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L FHA Cuse No,
State of Alabama o

" MORTGAGE

011:4398375 .

o THIS MORTGAGE ("Security Instrument”) is given on Qctober 29, 1998
The Grantot is - Mary Jane Douglas, an unmarried woman

("Borrower”). This Security Instrument is given (o

'First Federal Bank, A Federal Savings“Bangfh'

which is organized and existing under the laws of

United States of America
whose address is

P. 0. Box 1910, Tuscaloosa, AL 35403

("Lender™). Borrower owes Lender the principal sum of

—?Niﬁet-y-ﬂné Thousand Three Hundred Nine, and no/100--poliars (U.S.3$ - 91309.00

This debt is evidenced hy?'"ﬁormwcr‘.s note’ dated ‘the same date as this Security Instrument ("Note™), v

provides for monthly payments, with the fu!l debt, if not

paid earlier, due and payable on
November 1, 2028

. and

),

_ . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by tlie
Note, with interest, and all renewals, extensions and modificdtions of the Note: (b) the payment of ali other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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- of Borrower's covenants and dgrecments under thiy Security Instrument and the Note. For this purpasc, Borrgwe:
- doces hereby martgage. grant and convey to the Lender and Lender’s successors and awsigns, with power of sale, the
tottowing described property located in SHELBY County. Atabam,

Lot B, Block 1, daccording to the Survey of Riverwood, 1st Addition, as recorded
in Map Book 8, page 49, in the Probate Office of Shelby County, Alabama.

| | which has the addebss of 4870 Riverwood Place, | Birmingham g, Cit |,
- Adabama - 35242 [Zip Codel (" Property Address”): '

- TO HAVE AND TO HOLD ifiis property unto Lender and Lender’s successors and assigns, forever. together
- with all the improvements now or hereafter erected on the property, and ail easements, appurtenances and fixturcs
now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
' | i "Property.’’
| BORROWER COVENANTS that Borrower is tawfully seized of tite estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to amy
encumbrances of record. |
THIS SECURITY INST RUMENT combines uniform covenants for national use and non-uniform covenunts
with timited variations by jurisdiction to constituse a uniform security instrument covering real property.
Borrower and Lender covenant and agmc as follows:

- UNIFORM COVENANTS. \
1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, ;nhndIL

interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, togetber with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or o be levied against the Property. (b) leasehold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development (“Secretary”), or in any year in
which such premium would Hawe"ﬁeeq-rc:quircd tf Lender still held the Security Instrument, each moathly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of 2 mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonabie amount to be determined by. the Secretary. Except for the monthly charge by the Secretary, these |,

- Lender may, at any time, collect and hold amounty for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures

Act of 1974. 12 U.S.C. Section 2601 er seq. and impl:mcnﬁng regulations, 24 CFR Part 3500, as they may be
~amended from time to time ("RESPA"™), except that the cushion or reserve permitted by RESPA for unanticipated

disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium. '
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I the mounts hekd Oy Lender for Escrow fems exceed the amounts permiited 0 be héld by RESPA. Lender

st account 1o Borrower lor the excess tunds as required by RESPA. {f the amounts of funds held by Lender ar gn

e s ot satticient 1o pay the Escrow ltems when due. Lender may notify the Borrower and require Borrower (o

ke up e shbirtage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by tlus Security Instrument. |y
Borrower wnders to Lender the full payment of all such sums. Borrower’s account shall he credited with the halance
remaming tor all mstallment items (@). (b}, and (¢) and any mortgage nsurance premium instaliment that Lender has
not become obligated o pay (o the Secretary. and Lender shall promptly refund any excess funds to Borrower.

~Immediately prior 10 2 foreclosure saie of the Property or its acquisition by Lender, Borrower’s account shall be

credited with any balance. rf:mnining for all installments for items (a). (b). and (c).
3. Application of Payments. All payments under paragraphs | and ? shall be applied by Lender as foilows:
First, 10 the mortgage insurance premium to be pad by Lender to the Secretary or to the montiily ¢harge by the

* Secretary instead of the monthly mortgage insurance premium:

Sccond. to any taxes, special assessments, leasehoid payments or ground rents, and fire, flood and other hazard

insurance premiums. as required;
Third. to interest due under the Note:
[Fourth, to-amortization of the principal of the Noté: and

Eifth. to late charges due under the Note.
4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether

now in existence or subsequently erected, against any hazards, casuaities, and contingencies, including fire, for which

Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

requires. Borrower shall also insure ail tmprovements on the Property. whether now in existence or subsequently
erected. against loss by floods 1o the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shal! include loss payable
clauses in favor of, and in a form acceptable to, Lender. ._

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance compary concerned is hereby authorized and directed to make payment
for such loss 'directly to Lender, instead of to Borrower and g Lender jointly. All or any part of the insurance
proceeds may be applied by Lender. ar its option, either (a) to the reduction of the tndebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred {0 in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding

indebtedness under the Note and this Security Instrument shail be paid to the entity legally entitled thereto.
[n the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes

the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the

purchaser,
5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
days after the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoncd  Property. Borrower shail also be o default if Borrower. during the foan apphication process. ogee
statements (o Lender (or Luled 1o provide Lender with any A IR{TSISTY

materialiy Ldse o maccurate imformation or
Mtormaiion) moconnection with the joan evidenced by the Noteo mcluding, but not lied o, FCLICSCNLILIONS
concermny Borrdwer's occupancy ol the Property as a princtpal residence. IF this Sccurity [ostrument i~ on ¥

leasehald . Borrower shail comply with the provisions ot the lease. If Rorrower acquures fee ttle o the Propery, the
leaschold and fee tile shall not be merged unless Lender agrees to the merger in wriing.

6. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnatton or other taking of any part of the Property, or for conveyance in place of condemnation. are
hereby assigned and shall be paid to Lender to the extent of the (ull amount of the indebtedness that renwins unpard
under the Note-and this Security Instrument. Lender shall apply such proceeds (o the reduction of the indebiedness
under the Note and this Security [nstrument. first to any delinquent amounts applied in the order provided in
paragraph 3. and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2. or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Securtty Instrument shail be paid to the entity tegally entitled thereto.

- 7. Charges to Borrower and Protection of Leader’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and umpositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adverselv alfect
Lender's interest in the Property, upon Lender’'s request Borrower shall promptly furnish to Lender receipts

_evidencing these payments.

[f Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significanly
affect Lender’s rights in the Property (such as a proceeding n bankruptcy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rnights in the Property, including payment of taxes, hazard insurance and other ttems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note

rate, and at the option of Lender, shall be immediately due and payable.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:

(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 10 Lender: (b)
contesis in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satstactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part

of the Property is subject to a lien which may attain priotity over this Security Instrument, Lender mav give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender. may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(2) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or +
(1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained

in thus Security Instrument. .
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)

of the Garn-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 17015-3(d)) and with the prior
approval ot the Secretary, require immediate payment in full of all sums secured by this Security Instrument

of:
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(1) All or part of the Property. or a benef;
v otherwise transferred (other than by de
(11} The Property is no accupied by (he purchaser or srantee as his
Pprchaser or erantee docs so
accordance with the requirements of the Secretary .
(¢} No Waiver. [ Circumstances occur that we

cral interest in g (rust owing all or mart of the Pmpurt} _

1N Sed
vVISe Or descent). and

or her principal residencye.

o thy
Oecupy the Property but his or her credit has

i been approved gy,

uld permit Lender 1o require immediate payment i full, pyy
"does not warve its rights with FeSpect to subsequent evenys.

i ufatrons Issued by the Secretary will Jimi,
m defaults, 1o require immediate pPayment in full and foreclose if not

| _ S Secwn _ ' reclosure if not permitred By regulations
- Of the Secretary. - . B . :

¢ i urity Instrument and the Note are noq determined
. - to be eligible for insurance under the Nationa] Housing Act within 60 days from.the date hereof, Lender

May. at its optida, require immediate payment in full of all sums secured by this Security Instrument. A

I e 1zed dated subsequent to 60 days from the date hercof,
declining to insure this Security Instrurnent and the Note. shall be deemed conclusive proof of such
~ ineligibility, Notwithstanding the foregoing; this Option may not be exercised by Lender when (he
-~ unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance premium ro the

- 10." Reinstatemeng. Borrower has 3 right to be reinstated if Lender has required immedige pﬁymm R full
‘because of Borrower's failure to Pay an amount due under the Note or this Security Instrument. This righe applies
even after l‘nrtciosure_ proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in i1

commencement of foreclosure prdccuiings within two years immediately preceding th
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements

of this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower. subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be Joint and severa|. Any Borrower who ‘

co-signs this Sccunty Instrument but does not execute the Note: (a) is co-signing this Security Instrument oaly to

X agrees that Lender and any
ons with regard to the terms of this

| | , - .
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[3. Notices. ANy notice 1o Borrower provided for in thiy Securtty Instrument shall be aven by deliverine or

Dy munling it by first class matl unless applicabie fyw requires use ol another method. The nonce shall be direcred ‘6
the Property Address or any ather address Borrower desizmates by nottce 1o Lender, Any nonee w Lemder shal! be
2iven by tHiesteclass mail Lender's address staed herein or ary address Lender desigiates by notce o Borrower.

Ay notice provided for in this Security Tnstrument shall be deemed (o have been aiven to Borrower or Lender whep
given as provided in this paragraph,

14, Gﬂverning Law: Severability. This Security Instrument shall be governed by Federal law and the law or
the jurisdiction in which the Property is located. [n the event that any provision or clause of this Security [nstrument

or the Note conflicts with applicable law. such conflict shall not affect other provisions of this Security [nstrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of-thig Security

Instrument and the Note are declared (0 be severable,

15, Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security

instrument. |
I16. Hazardous Substances. Borrower shall not cause or permit the presence. use. disposal. storage. or refease

of any Hazardous Substances on or in the Property. Barrower shall not do. nor allow anyone eise 1o do. anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o
the presence, use, OF slorage on the Property of small quantities of Hazardous Substances thiar are generally

Borrower shall promptly give Lender written natice of any investigation, claim., demand. lawsu;t or ather action
by any governmental or regulatory agency or_private party involving the Property.and any Hazardous Substance or
Environmental Law of which Borrower has actual Knowledge. If Borrower learns. or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or laxic
pctroleum products, toxic pesticides and herbicides. volatije solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 16, "Environmental Law* means federal laws and laws of the

Junisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues

of the Property. Borrower authorizes Lender or Lender’s ageats to collect the rents and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender's ageats. However, prior 1o Lender's notice to
Borrower of Borrower's braach of ANy covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held Dy Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument: (b) Lender shaii be
entitled to collect and receive ail of the rents of the Propenty; and (c) each tenant of the Property shall pay all rents

due and unpaid to Lender or Lender's agent on Lender's written demand 10 the tenant.
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would

prevent Lender from exercising its rights under this paragraph (7. *
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower., However, Lender or a Judicially appointed receiver may do so at any time there is 2 breach.
Any application of rents shall not cure or waive any default or invalidate any other right or reniedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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tS. Foreclosure Procedure. Ir l.¢
mveké the power of sale and an

nder requires immediate payment i full under paragraph 9, {end
b expenses incurered in pursui

¥ other remedies permitted by applicable taw.

ng the remedies provided in this paragrapi 18, including, but no hntited g,
reasotble attorneys’ fees and costs of title evidence.,

If Lender invokes the power of sale, Lender shall give o copy of a notice to Borrowe
provided in paragraph 13. Lender shall publish the notice of sale ance a week for three consccutive weeky in 2
newspaper published in | Cuunty. Alabama, and

thereupon shall sell the Property to the highest bidder at public auction at the front door of the County

Cr oy
etrder shalt be entitled to cullect

rin the nmanner

~ Courthouse of this County. Lender shall defiver to the purchaser Lender’s deed conveying thie Property.

or its designee may purchase thé Property at any sale. Borrower covenants and agrees that the praceeds of the

~ sale shall be applied in the following ‘order: (a) to ali expenses of the sale
- reasonable attorneys’ fees; () to all syms

y including, but not limited to,
secured by this Security Instrument; and (c¢) any excess to the person
» or.persons legaily entitled to it. |
If the Lender’s inferest in this Security Instrument is he

imniediate payment”in full under Paragraph 9, the Secret
provided in the Single Family Mortgage Forectosure A
a foreclosure commissiener designated under the A
- provided in the Act. Nothi
- available to a Lender under

td by the Secretary and the Secretary requires
ary may invoke the nonjudicial power of sale
ct of 1994 ("Act™) (12 U.S.C. 375] & y¢q.) by requesting

€t to commence foreciosure and to sell the Properiy as
ng in the preceding sentence shall deprive the Secretary of any rghts otherwise
this Paragraph 18 or applicable law.

20. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes aif rights of °
curtesy and dower in the Property.

21. Riders to this Security
with this Security Instrument, th

and recorded together
supplement the covenants and ag is Securi

and shall amend and

y‘_[ilstrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. | '

S- Condominium Rider

Grﬁwing Equity Rider
Planned Unit Development Rider

Graduated Payment Rider

] Other {specify]
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This instrument was prcpared by Thomas L. Foster,-

3

_BY SIGNING BELOW. Borrower aceepts and

agrees 1o the terms contained i this Security Instrument and
any ridex(s) executed by Borrower and recorded with

in
it -
Witnesses:
| $
e —_ —_— (Seal)
| - | | - Biwrrower
— e (Seal) -— — (Seal)
- - -Borrower -Borrower
e (Sea) ____ (Seal)
L ' o . -Borrower Borrower
P e s _____(Seal) e e e - (Sﬂ”
-Borrower -Borrower
STATE OF ALABAMA, Jefferson County ss:
&
Onthis - 29th day of ~ October . 1998 .1, the undersigned
authority - . 2 Notary Public in and for said county and in said state.
hereby. certify that | | o

Mary Jane Douglas, an unmarried woman

., whose name(s) is
signed to the foregoing conveyance, and who 1is known to me, acknowledged before me that. being
informed of the contents of the conveyance, she - * N

147 AnG as her
act on the day the same bears date. |
Given under my hand and seal of office this

My Commission Expires: 11/3/2001 -

Page B of B

G Prirtad on Recycied Paper

Dearr " ‘

' ~ 4374
. 11/705/1998~-43
| 1p: 44 PH CERTIFIED
SHELBY COUNTY JUDCE OF PROBATE
008 CR  i63.iD




