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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Denman Construction Co., Inc., whose address is 2162 Highway 31 South, Pelham,
AL 35124 (referred to below as "Grantor”}. and Regions Bank, whose address is 2964 Pelham Parkway. Pelham,

AL 35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valusble consideration, Granior mortgages, grants, bargains, sells and conveys to Lendar all af Gwantol’s tight
title. and interest in and 1o the [llowing described real proparty, together with all existing or subsnquently erected or alliweed Frolddinege
inprovemonts and fixturas all easoments, rights of way, and apportenances; all water, water frights, watercourses and ditch aghts hiecluding
slack i utilitios with ditch or irrigation nights), and all other rights. royalties, and profits relating to the real praperty, inchading withoot himdanen
alh minerals, oil, gas, qeothermal and similar matters, located in Shelby County, State of Alabama (the “Raal Property ).

Lot 938, according to the Survey of Highland Lakes., 9th Sector, Phase 1, an Eddieman Community, as
recorded in Map Boak 24 page 1 in the Probate Office of Shelby County, Alabama; being situated in Shelby
County, Alabama. Together with nonexclusive easement to use the private roadways, common
araas, all as more particularly described in the Declaration of Easements and Master Protective Convenants
for Hightand Lakes, a Residential Subdivision. recorded as Inst. #1994-07111 and amended in Inst. No.
1996-17543 in the Probate Office of Shelby County, Alabama, and the Declaration of Covenants,
Conditions and Restrictions for Highland Lakes, a Residential Subdivision, 9th Sector, to be recorded in the
Probate Office of Shelby County, Alabama (which, together with all amendments thereto, is hereinatter
collactively refarred to as, the "Declaration™}. Mineral and
mining rights excepted.
THE REAL PRCPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 1024 Knollwood Drive, Birmingham, AL 35242,

Cieantor presontly assigns to Lander il of Grantar's right, title, and terest in and to all leasas of 1he PFroperty anid all Reots from the Proguity
In acddinan, Grantor grants 1o Lender a Uniform Commarcial Code securily niterest in the Personal Properly amd Hents

DEEMNITIONS. The following words shall have the lothowing meanings when used in this Mortgage.  Terms ool oihanawise ST ATE BRI T Y0
Mortgage shall have the meanings attributed 1o such terms in the Uniform Commerrcial Code. Al references to dollar amoonts whali e
amnunte n lawiul money of the United States of Amerncs.

Grantor. The word "Grantor” means Denman Construction Co., Inc.  The Grantor is the mortgagor under this SMortgagu

Guarantor. The word "Guarantar” means and includas withaut hmiration each and all of the quarantoers, surefies, and accemunodalins.
partins 10 connection with tha indebtedness.

improvements. The word "Improvements” maans and ivchudes without hinutation all existing  and future mprewerends . bndedisage
structurns, molale homes atfixed on the Real Property, tacihties. addibons, replscemeants and orher consiruoiion an the: Farol Pregeerty

Indebtlodness. The word “Indebtedness” means all pnncipal and miverest payabie under the Note and any amaunts experdeld or aelyane 1= 1
Ly Lender 1o discharge obligations of Grantor or expenses incurred by Londer to enforce pbhgationgs of Grantur ondes Thes (% [YER PR TITE
lagethar with interast on such amounts as provided in this Mortgage.

. . 3
Landar. Thre word “Lander” maans Rogions Bank, tts SUCCERE0S antt assigns, The Lender 15 the martgages urigdar thes Meartagaae

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and inciudes wathout immtation all assgnments an
secunty interost provisions refating to the Personal Property and Ronts,

Nota. Tho word "Note” meaans the promissary note or cracit agreement datcd October 26, 1094, in the nriginﬂl prin{:ipﬂl amaount

of $202.500.00 trom Grantor to Lender, tagsther with alt renewals o1, extensions ol, moditicalions of. relinancings of . consoihdptane
ot and substitutions for the promissory note or agrapmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personal Property. Tho words "FParsonal Proparty” mean all eguipment, fcturss, and gthar griicles of persanal property tow of heoeatber
awned by Grantor, and now or hereatrer attached or aflhixed o the Real Property; togethar with all accessmns, pirts, and addimores aonl
replacements af, and all substitutions tor, any of such property. and tagether with all proacecds (ncluding withon hmilation al v e

prociends uod refunds o premiums) from any sale or other digpnsition of tha Property.
Property. Tho word "Property” means collectively the Real Propaerly and the Personal Froparty.
Renl Property. The words "Real Proparty” mean the: property. interests and rights descnbed abowve in the "Grant of Mostoage seclaon

Related Documents. The words “Related Dacurmoenls” mean ancd inchade without hmatation all pronussory notes, cresdil o agroerments oo
agraamants, gnuvironmantal agreaments, quarantias. secufity agreaments, mortgages, daeds of trust, and atl nther instrurmernts, agreerm et -
and decumants, whether now or heraafter existing, axecuted in connection with the Indablednass,

Rents. Tho word “Rents” moans all present and future rents, raventes incpme, 155uURs, royaltins, prolits, and other booe! te deceed Aree
the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEASONAL PROPERTY 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBVEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as atharwise urovedad an this Mortgage. Grantor shall pay 16 Lendar all amounts weonmen B
tMortgngs as thay bocome due, and shall strictly perform all of Grantor's abligations under thes Mortgage.

'|||-:.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Crantor agroes that Geantor's possession and use of The Propecty sha'd be qoeerniod By
bt follerwirng] NrOvISIONS:

Fossession and Use. Until in dafault, Grantor may remain in possession and control of angd operate and masage the Property and odie
the Flonts from the Property,

Duty to Maintain. Granlor shall mmntain the Property in tenantable condiion and promplly picrform all repan s, rephn ementy il
MHINTANANGHD NECOSSArY 10 prosarve iis value,
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Hezardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal.” “release,” and "threatensd relesss.” as uked in
this Mortgage, shall have the same meanings a3 set forth in the Comprehensive Environmantel Reaponse, Compensation, and Liability Act
of 1980, as amended, 42 U,5.C. Section 9801, et seq. ("CERCLA"L, the Superfund Amendments and Reauthorization Act of 1988, Pub L
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.. the Resource Cormssrvation and
Recovery Act, 42 U.5.C. Section 69301, &t seq., Or other applicable stata or Federal laws, rules, or reguistions sdoptad pursuant 1o any ot
the foragoing. The tarma “hazardous wasts” and "hezardous substance” shall also include, without limitation, petroleum and pelroieum
by-products or sny fraction thersot and asbestos. Grantor represants and warrants to Lender that: (a) During the penod of Grantor's
ownarship of the Property, there has been no use, generation, menufacture, storage, trestment, disposal. release or threetened rolease of
any hazardous waate or gubstance by any person on. under, about or from the Property: (b} Grantor has no knawiedge of. or reason 1o
balieve that thera has bean, except as prewiously disclosed to and acknowledged by Lender in wnting, U} any uee. gensraton.
manutactura, atorage, trestment, disposal, relesse, or thredtened retease of any hazardous waste qr substance on, under, about or from the
Proparty by sny prior Qwners or ecoupants cf the Property or lii} any actusl or threatened itigation or claims o any kngd by any persan
ralating to such mMatters; snd ic) Except as previously disclosed to and acknowledged by Lender 1in writing, (1} neither Grantar mor any
tensnt, contractor, agent or other suthorized user ot the Froparty shall use, genarate, manufacture, store, treat, dispose gb, or relesde any
hazardous waste or subatance on, under, about or from the Property and (i} any such activity shall be conducted in comphance wrth atl
applicable tadaral, state, snd local laws, regulations and ordinances, inciuding without limitation those laws, reguiatons, and ardinances
describad above. Grentor authorizes Lender end its agents to enter upon the Property to make such inspections and tesis. at Grantor’'s
axpense. as Lender may deam appropriate to daterming compliance of the Proparty with this section ot the Morigage. Any inapechions or
tests made by Lender shall be for Lender’'s purposes only and shall not ba conatrued to create any responsibility or habibity on the part ot
Landar to Grentar or to any other person, Tha representstions and warranties contained herain are based on Grantor's due diligence n
investigating the Proparty for hazsrdous waste and hazardous substances. Grantor hereby (s} relesses and waives any tuture claims
against Lender for indamnity or contribution in the svent Grantor becomes liable for cleanup or other coats under any such laws. and (bl
agrees to indemnify and hold harmless Lendar against any and &l claims, losses, lisDilities, damages. penaltias, and axpenses which Laender
may directly or indirectly sustain or suffer resuiting trom a breach of this saction of tha Mortgage or as a consequence of any use
generation, manufacture, storage, disposal, rolaase or threatened release of a hazardous waate or substance on the properties. The
provigions ot this wection of the Mortgage, including the obligation to indemnify, shall survive the payment ot the indebtedness ard the
gatistaction and reconveysnca of the lien ot this Mortgage and shall not be affected by Lendar’'s acquisition of any interest in thée Property.
whether by foreclosure or otherwise.

Nuisance. Waste. Grantor shall not cause, conduct of permit any nuisance Nor commit, parmit. or sutfer any strpping of or waste on ar to
the Property or any portion o! the Property. Without limiting the generality of the foregoing, Grantor wiil not remove, or grant to any other
party the right to ramove, any timber, minerals lincluding oil and gas), soil, gravel or rock products without the pnor wrntten conident ol

Lander.

Removal of Improvements. Grantor shall not demolish or remove any !mprovements from the Real Property without the prior wrtlan
conasent of Lender. As s condition to the removal of any Improvements. Lender may require Grantor to make arrangements satistaciory to

{ andear to replaca such Improvemants with Improvements of at least agual value.

Lender's Right 1o Enter. Lender and its agents snd repregentatives may enter upon the Real Property at al raggonabke times to sttend o
Lander's interests and to inspect the Proparty tor purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances, and regulations, now of haraatiar
in affect. ot sl governmental authorities spplicable to tha use or accupancy of the Property. including without fimitation, the Amencans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold comphance during any
proceeding, including appropriste appeals, 8o long as Grantor has notified Lender n writing prior to doing 30 and 80 long as. in LANGAr &
sole opinion, Lender's interesis in the Property are not jeopardized. Lendar may require Grantor to post asdaguata secunty o a suraly bond
reasonably satistactary to Lender, to protect Lender’'s interast,

Duty to Protect. Grantor agrees nsither to Abandon nor laave unattended the Property. Grantor shail do all other acts. in addinion te those
acts set forth above in this section, which from the chaeracter and use of tha Property are reasonably necessary to protect and presafve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. iender may. at its option, declare immadiately due and payable all sums gacurad by this Mortgadge upon
the sale or tranater, without the Lender's prior written consent, of all or any part of the Real Property, or any interast in the Real Proparty A
“ople or transter’ maans the conveayance ¢f Real Property or any right, title or interast thearein; whether legal, heneficial or aquitabie whather
voluntary or involuntary; whether by oulright sale, deed, instalimant sale contract, land contract, contract for deed, lsasehoid interest with a
term greater than three (3} years, leasa-option contract. or by sale, assignment, or transfer of any banaficiat interest in or 1o any lard 1rust
holding title 1o tha Real Property, or by any other method of conveyance of Real Property interest. I any Grantor 18 @ corporation, partnerahip of
wmited hability compseny, trangfer alao includes any change in ownership of mora than twenty-tive percent (25%) of the voling stack. psrtnershag
interaats or limited liability company interssts, as the case may be. of Grantor. However, this opthion shall not be exercised by tandar it such
exercine is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all svents prior to delinquency} all taxes, payroll taxes, special taxes. assessmants. waler
charges and sewer sarvice charges levied against or on sccount of the Property, and shali pay whan due all claims tor work dona on or tor
servicas rendered or material furnished to the Property. Grantor shail maintain the Property fram of all lsens having pnonty ower or equsl to
the interest of Lender under this Mortgage, except for the lien cf taxees and assesemants not due. and axcept as otherwise provided in the
following parsgraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good teith dispute over the
obligation t¢ pay, 8o long as Lender’s intarest in the Property is not jeopardized. It a lien arises or is lilad as a regult of nonpaymant
Grantor shall within filtean {15) days after the lien arises or, it a lian is filed, within tifteen {16} days after Grantor has notice of the lling,
sacure tha discharge of the lian, or i requested by Lendaer, deposit with Lender cash or 8 sufficient corporate surety bond or other gacunty
satistactory 16 Lender In an amount aufficient to discharge the lien plug any costs and attarnays’ fpan ar other chargea that could accrue as
a result ot a fareclosure or sale under the lign. |n any contest, Grantor shall detend itself and tender and shall satisfy any adverse judgment
before antorcement againet tha Property. Grantor shall name Lender as an additional abligee under any surety bond furmshed n the

contast proceadings.

Evidence of Paymant, Grantor shall upon demand turmish 1o Lender satisfactory avidence of payment of the taxes Or assgssmants arvd shall
authorize the approprista governmantat official 1o deliver to Lender at any time & writtan staternant of the texaeg anc sssassments agaINsI

the Proparty.

Notice of Construction. Grantor shall notify Lender at ieast tifteen (15} gays before any work is commencad. any services are furrished. or
any materiala sra supplied to the Property, if any mechanic’s lien, materisiman’s lien, or other lien could be assartad on accouni of tha
work, services, or metariala, Grantor will upon request of Lender furnish to Lender advance assurances sstisfactory to Lander that Granior

can and will pay the cost of auch improvements,
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proparty are & part of thia Martgage.

Maintenance of lnsurance. Grantor shs!l procure and maintain policies of fire insurance with standard extended coverage endorsements «n
a replacament basis for the tull insurable yslue cavering all Improvements on the Real Property in an amount gutficiant to avoud apphicahaon
ot any coinsurance clause, eand with a standard mortgagee ciause in favor of Lender. Grantor shall also procure and mantan
comprehansive ganeral lisbility insurance in BuUCh ¢ovaerage amounts &s Lendér may request with Lander being named as additional insureds
in such lisbility insurance policies. Additionally, Grantor shall maintain such othar insurance. including but not limited to hazard, business
interruption and boiles insurance &a Lender may require, Policies shall be writtan by such inaurance companioas and in such form ag may bn
reasanably acceptable to Lender, Grantor shail deliver to {ander certificates of coverage from sach inasurer containing a stipulation that
coverage will not be cancelied or diminished without & minimum of tan {10} days’ prior written notica to Lender and nat contmining any
diacisimar of the insurer’'s Hability for tailure to give such notice. Each insurance policy also shall include an endoreement praviding that
coverage in favor ot Lender will mot be impaired in any way by any act, omiasion or default of Grantor or arny other parson.

Application of Procesds. Grentor shali promptly notity Lender of any locss or damage 10 the Property. Lender may make proo! of ioas f
Grantor 1aits to do 80 within tifteen (15) days of the casualty. Whether or not Lender’s security is impared, Lendar may, at its elechon.
spply the procesds to tha regucticn of the indebtedness, payment of any lien atfecting the Property. or the rastoration and repar of the
Propearty. | Lender slacts 10 apply the procesds lo restoration and repair, Grantor shall repair or replace the damaged or dastroyed
Impravamants in 8 manner satiafactory to Lender. Lender shall, upon satigfactory proof ot such expanditure. pay of raimburse Grantor from
the proceeds for the reasonable cost of repair or restoration it Grantor is not in defsult under this Moartgage. Any procesds which have not
baen diabursad within 180 daye after their receipt and which Lendser has not committed to the repair or restoration of the Property shall be
used first 1o pay any amgunt owing to Lender under this Mortgage, than to pay accruad interest, snd the ramainder. i any, shall bs apphad
to the principat balance of the Indebtedness. f Lender holds any procaeds after paymant irh full of tha indebtednass. auch proceads shall be
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paid to Grantor.

Unexpired iInsurance st Sale. Any uraxpired insurance shail inure to the benetit af, and pass to. the purchaser of the Property covared by
this Mortgage at any trustee’s ssle or other aale held under the provisions of this Mortgsge. or at any foreclosure sale ot such Property.

Granmtor's Report on Insutence. Upon request of Lendar, however not more than once & yaar, Grantor shell furnish to Lender a report on
sach existing policy ot insurance showing: {a) the nama of the insurer: (b) the risks insured; (c) the amount of the policy: (d) the proparty
insured, the then currant replacament value of such property, and the manner of determining that vaiue; and (e} the axpiration date of the
policy. Grantar shall, upon request of Lander, have an independent appraiser satisfactory to Lendar determine the cash value replacement

cosgt of the Proparty.

EXPENDITURES BY LENDER. If Grantor tails to comply with any provision of this Mortgage, or if any action or proceeding is commencad 1hat
would materiafly aHect Lender's interests in the Proparty, Lender on Grantor's behalf may, but shall not ba required to, take sny action that
Lsnder deema appropriate. Any amount that Lender expends in g0 doing will bear interest at the rate provided for 10 the Note from tha dnle
incurred or paid by Lender 1o the date of repayment by Grantor. Al such expenses, 8t Lander’'s option, will |a) be payable on demand, (bl ba
added to the balance af the Note and be apportionsd among and be payable with any installment payments to becoms due dunirg aither 1) the
term of any applicable insurance policy ar (i} tha remaining term of the Note. or (c) be treated as a balloon paymenl which will ba due and
payable at the Nate's maturity. This Mortgage alec wili saCure payment of these amounts. The rights provided for in thus paragraph shalk be in
addition to any other rights ar any remadies to which Lendar may ba entitled on account of the default. Any such acnon by Lender shall not be
construed as curing the detault so as to har Lender from any ramaedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The tollawing provisions relating to ownership of the Property are 8 part of this Mortgage.

Thie. Grantor werrants that: (a) Grantor holds good and marketasble title of record to the Proparty in fee simple, free and clear of all lens
and encumbrances other than those set forth in the Real Property deacription or in any title insurance policy, title repart. or final title opunion
issued in tavor of, and accepted by. Lender in connaction with this Morigage, and Ib) Grantor has the full right, power, and authonty to

axecute and deliver this Mortgage to Lender.

Defense of THie. Subject to the excaption in the paragraph above, Grantor werrants and will toraver defand the title (o 1the Property agamst
the lawfui claims of all parsons. In the event any action or procesding is commenced that questions Grantor’s fitle or trr inierest of Lender
under this Mortgage, Grantor shali defend the action at Grantor's expanse. Grantor may be the nominal party n such proceeding, bu?
| andar shall be antitied to participats in the proceseding and to be represented in the proceeding by counsel of Lender's own chotce. snd
Grantor will deliver, or cause to be deliverad, lo L ander such instruments as Lender may request from lime to ©ime to parmit auch

participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's uge of the Property compiies with all existing applicable faws
ordinances, and regulations of governmental authorities,

CONDEMNATION. The following pravisions relating o congemnation of the Property are a part of this Martgage.

Application of Net Proceeds. If ait or any part of the Property is condemned by emingnt domain proceedings or by any proceeding or
purchase in ey of condemnation, Lender may at its slection raquire that all or any portion ot tha nat procesds of the award be apphed to
the |ndabtedness of the repair or restoration of the Property. The net proceeds of tha award shall mean the award after payment of all
reasonable costs. axpenses, and attorneys’ faes incurfed by Lender in connaction with the condemnation.

Procesdings. 1f any proceeding in condamnation is filed, Grantor shall promptly notify Lender in writing, arnd Grantor sheil promptly taks
such stapg Bs May be necesssry ta deferdd tha action and obtain the awsard, Grantor may ba tha nominal party in such proceeding. bul
Lender shall be entitied to participste in the proceeding and to be rapresented in the proceading by counsel of its own choice, and Granior
will daeliver or cause to be delivered to Lender such inatrumants as may ba requested by it trom time to time o parmit such parucipatian

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provigtons ralating 10 governmental (axes.
{ess and charges are a pert of this Mortgage:

Current Taxes, Feas snd Charges. Upon request by Lender, Grantar shall execute such documents in addition to this Mortgage and lake
whatevar other action is requasted by Lender to pertect and continue Lender's lign on tha Reat Property. Grantar shall raimburse Lander for
all tax@s. as described below, together with 8ll axpenses incurred in recording, pertecting or continuing this Mortgage. including without
limitation all taxes, fees, documentary stamps, and octhar charges far recording or registaring this Mortgage.

Taxas. The following shell constitute taxes to which this section appiies: {a) & apecific tax upon this type of Mortgage or upan sl or any
part of tha Indebtedness sacurad by this Mortgage; [bi & gpecific tax on Grantor which Grantor is authorized or required to deduct from
paymants on the Indebtednass gecured by this type of Mortgage: (c} a tax an this type of Mortgage chargeable against the Lender of the
holder of the Note, and {d} e specitic tax on all or any portion of the indebtadness or on payments ot principat and intereat made by

Grantor.

Subsaguent Taxes. If any tax o which thiz section appiies i8 enacted subsequent 1 the date ot this Mortgage. this avent shall have the
sams aftect as an Event of Default {as detined below). and Lender may exarcise any or ali of ils svailable remeadias for an Event of Dalault
as provided below unless Grantor either ia) pays the tax before it becomas dehnquent. or ik} contests the tax as provided above n the
Taxes and Liens saction snd deposits with Lender cash or a suHicient corporate surety bond or other secunty satistactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing provisions retating to this Mortgage as a security agreement are a part ot
this Mortgage.

Sacurity Agresmant. This inatrument shall constitute a sacurity agreement 1o the axtent any of the Property constiiutes tixtures or olher
personal property, and Lender shall have atl of the rights of a secured party under the Unitarm Commercial Code a3 amended from tima to

time.
b

Security Interest. Upon regquest by Lender, Grantor shall exscute financing statemeants and take whateve? othar action 15 requestad Dy
Landar to pertact and continua Lender's gecurity interest in the Rents and Personal Proparty. In adgition 1o recarding this Mortgage in the
real property records, Lender may, at any vime and without lurther authorization from Grantor, fie axgcuted counterparts, copes of
raproductions of this Morigage as & financing atatemant. Grantor shall reimburse Lender for all expanses incurred 0 partecting cor
continuing this security Interest. Upon default. Grantor shall assembie the Personal Property in & manner and at a place raascnably
convenient to Grantor and Lander and make it available to Lender within threa (3) days after raceipt of wrilten demand trom Langder

Addrasses. The mailing eddresses of Grentor (debtor) and Lender isecurad party), from which information concerning the gacurity interss!
granted by this Mortgage may be obtained {each as required by the Uniform Commercial Cocda), are ps statad on the firat page of ths

Morigege.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther assurances and attorneymn-tact are 8 part of ths
Maortgage.
Further Assurances. At any tims, and from time Lo time, upon request of Lender, Grantor will make, execute and dehvar, or will cause u
ba made, executed or delivared, 10 Lender or to Lander’s designee, and when requested by Lender, cause to be filed. racordaed. ratiled, or
rerecorded, se the case may be, et such times and in auch otfices and places as Lender may deem appropriate, any and ail such mortgages.
deada of trust, security deads, securily agresments, financing statemants, continuation statements, ingtrumeants of turthar assurance.
cartificates, and othar documants 8k may, in the sole opinion of Lender, be necessary of denirable in order ta effectuate, compiete, perfact.
continue, of preserve (s the obligations of Grantor under the Note, this Mortgage, and the Rslated Documente, and (b} the liena and
gecurity intereats created by this Mortgage as {irst and prior liens on the Prppaerty, whather now owned or haraaftar acquired by Grantor
Unless prohibited by law of agreed tc the contrafy by Lander in writing, Grantor shall resmburse Lender tor ail costs and axpanses INncurred
‘n connection with the matters refarred to in this paragraph.
Attorney-in-Fect. 1t Grantor fails to do any of the things referred to in the precading paragraph, Lander may do so for and in the namae of
Grantor and at Grantor's sxpense. For such purposes, Grantor heraby lrrevocably appoints Lender a8 Grantor's aftornay-in-tact tor the
purpose of making, executing, delivering. filing, recording, and doing all other thinga as may be nacesssry or desirable. «n Lander's 10lka
opinion, 1o sccomplish the matters retsrred 10 in the precading paragraph.
EULL PERFORMANCE. If Grantor pays all the Indebtedness, including without fimitation all advences gecurad by this Morigage. when dus, and
otherwiss parforms sl the obligstions imposed upon Grantor under this Mortgage, Lender shailt exacute and daliver 1o Grantor a suitable

satisfaction of this Mortgage and suiteble statemanis of tarmination of any financing statement on file evidancing Lender s sacufity tniarest in
the Rants and the Persanal Property. Grantor will pay, it parmitted by applicable law, any reasonatle tarmination les as determuned by Lendar

from tima ta time,
DEFAULT. Each of the following, st the aption of Lender, ahall constitute an event of detault ("Event of Default™ under this Mortgage:

Deatauit on Indsbtedness. Fallure of Grantor to make any payment when due on the Indebledness.
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Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or INSUranca, of
any other peyment nacessary 10 prevent filing of or tc ettact discharge of any lian.

Compliance Defauit. Fallure of Grantor to comply with any other term, obligstion. covenant or condition contained o this Mortgege. the
Nota or in any of tha Relatad Documants.

Defsult In Fuvor of Third Parties. Should Grantor detauit under any loan, extension of credit, security agreemeant, purchase pf sales
agreemant, or any other agreement, in favor of any other creditor or pergon that may matenally atfact any ol Grantor's property of
Grantor's ability to repsy the Note or Grantor's abllity to perform Grantor's obligations under this Maortgage or any al tha Reiated
Documents.

False Staterments. Any warranty, representation or statamant made or furnished to Lender by or on behalf of Grantor under this Martgage
the Note or the Related Documants is false or misleading wn any material resppct, either now or at the time made or furmshed

Cefective Collaterslization. This Mortgage or any of the Related Documents ceases to be n full force and eftfect including fadure ol any
collataral gocumenta to creats s valid and parfected sacurity interest or lien} at any time and for any reason.

Insotvency. The dissolution or tarminstion of Girantor's existence as & going business, the insclvency ot Grantor. the appointment of a
receiver for any part of Grantor's proparty, any aasignmant far the benefit af creditors, any type of creditor workout, or the commancemaent

ol any procasding under any bankruptcy or insolvency laws by or against Grantor.

forsclosure, Forfelture, etc. Commencement of toreclosure or torfeiture proceedings. whethar by judiciat proceeding. sel! heip
repossession or any other methad, by any creditor of Grantor or by any governmental agency agsinst any cof the Proparty. Howeaver this
subsectian shall not apply in the event of a geod faith dispute by Grantor as to tha validity or ressonableness of the claim which 18 1ha basis
af the foreclosure ar forataiture proceeding. provided that Grantor gives Lender written notica of such claim and lurreahes raservas ar #

surety bond for the clairm satistactory to Lendar.

Breach of Othar Agreemant. Any breach by Grantar under the tarms of any other agreemant between Grantor and Lender that s noi
ramedied within any grace period provided therein, including without limitation any agreemant cConcerning any indebtedness or other
obligatioh ot Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events OcCurs with raspact to any Guarantor of any of tha indebtedness of ANy
Guarantor dies or becomas incompeatent, or ravokas or disputes tha validity of, or liabnhity under, any Guaranty of the Indebtednass.

Adverss Change. A material advers¢ change occurs n Grantor's financisl condition, or Lender believes the prospect of paymant of
psrformance of the indebtedneas ig impaired.

insscurity. Lendar in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence af any Event of Default and at any time thereafter. Lender, at 1ls Opluion. may
axarcige sny ane or more of the following righte and remaedies, in addition to any ather rights or remedias provided by lgw:

Accelerats Indebtedness. Lender shall have the right at its opticn without notice ta Grantor to declare the entire Indebtedness mmediately
due and payable, including any prepaymant penaity which Grantor would be reguired to pay.

UCC Remadiss. With reapect to all or any part ot the Personal Property, Lender shell have all the rights and remadies ol a sacured party
under tha Uniform Commarcisl Code.

Collect Rents. Lender shall have the rightt, withaout notice o Grantar, 1o take possession of the Property and collect the Rants, including
amounts past dua and unpsid, snd apply the net procaeds. gver and above Lender’s costs, against the !ndebtedness. tn lurtherance of this
right, Lander may require any tenant of other user of the Fropserty to make payments of rent or use fees directly to Lendar. It the Rents are
collected by Lender, than Granior irrevocably designates Lender as Grantgr’s attorney-in-lact to endorse instruments recaved In payment
thersof in the name of Grantor and to negotiate the sams and collect the proceeds. Payments by tanants or other users to Lender in
responsea to Lendar's demand shal! gatisty the obligationg for which the paymaeants afe made, whether or not any proper grounds for the
damand existad. Lender may axercige its rights under thg supparagraph either in persan, by agent, or throuwgh a recaver.

Appoint Recelver. Lender shsil have the right (o have a receiver appointed to teke posesasion of ait or any part of the Proparty, wath the
power to protect and preserve tha Propaerty, 1o cperate the Property praceding tcrecigsure or sale, and to collect the Rents from the
Property snd apply the procasds, over and above the cost of the recaivership, against the Indebtedness. The recelvar may serw: wilhou)
band if permitted by law. Lender’'s right to the appointment of a recaiver shall axist whethar or not the apparent value of 1he Property
axcoods the Indebtedness by a substantial amount. Employment by Lender shall not disqualtty a perason from serving 83 a recever

Judicial Foreclosurs, Lender may obtsin a judicial decree toraclosing Grantor’'s intarest in all or any part of the Property.

Nonjudiciat Sale. Lender shall be suthorized 1o 1aks possession of tha Property and, with or without taking guch possassion, alar giving
notice of the time, ptace snd terms of sale, togethar with a description at the Property 1o be sald, by publication ance a week for three 13
quccagsive weeks in some newspaper gublished in tha county or counties in which the Resl Property to be sokd 18 located, to sell the
Property |or such part of pars theraof aa Lender may trom time 10 time glect to sell) in fromt of the framt or main door of the courthouse of
the county in which the Property 1o be sald, or 8 aubstsntial snd material part therec!, is located, at public outery. to the hughast biddet for
cash. If thera ia Resl Property 10 be soid under thia Mortgage in mora than ane county, publication shall ba made in all counties whers the
Reai Proparty to be sold is located. i ne newsapaeper ia published in any county in which sny Heal Proparty tc be sold is located. the notice
shail be published in a newspaper published in an adjoiming county for three (3) succassive weeks. The sala shall be held betweern thn
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exarcise of the power of sate under this Mortgage Lender may id at
any aale had under the terms ot this Mortgage and may purchase the Property if the highest bidder theretcra. Granto heraby waives any
and all rights 10 have ths Property marshalled. In exercising its rights and remedias, Lender shall be trae to sall or any part of tha

Property together or separately, in one sale or by separste sales.

Deficiency Judgmaent. It permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lendar aftar application of all amounts received from the exercise of the righta provided in this section.

Tenasncy at Sufferance. |f Grantor remains in possession of the Property atter the Proparty iz sold as provided above or Lender olherwise
becomes antitled to possession of the Property upon default of Grantor, Geantor shall become a tenant at sufferance of Lander or the
purcheser of the Property and shall, at Lender's option, either {a) pay a reascnabie rental for the use of the Property. or (b} vacata the
Property immediately upon the demend of | ender.

Othar Remaedies. Lender ahall have all other rights and ramedies provided in this Mortgage or the Note or svailable at law or in squity

Sale of the Proparty. To the extent permittad by spplicable law, Grantor haraby waives any and all right to have the proparly marshalied
In axercising ita rights and rammedias, Lander shall be fres to sell ail or any part of the Property togethar or separately, in one sale or iy
sgparste salas, Lander shail be antitled to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lsnder shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or al the ime
aftar which any private sale or other intended disposition of the Farsonal Property is (o be made. Reaasonable notice shall maan nohce
given st least ten [1Q) daya before the time of tha sale or disposition.

Walver: Election of Remedies. A waiver by any party ¢! a breach ot & provision of this Mortgage shall not congtitute a waiver ot or
prajudice tha party’s rights otherwise to demand strict compliance with thatprovision or any othar provigion. Election by Lander to pursue
any remedy shall not exclude pursuit of any other rameady. and an election to make expanditures or take action 10 pertorm an chligation ot
Grantor under this Mortgage atter failure ot Grantor to pertorm shall not stfect Lender's right to daclare a detault and axercise its remadies

under this Mortgege.

Attorneys” Fees; Expenses. |t Lender institlutes any suit or action to erforce any of the tarms of this Mortgage, Lender shall e entitled to
recaver such sum as the court may adjudge reasonabia as sttorneys' tees at trial end on any appesl. Whather or ndt any court achion 8
imvolvad, all ressonsble axpenses incurred by Lender that in Lender’'s opinion are necessary at any time for the protectian of 1ts interast or
the sniorcemsnt of its rights shall become a part of the Indebtedness pavable on demand and shall bear interest trom tha date ot
expenditure until repaid at the rate provided tor in the Nots. Expanses covared by this paragraph include, without limtetion, howevar
subject 10 any limits under spplicebia law, Lender's attarneys’ tees and Lander’'s lega! expansas whether or not thara is a Iswsurt, including
attornays’ fees for bankruptcy proceadings lincluding efforts to modity or vacate any automatic atay or injunction}, appeais amd Aoy
anticipatad post-judgment collection services, ths cost of searching records, obtaining title reports (including foreclosuras reparis).
surveyors’ reporte, and sppraisal fees, and title insuranca, 1o the axtant permitted by apphcable law. Grantor slso will pay any court coats.

in addition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notce under this Mortgage, incluging without limitation any notice ot delsult and any
notice of sals to Grantot, shall be in writing, may be sent by teletacsimile lunless otherwise required by taw)], and shall ba eftective wher
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maited. shsil be deeamad etective whan deposited n
the United States mall first class, certitied or regiatered rmail. postage prepaid, directed to the addresses shown near tha beginning of this
Mortgags., Any party may change its address tor notices under this Mortgage by giving formal written notica o the othar parties, apecitying
thyt the purposa of the notice is 10 change the party's sddress. All copies of notices of toreciosure from the holder of any lien which has
priority over this Mortgage shall he sent to Lender's addrees. as shown near the baginning of this Martgage. For notice purposes. Grantor
agrees 10 keap Lander informed at all times of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. Tha following misceliansous provisions are & part of this Mortgage:

Amendmants. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of 1he partws as
to the matiera set forth in this Mortgage. No ahteration ot or amandment to this Mortgage shall be eftactive unless given in wrihing el
sigrned by the party or paries sought to be charged or bound by the alteration or amendment,

Annusl Raports. If tha Property is used for purposes other than Grantor's residence, Grantor shall tormish to Lender, upon request. A
cortifind atatement of net operating incoms received from the Property during Grantor's previgus fiscal year n such form and detml as
Lender shall require. "Na&t oparating income* shall mean ail cash receipts from the Property lane all cash axpandituras made n conneiin

with the operation of the Property.

Applicable Law. This Mortgags has been delivarad to Lander and sccepted by Lender in the State of Alabama. Subjact to tha provisions
on acbitration, this Mortgage shall be governed by and conatrusd in accordance with the laws of the State of Alabama.

Arbitration. Lender snd Grantor agree that oll disputea, claima and controversiss batween them. whaether individual, joint, o class n
nature, arising fram this Mortgage or otherwise, inciuding without mitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Association, upon request of sither party. No act to take or dispoae of any Collateral shall constitute
waiver of this arbitration sgresment or ba prohibited by this arbitration agreement. This includes. without limitation, obiaming inunctive
reliet or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage: obtaning a writ of attachmant of
imposition of @ recaiver; or exercising any rights relating to persenal property, including 1aking or disposing of such property with of withnut
judicial process pursuant 10 Article @ of the Umitorm Commercisl Code. Any disputes, claims, or controversies concerning the iawfulnies or
raagonableness of any act, or axercise of sny right, concerning any Collateral, including any ctaim 1o rascing, raform, or otherwae modity
any sgresmant reisting to the Collateral, shall also be arbitrated, providaed however that no arbitrator shall have the right o the power 1t
anjoin or restraln any act of any party. Judgmant upon sny award rendered by sny arbitrator may be entered in any court having
jurigdiction. Nothing in this Mortgage shall preclude any party from seeking equitable relief from a court of competent jurischction  The
statute of limitations, astoppel, weiver, laches, and similar doctrings which would otherwise be applicable in an action brought by a party
ahail be applicable in any srbitration proceeding, and the commancemant of an arbitration proceeding shall be deamad the commancament

of an action tor thase purposes, The Federai Arbitretion Act shall apply to the construction. interpretation, snd anfarcement ol thiy
arbitration provision.

Coaption Headings. Caption headings in this Mortgage ere for Convenience purposes gnly and are not 10 be used 10 interpre! or detine the
provisiona af this Mortgage.

Maerger. Thate shall be no mearger ot the interest or estate crasted by this Mortgage with any other interest or agtate in the Property a1 any
time hald by or tor the benefit of Lender in any capacity, without the written consent ot Lander.

Sevarabliity. |t 8 court ot competent jurisdiction finds any provisien ot this Mortgage ta be invald or unenforceable as to any pérson of
circumetance. such finding shait not rander that provision invalid or unenforceable as 1o any other persons or circumsiances. i feasible
any such otfending provision shall be desmed tc be modified to be within the limits of enforceability or vahdity; howavar, 1t the oftending
proviasion cannot be so moditied. it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vahd and

gnforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgags on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. I swnarship of the Praparty bacomes vastad (n a parson other
then Grantor, Lander, without notice to Grantor, may desl with Grantor’s successors with reference to this Marigage and the Indeblednass
by way of forbearance or extension without releasing Grantar from tha obligations of this Mortgage of hiability under the Indebtadness

Tims 18 of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestsad Exemption. Grantor hereby releaseas and waives all rights and benefits of the homestead axemplion laws af the Stale
of Alabama as to sl Indebtedness secured by this Mortgage.

Walvers and Consents. Lendsr shelt not be deemsd to have waived any rights under tus Mortgage lor under the Related Documents:
unless such waiver is in writing and signed by Lender. No delay or omission on the pert ot Lender in exarcising any right shail ocperate as 2
waivar of such right or sny other right. A waiver by any perty of 8 provision of this Mortgage shali not constitute a waiver of or prejudice
the party’s right otharwise 1o damand strict complince with that provision or any othar orovigion. No priof waiver by Lender, nor any
course ot dealing batwasan Lender and Grantor, shalt conatitute a waiver of any of Lender's rights or any of Grantor's obligations as (o any
futura transactions. Whenever consent by Leander is required in this Mortgage. the granting ot such consant by Lendar 1n any (natance shill
not constijute continuing conaent (0 subsequent inatances where such consent is reguaed,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTOAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTODR:

(BRAL}

This Mortgage prepared by:

Name: Donna J. Schmidt
Address; 2984 Petham Parkway
City. State. ZIP: Palham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF ___ Alabama . )

COUNTYOF __ Shelby e

|, the undersigned authority, a Notery Public in and for said county in said state, hereby certity that Henry Denman, President. of Denman
Construction Co., inc.. 8 corporation, is signed to the foragoing Mortgage and who is known ta ma, acknowledged before me on thus day that.
being intormad of the contents of said Mortgags, he or she, as such officer and with full authority, executed the same voluntarily tor and as the

act of eaid corporation,

Given under my hand and official sesl this ____ 28th _  dayof October~ . ~ 1348 .
. ( 3 ({\:1_. : _;'"
IRTIRTRE Motary Public |

My commiasion axpires
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Mortgage at any one time.

thersof) of the credit tinit of & .

MORTGAGE
{Continued)

This Mortgage seciurss open-end or revolving ndebtedness whth resicdential resl property

amnended, the mortgege Tling privilege tax on this Mortgage

Regions Bank

of interasts: therefors. under Secton 40-22-2i1)b.
should not axcesd $.16 for each 8100 {or fraction

provided for harein, which is the maximum principal indebtedness to be securad by this
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