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MORTGAGE -
THIS MORTGAGE (“Securlty Instrument”} is givenorNovember 3. 1938 . The mongagor is
James Oennis Gallups and wife. Sandra R. Gallups
("Borrower”}.
This Security tnstrument is givento Coats & (o . inc ..
which is organized and existing underthe laws of Alabams , and whose address is |
2200 Woodcrest Place. Ste 207, Birminghaem. AL 35209 {*Lender").

Borrower owes Lender the principat sum of Two Hundred £i1ghty Three Thousand Five Hundred Collars and r2/14°
Dollars (U.5.$283 .500.00 }. This debt i3
evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which provides for monthly
payments, with the full debt, if not paid earfier, due and payable onNovember 1. 2028 . Thia Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
sxtensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and {c}the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to
Lender and Lender's succeasors and assigns, with power of sale, the following described property located in
Shelby County, Alabama;

LOT 65, ACCORDING TO THE SURVEY OF MEADOW BROOK, 17TH SECTOR, AS RECORDED IN
MAP BOOK 9, PAGE 158 A & B, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

James Dennis Gallups and J. Dennis Gallups are one and the same person.

jf_. .
X I

which has the address of 3012 Brookh11) DOrive \ Bitrmingham ,
{Street) (City]
Alabama 35242 ("Property Address");
{Zip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
tha improvements now or hersafter arected on the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacemants and additions shall also be covered by this Security Instdument. All ot
the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
ancumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniorm covenants with
limited variations by jurisdiction to constitute a uniforrn security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymaent of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
thTe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2 Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untii the Note is paid in full, a sum ("Funds") tor: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a {ien on the Property; {b) yearly
leasehold payments or ground rents on the Property, it any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if m; (e} yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower {o Lender, in accordance the provisions of paragraph 8, in lieu of the payment of mortgage ingurance
premiums. Theee items are called “Escrow ltems.” Lender may, at any time, coliect and hoid Funds in an amount not to
axceead the maximum amount a lender for a federally related mortgage loan may require for Borrower's ascrow account
under the fedaral Real Estate Setllement Procedures Act of 1974 as amended from time to time, 12 U.S.(B 2601 et
seq. ("RESPA"), unless another iaw that applies to the Funds sets a lesser amount. If s0. Lender may, at any lime, coliect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with

applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or antity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for hoiding and applying the Funas, annually analyzing the
ascrow account, or veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a onhe-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is mada or applicable law requires interest to be paid, Lender shall not be
requirad to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agres in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

lf the Funds heid by Lender exceed the amounts permitted to be held by applicable iaw, Lender shali account 10
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of tha Funds heid
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may 80 notify Borrower in writing,
and. in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrumant, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Laender shall acquire or sefl the Property, Lender, prior 10 the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lander under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, 10 amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tines and impositions attributable to the
Proparty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manneér provided in.paragraph 2, or if not paid in that manner, Borrower shak
pay them on time directiy to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts 10 be paid under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish 1o
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesis in
good taith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement gatisfactory 1o
Lander subordinating the lian to this Security Instrument. If Lender determines that any part of the Property is subject 1o
a lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall gatisty the lien or take one or more of the actions set forth above within 10 days of the givigg of notice.

5. Hazard or Property insurance. Borrower shali keep the improvements now existing or hereafter erected on the
Property insured against loss by tire, hazards inciuded within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shail be maimained in the amounts and
for the periods that Lender requires. The ingurance carrier providing the insurance shall be chosen by Borrower subject
10 Lender's approval which shall not be unreasonably withheld. |f Barrower fails to maintain coverage described above,
| ender may, at Lender's option, obtaln coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clausa.
Lender shall have the right to hokl the policias and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by ower.

IUniess Lender and Borrower otherwise agrea in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, # the restoration or repair is economically feasible and Lender’s security is not lessened. I the
rastoration or repair is not sconomically leasible or Lander's security would be lessened, the msurance procesds shall
be appiied to the sums secured by thie Security instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carner
has ofiered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums securad by this Security Instrument, whether or not then due, The 30-day perod
will begin when the notice is given.

Unless Lender and Borrower otherwise agrea in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs t and 2 or change the amount of the
paymants. If under paragaraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from gamage to the Property prior to the acquisition shail pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall cccupy, establigsh, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or untess axtenuating circumstances exist which are beyond Borrower's control.
Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shali be in default if any torfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forteiture of the Property or otherwiee materially impair the en created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower's interest in the Property or other material impairment of the en
created by this Security instrument or Lender's security interest. Borrower shall also be in detault if Borrowaer, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or tailed to provide
Lender with any material Information) In connection with the loan evidenced by the Note, including, but not limred to,
representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all tha provisions of the lease. If Borrower acquires fee titie to the Property.
the leasehold and the tee title shall not marge uniess Lender agrees to the merger in writing.

7. Protection of Lender’'s Rights in the Property. It Borrower fails to perform the covenants and agresments
containad in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s nights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfeiture or to entorce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
ropairs. Athough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
intarast from the date of disbursemant at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage insurance. i Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtaln coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in atect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum aqual to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to ba in effect. Lender will accept, use and retain these
paymaents as a loss reserve in lieu of morgage insurance. Loss reserve payments may no longer be requifed, at the
option of Lender, it mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
ingurar approved by Lander a?ain becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. inspection. Lender or its agent may make reasonable entries upon and ingpections of the Property. Lender shall
give Borrower notice af the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of tha Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paic to Lender.

In the @vent of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whather or not then due, with any axcesas paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Propetty immadiately before the taking is equai to or greater than the amount of the
sums secured by this Security Inatrument immediately before the taking, unless Bormower and Lender otherwise agree in
writing, the suma secured by this Securlty instrument shall be reduced by the amount of the proceads multipiled by the
following fraction: (a) the total amourt of the sums secured immediately before the taking, divided by (b) the fair marke!
value of the Property iImmediately before the taking. Any balance shall be paid to Borrower. In the event of a‘partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than tha
amount of the sums secured immaediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property i8 abandoned by Berrower, of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respand to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, eithar {o restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Barrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any successor in
interasat of Borrower shall not operate to release the liability of the original Borrower or Borrower’'s successors in
interest. Lender shail not be required to commence procaadings against any successor in interest or refuse to sxtend
time for payment or otherwise modify amontization of the sums secured by this Security Instrument by reason of any
damand made by the original Borrower or Borrower's successors in interest. Any forbaearance by Lender in axercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements of |

this Security Instrument shall bind and benefit the succeasors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Proparty under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sacunty
instrument or the Note without that Borrower's consent.

13. L.oan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaily interpreted so that the interest or other ioan charges collected or to be collected in
connaction with the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
axceeded permitted limits will be refunded to Borrower. Lendar may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepaymaent without any prepaymaent charge under the Note.

14. Notices. Any notice to Borrowsr provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of ancther method. The notlice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first ciass mail 10 Lender's address slated herein or any other address Lender designates by notice 10 Borrower. Any
notice provided tor in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severablility. This Security Instrument shall be governed by tederal law and the law of the
jurisdiction in which the Property is located. In the avent that any provision or clause of this Security instryment or the
Note conflicts with applicable law, such conilict shall not affect other provisions of this Security Instrumen{or the Note
which can be givan seffect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severabie.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial interest In Borrower. If all or any part of the Property or any interest
in it is sold or transforred {or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Laender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender it exercise i8 prohibited by
federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & penod
of not lass than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured
by this Security Instrument. if Borrower #alils to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by thia Security Instrument without further notice or demand on Borrower.

18. Borrower's Right 10 Relnstate. |1 Borrower meets certain condiions, Borrower shall have the rnght to have
enforcament of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or {b) entry of a judgment entorcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as iIf no
acceleration had occurred; (b) cures any default of any other covenants or agreements,; (¢) pays all expenses incurred
in enforcing this Sacurity Instrument, including, but not limited to, reasonable attormeys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Proparty and
Borrower's obligation to pay the sums secured by this Security Ingtrument shall continue unchanged. Upon
reinstaternant by Borrower, this Security instrument and the obligations secured hereby shall remain fully etfective as If
no accelaration had occurred. However, this right 1o reinstate shall not apply in the case of accaleration under

paragraph 17,

1. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer"} that collects monthly paymaents due under the Note and this Security Instrument. There
aisg may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Sarvicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Logn Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of reiease of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone alse 1o do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowiledge. if Borrower leams, or is notified by any gavernmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necassary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "MHazardous Substances® are those substances detfined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other flammabile or toxic
petrolsurn products, toxic pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Froperty is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender mnﬁer covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrowei's
breach of any covenant or agresmsnt In this Security instrument (but not prior to acceleration under paragraph
17 unless appiicable law provides otherwise). The notice shall spacify: (a) the default; (b) the action required to
cure the default; (¢) a dete, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that faliure to cure the defauit on or hefore the date specifiad In the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further Inform Borrower of the right to reinstate afier acceleration and the right to bring a court action to assert
the non-sxistence of a default or any other defense of Borrower 10 acceleration and sale. if the defauit is not
cured on or before the date specified in the notice, Lender at its option may require immediate pagment in full of
all sums secured by this Security instrument without further demand and may invoke the power of sale and any
other remedies permitied by applicable law. Lendar shall be entitied to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, Including, but not limited to, reasonabis atiorneys’ fees and costs of
title evidence.
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If Lender Invokes the powsr of sale, Lender shall give a copy of a notice to Borrowsr in the mannaer provided

in paragraph
published inShelby

14. Lender shall publish the notice of sale once a week for three consacutive waeks in & newspaper

County, Alabama, and thersupon shall sell the Property to

the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver 1o the purchaser Lender's deed conveying the Property. Lendser or Its designes may purchase the
Property at any ssle. Borrower covenants and agrees that the proceeds of the sale shali be applied in the
following ordser: (a) to sl sxpenses of the sale, including, but not limited to, reasonable attormeys’ fees; (b} to all
sums secured by this Sscurity Instrument; and (c) any sxcess to the person or parsons legally entitled to It

22. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of hamestead exemption in the Property and relinguishes all rights of

curtesy and dower in the Property.

24. Riders to this Security Instrument. If ane or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es)]

] Adjustable Rate Rider
Graduated Payment Rider
Balloon Rider

Gther(s) [specity]

Condominium Rider {]1--4 Family Rider
Planned Unit Development Rider Biweekly Payment Rider
Rate Improvement Rider Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security

Instrument and In any rider(s) executed by Borrower and recorded with .

Witnesses: :
/ (Seal}
& -Borrow
£
= {Seal)
. i
{Seal) {Seal)
~Bormower SO
{Spece Balow This Line For Acinowiedgment] —
STATE OF ALABAMA, ~ JEFFERSON County ss:
Onthis 3RD dayof NOVEMBER, 1998 ,1 THE UNDERS IGNED AUTHORITY , @ Notary Public in
and for said county and in said state, hereby cerlify that James Dennis Ga ilups and Sandra R. Gellups
W ! .
whgauasr%’?'ungtm r EIFEnignod to the foregoing conveyance, andwho are known to me, acknowiedged

before me that, being informed of the contants of the conveyance, they executed the same voluntarity and as
thetr act on the day the same bears date.

Given undar my hand and seal of office this IRD  day of Eﬂ?mi—L‘;

My Commission expires: [‘-‘.39.{ Y T

—t e _——

———— o pomy

This instrument was prepared by ‘

ANTHONY D. SNABLE

1629 11TH AVENUE S0UTH

BIRMINGHAM, AL 35205
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THIS ADJUSTABLE RATE RIDER is made this day of .
incorporaled into and shall be deemed 10 amend and supplement Lhe Mortgage, Deed of Trust or Security Deed (the

“Security Instrument™) of the same date given by the undersigned (the “Barrower™) to secure Borrower's Adjusiable

Rale Note (the “Note™) 10 COATS & CO., INC.
(the "Lender”) of the same date and covering the properly described in

the Securily Instrument and locaied al: 3012 BROOKHILL DRIVE, BIRMINGHAM, AL 35242

[I"roperty Address )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S:
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in Lhe Securily Instrument, Borrower
and l.cnder further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CIIANGES
The Note provides for an initial inlcrest raie of 6.8750 %. The Note provides [or changes in the interest raie and the

monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dniles
The interest rate 1 will pay may change on the frst day of NOVEMBER . 1, 2003 , and on thet day
every 12th manth therealier. Bach date on which my intcrest rate could change is called 3 “Change Date.”

(B) The index
Beginning with the first Change Date, my iateresl rate will be based on an Index. The “Index” s the weekly

avesage yicld on United Siales Treasury securitics adjusied 10 & consiani matunty of 1 year, as made available by the
Federal Resesve Board. The most recent Index hgure available as of the dale 45 days before cach Change Date s called

the "Current Index.” |
IT the Index is no longer available, the Note 1loider will choose 3 new index which is based upon comparable

formation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Dale, the Note Jlolder will calculate my new inlerest rate by adding
The Note Holder will thea round the

result of Lhis addition 10 the nearcst one-¢ighth of onc percentage point (0.125%). Subject Lo Lhe {imits stated in Seclion
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Nole lotder will ihen delermine the smount of the moalhly payment that would be sullicient lo repay the
unpaid principal that | am expecied Lo owe at the Cha nge Dole in full on the maturily dale al my new interest rate in
substantially equal payments. The resull of this calculation will be the new amount of my monthly payment.

(1)} Limits on Interest Rale Changes
The Interest rate 1 am required to pay al the first Change Date will not be greater than 8.8750 %orlessthan
4.8750 %. Therealter, my interest rate will nevec be increased or decreased on any single Chapge Date by more
than Lwo percenlage points (2.0%) from the raie of interest | have been paying far the preceding Iwelve manths. My

interest eate will never be grealer than  12.8750%.

(E) Effective Date of Changes
My new inlerest rale witl become clfective on cach Change Date. | will pay the amount of my ncutmunlhly paymenl
beginning on Lthe first monthly paymenl date aller the Change Dale until the amount of my monthly payment changes

again.

(F} Notice of Changes

The Notc 11older will deliver or mail Lo me a nolice of any changes in my interest rate and the amoun! of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the natice.

B. TRANSFER OF TIHE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Secority Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Inlerest in Borrower. 10 all or any part.of the Property or any interesd in it s
sold or transferred {or il a beneficial intcrest in Bosrower is sold or transferred and Borrower is nol & nalura person )
without Lender's prios writlen consent, Lender may, ot its option, require immediale paymenl in fui! of a}l sums secured
by this Securily Instrument. 1lowever, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrumenl. [ender also shall not excreise this option il: (a) Borrower causes 10 be
submiticd o Lender information required by Lender i evaluale the intended transferee as il a new loan were being made
lo the iransferee; and (b} Lender reusonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of s breach of any cavenant of agreement in this Securily Insicument is acceptable to

l.ender.
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To the extanl permitted by applicable iaw, Leader may charge a reasonable fee as a condition 10 Lender's consent to

the loan assumplion. Lender may also require the transfcree 10 sign an Rssumption agrecment that is acceptable to
l.ender and thal obligates the transferee 1o keep all the promises and agreements made in the Note and in this Security

Enstrument. Dorrower wilf continue to be obligaled under the Note and this Security Instrument unless Lender releases
Borrower in writjng.

If Lender cxercises the option to require immediate payment
tion. The notice shall provide a period of not less than 10 days
which Borrower must pay all sums secured by This Security Instru

expiration of this period, Lender may invoke any remedics
or demand on Borrower.

in full, Lender shall give Borrower nolice of socelera-
from the date the notice is delivered or mailed within

ment. I Borrower fails (0 pay these sums prior ta the
permitted by this Security Instrument without further nolice

By SIGNING BElL.OW, Borrower accepts and agrecs to the terms and coven

Rider. A
- .é {?W L e e
S DENNIS GALLUPS -Botrower
=z o Cop .
R AR TN L £ ;@ﬁﬁ:ﬁ%ﬁ; (Seat)
SANDRA R. GALLUPS Borrower
........................................................................................ (Seal)
- Bor rower
...................................................................................... (Secal)
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