAOPERTY DAMAGE INSURANCE. The tcllowing provisions raisting to insuring the Property are 8 part of this Mortgage.

Masintenance of msurance. Grantor shall procure and maintain policies of firs insurence with standard axtendad coverage andorsaments on
a rapiacemant basis for the full insurable value covering all Impravements on the Reel Property in an amount sutficiant to awvoid applicaton
of any coinsurance clouse, and with a standard mortgagee clauss in favor of Lender. Grantor shall also procure snd manian
comprehensive general liabllity Insurance in such coverage amounts as Lander may requast with Lendar baing namad as additional insureds
in such liability Insurance policies. Additionally, Grantor shall maintain auch other inaurance. including but not mitad to hazard, businass
intarruption and boiler insurance es Lendsr may requira. Policies shall be written by such inaurance cormpanies snd in such form as may be
reasonably acceptable to Lender. Grantor shall delivar to Lender cartiticates ot coverage from each ingurer containing a stipulation that
coverage will not be cancelled or diminighed without a8 minimum of ten (10} days’ prior written notica 1o Lander and not containtng sny
disclalmaer of the insurer's lisbllity for tailure to give such notica. Each insursnce policy also shall include sn endorsement providing that
covarage in favor of Lander will not he Impaired in any way by any act. omission or datault of Grantor or any other parson,

Apptication of Proceeds. Grantar shall promptly notify Lender of any loss or damage 1o the Property. Lander may mske procf of loas it
Grantor fsils to do so within fittesn (15) days of the casualty. Whether or not Lendar’s sacurity is impaired, Lender may, at its election,
spply tha procesds to the reduction of the Indebtadness, paymant of any lien affecting the Property, or the restoration ang repair of the
Property. | Lendar elacts to apply the procasds to rastoration and repajr, Grantor shall repair or replace the damaged or destroyed
Improvemants in 8 Manner satisfactory to Lander. Lander ahail, upon aatistactory proof of such expenditure, pay or raimburse Grantor from
the proceeds for the reasonable cost of repair or rastoration if Grantor ia not in default under this Mortgage. Any procesds which have nal
baan disbursed within 180 deys stter thair receipt and which Lender has not committed to the rapair or restoration of the Proparty shal be
used first 10 pay any amount owling to Lender under this Mortgage, then to pay accruad interast, and the ramainder, if any. shait be spphad
to the principsal balsnce of the Indebtednesa. if Lander holds any proceeds after psyment in full of the indebtedness. such proceeds aheil bea
paid to Grantor,

Unexpired Insurance ot Sale. Any unexpirsd insuranca shall inure 10 the banefit of, and pass to. the purchaser of tha Praparty covered by
this Mortgage st any truatee’s sale of other sale held under the provisiona of this Mortgage, or at any toreciosure sake of such Property

Grantor's Aeport on inmarance. Upon request of Lendar. howevar not more than once a year, Grantor shall furmish (o Lander a report on
sach axiating policy of insurance showing: (a8} tha name of the insurar; [b) the risks insured; (c) the amount of the policy; (di the property
inaurad, the then current repiscement value of such property, and the manner of determining thet valua; and (e} the expiration date of the
policy. Grantor shall, upon request of Lender, have an indepandent appraiser satisfactory to Lender determina the cash value replacemant

cost of the Propearty.
EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Mortgage, or if any action or procesding is commanced thai
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would materiglly stfect Lender’'s Intereats in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lander deems appropriate. Any smount that Lender expends in so dolng will bear interest at the rate provided for in the Note from the dats
incutred or peid by Lender to the date of repayment by Grantor. All such sxpenses, at Lander's option. will {a) be payable on demeand, (b) be
added to the balance of tha Note and be spportionsd among and be payable with any instaliment payments to become due during sither i} the
tarm of any applicable inaurance policy or {d) the remaining tarm of the Note. of (c) be treated as a balloon payment which will ba dus and
payable at the Nota's maturdty. This Mortgage slso will secure paymant of these smounts. The rights provided for in this paragraph shall be in
addition to any other rights or sny remaedies to which Lender may be antitled on account of the default. Any such action by Lander shall not be
construed as curing the default 50 a8 to bar Lender from any ramedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownerabip of the Property are » part of thise Mortgaga.

Tite. Grantor warrants that: (s) Grantor holds good snd marketabie title of record to the Property in fee simple, frea and clear of all hens
and ancumbrences other then those set forth in the Resl Property description or in any title insurance policy, title report. or final titke opinian
issued in favor of, and accepted by. Lander in connaction with this Mortgage, and (b} Grantor has the tull right, power. and authority to
axgcute and deliver this Mortgags to Lander.

Defense of Tithe. Subject to the axception in tha paragreph above, Grantor warrants and will forevar defand the title to the Proparty agamns!
the lswiul cisims of all parsons. In the event any actian or proceeding ia commenced that questions Grantor’s title or the intarest of Lander
under this Mortgage, Grantor shall defsnd the action st Grantor's sxpanse. Grantor may be the nominal party in such procesding, but
Lander shall be antittad to participate in the proceeding and to be rapresentsd in the procesding by counsal of Lender’'s own choce, and
Grantor wilt deliver, or causs to ba deliversd. to Lender asuch instruments as Lender may request from time to time to peremit such
participation,

C'.mnﬁhnﬂ With Laws. Grantor warrants that the Proparty snd Grantor’'s use ot the Property complies with all existing spplicable laws.
ordinances, and regulations of governmantal authorities,

CONDEMNATION. The following provisiona relating to condernnation ot tha Property are a part of this Maortgags.

Application of Net Proceeds. f ail or sny part of the Property 8 condemnad by eminent domain proceedings or by any proceading of
purchase In lieu of condemnation, Lander may st its election require that alt or eny portion of the net proceeds of the award be appled to
the Indebtedness or the repalr or restoration of the Proparty. The net procesds of the award shall maan the aweard sfter paymant of all
rassonable costs. expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Procesdings. |f any procseding in condemnation iy filed, Grantar shall promptly notify Lender in writing, and Grantor shall promptly taks
: such steps as may be necessary to defend the action and obtein the award. Grentor may be the nominal party «n such procesding. bul
; Landay shell be entitied to participats in the proceeding and to ba reprasentsd in the proceading by counsal of its own choice, and Granior
' will daliver or causs to be delivered to Lender such instruments as may be requasted by it from tima 1o time to permit such participation.

|
L IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions retating to gavernmentisl taxes
i faas and charges ara # part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender. Grantor shall execute such documents in addition to this Mortgage and (ake
whatavar other action is requested by Lender to parfect and continue Lender’s lien on the Renl Property. Grantor shall reimburse Lendes tor
all 1axes, as described beiow, togsthar with all expenses incurred in recording. perfecting or continuing this Mortgega, including without
limitation ail taxes, faes, documantary stampa, and other charges for recording or registering this Mortgaga.

Taxes. The following shall constitute taxes to which this saction applies: {a) & apecific tax upon this type of Mortgage or upon all or any
part of the Indabtecdness secursd by this Mortgage: (bl a specific tax on Grantor which Grantor is suthorized or required to deduct trom
paymente on the indebtedness secured by this type of Mortgage. c) a tax on this type of Mortgage chergesble against the Lender or the
holder of the Note: and (d) s spacitic tax on all or any portion of the Indebtednese or on paymants of principat and interest made by
Grantor.

Subsequent Taxes. |f any tex 1o which this section applies is enacted subsequent to the date of this Mortgage, this avent shall have the
sams sffact as an Event of Default (as dstined Delow}, and Lender may exsrcise any or all of its available remedies for an Event of Datauh
as provided below uniess Grentor either {a) pays the tax befare it bacomaes dalinquent. of (b) contests the tax as provided above in the
Taxss and Liens section and deposits with Lender cash or a sutticient corporste surety hond or other security satisfactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Mortgage as a security agresmant are a pan of
thia Mortgage.

Security Agreament. This instrument shall constitute a sacurity agresmant o the extent sny of the Property constitutes tixtures or othes
parsonal proparty, and Lender shail have all of the rights ot a secured party under tha Uniform Commercial Code as ameanded from time fo

tHime,

Security interest. Upon raquest by Lander, Grantor shall exscute financing statements and take whatever other sction is requested by
Lendsr to perfect and continue Lender's security interest in the Rants snd Personal Property. In addition to recording this Morigage n the
rea! property records, Lender may, at any time and without further suthorization from Grantor, file sxecuted countarparts. COpHEE Of
rapraoductions of this Mortgage as a finencing statement. Grantor shall reimburse Lendsr for all expanses incurred in pertacting or
continuing this escurity interast. Upon default, Grentor shall assembls the Personal Property in s manner and at a piace resaonably
convenient to Grantor and Lender and make it ausilable to Lender within thrae {3} days after recespt of written demand trom Lender.

Addrasses. The mailing addresses of Grantor (debtor) and Lander {secured partyl, from which information concerning the sacurity interest
grantad by this Morigege may be obtained {sach as required by the Unitorm Commercial Code), are as stated on the tirst page aof thm
Mortgags. '

FUHTHEH'ABSUMHCEH; ATTORNEY-IN-FACT. The following provisions relating to further assurances snd attorney-in-fatt are a pant ot this
Mortgage.

Further Assurances. At any time, and from tima to tima, upon request of Lender, Grantor will make, axecute and deliver, or will cause 10
bs mads, sxecuted or delivered, to Lender or to Lender’s designee, snd when requested by Lender, cause to be tied, recorded. refiled, or
rerecorded, as the case may be, at such times end in auch offices and places as Lander may deem gspprogriate, any and all such morigages,
deads of trust, security deeds, security agreements, financing atataments, continuation statemente, instruments of further sssurance,
certiticatas, and other documents as may, in the sole opinion of Lander, be necessary of dagirable in ordar to affectustae, compliate, perfact.
continue, of pressrve (al the obligations of Grantor under the Note, this Mortgage. and the Reisted Documsents, and (b} the hens and
security interests creatsd by this Mortgage aa first and prior lisns on the Proparty, whether now owned or hereatter scquirad by Grantor.
Uriess prohibited by law or agreed to the contrary by Lender in writing, Grentor shall reimburss Lender for all costs and expansas inCurrad
in connaction with the matters raferred to in this paragraph.

Artomey-in-Fact. I Grantor tails to do any of the things reterred 1o in the preceding paragraph, Lender may do s¢ for and in the name of
Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably sppointa Lendsr as Grantor's attornay-in-fact for the
purpose of making, sxscuting, delivering, filing, recording, and doing all othar things 8s may be necessary or degirabla, in Lander's sole
opinion, to accomplish the mattera referred to in the preceding paragraph,

FULL PEAFORMANCE. 1! Grantor pays all the indebtedness. including without limitation all advances sacurad by this Mortgage, whan due. ard
otherwise performa all the obligstions imposed upon Grantor under this Mortgags. Lender shall execute and deliver to Grantor & suitable
satisfaction of this Mortgage and suitable statemanta of termination of any finsncing statement on file avidencing Lendar’s security inlergst in
the Rents and the Personal Property. Grantor will pay, it psrmitted by mpplicable’ law, any reasonable termination lea as datermined by Lendes
from time to time.

DEFAULT. Each of the following. at the option of Lendsr, shall constitute sn avent of default ("Event of Default”) undar this Mortgage:
Defauit on Indebtedness. Faliure of Grantor to make any payment when due on the Indebtudress.

Default on Othar Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxss or inaurance. or
any other paymant necsssary to prevent filing of or to atfact discharge of any lien,

Compiiance Defeult. Failure of Grantor to comply with any other term, obligation. covenant or condition contained in this Mortgage. the
Note or In any of the Related Documents,

Defsuslt in Favor of Third Parties. Should Grantor default under any losn, extension ot cradit, sacurity agrsemaent, puichase or sajes
agreement, or any other agresment, in favor of any other creditor of person that may meterially affact any of Grantor's property or
Grantor's ablity to repsy the Nota or Grantor's ability to perform Grantor's obligations under this Mortgage or sny of tha Relsted
Docurnents.

False Statements. Any warranty, representation or statemant made or furnished to Lander by or on behalf of Grantor under this Mortgage,
|
|
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the Nots of the Related Documents is falsa or misleading in any material respect, sither now or st the time made or Furnishwed.

Defective Collateraiization. This Mortgape of any of the Aelated Documaenta ceasse to be in full force and affect (including tadura o! any
collataral documenta to create a valid snd perfected security interest or lian) st any time and for any reason.

Insolventy. The dissolution or termination of Grantor's exiatence as a going business, the insolvency of Grantor, the appointment of 2
raceivar for any part of Grantor's property, &ny assignmant for the benefit of creditors, sny type of craditor workout, of the commencemant
of any procesding under any bankruptcy of insolvancy laws by or ageinst Grantor.

Foreclosure, Forfelture, ste. Commancement of {oraciosure or forfsiture procasdings, whather by judicial proceeding, ssif-haip,
rapossession or sny other method, by any credivor of Grantor or by any .govarnimantal agancy Bgainst any ot the Property. Howaeéwvar, this
subsaction shali not apply in the event of a good faith disputs by Grantor as to the validity or ressonablanass of tha claim which 18 the bass
of the foreciosure or forefeiture proceeding, provided that Grantor gives Lender writtan notice of such cleim and turniahes ressrves or &

surety bond for the claim satisfactory to Landar.

Breach of Other Agreement. Any breach by Grantor under the terms of any other sgressment bDetween Grantor and Lender that 8 not
remadiad within sny grace period provided therein, including without limitation any agreement CONCEAMNG ANY indebtedness or glher
obligation ot Grantor to Lender, whethar axisting how or |ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranior of any of the indabtedness or any
Guarantor dias of bacomed incompetent, of ravokas or dizputen the vafidity of, or liability under, any Guaranty of the Indebtadnass.

Adverss Changs. A material adverse change occurs in Grantor’s financial condition, or Lander beliaves the prospect ol psyment or
perfoymance of the Indebtednous is impaired.

nsecurity. Lender in good faith deems itssif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and ot any time thareafter, Lander, &t 118 oplion, may
axgrcise any one or more of thae following rights and ramedies, in sddition to any other rights or remedies provided by law:

Accslersts Indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the antire indabtedness immediataly
due and payable, including any prepaymeant psnaity which Grantor would be required to pay.

UCC Remedies, With respect to ell or any pant of the Personal Proparty, Lender shall have all the rights snd remadies of A secured party
under the Uniform Commarcisl Code.

Collact Rants. Lender shall have the right, without notica to Grantor, to take possession of the Property and collect the Ranta, inclading
smounts past dua and ungpeid, and apply the net proceads, over ankl sbove Lender's cOs1E, againat the Indebtetdness. In furtherance ot thus
right, Lender may require any tenant or other user of the Property to make paymeants of rent or use tees directly to Lander. It the Rents are
collacted by Lender, than Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse nstrumente recaived in paymant
thersot in tha name of Grentor and to negotiste the same and collect the procaeda. Payments by tenants or other usars to Lendar in
reaponse 10 Lender’'s demand shall satisty the obligstions for which the payments sre made, whether or not any proger grounds for the
demand sxisted. Lender may éxercise its righta undar thia subpsragraph aither in parson, by agant, or through & receiver.

Appoint Recelver. Lender shall have the right 10 have a receiver appointed to taks possession of alt or any part of tha Property, with the
powsr to protect and pressrve the Property, to operate the Property praceding foraclosurs or sale, and to collact the Rents from the
Property and apply the procesds, ovef and above the cost of the receivership, ageinst the indabtednass. The receiver may serve without
bond If parmitted by law. Lender’'s right to the appontmant of a racsiver shall axist whether or not the apparent value of the Property
excedds the Indebtedness by & substantial amount. Employmant by Landar shall not disqualify 8 paraon from serving as a receiver.

Judiciel Foreciosurs. Lander may obtain & judicial decres forecloging Grantor's interest in all or any part of the Property.

iol Sale. Lender shall be authorized to takes posaession of the Property and, with or without taking such posseasion, stier giving
notice of the time, place and terma of sale, togethar with a description of the Property to be sold, by publication once 8 wesk tor three {3
succassive wasks in soma newiapapar published in the county or counti#s in which the Real Property to be sold is locatad. 1o asill the
Property o7 such part or parts thereot as Lander may from time to time elect 1o aell) in front of the frant or main door of the cowrthoussa of
the county in which tha Property to ha sold, or a substential and material pan theraoi, is locatad, at public outcry, to the highest bidder for
cash. [t there ls Real Property to be solkd under this Mortgepa in more than one county, publication shail be made in all counties whare the
Raal Proparty to ba sold is located. H no newspaper is published in any county in which any Resl Property tc be sold is locsted, the notica
shall be published in a rewespaper published in an adjoining county for three i3] succesaive weoks. Tha sale shall bs hald betwaan tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise ot the power ot sale under this Mortgags. iLendar may bwd al
any saie had under the terms of this Mortgags and may purchase the Property if the highest Didder thortetors. Grantor hersby waives any
and ail rights to have the Property marshatlad. in oxarcising its rights and remedias, Landar shall be free to seil all or any part cl the
Property togethar or separstely, In one eale or by separsate sales.

Deficlency Judgment. |f permitted by spplicable lsw, Lendar may obtain a judgment for any deficiancy remaining in the Indabtadnass due
10 Lander after application of all amounts racaived from the axerciss of the rights provided in this saction.

Tenancy at Bufferance. If Grantor remaina in pcssassion of the Property after the Property is sold as provided sbove or Lender otharwige
becomes antitisd to possession of the Property upon dafault of Grantor, Grantor shall become a tenant at sufferance of Lander or the
purchaser of the Property and shall, st Lander’'s option, either (8] pay 8 raasonable rentat far the use of the Proparty, or (bl vacate the
Property immadiately upon the damand of Lender.

Other Remedies. Lander shall have all ather rights and remedies provided in this Mortgage or the Note or availsbie at Iaw or 11 equity.

Sals of the Proparty. To the sxtent parmitted by applicable law, Grantor hereby waives any and all right to have the property marshathed
in axercising ite rights and remadies, Lender shali be free to sell sl or any pert of the Property togather aor saparately, in one sale or by
separate salas, Lendar shall be entitied 1o bid at any public sale on sfl or any portion of the Property.

Motice of Sale. Lander shall give Grantor raagonabla notice of the time and place ot any public sale of the Personal Property or at the tme
aftar which any private sale or other intended disposition of the Personel Property is 10 pe made. Reasonable notice shall mean nolice
given at lssst ten [10) days bafors the time of the sale or disposition.

Whaiver; Election of Remadies. A waiver by any party of a breach of a provigion of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demend strict compliance with that provision or any otheér provision. Elaction by Lendear to purjue
any remedy shall not axclude pursult of sny other remady, and an slaction to make expenditures or taka action to perform an obhkgation of
Grantor under this Mortgege sfter failure of Grantor to parform shall not affect Lender’s right to declars a defauit and axercise ils remedes

under this Mortgage.

Attorneys’ Fees; Expensss. |f Lender institutes any suit or action to enforce any of the terms of this Mortgage. Lender shall ba sntitled to
racover such sum as the court may adiudge ressonablo a4 attornays’ fess at trial and on any appeal. Whather or 1ot any Court action 18
involved, il ressonable axpenses incurred by L andar that in Lander’s opinion ars Necessary at any ume tor the protection ot its intereat or
the enfarcement of Re rights shall become a pan af the Indebtednass payable on demand snd shall besr intarest from the date of
sxpenditure until repaild at the rate provided for in the Note. Expanses covered by this paragraph include, without limitation, howaver
subject to any limits under applicable law, Lender’s attornays’ feaa and Lender’s lsgal axpenses whathear of not there i 8 lawsuit, including
attarnaya’ fees tor bankruptcy procesdings (including afforts to modity of vacate sny sulomatic stay of injunction}, appeals and any
anticipated post-judgment collection services, the cost of searching racords, obtasining title reports (including foreciosure rapoOrtsl.
surveyora’ raports, and appraisal fees, and title insurance, 10 the extant permittad by applicable law. Grantor also will pay any courl Costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice o} datault and any
notice ot sala to Grantor, shell be In writing, may ba sent by reletacsimile {unless otherwise required by Imw], and shall be effactive when
sctually daliversd, or when deposited wlith a nationally recognized overnight coucier, or, it mailad, shall be deamad sttective whan deposited n
the United States mail first class, cartitisd or registered mail, postage prepsid, directed to the addresses shown near the baginaing of this
Mortgage. Any party may change it acddress for notices under this Mortgage by giving tormal writtan notice 1o the other parties, specifying
that the purpose of the notice Is to change the party’'s addreas. All copies of notices of foraclosure from tha holder of any len which has
priarity ovar this Morigage ahall be seant to Lender's sddress, as shown near the beginning of this Mortjage. For notice purposes, Grentor
agrees to keep Lender informed at sll times of Grantor's current address.

MISCELLANECUS PROVISIONS. The following miscellansous provisians are a part of this Martgage:

Amandments. This Mortgage, together with any Related Documents, conatitutes the entire understanding and agreamant of the part:es as
to the mattars set forth in this Mortgage. No miteration ot or amendment 10 this Mortgage shall be eHective unless givan in wnting and

e
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signed by the party or parties sought 10 be charged or bound by the alterstion or amendmant.

Annual Reports. | the Property is usad for purposes othar than Grantor's residencs, Grantor shall furnish to Lender, upon request. a
certlfied statement of net operating incoma raceived from the Property during Grantor's previous fiscel year in such form and detail as
Lender shall require. "Net operating income” shali mean all caah receipta from the Property less al! cash axpenditures made n connection
with the operstion of the Property.

Applicable Law. mmmmmmLm-ﬂmemﬁnhmsmmm. Subiect to the provisions
nnM,wmﬂhmbvuﬂnmmmmmﬁhmﬂhlhudhm.

Arbitration. MﬂﬂwwMﬂm.m-ﬂmmm.Mﬂw.pﬂ.urnhuin
mnn-.-hkuirmﬂhmnrm.mmmwm-ﬁmm,mmmmmmmuﬂ
Rules of the Americen Arbitration Associstion, upon requast of sither party. No act 10 take or dispose of any Collateral shall constitute »
waiver of this arbitration agresment or be prohibited by this arbitration agreement. This includea. without limitation, obtesning Munctive
relial Of 8 temporary restraining order; invoking a power of sate under any deed of trust or mortgsge; obtaining a writ of attachment or
imposrtion of 8 receiver; of axercising any righta ralating 1o personal property, including taking or disposing af such property with nr without
judicial process purauant 1o Article § of the Uniform Commarcis! Code. Any disputes, claims, or coniroversws concarning the lawlulness or
reasonablerass of any sct, or exercise of any right. cancerning any Collaterai, including any claim to rescind, reform, or otharwise modity
any agreemant relating to the Coliatarsl, ahall siso be arbitrated, provided howevear that no arbitrator shall have the nght or tha power o
anjoin or rastrain any act of any party. Judgment upon sny awerd randered Dy any arbitrator may be entared in any court having
jurisdiction. Nothing in this Mortgage shall preciude any party from saeking equitable relief from a court of competent junachction  Tha
atatute of limitations, estoppel. waiver, laches, and similar doctrines which would ctherwise be applicable n an action brought by a party
shall be applicable in any arbitration proceeding, and the commencement ot an arbitration proceading shall ba deamad the commeancement
ol an sctlon for thass purposes. The Faderal Arbitration Act sball appty 10 the constructian, interpretation, and antorcement of this

arbitration provision.

Caption Haadinga. Caption headings in this Martgage are for convenience purposes only and are not to ba used to intasprat or define the
provisiona of this Mortgage.

Margsr. Thera shall ba na marger of the interest or estale created by this Mortgage with any other interast or estata in tha Property at any
time held by or for the banefit of Lender in any capacity. without the written consent of Lander.

Severability. |f a court of competent jurisdiction finds any provision ot this Martgage to be invalid or unentorceable as to any person of
circumstance, such finding shall not rendar that provision invahd of unenforcesbls as to any othar parsons or circumstances. |f feasible,
any sych otfending provision shall be desmed to be madified to ba within the limits of enforceability or veiidity. however, i the oftanding
provision cennot be ao maoditied, It shall be stricksn snd all othar provisiona of this Mortgage in all other respacts shall ramain vahkd and

anfforceable,

Buccessors and Assigns. Subject to the imitations stated in this Mortgage on transter of Grantor's intanest, this Mortgege shall be inding
upon and inure to the benefit ot tha parties, their successors and assigns. It ownership ot the Property bacomes vastad in 8 parson other
than Grentor, Lender, without notice to Grantor, may deal with Grantor's successors with refecance ta this Mortgage and the incleabtednass
bty way of forbaarance or axtansion without rejessing Grantor from tha obligations of this Mortgage or lisbility under the indebtednaas.

Tine Is of the Essance. Time is of the esaence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hersby relesses pnd waives all rights and banetita of the hamestead axamption laws of the State
of Alabams aa to all indebtedness secured by thia Mortgege.

Waeivers and Conssnts. Lender shall not be deamad to have waived any rights under this Mortgage {or under the Related Docurnants)
unieas such waiver 8 in writing and signed by Lender. No delay ar amission on the part of Lender in sxerciaing any right shall oparate s3 a
waiver of such right or any other right. A waiver by any party of a provision ot this Mortgage shall not constitute a weiver of or prejudice
tha party's right otherwlase to damand strict compliance with that provision or sny ather provigion. No prior waiver by Lander. nor any
course of dealing betwesn Lender and Grantor, shall conatituts a waiver of any of Lendar's rights or any of Grantor's obligations as 10 a0y
future transaciions. Whenevar consent by Lender is required in this Mortgage, the granting cf such consant by Lendar in any watance shail
not conatitute continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDAES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO (T8 TERMS.

GRANTOR:

(BRAL)

Name: Donna J. Schmidt
Addiess: 2904 Pelham Parkway
City. State. ZIP: Pelharmn, Alsbama 35124 .

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }

) 88
COUNTY OF Shelby j

|, the undersigned suthority, a Notary Public in and for seid county in said state, hareby cartity that Kemy Cartes. President, of Carter
Homebuliders, Inc., a corporation, is signed to the foragoing Mortgape and who is known to me, acknowledped before me on this daey that,
being informed of the contenta of said Martgage, he or ahe, as such ofticer and with tull suthority, axecutsd the sames voluntarily for and as the

sct of rald corporstion.
Givan under my hand and officiel sesl this { J ; . day of ) 18 Eg

Notary Public

My COMWTHESION SXpires WGMMEMEM-M-IM -

NOTE TO PROBATE JUDGE

This Mortgege securss opsn-end or revolving indebtedness with residentiol real property or intecests; therefors, under Section 40-22-241)b,

Cud-niAhbnnuﬂTE.HMd.ﬂummmﬂmmﬂﬂwmnm“cml.mfurmhﬂmlmhcthn
thersof) of the cradit limit of § pwmmm-m.mhhmmmw-mummmﬁ:

Mortgege at any one time.

Ragions Bank
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