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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Denman Builders, Inc.., whose address is 2162 Highway 31 South, Pelham, Al
35124 (referred to below as "Grantor”}; snd Regions Bank, whose address is 2964 Pelham Parkway, Pelham, Al

35124 (refarrad to below as "Lender™ }.

GRANT OF MORTGAGE. For valuable consideration. Grantor mortpages, grants, bargaing, sells and conveys to Lender all of Grantor's nght,
title. and interast in and to the Ilollowing described real property, together with all existing or subseguently arected or attixad buwidhings.,
improvements and fixturas: sl easements, rights of way. and appurtenances; all water, water rights, watercourses and dich nghts (n¢luding
slock in utiities with ditch or irrigation rights); and all ather rights. royaities, and profits relating to the real property, including withiut lirm:t atioin
all minerals, oil, gas, gectharmal and simidar matters, Iﬂcutﬂcfin Shelby County, State of Alabama {the "Real Property " }:

Lot 14, according to the Survey of Stonehaven, First Addition. as racarded in Map Book 23, page 95, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 14, Stonehaven, Pelham, Al 35124.

Grantur presantly asaigns to Lender all of Grantar's right. title, and teras! in and to all leases of the Proparty and all Rants fraom thir Property
tn addition. Grantor grants to Lender & Unitorm Commoercial Code security interest in the Personal Property and Rents

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise delinnd 0 thes
Mortgage shall have the meanings attributed 1o such terms in the Uniform Commarciaf Code.  All reterences 1o dollar pmourts sha!l mean

amounts in lawiut moaney of the United States of Amanca.
Grantar. Tha woard "Grantor" maans Danman Bullders, Inc.. The Grantor 18 the mortgagor under this Morigage

Guarsntor. The word “Guaranior” meens and includes without limitation each and all of the guarantors, sureligs, end accommodalion
parties in connection with the Indebtedness.

Improvernants, The word “Improvements” means and ncludes without hmitation all existing and future mporovamants,. huildhiogs
structures  mohbile homes atlixed on the Real Property, [acihities, additions, raplacements and other construction on the Heal Froparty

indebtedness. The word "lndebtednesa” means all principal and interest payable under the Note and any amounts expandad or advaneag
hy Lender o discharge obfigstions of Grantor or expenses (ncurred by Lender to enforce obligationa of Grantor undar this Mortgage.
together with interast on such amounts as provided in this Morigrga.

Lender. The word "Lender” means Reglons Bank, ite successors and assigns. The Lender is the mortgagee undar this Mortgage

Moartgage. The word “Mortgege” means this Mortgage between Granior and Lender, and includes without hmutation all pasagnments Ard
security interest provisions reiating to the Persanal Property and Renis.

Note. The word “Note” mesns the promissory note or credit agreement dated November 5. 1998, in the original principal amount

of $392,.250.00 trom Grantor to Lender, together with all renewais of, extensions of. modifications of, refinancings at, consohdatiuns of
and substitutions far the promissory note ot agreement. NQTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Propsrty, The words "Perzonal Property”™ mean alt equipment, fixtures. and other articles of personal proparty now ur haraaiter
owned by Grantor, and now or hareafter attached or aftixed to the Real Proparty. togather with all accessions. parls. and addibons <o all
replacemnnta of, and all substitutions for, any of such proparty, and together with all proceeds (including without hrmgtatian all inguranoe
procaeds and retunds ot premiumal from any sale or other disposition of the Property.

Property. The word "Property” means collectively tha Real Property and the Personal Property.
Real Property. The words "Real Property” mean tha proparty, interests and rights described above in the "Grant of Mortgag«e™ srchon

Related Documents. The words ~Related Documants™ mean and include without limitation all promissory notes, credit agreemants  (oan
agreaments, enviropmental agresments, guaranties, secuniy agreaments, mortgages, deeds of trust, and all othar instrumenis, agraements
and documents, whethar now of heraatter existing, executad in connection with the indebtedness.

Rents. The word "Rants” means all pregent and tuture rents, revanuds, INCOMe, 185Ves, rayaities, profite, and other benatity derved Troam
tha Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN ANO ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Except as otherwise proviged in this Mortgage, Grantor shail pay to Lender all amounts secured by this
Mortgage as they bacomea due, and shall strictly perform all of Grantor’s obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the folfowing provigions:

Possesslon and Use., Untidl in dafault, Grantor may remain in possession and control of and operate and manage the Property ardd collpct
the Rents from the Property.

Duty to Maintain, Grantor shsll maintain the Propairty in tenantable candition and promptly partorm all repairs, replacemants, ann
maintenance Necessary to presarve its valug.

Hozardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release.” and “threatenaed release.” as uned n
thit Morigage, shall have the sama meanings as et torth in the Comprahensive Environmental Rasponse, Compansation, and Liabihty A
o1 1980 as smended, 42 U.5.C. Section 9801, et seg. {("CERCLA"], the Superfund Amendments and Reautharization Act o1 198&, Fub

No 99-489 ("SAAA“). the Haezardous Materials Transportalion Act, 49 U.S.C. Saction 1801, &t seq.. the Resource Conservation nrd
Recovery Act, 42 U.5.C. Section 68901, et ss8q., or othar applicable state or Fedara! laws, rules, or regulations adopted pursuant 1o mny of
the toregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without limitation, paetralaum pnd petroleum
by products or any fraction thereof and asbestos. Grantor represents and warrants 1o Lender that: ial During the penad nt Gramior's
ownership of the Property, there has been no use, generation, manufacture. storage, treatment. disposal. releasa or throatened raleaso of
any hazardous waste or substance by any persan on, under, about or fraom the Proparty. (b} Grantor has no knowledgn of, or reagon In
beliova that there has been, except as previously disclosed to and acknowledged by Lender in wntng. Ll Any ub#s. ganeratien
manutacture, storage, treatment, disposal. release, or threatened relesse of any hazardous waste or substance on, under, about or from the
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. Property by any prior ownars or occupsnts of the Property or {ii} any actusl or threatened htigation or claims of amy kind by efy person
! ratating to such matters; and (c) Except ss previously disclosed to and acknowledged by Lender in writing, i) rmithar Grantor nor any
tenant, contractor, sgant or other authorizad user of the Proparty shall use, penerste, manufacture, store, trest, disposa Of, Of release any
! hazardous waste or substance on, undér. about or from the Property and [li} any such activity shall be conductad in complianca with ail
applicable federal. stats, and local laws, reguistions and ordinances, including without limitation those laws, regulstions, and ordinsnces
describad above. Grantor suthorlres Lander and its agenta to enter upon the Property 1o make such inspections and tests, st Grantor's
axpanse, 8¢ Lander may desm sppropriste to determine compliance of the Property with this section of the Mortgage. Any inspectons ar
tests made by Lender shall be for Lender’s purposes only and shall not be conatrued to create any responsdulity or liability on the part of
Lender to Grantor or to any other parson. The repressntatione and warranties contained hessin are bassd on Grantor's due diigence in
! investipating the Property for hazardous waste and hazardous substancea. Grantor hereby (a) relesses and waives sny future claims
| agsinat Lender for indemnity of contribution in the svent Grantor bacomes Jiable for clesnup or other costs under any such laws, and (bt
agraes 1o indemnify and hold hermiless Lander against any and sl claims, losses, liabilitias, damages, pensities, and sxpsnaes which Londar
! may directiy or indirectly sustain or suffer resulting from s bresch of this section of the Morigage or as s conssquance of any use.
: genaration, meanufacture, storage, disposal. release or threatened reimase of » hazardous wasta or substance on the proparties.  The
i provisions of this section of the Mortgage. including the obligation to indemnity, shall survive the payment of the Indabiiedness anad the
] satisfaction snd reconveyance of the lian of thia Mortgage and shall not be atfected by Lender's acquisition of any intarest in the Propetty.
whethear by fareclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sutiar any atripping of or waste on of to
) the Property or any portion of the Property. Without iimiting the generality of the foregoing, Grantor will not remove, or grant to any other
perty the right to remove, any timber, minarais (including oif and gas!, sol, gravel or rock products without the pror wrnittan consaent ¢f
| Lender.

ﬁ Removel of Improvements. Grantor shall not demolish or remove any Improvements from the Reasl Property without the prior writien
- consant of Lander. As & condition to the removesl of any Improvemnents, Lender may require Grantor 1o make arrangsmeants sstisfactory o
Lender to replace such Improvements with improvements of at least squal value.

Lender's Right to Enter. Lender snd Its agents and represantatives may enter upon the Real Property at il ressanable fimes to atlend to
Lander s interests and 10 inspect the Property for purposas of Grantor's complisnce with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with sl Iaws, ordinances, and regulations, now or herestter
in affact, of all governmental authorities applicable to the use or occupency of the Property, including without limitation, the Americans
With Disabilitiss Act. Grantor may contast In good fsith any such law, ordinance. or regulation and withhald compliance dunng any
procesding, including appropriste appeais, so long as Grantor has notified Lender in writing prior to doing 8o and 80 long as, i Lender s
acie opinion, Lender'a intersste in the Property are not jpcpardizad. Lender may require Grantor (0 pOsT adequate S8CUrily Or & Burety bond.
raasonably sstisfectory to Lender, to protect Lender’s interesi.

Duty to Protect. Grantor sgrees neither to abandon nor leave unattended the Property. Grantor shall do ali othar acta, 0 addition 10 those
| acts set torth abova in this saction, which from the character and usa of tha Property are reasonsbly necessary to protect and preserve the

Property.

. DUE ON SALE - CONSENT BY LENDER. Lender may, ot its option, declare immediatsly due and payable ail sums secured by thia Mortgage upoen

| the sala or transfer, without the Lendar's prior written conaent, of all or any part of the Real Property, or any interest in the Resl Properiy. A

' ngale or tranaler” meansa the conveyance of Resl Progerty or any right, title or intarest therain; whether legst, beneficial or equitabie, whether

© volumtary or involuntary; whether by outright sale, desd, inataliment sale contract. land contract, contract for deed, leasehold interest with a

| term greater than three {3} years, lesse-option contract, or by sale, sssignmaent, of tranatar of any baneaticial intargs! in or to any [and trust

© holding title to the Real Proparty, or by any other method of conveyance of Real Property intarest. It any Grantor is a corporation, partneramp o
lirnited Hablilty compeny, transfer also includes any changs in ownership of more than twenty-tive percent {25%) af the voting stock, partnarahp
interests ar fimited labliity company interests, s the case may be, of Grantor. However, this option shall not be axarcisad by Landes 1t auch
axercise i3 prohibited by fedaral law or by Alshama law.

TAXES AND LIENS. The following provisions ralating to tha taxes and lians on tho Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all svents prior to delinguency) all taxas, payroll taxes, spacial taxss, sagzesamenta, water
charges and sawer service charges levied against or on account of the Property, and sheit pay whan due all claims tor work dona on or tor
sarvices rendared or meterial furnished 1o the Property. Grantor shell maintsin the Property free of all liens having priority over of equal 10
the interast of Lender under thia Mortgage, sxcapt for the lien of taxes and asssssmenis not due, and except as otherwise pravided n» the

tollowing paragraph.

Aight To Comast. Grantor may withhold payment of any tax. asseasment, or claim in connaction with a good faith diaputs over tha
obligation to pay. »c long as Lendar’'s interest in the Property i not jeopardized. It & lien arisas or is fied as & result of nonpayment,
Grantor shall within fittesn {15} days atter tha lien arises or, if a lien is tiled, within fitteen (15} daya atter Grantor has natice of the tiling.
gecure the discharge of the lien, or if requestad by Lendsr. depoait with Lander cash or a sutficient corporate surety bond or othar secunty
aatisfactory 10 Lendes In an amount sulficiant to discharge the lisn plus any costs and attomays’ tees Of other charges that coukd accrue as
a rasuft of » foreciosure or asle under the Hen. In any contest, Grantor shall detend iteel! and Leander and shall astiafy any adverse judgment
befors anforcemaent againat the Property. Grantor shall name Lender as an additional obigee under any surety bond turnishad i tha

confest procesdings.

Evidence of Peyment. Grantor shail upon demand furnish to Lender satisfactory svidence of paymant of the taxes or assessments and shall
authorize the sppropriste governmantsl official to deliver 10 Lender at any time a written statement of tha taxes and asAssamants agansl

the Property.

Notice of Conatruction. Grantor ahal notify Lander at least fiftean [15) days before any work is commenced, any agrvices are furnishad. or
any materials are supplied to the Property, it any machanic’s lien, materialmen’sa lian, or other lien could be asserted on account of the
work, services, or materisis. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory 1o Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAQGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard axtended coversge andorsements on

a replacament besis for the full insurable vaiue covering all Improvements on the Real Property in an amount sutticient 10 avoid applicalson

of any colnswance clause, and with a standard mortgsgee clause in favor of Lender. Grentor shall also procure and maintamn

comprehensive ganeral liabillty insursnce In such coverage amounts as Lender may request with Lender being named as additional insureds
. in such Habillty insursnce policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
! intsrruption and boiler ingurence as Lender may requite. Policies shall be written by such insurance companies and in such form ss may be
rapsonably scceptable to Lender, Grantor shell deliver to Lender certificates of coverage from each insurer containing a atipulstion that
coverage will not be cancalied or diminished without a minimum of ten (10} deys’ prior written notice to Lender and not containing any
disciaimer of the insurer’s Habiity for failure to give such notice. Each insurance policy also shal include sn endorsement prowding thal
coversge In tavor of Lender will not be impeired in any way by sny act, omission or default of Grantar or any other parson.

! Application of Procesds. Grantor shall promptly notify Lendsr ot any loss or damage to the Proparty. Lendar may make proof of loss of
Grantor 1ails 10 do so within fittean {16) days of the casusity. Whether or not Lender's security is impaired. Lender may, st ita election.
spply the proceeds to the reduction of the Indebtednass, payment of sny lien affecting the Propsrty, or the restoration snd repar of the
Property. I Lender alacts t0 apply tha procesde to restorstion and repair Gramtor ahall repair or raplace the damasged or destroyed

improvements In a manner satiafsctory to Lender. Lsnder shali, upon eatisfactory proof of such sxpenditure, pay or reimburss Grantor from

i the proceads for the ressoneble coat of repalr or restoretion it Grantor is not in detault under this Mortgage. Any procesds which have not

been disbursed within 180 deys after their receipt and which Lander has not committed to the rapair or restoration of the Property shall be

usad Hrat to pay any amount owing to Landar under this Mortgage, then to pay sccrued interest, and the remainder, if any, shall be applmad
to tha princlpal baisnce of the Indebtedness. |f Lender heids any procesds atter paymant in full of the Indebtedness, such proceads shall be
paid to Grantor,

Unaxpired insurance st Sale. Any unexpired insurance shall inure to the benefit of. snd pass 1o, the purcheser ot the Proparty coverad by
this Mortgege at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any forecloaure sala of such Proparty.

: Gramor's Report on ineurance. Upon raquest ot Landesr, howsver not more than once a year, Grantor shall furmsh to Lender & repart on
' aach axisting policy of Insurance showing: {a) the name of the insurer; (b} the risks insured: {c) the amount of the policy; id) the propary
insured, the then current replecement value of auch property, and the manner of determining that valva; and (a) the expiration date of the
policy. Grantor shali, upon request of Lender, have an indspendent appraiser satiafactory 1o Lender determine the cash valus replaceman

cost of the Property.
EXPENDITURES BY LENDER. If Grantor tails ta comply with any provision of this Mortgage, or it any action or proceading ts commanced that

o e e — e — o e —————
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| woutd meateriatly atfect Lender's intereste in the Property, Lender on Grantor's behalt may. but shall not be required to, taks any action that

Lender desms sppropriate. Any amount that Lendsr expands tn so doing wlill basr intersst at the rete provided for in the Note from the date
incurred or paid by Lander to the date of repayment by Grantor. Al such expensas, at Lander’'s option, will {a) be paysbla on demand. (b} be
scded to the balance of the Note and be apportioned among snd be peysble with any inatsliment payments to become due during aither 1) the
term of any applicable inaurance policy or {il} the remaining term of the Note, or (c] be treated sa & balloon payment which will be due and
payable st the Note’s maturity. This Mortgage also will secure payment of these amounts. The rights proviiad for in this paragraph shall be n
addition to sny other rghts or any remediss to which Lender may be sntitied on account of the defauit. Any such action by Lender shall rot be
' conatrued as curing the default 0 as to bar Lender from any remady that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. Thw following provisions relating to ownership of the Proparty are a part of this Mortgage.

5 Thie. Grantor warrants that: {a) Grantor holds good and merkatsble title of record to the Property in fee simple. trae and clear of ail ikens

| and sncumbrances other than those seot forth in the Real Property description or in any title inaurance policy, title report. or tinal uthe opirion

’ issuead in tavor of, and sccapted by, Lender in conpection with this Mortgage, and (bl Grantor has the full right. power. and authority 10
axecute and deliver this Mortgage to Lender.

Cefense of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Proparty aganat
; the lawful claima of all persons. In the event any action or procesding is commencad that queations Grantor's title or the interest of Lendar
I under this Mortgage, Grantor shall detend the action st Grantos's expanse. Grantor may be tha nominsl party o such proceesding. but
t andar shall ba entitiad to participate in the proceading and to be represented in the proceeding by counsel of Lender's own cheice. and
Gramor wili dellver. or causs to be delivarsd. to Lander such instrumants as lLender may request from time ta time to permit such

! participation.

! Complence With Laws. Grantor warrante that the Proparty and Grantor’'s use of the Froparty complias with all exisbng applicable laws.
ardinances, and reguiations of governmantal authorities,

CONDEMNATION. The following provisions relating to condemnation of the Proparty sre a part ot this Morigage.

Appiication of Net Proossds. f 8l or any part of the Property is condemned by eminent domain proceedings or by sny procesding of
ourchase in heu of condermnpation, Lender may st its election require that all or any portion of the nat proceeds of the saward be applied to
: the indebtednass or tha repair or reatorstion of the Proparty. The nat proceeds of the sward ahall mean the award afiar paymant of all
reasonable costs. sxpensea, and sttormeya’ fess incurred by Lender in connection with the condemnation.

Procesdings. |t any proceeding in condemnation is liled, Grantor shall promptly notity Lender in writing, and Grantar shall promptly take
such staps as may be necesssry to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but
Lender shall be antitled to participate in the proceading and to be represanted in the proceeding by counsal of its own chowce. and Grantor
will dellver or causs to be daliverad to Lender such instruments a3 may be requested by it from time to time to permit such participstion.

IMPOSITION OF TAXES, FEEE AND CHANGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmantal taxes
fees and charges are a part of this Mortgege:

Current Taxes, Fees and Charges. Upon request by Lendar, Grantor shall exscute such documents in sddition te this Mortgage and take
whataver other sctlon Is raquested by Lander to parfact and continue Lender’s lisn on the Real Property. Grantor shail reaimburae Lendar for

all taxes. ss described beiow, together with all axpanses incurred in racording, perfecting or continuing this Mortgage, including without
limitation all taxes, fess. documantary stampe. and ather cherges for recording or registanng this Mortgage.

' Taxes. The toliowing shall constituta taxes te which this section sppliss: (&) a specific tax upon thia type of Mortgage or upoen alt or any

! part of the indebtednass secured by this Mortgage: (b} a specific tax on Grantor which Grantor ia authorized or required to deduct trom
paymanta on the Indebtedness sscured by this type of Mortgage, (c) a tax on this typs of Mortgage chargeable against the Landar or tha
hoider of the Note: and {d) 8 specific tax on all or any portion of the indsbtedress or on paymants ot principsl and interest made by
Grantor.

Subsequent Taxes. I any tax to which this saction applles is anacted subsequent to the date of this Mortgage. this event shall have the
asma atfect as an Event of Defsult {as defined below|, and Lander may sxercise sny aor all of ita available remedies for an Evant of Dofault

as provided below uniess Grantor either {s) pays the tax before it bacomea delinquent. or (b} conteats the tax as provided above in the
Taxea and Liens section and daposis with Lander cash or a sufficient corporata surety bond or other sscurity satiatactory to Lander

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provigions relating to this Mortgage as 8 security agreeament are » piart of
this Mortgags.

Security Agreemant. This Instrument shall constitute a security agreement to the axtant any of the Property constitutes fixturas or D1hed
personsl proparty, and Lender shail have afl of the rights of a sscured psrty under the Uniform Commercisl Code as amended trom ume ta

time.

Security lnterest, Upon request by Lender, Grantor shall axecute finencing statsments and take whatever other action s requestand by
Lender to perfect and continue Lander’'s security interast in the Rants and Personal Property. In addition to recording this Mortgage «n tha
rasl property records, Lender may, at any time and without further suthorization from Grentor, file executed counterpans. copwss of
raproductions of this Mortgege ss 8 financing statement. Grantor shall reimburse Lender for all expenses incurred in partecling o
continuing this security interest. Upon datfault, Grantor shall asssmble the Personal Property in a manmnes and at a place reasonably
convenient to Qrantor and Lender and makas it svailable 10 Lender within three {3) days after receip! of written demand from Landar

Addresses. Tha maling addresses of Grantor {debtor) and Lender (secured party|, from which information concerring tha sacunty ntaras!
granted by this Mortgege may be obtained (each as required Dy the Unitorm Commercial Code), are as stated on the tirst page of tha
Mortgage. ' N

FURTHER ASBURANCES: ATTORNEY-IN-FACT. The foliowing provisions relating 1o turther assurances and attorney-in-fact are s part ot this

Morigage.
Further Assurances. At any tima, and from time to tims, upon request of Lender, Grantor will maks, execute and deliver, or will ceuss 10
ba made. axacuted or delivered, 10 Lender or to Lander's dasignen, end when requested by Lender, cause to be filed, recorded. refiled, or
reracorded, as the case may ba, st such timas and in such offices and piaces as Lender may desm appropriate, any and all such mortgages,
deads of trust, security deeds, sscurity sgresments, financing statements, continuation statements, instruments of further assurance,
cartificates, and other documenta as may, in the sole opinion of Lander, ba nacassary or desireble in order to sffeciusta. complats. pectect,
continue. or prasarve (s} the obligationa of Grantor under the Nots, this Mortgage, and the Aeslatad Documents, and (b} tha keny and
security interesta created by this Mortgage as tirst and prior liens on the Property, whether now owned or heresfter acquired by Grantor.
nigas prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for all costs and sxpanses incurred
in connaction with the matters referred to in this peragraph,

. Attorney-in-Fact. If Grantor fails to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and at Grantor's sxpenss. For such purposes, Grantor hersby irrevocebly sppoints Lendar as Grantor's sttomey-in-fact for the
purpose of making, executing, delivering, filing. racording, and doing sll other things as may De necessary or desirable. in tendar’s sole

opinion, to sccomplish the mattars referred 10 in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays al tha Indebtadness. including without limitation sH advancas secured by this Mortgage, when due. and
ctherwise pearforme sl the obligations Impossd upen Grantor undar this Mortgage, Lander shall execute snd delivar 1o Grantor a suitable
satisfaction of this Mortgege and suitsbla statements of termination of any financjng statemeant on file pvidencing Lender's securnty nlergst n
' the Rents and the Perscnal Property. Grantor will pay, if parmitted by applicabla law, sny ressonable termination fee as determined by Lender
v from time 1o time.

DEFAULT. Each of the following, at the option of Landar, ahall constitute an event of dafault {"Event of Default™) under this Mortgage:
Datault on Indebtednass. Failure of Grantor ta maka any paymant whan dua on the Incebtedness.

Default on Other Paymaents. Fsilure of Grantor within the tims required by this Mortgage to make any payment for taxas or insurance, of
any athar paymant necessary to prevent filing of or 1o affect discharge of any lien,

Complience Default. Failure of Grantor to comply with any other term, abligation, covenant or condition contsinad in this Mortgage the
Note or in any of the Related Documants.

Default in Favor of Third Partles. Shouid Grantor default under any loan, axtension of credit, security agresment. purchase or salas
agresment, of any other agresment, in favor of any other creditor or persan that rmay materially affect any of Grantor's property o
Grentor's ability to repay the Nots or Grantor's ability to perform Grantor's obligations under this Mortgage or any of tha Relsted

Documants.
False Statements. Any Warranty, rapresentstion or atstament made or turnished to Lender by or on behalt of Grantor under this Mortgage.
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Dafective Collatersilzstion. This Mortgsge or sny of the Relatad Documents ceasss to be in tull force snd sttect (including fadure of any
colateral documants to create a valid and parfected security rmerest o¢ ken) st any tima and for any rasson.

inscivency. The disschition or termination of Grantor's sxistence se 8 going business, the insclvency of Grantor, the appomntment of a
racaiver for any part of Grantor's praperty, any ssaignmant for tha benefit of creditors, any type of creditor workout, or the commancemant
of any proceeding under any bankruptcy or insolvency laws by or sgainst Grantor.

Foreclosurs., Forfelturs, atc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding. salf -help.
repossasaion of any other method, by any craditor of Grantor or by any governmentsl agency sgainst eny of the Froperty. However, thia
subsection shall not spply In the svent ot a good faith disputs by Grantor as w the validity or ressonabisness of the ciasim which is the bas:s
ot the foreciogure or forefelture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves ot a
surety bong for the claim satisfactory to Lander,

Breach of Other Agreement. Any breach by Grantor under the terms of any other apgreament bstwean Grantor and Lender that s not
remadied within any grace period provided thermin, including without limitation sny agresmaent concaming any wdebtadness or othar
obligation of Grantor to Lender, whather sxisting now or Jater.

| Events Aflecting Guarentor. Any of the precading events accurs with respect to any Guarantor of any ot the Indebtedness or any
; Guarantor dies or becomes incompetant, of revokes or disputes the validity of, or Yiabitity under, any Guarenty of tha Indebtedness .

Adverss Change. A material adverse change occurs in Grantor's financist condition, or Lender believes the prospect ol payment of
parformeance of the iIndebtedness is impaired.

insscurity. Lander in good faith deems itselt insecura.

RIGHTS AND REMEDIEE ON DEFAULT. Upon the occurrance of sny Evant of Defsult and at any time therestter. Lendar, at its optan. may
axarcise any one of mare of the following rights snd remedies, in addition (o any other rights or remedies provided by law.

Accelorsms indebradness. Landar shall have the right at its option without notice to Grantor to declare the entirs Indebtednass immad.ataly
due and paysbie, Including any prepayment penalty which Grantor would be requirad to pay.

UCC Remedies. With respact to sl or sny part of tha Paraonal Proparty, Lander shall have all the rights and remedias of a sscured party
under the Unitorm Commerclel Code,

Collect Nents. Lander shall have the right, without natice to Grantor, to take possession of the Property and collect the Renta, mnciuding
amounts past dus and unpaid, and apply the net procesds. over and sbove Lender’a coats, againat the indabtedness. in furthersnce of (s
right, Lender may require sny tenant or other usar of the Property 1o make paymants of rant ar use teas dlrectly to Landar. If the Rents are
coltectad by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymant
tharao? in the name of Granior and to negotiate the same and collect the proceeds. Payments by tenanta or other users to Lendar n
response 10 Lendar’s demand shall satisfy the cbligstions for which the payments are made, whether or not sny proper grounds for the
demand axisted. Lender may exercise its rights under this subparagraph sither in person, by agent, ar through 8 receiver.

Appoint Receiver. Lander shall have the right tc have a raceiver appointad 1o take possassion of all or any part of the Proparty. with the
power t¢ protect and pressrve the Property. to oparate tha Property precading foreclosure or sale, and to collact the Rentas from the
Property and spply the proceeds. over and above the cost of the receiveraship. sganst tha indebtedness. The raceiver may sarve without
bornd if permitted by law. Lender's right to the appointment ol a raceiver shall exist whether or not the apparant value o! the Property
sxceads tha Indebtedness by a subatantlal amount. Employmant by Lander ahall not disquaiify a person from serving as a receiver

o e, — m————— e — . e e — = -

Judicial Forsciosurs. Lender may obtein a judicial decrae forsciosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. Lender shall be suthorized to take possassion of the Property and. with or without teking such possesson, sfier giving
notice of the tima, piace and tarme of sals. together with a description ot the Proparty to be sold, by publication once a waek for three {3
successive waeks in soma newsapaper published in the county or counties in which the Rasal Property to be sold s located, to sell tha
Property {ar such part or parts thereo! as Lender may from time 10 time ¢lecl to aslt) in front of the from or main dogr of the courthouge of
the county in which the Proparty to ba soid, or a subatantial and materisl part thereot, is located. at public outery, to the highest biddar for
cash. If there 3 Raal Property 1o ba sold under this Mortgage In mare than ona county, publication shail be mada in eit countias where the
Real Property to ba sold Is located. I no newapaper ia published in any county in which any Renl Property to be soid 1s iocated, the notice
shaill be published in & newspaper publishad in an adjoining county for thres (3) successive wesks. The sate shall be hald batwaen the
hours of 11:00 a.m. and 4:00 p.m. on the day deaignated tor the exercise of the power ot sale under this Mortgege. Lander may bid af
any sala had under the terma of this Mortgage and may purchase the Property it the highast bidder therafara. Grantor heraby waives pany
and all righta to have the Property marshalled. [n sxercigsing its rights and remedies, Lander shall be frae to sall 8l or any part of 1he
Property togethar or separstely, In one ssle or by saperats nales.

Deficiency Judgment, if permitted by applicable lsw, Lendar may obtsin s judgment tor any deficiency remaining in the Wklebtedness due
to Lendar sfter application of sl amounts received from the exercise of the rights provided in this section.

Tenancy at Suffersncs. H Grantor remains in possession of the Property after the Property is sold an provided sbove or Lender otherwise
becomes antitied to possession of the Property upen defeult of Grantor, Grantor shall becoma a tenant at sufferance of Lender of the
purchaser of the Property and shall, at Lender’s option, eithar (a} pay a reasonabis rental for the use of tha Proparty, or (b) vaceis tha
Property immadiately upon the demand of Landsr.

Other Remedies. Lender shell have alt other rights and remadies provided in this Mortgage or the Note or avsiiable at Im: Of 1IN aquity

Sale of the Property. To the sxtent permitted by applicsble law, Grantor heraby waives any and ali right 1c have the propariy marshalied
In exerciging its rights and remedies, Lender shell be free 1o sall all or any part of the Property togethar or separately, in one sale or by
saparste seles. Lander shall be entitied to bid st any public sale on &ll or any portion of tha Proparty.

Notica of Sale. Lander shall glve Grantor ressonable notice of the time and place of sny public sale ot the Personal Property or af the time
aftar which sny private sale or other intended diaposition of the Personal Property is 1o be made. Reasonable notice shalt mesn nolice

given at laast ten {10} days before the time of tha asle or disposition.

Waiver: Election of Remedies. A walver by any party of & breach of a provision of this Mortgage shall nol constitute a waiver of or
prajudice the party’s righte otherwise 1o demand strict compliance with that provision or any other provision. Election by Lender 1o pursue
any remedy shall not sxciude purasult of any other remedy, and an slection to make axpenditures or take action to perform sn obligation ot
Grantor under this Mortgage atter tailure of Grantor to perform shall not affect Lender’s right to declare » detault and exercise its remedies

ungear this Mortgage.

Attorneys’ Feas:; Expanees. | Lander institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled o
racover such sum as the court may adiudge ressconable sa attorneys’ fees at trial and on any sppesl. Whether or not any courl 8CH0ON 18
involved, all ressonable expenses incurrad by Lender that in Lander’s opinion are necessary at any time for the protection of its interest or
the sntorcemant of its righta shall become a part ot the Indebtedness payasble on demend and shall bear interest from the date of
axpanditure untd repsid at the rate provided for in the Note. Expenses coversd by this paragraph include, without limitation, howevear
subject to any limits under spplicable law, Lander's attorneys’ fees and Lender’s legal axpanses whather or not there is 8 lawsasunll, including
attorneys’ teas for bankruptcy proceedings (including efforts to modify or wvacate any automatic sisy of inunction|, appeals and any
anticipated post-jJudgment collection services, the cost ot searching records, obtaining title reports lincluding torecloaures raports),
aurvayars’ reposts, and appralssl fees, and title insurance, to the axtant parmitted by applicable law. Grantor also will pay any cowrt costs,
in addition to all other sums provided by Isw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defasuit and any
notice of sale to Grantor, shall be in writing, may be sent by telefsceimile (unisses otherwise required by faw|. and shall be sffactiva whar
actually delivered, or when deposited with a natlonally racognized overnight courier, or, if mailed, shall be deemed atactive whean deposded in
the United States mall first class, certified or registerad mall, postags prapaid, dirscted to the addresses shown nedr the beginming of tha
Mortgaga. Any party may change its sddrass for notices under this Mortgage by giving tormal written notice to the othar parties. spacitying
that tha purposs of the notice s to change the party’s address. All copies of notices of foreclosure from the holder ot any hen which has
priority over this Mortgege shall be sent to Lender's address. as shown near the beginning of this Morigage. For notice purposes, Grantos
agraas 10 kesp Lendar Intormad at alf times of Grantor'a cufrant address.

MISCELLANEOUS PROVISIONS. Thes following miscellaneous provisions are a part of this Morgage:

Amendments. This Mortgage, together with any Reisted Documants, constitutea the sntire undarstanding and agreamaent of tha partias as
to the matters set forth In this Mortgage. No siteration of or amendment to this Mortgsge shall be etfective unless piven in writing and
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aigned by the party or parties sought to be charged or bound by the altaration or amendment.

Annual Reports. !t the Property is used for purposas other than Grantor’s residence. Grantor shaklk furnish to Lender, upon reguest. a
certitied ststoment of net opersting incoms recelved from the Proparty during Grantor’'s previous flacal yesr in such ftorm and detail as
Lander shell reguire. ~Net cperating income”™ shall mesn all cash receipts from the Property less it Cash axpendituras mads in connection
with the operation ot the Property.

Applicable Law. This Mortgage hae been deliversd t Lender and accepted by Lender in the State of Alsberms. Subject 10 the provisions
on srbitration, this Mortgage shall be governed by and conswrued in accordance with the taws of the Btats of Alabama.

Arbitration. Lender and Grantor agree thet ali dispuins. cleims and controversies between them, whether individusl, jolnt. or clsss in
nm-.m'lhmﬂilWHM,MMMMMmNMM,MHMMMmh
Rules of the Amerioan Arbitretion Association. upon request of sither party. No act to take or dispose of any Collatersl shall constriute a
waivar of this arbitration agreement or be prohibited byy this arbitration agreement. This includes, without timitation, ODtHNING wpunctive
ralis! or & temporary restraining order; invoking a power of sale under any dead of trust or mortgage: obtsining & writ of artachmant or
, imposition of a raceiver; or exercising any righta relating to personal property, inciuding teking or disposing of such property with or without
| judicia) procass pursusnt to Article 9 of the Uniform Commarcial Code. Any disputes, clsims. or controversies concerning the lawfulnass o
: reagonableness of any sct, or exercise of any right, concaming any Collateral, including any claim to rescind, reform. or othehanss modi fy
| any agreament relsting to the Collateral, shall alsc be arbitrsted. provided howaver that no arbitrator shall have the nght or the power 1o
' snjoln or restrain sny act of sny party. Judgment upon any saward rendered by any arbitrator may be entered mn any court havirsg
: jurisdiction. Nothing in this Mortgage shall preciude any party trom seeking equitable refief from a court of competant jurisdiction The
statute of limitations, estoppel. waiver, laches, and similar doctrines which would otherwiss be applicable in an action brought by a party
ahaii be appiicabls in any arbitration proceeding, and the commencement of an arbitration procesding shall be deemed the commancaman!
ot an action for thass purposes. The Federsl Arbitration Act shasll apply to the construction, inmterpretation, orxl enforceamant of this

arbitration prowviskon.

Caption Hesedings. Caption headings in this Mortgage wsre for convenisnce purposes only and ars not 10 be used to intarpret or define the
provigions of this Morigage.

Merger. Thare shall be no merper of the interest or eatate crasted by this Mortgage with any other intarest or sstate in tha Property at any
! time hald by or for the benefit of Lendar in any capacity, without the written congent of Lander.

Severabiiity. It a court of competent juriadiction fings any provision of this Mongege to be invahd or unenforceabls Bs o any parson of
| circumatance. such finding shall not render that provision invalid or unentorceable as to any other parsons or Gircumatances. tf taasibie,
! any such oHending provision shall be deemed to be moditied to ba within the limits of enforcasbility or validity: howaver, if the oftendinyg
provision cannot be so moditied, it shall be stricken and alt other provisions of thia Mortgage in all other respacts shatl remain vald and
entorcesbia.

! Successors and Assigna. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
: upon and inure to the benafit of the parties, their successors and asmigns. I ownarship of tha Propafty becomes vested in a parson dither
i than Grantor, Lander, without notice to Grantor, may deal with Grantor's succassors with raference to this Morigage and the Indebledness
! by way of forbaarance or extension without releasing Grantor from the obligations of this Mortgage or limbility under the Indebtedness.

Tirme ls of the Essence. Tims is of the essenca in the pertormance of this Morigage.

Waiver of Homestead Exsmption. Grantor heraby releases and waives all rights and benefits of the homestead axamption lawe of the State
of Alabama as to sl Indebtedneas sacured by this Mortgags.

Weivers and Consents. Lender shali not ba deemad to heve waived any rights under this Mortgage ior under tha Related Documents)
unkess such walver is In writing and signad by Lender. No delay or omission on the part of Lender in axercising sny right shall oparate as a
walver of such right or any other right. A waiver by any party of 8 provision of this Mortgage ahall not constitute & walver of or prajudice
the party’s right otherwise 10 demand strict compliance with that provision or any othar provision. No prior waiver by Leonder. nor any
courss of dealing between Lender and Grantor, shal constituta a waiver of sny of Lender’s rights or any of Grantor's obligahwons as to any
future tranasctions. Whenever conaent by Lander is required in this Mortgage, the granting of such consent by Lander in sny instancs shatl
not congtitute continuing consent to subsequent instances whers such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTCOR AGREES TO ITS TERMS.

(BEAL)

Nerme; Donna J. Schmidt
Address: 2804 Pelharn Parkway
City, State, ZIP: Puiham, Almbama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )

| 1 a8
' COUNTY OF Shelby R

.|, the undersigned suthority, & Notary Public in end for sawd county in said state, hereby certify that Rodney Denman, President, of Deoman
Builiders. Inc., 8 corporation, is signed to the foregoing Mortgsge and who is known to me, acknowiedged bafore me on this day that, being
informed of the contents of asid Mortgege, he or she, as such officer and with full sutharity. executed the same voluntarily for and an the act of

Baid COrporation.
189 .
Prubilic: _

Given under my hand and official seal this 5th day of E'TD‘J ber

mmmwmfﬂﬂm
My commission expires

NOTE TO PROBATE JUDGE

Thum«wmwmrmmmmwumum:m,mmmu-znm.
Code of Alsbema 1575. as amended, the mortgage filing privilegs tax on this Mortgage should not excesd 0.15 for sach $100 (or fraction
thareof) of the oredit imit of § provided for hersin, which s the maximum principsl indebtedness to be sscured by this

Mortgags st any ONe time.

Asgions Bank

o __j__._ g gl Tl
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