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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc., whose address is 2182 Highway 31 South, Potham,
AL 35124 (referred to below as "Grantor™}; and Regions Bank, whose address is 2584 Petham Parkway, Pefham,

AL 35124 (referred to below as "Lander™).

GRANT OF MORTGAGE. For valusbla consideration, Grantor mortgages, grants, bargains, sells and conveys to Lander all of Grantar's right.
title, and intarest in end to the following described raal property, togaether with all existing or subsequently arected or affixed budiings.
improvements and fixtures: sl aasements, rights of way, and appurtenances. all watar, water rights, watarcoursas and ditch nghts n¢luding
stock in utilitiss with ditch or irrigation rights). and sll athar rights, royalties, snd profits relating to the reat property, including withayt lmritation
all minarals, il gas, geothermal and simitar matters, locat in Shelby County, State of Alabama (the "Real Property ™).

Lot 902, according to the Survey of Highland Lakes, Oth Sector, Phase 1, an Eddieman Community. as
racorded in Map Book 24 page 1 in the Probate Office of Sheiby County, Alabama; being situated in Shelby
County, Alabama. Together with nonexclusive easement to use the privats roadways, common
areas, ail more particularly descirbed in the Declaration of Eassments and Master Protective Covenants for
Highland Lakes, a Residentisl Subdivision, recorded as Inst. #1994-07111 and amended Inst. No.
1996-17543 in the Probate Offica of Shelby County, Alabama, and the Declaration of Covenants,
Conditions and Restrictions for Highland Lakes, a Residentisl Subdivision, 9th Sector, to be recorded in the
Probata Otfice of Sheiby County, Alabama (which, together with all amendments thareto, is hersin after
collactively referred to as, the "Declaration”™). Mineral and

mining rights excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 1013 Knollwood Drive, Birmingham, AL 35242,

Grantor prasantly assigns to Lender all ot Grantor's right, title, and interest in and to 8l leasas of the Property and all Rents from the Property
In addition, Grantar grants to Lender & Unifarm Commercial Code security interast in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Tarma nat otharwise dehined n 1k
Maortgage shall have the masnings attributed to such terms in the Uniform Commaercial Code. Ail rafereanceas to dollar amounts shall mean

smounts in Iswful money of the United Statas of America.
Grantor. The word "Grantor” meaans Denman Construction Co.. Inc.. The Grantor is the moerigagor under this Mortgage.

Guarantor. The word “Guarantor” maans and includes without limitation each and all of the guarantors, suresties, and accommuodanon
partien in connection with the Iindabtadness.

Improvemants, The word “improvements” means and includes without limitaticn all existing and future 'mprovements, buldings,
struciures, mobies homes atfixed on the Real Property, facilitios, additions, replacements and other constructior on the Raal Praopery

indebtednesas. The word "Indabtednsss” means all principal and interest payable under the Note and any amournis expended of advanced
by Lender to discharge cbligations of Grantor or axpenses incurred by Lender to enlorce obligations of Grantor under this Mortgage.

together with interest on $UCh amounts B& prowvided in this Mortgags.
Lendat. The word "Lender” means Regions Bank, its succesacrs and assigns. The Lender s the marigagee under thiahartgaga

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitaticn all assignmernts and
security intareat provisions relating to the Parsonal Proparty and Rents.
Note. The word "Nots® maens tha promissory note or cradit agreemant dated October 28, 1998, in the original principal amount

of $202.500.00 from Grentor to Lender, togethar with all renewals of. extensions of. modifications of, refinancings ot. consahdations
of. and aubstitutions for the promissory note or agragment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The worde "Personal Property” mean ali equipment, tixtures, and other articles of personal property naw or hereatiar
aowned by Grantor, and now or hersaftar attachad or affixed to the Real Property; togethar with all accessions. pans. and additions 3, all
raplacemanis of, and all substitutions for. any of such proparty; and together with all proceeads lincluding without limitanion all insurance
proceeds and refunds of premiums; trom any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Aisal Property. The words "Resl Property” maean the property, interests and rights describad above in the "Grant ot Mortgage™ section

Aelated Documents. The words "Related Documents™ mean and include without limitation all promissory notes. credit agreements, lonn
agreements, snvironmental agreemaents, guaranties, security agreamenis, mortgsges. deeds of truat, and pil othar (natrumants. agreaments
and documents. whether now or hareatter existing. exacuted in connection with the indebtadneas.

Rents. The ward "Renta” means sl present and future 18nts, ravenues, ingome, igsues. royalties, profita, snd other benefrts denved traom
tha Propearty.

THIS MORTGAGE. INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEGNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UMDER THIS
MORTGAGE AND TME RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 10 Lander all amounts sacured by this
Martgage as they bacoms due, and shali strictty perform all ot Grantor's obligationg undear this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor egreas that Grantor's possession and use of the Property shall be governad Dy
tha following provisions:
Possession and Use. Until in defeult, Grantor may remain in possession and control ot and operate and manage the Proparty arnd coliect
the Ranta tfrom tha Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pramptly perform sl repairs, replacemants. and
maniengnce necessary to preserve its value.
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Hazerdous Substances. The terms *hazardous waste,” ~“hazardous substance,” “disposal.” "relesse.” and "threatanad releass, ™ as usad 0
this Mortgags, shall have the sams8 meenings as set forth in the Comprehensive Environmental Respongs, Compensstion, sad Liability Act
ot 1980, as amended, 42 U.5.C. Secuon 9601, ot seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L
No. 99-499 ("SARA"}, the Hazardous Materials Trangportation Act, 49 U.5.C. Section 1801, et seq.. the Resource Conservation and
Recovery Act, 42 U.5.C. Section 6201, el seq., Or other mpplicable atate or Fadersl laws, rules, or regulstions adoptad pursuant 1o any of
the foregoing. The terms "hazardous waste” and "hazardous substance™ shall slso include, without imitation, petroleum and patroleaum
by-products or any fraction thareof and asbestos. Grantor represents and warrants to t andar that: (8] During the penod ot Grantor's
ownership of the Property, thare has been no use, generation, manufacture, storage, traatment, diaposal, release or threatgned relesse of
any hazsrdous waste of substance by any parson on, under, about or trom the Property; (bl Grantor has no knowledga ot. or reascon to
believe that there has been, except ab previously disciosed to and acknowiedged by Lender in wribing, [l &Ny usa, generalion.
manufacture, atorage, treatment, disposal, releasa. Or threatered release of any hazardous waste or substance on, under, aboul or from the
Proparty by any pricr owners or occupants of the Proparty or (i) any actual or threatened litigation ar claime of any kind by any persan
ralating to such matters, and {c} Except as previousty disclosed 1o and ackrowledged by Lender in writing. (1} nelther Grantor nor any
tepant, contractor, agent or cthar authorized uaar of the Property shall use, genarate, manufacture, store, traat, dispose of. or releass any
hazardous waste or gubstance on, under, about of from the Property and (i} any such activity ahall be conductad in comphance wilth all
appiicable federal, state, and local laws. regulstions and ordinancas, inciuding without limitation those laws, requlanions, and ofdmances
described abova. Grantor authorizes Lender and its agents to enter upon the Property 10 make such inspections and tests, at Grantot's
axpense, as Lender may deam appropriste to detarming compliance of the Property with this saction of the Mortgage. Any nspechons of
tasts made Dy Landar shall be for Lender's purposes only and shali not be construed to create any rogponsibility or fability on the part of
Lender to Grantos or 1o any other psracn. The represantations and warranties contained harein are based on Grantor's due diigance n
invastigating the Property for hazardous waste and hazardous substances. Grantor heraby (al telaases and waives any future cims
against Lender for indemnity Or contribution in the svent Grantor becomes lisble tor cleanup or othar costs undeér any such laws. and b
agrees to indemnity and hold harmieas Lender mgainet any and all ctaims, loaaes, liabilities, damages, panaities, and expenses’ which Lander
may directly or inditectly austain or suffer resuiting from a breach of this section of tha Mortgaga Or as & Conspguence of any use
generation, manufacture. storage, digposal. release or thraatened release of a hazardous wasate or substance on tha properes T bes
provisions ot this saction of the Morigage, inciuding the obligation to indemnity, shall aurvive the paymen! of the tndabtedness and the
satistaction send reconvayance of the hien of this Mortgage and shall not be affecied by Lendes's acquisition of any mierast in the Proparty .

whether by foracloaure or otharwise.

Nuisance. Waate. Grantor shall not causs, canduct or permil any NUisance nNor commit, permit, or sutter any stripping ol or waste on or o
the Praparty OF any portion of the Property. Without imiting the ganerality of the foregoing. Grantor will not remove, or grant 1o any other
party the right to ramove, any timber, minerals lincluding oil and gas), s0il, gravel or rock products without tha prior written consent of

Lender.

Removal of Improvemaents. Grantor ghall not demolish of remove any Imgrovemants trom tha Raeal Property without the prior wnitten
consent of Lendsr. As e condition to the removsl of any Imprdverments, Lander may require Grantor to make arrangemants satisfactory tn
Lender to replace auch Improvemants with improvements of at least equal value.

Lender's Right to Enter. Lender and ite agants and repressniatives may entar upan the Rea! Property at all reasonable times to attend 1o
Lender’'s interests and 1o inspact the Praperty for purposas of Grantor’s compliance with the terme and conditions of this Mortgage.

Compliance with Governmantsl Requiramants. Grentor shali promptly comply with all iaws, ordinances, and reguiations, nuw or heraatter
in etfact, of all governmentsl authorities applicaple 1o the usa Or oCCUPANCY ot tha Property, including without limitation, the AMBnCAns
With Disabilities Act. Grantor may contest in good taith any such law, ordinance, or ragulation and withhold comphance duning any
proceading. including approprista appesis, 8o long as Grantor has notified Lendar in writing prior 10 doing 80 and ao long as. n Lender’s

sole opinion, Lander s Ntarests in tha Proparty are ngt jeopardized. Lander may require Grantor to post adequate secunty or g suraty bond.
raagonably satistactory to Lender, to protect Lander’'s mterest.

Duty to Protect. Grantor agraes naither to abandon nor leave unettended the Property. Grantor shall do all other acts, 0 aidcdition 1o those
acts sat lorth above in this section, which from the character and use of the Property are reasonably neceasary 10 protact and pregarve the

Propearty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due ang payabla sli sums spcured by this Mortgage upan
the sale or transfer, without the Lender’'s prior written consent, of all or any part of the Real Property, or any interest in the Roal Propariy A
“sala or transfer” mesns the conveyance of Real Property or any right, title or interast tharein: whether legal, benafical or equitable. w hather
voluntary or nvoluntary, whethar Dy putright sale, deed, installment saie contract, land contract, contract for oead, leasahoid interest with a
tarm grestar than threa (3] yoars, lease-option contract, or by sale, assignmant, ar tranater of any benaficial interest in or to any land trusl
holding title to tha Haal Property, of by any other method of conveyance of Real Property intarest. {f any Gramtor 1s & corporation, partnerihip o
nmited lability compsny. transter also includes any change in ownershup of more than twenty-five percant {25%;} of the voling stock, partrershg
nterasts or imited tability company interssts, as the casa may be, of Grantor. However, this option shall nat be exercised by Lander | such
axercise 1s prohibited by tederal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Praperty are a part of this Morigagea.

Payment. Grantor ahall pay when due land in all events prioe to delinquency) al! taxes, payroll taxes, specigl taxes, ARBESSMENis. walot
charges and gewear sensce charges levied agalnst of on account of tha Praoperty, and shail pay when due all claims for work done or or fof
sarvices rendered or material furnishad to the Property. Grantor shall maintain the Property frea cf all ens having pnonty over or equal 1o
ihe intareat of Landes under this Mortgage. excspt for ihe limn of taxes and assessmaents not due, and except as otherwise provided in the
tollowing paragraph.

Right Te Contest. Grantor may withhold payment ol any tax, assasament, of claim in connection with a good fath dispute over 1he
obligation 1o pay, 8o long as Lander’s interest in the Property 18 not ianpardized. 1f & hen arises of is filed as a regull of nonpayment,
Grantor shait within fittean {16) dsys athtar the lian arses or, it a fien is filed, within fitteen (15) days after Grantor hes nolice af the hling
secura the discharge of the lien, or it requested by Lender, deposit with Lendar cash or 8 sufticiant corporate surety bond or other sacunty
gatis!actory to Leander In an amMOLUN sutficiant to discharge the lien plus any costs snd attornays’ fess or other charges that could acirue as
4 result ot a foreclosure Or sele under tha fian. W0 any contest, Grantor shsll detand itsei! and Lender and shal! satisty any adverse jxigment
bafars antorcement egainst the Property. Grantor shall name Lender as an sdditional obligee under any surety bord furnishead n the

contest proceadings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidenca of paymant of the taxes ¢f assessments and shall
authorize the approprista governmental otticial to daliver to Lender at any time a written statemant of the taxes and assessments aganst
tha Proparty.

Notics of Construction. Grantor shall notity Lender at lesst tifteen (15) days hefore any work is commaficed, any Sarvicesa are turmished, ot
any materials are supplied to the Property, if any mechanic’'s lien, matarialman’s lien, or other lien could be assertad on ACCOUNT o! tha
work, services, or materinsis. Grantor will upon request af Lender turnish to Lender advance assurances satisfsctofy to Lendar that Gramior

can and wiit pay the cost of such improvemeants.
PROPERTY DAMAGE INSURANCE. The following provisions rglating Lo insuring the Property are a part ot this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies ot #ire insurance with standard axtended coverage andorsemasanis oo
a raplacemant basia tor the tull insurable velue covering al Improvements on the Real Property in an amount suticient to avaid apphcanon
of any coinsurance clsuse, and with a standard mortgagee clause in favor of Landet. Grantor shall also procure and maniain
comprehensive ganerai llabillty inaurance in such coverage asmounts as Lendér may request with Lendar being namad as additionsl insureds
in such labllity insurance policias, Additionaslly, Grantor shall maintain such other insurance. including but not limited to hezard, business
interruption and boiler insurance as Lender may require. Policias shall be written by such ingurance companies and in such form &8 may be
reasonably mcceptable to Lender. Grantor shall deliver ta Lander cartificates of coverage from sach insurer containing 3 stipuylaton that
coverage will not be cancelled or diminished without a minimum of ten {10} daye’ prior written notice to Lender and not Contsiring any
disclaimer of the insurer’s liability for failure to give such notice. Each inaurance policy also shall inciude an andorsement prowvding 1hat
coverage in tavor of Lender will not be impsired in any way by any act, omisaion of detfault of Grantor or sny ather person.

Application of Procesds. Grantor shal promptly notify Lender of any loss or dameage to the Property. Lender may make proaf of loas 1t
Grantor taile to do so within fifteen (15} days of the casualty. Whether or not Lendar’s securily is impaired. Lender may, at s alactcn.
apply the proceads to the reduction of the Indebtedness, payment of sny lian affecting the FProperty, or the rastoration and tepar of the
Property. |1 Lender elects to apply the procesds 1o restoration and repair, Grantar shall repair or repiace the damaged or destroved
Improvemants in & mannar satiafactory to Lender. Lander shall, upen gatigtactory proof of such expenditure. pay or reimbursae Grantor from
the proceeds tor the rassonabla coat of repair or restoration if Grantor is not in defsult under this Morigage. Any proceeds which have nof
Leen disburaed within 180 days after thair raceipt and which Lander has not committed 1o tha repair or restorauon of the Proparty shall bnr
uged firat to pay any amount owing ta Lendaer undar this Mortgage. then to pay accrued intarest, and the remainder, it any, shail e appliad
to ths principal balance ot the ndebtedness. If Lender holds any proceeds atter payment in tul of the Indebtedness. such proceeds ahsll be

PR LR
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paid to Grantor.

Unaxpired Insurance st Sale. Any unexpired insurance shall inure to tha banefit of, and pass 10, the purchaser ot the Property covered by
this Mortgege at any trustee’s sale of other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Proparty

Grantor's Report on insurance. Upocn request of Lander, however not more than once a year, Grantor ahall furnizh te Lencier & report on
sach existing policy of insurance showing: {a} the name of the insurer; (b) the rigks insured; () tha amount of the policy; (dl the proparly
insurad, the then currant replacement vslue of such property, and the manner of determining that value: and (e) the axpiration rats ot the
policy. Grantar shell, upon raguest ot Lander, have an independent appraiser satisfactory to Lender datermine the cash valiue réplacemant

cont of the Property.

EXPENDITURES BY LENDER. f Grantar fails to comply with any provision of this Mortgage, or if any action or procesding 18 cammenced thal
would materially atfect Lender's intergsts in the Property, Landar on Grentor's behalf may, but ahall not ba raquired to, take any action that
Lender deems appropriate. Any amount that Lender expends in 86 doing will bear intareat at the rate provided for 10 the Note from the date
incurred or paid by Lender 1o tha dste ot rapaymant by Grantor. All such expanzes, & Lender's option, will |a) te payable on demand. (bl be
added to the balance of the Note and be spportioned among and ba payable with any instaliment payrmants to become due duning eithar {1l 1he
tarm of any applicable ingurance policy ar i} the rempining term of tha Note, ar (c] be treated as a balloon payment which will be dus snd
payabie at the Nota’'s maturity. This Mortgega also will gacure paymaent of these amaunts. The rights provided for in this paragraph shatl ba
addition to any other rights or any ramedies to which Lender may be entitied on account of the detsuflt. Any such action by Lendar shall nol b
construad 88 curing the default so as to bar Lender trom any ramedy that it otherwise wouid have had.

WARRBANTY: DEFENSE OF TITLE. The !oillowing provisions relating to awnership of the Proparty are a part of this Morigage.

Title. Grantor warrants that: {a) Grantor holds good and markatabie title of record to the Properly in tee simple, trae and clear ol all heny
and encumbrancas othar than those set forth in the Real Property description or in any title insurance palicy, title raport, or final hitie opnion
issuad in favor of, and accepted by, Lender in connection with this Mortgage. and (b} Grantor has the tull right. powar. and authonty
axecuta and delivar this Mortgege to Lender.

Ostenne of Tiie. Subject to the exception in the paragraph above, Grantor warrants and will toraver defend the ntle 1o the Property ageains!
the lawful claima of all parsons. |0 the avent any action or proceeding s commenced that questions Grantor's titte of the interest ol Lender
under this Maortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding, hut
Lender shall ba antitied to participate in the proceeding and to be represenied in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, 1o Lender such instruments as Lendsr may regquest from time to time 10 parmil such

participaticn.
Compliance With Laws. Grantor warranie that the Property and Grantor's use of the Property complies with all existing apphcable laws.
ardinances, and regulstions of governmental authorities.

CONDEMNATION. The following provisions reisting to condemnation ot the Property are a part of this Morigage.

Application of Net Procesds. |f alt or any part of the Property is condemned by eminent doman praceedings or by any proceeding of
purchase in lieu of condemnation, Lender may at its slection require that ab or any portion of the net proceeds of the awsrd be applisd 16
tha ndabtednass or the repair or restarsticn of the Property. The n&t proceeds of the award shall mean tha award stter paymeni o! all
rossonabie costs. expanses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Procesdings. (! any proceeding in condsmnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly takc
such ateps as may be neceassry 1o defsnd the action and obtain the aweard. Grantor may be the nominal party in such praceading, but
Lender ghall be entitlied to participate in the procesding and o be represantad in the procesding by counset of ita own choice, and Gramor
will deliver or cause to be delivered to Lender such instrumants as may be raquestad by it from time 10 time to permit such parhicipation

IMPOSITION OF TAXES, FEES AND CHARGES B8Y GOVEANMENTAL AUTHORITIES. Tha lollowing provisions relating to governmental laxes.
{ees and charges are 8 part of this Mortgage:

Currant Taxas, Feas and Charges. Upon request Dy Lander. Grantor shall execute such documents in addition to this Martgage and take
whatever other action is requested by Lender ta perfect and cantinue Lendar's lien on the Res! Property. Grantor shall reimburse Lander tar
all taxes, ns described balow, together with all expenses incurred in recording, pertacting or continuing this Mortgage. includrg] Wwithout
Henitation all taxea, tesas, documentary stamps, and other charges for recording or registaring this Mortgage.

Taxes. The following shall constitute taxes 10 which this section appiies: (a} a specific tax upon this type ot Mortgage of upon all o6 any
part of tha Indebiednons secured by this Martgage; (bl a apecific tax on Grantor which Grantor is authorized o requirad (o deduct trom
payments ¢n tha indebtedness secured by this type of Mortgage; (C) a tax an this type of Mortgage chargeable againat the Landar of The
holder of the Nots; snd (d} a apecific tax on all or any portion ¢l the Indebtedness or on paymants of principal and nteresl made by

Grantor.

Subsequent Taxes. if any tax to which this section apphies is enacted subsaguent to the date of this Mortgage. this svant shall have the
sama atisct as an Event ot Default {as defined below), and Lender may exarcise any or all of its available remedies for an Event of Delsul
as provided below uniess Grantor either (8) pays the tax before it becomes dalinquent. of ib} contasts the tax asé providad above wn the
Taxas and Liena saction and deposits with Lender cash or & sutficient corporate surety bond ot pther security aatisiactory to Lemder.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths foliowing provisions relating to this Mortgage as a secunty agreemaent are a part ot
this Morstgage,

Sacurity Agresmant. This instrument shall conatitute 8 sacurity sgreamsnt to tha extant any of the Property constitutes fixtures or other
parsonal property, snd Lander shall have all of the rights of a secured party under the Unitorm Commercial Code a3 amended trom Lime to

tima.

»
Security Interest. Upon request by Lander, Grantar ghall axecute tinancing statements and take whatever othar action s requestad by
Lender to parfect and continue Lander’e security interest in the Rents and Personat Property, In addition to racarding this Maortgage in the
real property records, Lender meay, at any tima and without further authorization from Grantor, file pxecuted counterparta, CO[nes of
reproductions of this Mortgage as & financing statement. Grantor shall reimbursa Lender for all expensas incurred in perfechng or

continuing this securlty interest. Upon default. Grantor shall assembie the Personal Property in a manner snd at a ptaca raasonsbly
convenient to Granter and Lender and make it svailsbis to Lender within three (3) days after receipt of writtan demanad from Lender.

Addreszes. The mailing addresaes of Grantor Idebtor] and Lender isacured party). from which intormation concermng the security nteresl
granted by thia Mortgage may be obtained (each a8 required by the Uniform Commercial Code), are as ststed on the hrst page of this
Marigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to fturther asaurencas and attorney-in-tact are & part of this

Mortgage.
Further Assursnces. At sny time, and from time to ime, upon requast of Lendsr, Grantor will make, exacuie and delivar, or will cause 1o
be made, exscuted or delivered, 1o Lender or to Lender’s designes. and when reguested by Lender, cause 1o be fimd, recorded, refiled, or
raracorded, as the case may be, at such times and in such officas and places a8 Lender may deem appropriata, any and sil such mortgages.
deeds of trust, security deeds, security agresmaents, tinancing statemaents. continuation statementa, instruments of further assurance.
cartificates, and other documents as may, in the sole opinion of Lender, be necesaary Of dazirable in order to ettectuate, complete, parfect,
continue, or greserve |8) the obligations of Granter under the MNote, this Mortgage, and the Relatsd Documents, and (b] the liuns and
gscurity interssts crested by this Mortgage as firat and prior liens on the Property., whather now ownad or harsafter acquired by Grantor
Unlass prohiblied by law or agreed to the contrary by Lendar in writing, Grantor shall reimburee Landar for sl coats and expanses ncurrad

in connection with tha mattare referred 1o in this parsgraph.
Attorney-in-Fact. 11 Grantor feils to do sny of the things referred 1o in the preceding paragraph, Lender may do sa for and n the name ol
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints Lender as Grantor's attornay-n fact for the
purpose of making, exscuting, dalivering. filing, recording, and doing all other things a8 may be nacessary or desirable, »n Lender's sols
opinion, to accomplish the mattars rafsrrad to in tha preceding paragraph.
FULL PERFORMANCE. It Grantor pays all the Indebtedness, inchuding without limitation all advances securad by this Mortgage, when due. ond
otharwise performs all the obligations imposed upon Grantar under this Mortgage. Lender shall execute end deliver to Grantor & gsuitabis
satistaction of this Mortgege and suitable statemsnts of termination of any financing statament on file ewdencing Lander's sgcufity interesl n
the Aents and the Personal Praperty. Grantor will pay, | parmitted by epplicable law, any reagonable termination fee as determinad by Lendaer

from tima to time.
DEFAULT. €ach of the following, &t the option of Lender. shall constitute an event of detault I"Event ot Default™) under this Mortgage:

Default on Indebtedness. Faiture of Grantor 1o make any payment when due on the Indebtedness.
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Detault on Other Payments. Failure of Grantor within the time required by this Mortgege to make any payment for taxes of insurance. of
any other payment necessary 10 prevent filing of or to etfact discharge of any lien.

Compiance Default. Failure of Grantor 10 comply with any othar term, obligation, covanant or condition containad in this Morigage. the
Note or in sny of the Ralated Documants.

Defsult in Favor of Third Parties. Should Grantor default under any toan, extension of credit, security agreement. purchase or sales
Bgreemant, or any other agrsement, in favor of any other creditor or person that may materially aHect any of Grantor's property or
Grantor's ability to rapay the Note or Grantor's ability to perform Grantor's obhigations under this Maortgage or any of the Raiated

Documents,

Falss Statementa, Any warranty, reprasentation or statement made or furmshed to Lender by or on bahall of Grantor under this Morigage
the Note or tha Related Documents is talse ot misigading in any material respect, aither now or at the time made or furnished

Defective Collateralization. This Mortgage or any of the Related Documents ceases io be in tull force and eltact (including lalure at any
coliateral documentsa to create 8 valid and perfectad security interest of lien) at any tima and for any rgason.

insolvancy. The diseolution or termination of Grantor's existence as 8 going business. the insolvency of Girantor. tha sppointmant of o
recaiver tor any part of Grantor’s property, any assignment tor the benefit of creditors, any type of crediter workout. or the commancemEnt

of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Forgclosure, Forteiture, etc. Commancement of foreclosure or tforteiture proceedings, whather by judicial proceeding, self hatp,
reposesgnion of any other method, by any creditor of Grantar ar by any governmentsl agency against any of tha Property. Howevet, this
subsection ahatl not apply in the avent of u good faith disputs by Grantor as to the vaiidity or ressonabtaness of the claim which 18 the bass
of the foraclosurs or forefsiture proceeding. provided that Grantor gives Lender written natice ot such claim and furnishes reservas of a

surety bond for the claim satisfactory to Landar.

Bteach of Other Agresmant. Any breach by Grantor undar the terms of any other agrsement betwean Grantor and Lender that s not
remedied within any grace periog pravided thergin, including without limitation any agresment concerning any indeblednoss or other
obligation ot Grantor to Landar, whather existing now or latar,

Events Affecting Guarantor. Any of the praceding events cccurs with respect to any Guarantgr of any ot thae Indabiedness ©F ANy
Guaranior dies or bacomes incompatent, or revokes or disputes the validity of. or liability under, any Guatsnty of the indebtadnasa.

Advarss Change. A material adversa change accurs in Grantor's financial condition, or Lender believes the prospect of paymant o
parformance of the Indebtedness I8 impaired,

Insscurity. Lander in good faith deems itselt insecure.

RIGHTS AND REMEDIES OMN DEFAULT. Upon the occursrance of any Even! of Delfault and at any time thereafter. Lendar, at 1ts ophon, may
axarcisg any ona or more of the tollowing rights and remedies, 1n sddition 1o any ather rights or remedies provided by low:

Accelerate Indabtednesa. Lander shall have the right at ita opticn without notice 10 Grantor to declare tha entira Indebtednass imrmediately
due and payabla, including any prepayment penalty which Grantcr woulkl be reguired 1o pay.

UCC Remwdies. With respect to all or any part ot the Personal Property, Lender shall have ali the righis snd ramedies ot a secured party
undar the Uniform Commarcial Code.

Collsct Rents. Lender shall have the right, without notice 10 Grantor, to take possession of the Property and collect the Rents. noluding
smounts past due and unpaid, ang apply the net proceeds. over and above Lender’'s costs, againat the Indabtedness. |n turtherance al this
right, Lander may requirs any tenant of other usar of the Property 10 maka payments of rent or uese tees directy 1a Lander. 1 the Rents are
collected by Landar, then Grantor irravocably designates Lender as Grantor's attorney-in-tact to endorse inatrurments recamved in paymant
thereot in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations tor which the payments are made, whether or not sany proper grounds lor the
demand existed. Lender may sxercise its rights undar this subparagraph aither in person, by agent, or through 8 recesver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take posssasion of all gr any part of the Property, with tha
power 10 protect and presarye the Property, to cperate the Proparty preceding foreciosura of sale., and to callect the Rents from the
froperty and appiy the proceeds, ovar and above tha Cost of the receivership, against the Indebtedness. The receivar may serve without
hand if permittad by law. Lender's right to the appeintment ot a raceiver shall exist whether or not the apparent value at the Property
axceeds the indebtadness by 2 aubstantisl amount. Employment by Lender shall not disquality a person from serving as a raceiver.

Judicial Forsclosure. Landar may obtain a judicial decree foraclosing Grantor’'s intarast in &l or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to 1ake possession of the Property and, with or without taking such possession, atter grving
notica of the time. place and terms of sale. together with a description ot tha Property 10 be gold, by publication once a waak ltor 1three (1|
sUCCREEIVE Waeks in sOme neawilpaper published in the county or counties in which the Real Praperty to be sold 18 lccatad, to sall the
Proparty lor such part or parts tharsot as Lender may from time to time alect to séll) in front of the front or main door of the courthouse of
the county in which the Property 1o be sold, or & subatantial and matecial part thereot, is locsted. at pubhic oulcry. 1o the highest bidder Tor
cast. |f there (s Reat Property to be sold under vhis Mortgage in more than one county, publication shall be made n all countigs where the
Real Property to be aoid Is locatad. [F no nawBspaper is published in any county in which any Real Proparty to be sold is lacated. the nouce
shall ba pubtished in & Neawspaper published in an adjoining county tor thres (3] successive weeks. The sale shall be held betwesan the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Morgage. Lender may bd at
any saie had under the terms of this Mortgage and may purchase the Property if the highest bidder tharatfors. Grantor heredy waives any
and sl rights to havs the Property marshalled. In axarcising its rights and remeadies, Lendar shall be fres to sel M or any part of the

Proparty together or saparatsly, in one sale or by separate sales,

Deficlency Judgment. |f psrmitted by spplicable law, Lender may obtain a judgment far any defickency remaining in the Indabtadness due
to Lander after apptication of all amounts raceived from the sxarcise of the rights provided in this gaction.

Tenancy at Sutferance. |f Grantor remains in possassion of the Property attar the Proparty i s0id as provided sbove of Lendar oihatrwise
becomas entitled to poassssion of the Property upon default ot Grantor, Grantar ahall become a tenant at sufterance ol Lendar or the
purchaser of the Property and shail, at Lander's option, either {a} pay a reaeonable rental tor the vae of the Froparty, or th} vacate the
Proparty immadiataly upon the demand of Landar.

Other Remadies. Lander shall havs all other rights and remedias provided in this Martgage or the Note or available at law of n eguity

Saie of the Proparty. 70 the axtent permitted by applicable law, Grantor hereby waives eny snd all nght to have the praoperly marshalled
in exercising ita righta and remedies, Lender ahall be tree to sall all or any part of the Propesty together Or separately, \n one Balg Of by
saparate sales. Landar shall be antitisd to bid at any public sale on ali or any portion of the Property.

Notice of Sale. Lendar ahall give Grantor raasonable notice of the time and place of any public sale ot the Personal Froperty or ot the hime
aHer which any private sals or other intanded dispositicn of the Persanal Property is to be mads. Reasanabie notice shall meaan notice
given at laast ten {10} deys betfors tha tima of the sale or disposition,

Waiver: Elsction of Remedies, A waiver by Bny party of a bresch of a provisien of this Mortgage shall not constitute & waiver af or
prajudica the party’'s rights otherwise to demend strict compliance with that provisicn or any other provision. Elechon by Lander 1o pursue
any remady shall not exclude pursuit of sny other remedy, and an elaction 1o make expenditures or taka action 1o perform an obhgation of
Grantor under this Mortgage after failure ot Grantor to perfaorm shall not atfect Lender’s right to daciare & default and axaiciae 1t8 remadies

under this Mortgags.

Attornsys’ Fees; Expenses. |f Lander inatitutes any suit or action to entorce any of the terms of this Mortgage, Lander shall be entitlad 1o
recover such sum as the court may sdjudge reasonable as attorneys’ feas Bt trial and on any appesl. Whather or nat any COUrt BCLGH 1%
involved. all reasonabls expanses incurred by Lender that in Lender's opinion ares necessary a8t any time for the pratection of 118 inlarest or
the antorcemant of ita rights shall become 8 pan af the Indebtedness paysble on demand and shail bear interest Irom the date of
axpenditure until repaid at the rate providad for in the Note. Expanses covered by thia paragreph inciude, without hmitation, howaver
subject to any limits under applicable law, Lender's attornays’ fees and Lender's iagal expenges whether or not there 8 8 [awswt, Ccheding
atiorneys’ fees tor bankruptcy proceadings linctuding attorts to modity Or vacale any aulomatic stay of injunction], appeals and any
anticipated post-judgmaent cotaction sarvices, the cost of searching records. obtaining titke raports (including foreclosurg reporish.
gurvayors’ raports, and appraisal fees, and title insurance, to the extent permitted by applicabie law. Girantor also will pay any Court Costs.

in addition to sil ather suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgega. including without limitaticn any notice of detmdt and any
notice of sals to Grantor, shall be in writing, may be sent by teletacsimile {unless otharwiss required by taw), and shall be sifective w e
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actually delivered, or when deposited with a nationally recognized overnight courisr, or, If mailed, shall bs desmed etfective when depouited in

United Statss mail tirst clasa, certifiad or registered mai, postege prapaid, directed to the adkiresses shown near the baginnmg of this

Mortgage. Any party mey change its adaress for notices under this Mortgege by glving formal written notice to the pther parties. specitying
that the purpose of the natice is to ¢change the party’s sddress. All cophes of notices of foraclosure from the holder of any lien which has
priarity over thia Morigage shall be sent to Lender's addruas, as shown nasr the beginning of this Morigage. For motice purposes, Grantos
agrees 1o keep Lender informed at all timas of Grantof's currsnt addrass.

MISCELLANEOUS PROVISIONS. The following miscellsneous provisions are a part of thia Mortgage:

Amendmania. This Mortgage, tegether with any Relsted Documants, constitutes the antire understanding and agreement of tha parhes as
to the mattars set forth in this Mortgage. No alteratson af or amendment to this Mortgage shall be stfactive unlass given in wnting and
signed by tha party or parties sought to be charged or bound by the slteration or amendment.

Arnual Reports. | the Proparty is usad for purposas other than Grantor's ragidence, Grantor shall turnish to Lendear, upon reguinst. A
certified staternant of net opersting income received from the Property during Grantor’'s previous fiscal yess in such form and datarl s
Landar shall require. "Nat operating income’ ahall maan all cash receipts from the Property less all cash axpenditures made 0 conmction

with tha oparation of the Proparty.

Applicable Law. This Morigege has been delivered to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall ba governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Landsr and Grantor sgres that ail disputes, claims and controversiss between them, whaether individual, joint, or class n
nature, arising from this Mortgage or atherwise, inchuding without Bmitation contract and tort disputes. shall be srbltrated pursuant 10 the
Rulss of the Amaerican Arbitration Assoclation, upon request of sither party. No act to take or dispose of any Coltateral shail constitute a
waivar of this arbitration agresment or be prohibited by this arbitration agreement. This includes, withaut himitation, cbtaming yunchve
roligt or A temporary restraininy) order! invoking a power of sale under any deed of trust or mertgage; obtaining & writ ol attachment or
impasition of a recaiver; or axercising any rights relating to personat property, including taking or disposing ot such proparly with of withou!
judicial process pursuant 10 Article 8 of the Uniforms Commaercial Code. Any disputes, claims, or controversises conceming the lawtulneas of
reasonablenass of any act, or exercise of any right, concerning any Collatersi, including any claim to rescind. retorm, or otherwise modity
any agreemaent ralating to the Coilataral, shall aisa be arbitrated, provided however that no arbitrator shall have tha right or the power 1o
anjoin of resifein any act of any party. Judgment upon any award randered by any arbitrator may be antared in any court Baving
jurisdiction. Nathing In this Mortgage shall preciuda any party from seeking equitable retief from a court of competent jurisdiction  The
atatuts of limitaticns, estoppet, waivar, laches, and simiter doctrines which would otherwise be applicable in an action brought by 4 party
ghall be applicable in any arbitreticn proceading, and the commencemant of an arbitration proceeding shall be deemed the commencemant
of mn action for these purposes. The Faderal Arbitration Act shali apply to the construction, interpretation. and enforcement ot this

arbitration provision.

Caption Headings. Caption headings in this Mortgage are tor tonvenience purposes only and are not to be used to intarpret or cdalire the
provisions of thia Mortgage,

Merger. There ahall be no mergar of the intereat or esiate created by this Mortgage with any other intarest or astate in the Froparty at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabitity. !f a court of competent urisdiction finde any provision of thia Morigage to be invalid or unenlorcaatle as 1o any person of
circumstance, such finding shall not render thet provision invalid or unenforcesble as to eny other persons or circumatances. H feasible.
any such offending provision shaill be desmed to be modified to be within the limits of entorceability or validity: howaver. if the oHending
provision cannot ba 80 modified. it shall be stricken and all other provisions of this Mortgage in all other respecis shall remman vBligd are

anforceaabla.

Succesaors and Assigna. Subject to the limitations gtated in this Mortgage on transfer of Grantor's interast, this Mortgage shall b terding
upon and inure to the benafit of the parties, their successors and assigns. if ownershup of the Property becomas vested 1n 8 parson other
than Grantor. Lander, without notice to Grantor, may deal with Grantor's successars with refarance to this Mortgage and the indeblednass
by way of torbasrance or extension without releasing Grantor from the obligations of this Mortgaga or lisbility under the Indabtedness

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestesd Examption. Grantor hereby relosses and waives all rights and benetits of the homestead exemption laws at the State
ot Alabama as to all (ndebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deamed to hive waived any rights under this Mortgage tor under the Related Daocuments:
uniess such waliver is in writing and signed by Lender. NoO delay or omission on the part of Lender in exercising any right shall nparate a8 A
walvar of such right ar any ather right. A waiver by any party of a provision of this Morigage shall not constitute a wamver of or prejudice
the party’s right ctherwise to demand strict compliance with that provigion or any other provision. No prior wawer by Lender, nor any
coursa of dealing batwean Lender and Grantor, shall conatitute 8 waiver of any of Lender's rights or any of Grantor's obhgations as to any
tuture transactions. Whanever consent by Lender is requirad in this Mortgage, the granting of auch consen by Lender mn any instance shall
not conatitute continuing coneent to subsequent iNstancas whare such congent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

QRANTORA:

. sl g s {SEAL)

This Morigage prepared by

Name: Donna J. Schmidt
Address: 2864 Petham Parkway
Chy, State, ZIP: Peiham, Alsbama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama S
) 88
COUNTY OF Shelby . . 3 '

| the undersigned authority. & Notary Fublic in and for said county in said state, hereby certity that Hanry Denmen. President, of Denman
Construction Co.. Inc., a corporation, is signed to the taregoing Mortgage and who is known to ms, acknowledged belore ma on this day that
paing informed of the contents of sald Morigege. ha or ahe, as such officer and with full suthority. executad the same voluntarily tar and as the

act of said carporation.

Given under my hand snd official ssal this _ 28th dayof

My commission axpires

WY COMMISSION EXPIRES OCT. 20, 1993

—_—
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This Mortgags sscures open-snd of revolving indebtednass with reaidential real property or interests; therefors, under Section 40-22-2(1)b.

Code of Alabama 1975, as smended. the mongsgs Ming privilege tax on this Mortgage should not exceed $.15 for asch $100 (or fraction
thersof} of the credit imit of ¥ provided for herein, which is the maximum principel indebtedness to be secured by this

Mortgege at any ong tme,

Aagions Bank

By:
Its

e P ——— — m— s
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