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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corp., whose address is 1109 Townhouss Road, Helens, Al
35080 (referrad to below as "Grantor”); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, Al

35124 (referred to below as "Lander™).

GRANT OF MORTGAGE. For valuable cans)deration, Grantor mortgages, grants, bargains, sells and conveys 1o Lender 8! of Gramor's nght,
title, and intargst in and to the following described real property. together with all existing of subsequently erectad or atfixed bulldings.
improveaments and fixtures, all aasernants, righta of way, and appurtenances, all water, water rights, watercourses and ditch nghts Lnclyding
stock in utilitias with ditch or irrigation rights}; and all other rights, royalties, and profits relating 1o the real properly, including without limitation
all minerals, oil, gas, gaotharmal and simitar matters, located in S!}Hlbv County, State of Alabama (the "Real Property ):

Lot 24, according to the Survey of Shelby Forest Estates. 1st Sector, Phase l, as recorded in Map Book
24, page 81 in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presantly assigns to Lender il of Grantor's right, titla, and interest in and 10 ali leases of the Property and sll Rents from the: Proparly
in addition, Grantor grants ta Lender a Uniform Commercial Code security intarest in the Parsonal Praparty and Rents,

DEFINITIONS. The foliowing words shall have the following meanings when used in this Mortgage. Terms notl otherwise defined i thas
Mortgage shall have the meanings attributed to such terms in the Uniform Commaercial Code. All references to dollar amounts shalt mean

amounts in lewful money el the United States ot Amerita,
Grantor. The word "Grantor” means J. Harrls Development Corp.. The Grantor is the mortgagor under this Maortgage.

Guarantor. The word "“Guarantor” means and includes without limitation each and all of the guarantors. sureties, and accommodation
partias in connection with the Indebtedness.

improvamants. The word “lmprovements” means and includes withaut himitgtion 8l existing and future mprovements, Pldings .
structures, mobile homaes affixed on the Renl Property. facilities, sdditions, replacements and other construction on the Real Proparly

indebtecness. The word "indebtednass”™ means all principal and interest pavable under the Note and any amounts expended o advpnced
by Lender to discharga obligations ol Grantor or expenses incurred by Lender (o enforce obligations ot Grantor under this BMortgage.
together with nterast on guch amounts as provided in this Mortgage.

Lender. The word "Lender” meansg Regions Bank, its successors and assigns. The Lender is the morigagee under this Mortgage

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitatign all assignments and
sacurity interest provisions relating o the Parasonal Property and Rants.

Note. The word “Nota" means the promissary note of cradit agreement dated October 21, 1398, in the original principal amount

of $93.375.00 from Grantor to Lendar, together with all renewals of extensions of, moditications of, refinancings of. consohdations o
and substitutions for the promiasory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABRLE INTEREST RATE.

Parsonal Proparty. The woros “Parsonal Property” mean all equipment, lixtures, and other articlas of personal properly now or haraafter
awnad by Grantor, and now of hereafter attached or atfixaed to the Real Property: together wath all accessions, parts, and odditions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds lincluding without lirgitation all insuranace
procesads and refunds of premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Real Property and the Personal Froperty.
Resl Proparty. The words *Real Property” mean the property, interasts and rights described alrove in the "Grant of Mortgage”™ saction,

Related Documents. The words "Related Documents” mesn and nclude without limitation all promissory hotes, credit agreements, lzran
agreamants, envirgnmental agreaments, guaranties, security agragments, moftgages, deads of trust, and all nther ingtruments, agreaments
and documents, whathar now or hereafter existing, executed in connection with the Indebtednass.

Rants. The word "Rants” means all present and tuture rents, revenuas, iNComMA, iSSUBeE, royalties, profits, and other banafits derived from
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEASONAL PROPERTY. 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Morigage. Grantor shall pay to Lendsr all amounts secured I this,
Mortgage as they become due, and shall strictly perfarm all ot Grantoer’s sbhigations under this Mortgage. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and usa of the Property shall be governid by
the following provisions!

L)
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and colled?
the Rents from the Proparty.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repars, replacemeants nnel
maintenance necessary Lo praserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” “disposal,” "ralease.” and "threatenad release.” as used n
this Mortgage. shall have the same meanings as sat forth in the Comprehansive Environmental Hesponse. Compensation, and Listnhty Act
of 1980, as amended, 42 1).5.C. Saction 9801, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub |
Ne 99-499 ("SARA'), the Harardous Materials Transportation Act, 49 U.5.C. Section 1801, st seq., the Resource Consarvanon ann
Recovary Act, 42 U.8.C. Secticn 8901, et s&q., or olher applicable state or Federsl laws, rules, or regulations adopted pursuant to any of
the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include. without limitation, patroleum and petroleum
by products or any traction therscf and asbestos. Grantor representis and warrants to Lender that: (m) During the period of Grantor's
nwnership of the Property, there has hean No use. generation, manutacture, storage, rreatment. disposel, release or threatenad ralaase it
any hazardous waste or substance by any person on, under, about ar from the Property; {b) Grantor has no krnowliadge of. or reason tn
belisve that there has bean, excapt 834 previously disclosed to and acknowledgad by Lender in writing, (i} any usa, genaration,
manufacture, storage, treatment, disposal, relpase, of threatenad release of any hazardous waste of gubstance on, under about or fram the
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: Proparty by any prior owners of occupants of the Property or (i} any sctual or thrastened litigation ar claima of any kind by any parscn i
| ralating to eauch maettors; and ict Except as previously disclosad to and scknowledgad by Landar in writing. (i} reither Granmtor nor any
: tanant. contractor, agerft or other suthorizad user af the Froperty shall use, generate, manufscturs, store, treat, dispose of. or relsase any

hazardous wasts or substance on, under, about or from the Proparty and {ii) any such activity shall be conducted in comptiance with all
f sppliceble federal, stats, and local laws, regulations and ordinances, including without limitation those laws, regulstions, and ordinances
! described sbove. Grantor authorizes Lendar and its agents to anter upon the Proparty to makea such inspections and tasts. st Grantor's
; axpanas, BS Leandar may deem appropfiata to detarmine compliance of the Property with this section of the Mortgage. Any inBpactons of
tasts made by Lender shall be for Landar’'s purposea only and shall not be construed 1o create any responsibility or liability on the part of
Landar to Grantor or to any other person. The reprasantations and warranties contained herein are based on Grantor's due diligence t
investigating the Property for hazardous waste and hazardous subDstances. Grantor hereby (a) raleases and waivas any tuture clawma
against Lender tor indamnity or contribution-in the event Geantor bacomes lisble for cleanup or other costs under any such l1aws, and (0]

agrees to Indamnity snd hold harmiess Lender against sny and sV claims, losdes, lisbilities, damages, panalties, and expensea which Larsder

may directly or indlrectly sustain or sutter resulting from a breach of this saction of the Mortgage or as 8 cansequence of any use,
ganaration, manufacture, storage, diaposal, release of threatenad release of s hazardous wasia Or substance on the properties. The
proviniona of this section of the Morigage, inciuding the obligation 1o indemnify, ehall survive the payment of the indebtedness and tha
satisfaction and reconvayancs of the lien of thisa Mortgage and ahall not be attected by Lender's acquigition of any interest b the Property,
whether by foreciceurs or otherwise.

Nuisance, Waste. Grantor shall not csuse, conduct Of permit any nUisance nor commit, permit, or suffer any stripping of of waste on of 10
the Property of any portion of tha Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timbar, minarals (including oil and gas), soil, gravet or rock products without the pnor written congenl of

Landear.

Removal of improvemants. Grantor ahall not demchksh or remove any Improvemants from the Rasal Proparty without the pnor written
congant of Lander. As a condition to the ramoval of any Improvaments, Lender may require Grantor 1o make arrangemants satiafactory to
Lender to replace such Improvemants with Improvamants of at least squsi value.

Lander's Right to Enter. Lendsr snd its agents and reprasantatives mey enter upon tha Real Property at all reascnable times to attenc 10
Lander's intereats and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

with Govermnmental Reguirements. Grantor shall promptly comply with ali Jaws, ordinances, and ragulations, now of haraaftor
i effact, of all governmaentsl authorities applicable to the use or oCCUpaNCY of tha Property, including without firmtation. the Americans
With Disabilities Act, Grantor msy contest in good falth any such law, srdinance, or regulation and withhold compliance during any
proceeding, inchuding appropriate appeais, 80 jong as Grantor has notifiad Lander in writing prior to doing 80 asnd 80 long as. in Lender's .
sole opinion, Lender's interests In the Proparty sré not jaoperdized. Lender may raquira Grantor 1o post adequate security or a suraty hond.

raagonably satistactory to Lender, to protact Lender’s interest.
&
Duty to Protect. Grantor agrees neither 10 abandon nor laave unattended the Property. Grantor shall do all othar acta, in addition to those

acts set torth above In this gection, which from the charscter and ues of the Property are reasonably necessary 1o protact and preserve the
Property.

OUE ON SALE - CONSENT BY LENDER. lLender may, at its option, declare immediately due and payable all sums sacuwed by this Mortgspe upon
tha aala or transtar, without the Lander's prior written cansent, of all or any pert of the Real Property, of any intarast in the Real Property. A
rpnle or transfer” means the conveyanie of Real Property or any right, title or intarast therein; whether legal, benaficial or aquitable; whather |
voluntary or involuntary; whether by outright sale, dead, instaliment sale contract, land contract, contract for deed, leasahoid intereat with a
term greater than three {3) years, lesse-option contract, oOf by aasle, asaignmant, Of tranafar ot any beneficisl interest in ar to any tand trust
holding title to the Res! Property, of by any other method of conveyance ot Rasl Property interest. If any Grantor is a corporation, partnarship or
limited liability company, transter slso includes any change in ownership of more than twenty-five percent (25%) of the voting stock. parmership
ntaraats or limited habillty company intsraats, aa tha cese may be, of Grantor. Howewver, this option shall not be axarcisad by Lender if such

axercias is prohibited by fedarel law or by Alabama law.
TAXES AND LIENS. The following provisions ralsting to the taxes and liens on the Property are a part ot this Mortgage.

Paymant, Grantor shall pay when due {and in all events prior to definquenty) all taxes, payroll taxes, spacial laxe3, asBaBameants, water
chargas and sewer Barvice chargas levied against or on account of the Property, and shall pay whan due sll claims for work dons on or tor
sarvices randered or material furnished to the Property. Grantor shall maintain the Property free of ait Hans having priority aver of gcHint 10
the interest of Lender undar this Mortgage, except for the lisn of taxes and sssasemanta not due, and except as atherwise providaed in the

{ollowing paragraph. b

Right To Contast. Grantor mey whhhold payment of any tax, assessment, or claim in connection with & good faith dispute oves the
obligation to pay, sc long 68 Lender's interest in tha Property is not jscpardized. 11 & liany ariges or in filed as a resuit of nonpaymant,
Grantor shall within fiftesn (15} days after the lien arisma or, it 8 lien ia filed, within tifteen (15) days after Grantor has notice of the filing,
secure tha dischearge of the lien, or if requested by Lander, deposit with Lender cash or a sufficient corporate surety bond or Othes Secunty
satistactory to Lander in an amount sufficient to discharge the lien plus any costs and sttornaya’ fees or other charges that coukl] sccrue aa
a rasult of a foreclosurs oF sale undar the lien. In any contest, Grantor shall defend itself and Lender snd shall satisty any adverse judgment
before enforcement ageinst the Froperty. Grartor shall name Lender as an additional obliges under sny aurety bond furnished in the

contest procesdings.

Evidence of Payment. Grantor shall upon demand turniah 10 Lender satisfactory avidence of paymant of the taxes or assessments and shal
authorize the sppropriate governmaental official 10 deliver to Lender at any time & written statement of the taxes and assassments againat

tha Proparty.

Notice of Conetruction. Grantor shell potify Lendar at |east tittean {16) days before any work is commencead, any services are furnished, or
any materials sre supplied to tha Propsrty. if any mechanic’s len, materislmen’s lien, or other lien could be assertéd on sccouwnt of the
work, services. or materisis, Grantor will upon reguest of Lendar furrmish to Lendar advance sssurances satisfactory 10 Lender that Grantor,

can and will pay the cost of such improvemants.
PROPERTY DAMAGE WWSURANCE. The following provisions ralsting to insuring the Proparty ars a part of thia Mortgage.

Maintsnance of ineurance. Grantor ahall procure and maintain policies of fire insurance with standard extended coverage endorsgments on
» raplacement besis for the tull Insurable vaiue covering all Improvernenta on the Rasl Property in an amount sufficiant 1o avoid application
of any coinsurance clause, and with a standard mortgages clsuse in tavor of Lender. Grantor shall also procure ar] mainiain
comprahenaive ganeral lisbility insurancs in auch coverage amounts as Lsnder may requast with Lander being named as sdditional insureds
in such lisbility Insurance policies. Additionslly, Grantor shell maintain such other insurance, including but not limited to hazerd, businass
intarruption and boller insurance as Lander may réquire, Policies shall be written by such insurance companies and in such form an may be
reasonably acceptable to Lander. Grantor shall deliver to Lender certificates of coverage from aach insurer containing 8 atipuiation that
coverage will not be cancelled or diminished without a minimum of tan (10} days’ prior writtan notice to Lender and not contairung any
discisimer of the insurer’s Hebitity for failure 10 give such notice. Each insurance policy slso shall include an andorsamant providing that
coverage in favor of Lender wHi not be impaired in any way by any act, omission of default of Grantor or any other parson. )

Application of Proceeds. Grantor shall promptly notity Lender of any loss Or demage 10 the Property. Lender may make proof of ioss if
Grantor fails to do so within fiftsen (15} days of the casusity. Whathar or not Lender’'s sacurity is impaired, Lender may, at its glaction,
apply the procseds to the reduction of the Indebtadness, payment ot any lien sffecting the Property, Of the rastoration and repair ot the
Property. f Lender elacts to apply the proceeda 1o restorstion and repsir. Grantor shall repair of raplace the damaged or destroyed
Improvemants In 8 mannar satisfactory to Lendar. Lender shail, upon satistbctory proof of such expenditure, pay of raimbursa Grantor trom
the proceeds for the rassonable cost of repair or restoration if Grantor is not in detault under this Mortgage. Any proceads which have nol
been disbursed within 180 days atter their receipt and which Lender has not committed to the repair or restoration ot tha Property shall be
ussd firel to pay any amount owing to Lender under this Mortgage. than to pay accrued interest, and the remainder, it any, ahsl ba apphed
to the principal balance of the indabtadness. |f Lander holds any proceeds after payment in full ot the Indebtednass, such proceads shall be

paid to Grantor.

Unaxpired Insurance ot Sals. Any unexpired insurance shall inure to tha banefit of, and pass 10, the purchaser ot the Property covered by
thia Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Propearty.

Grantor’'s Report on nsurance. Lpon raquest of Lander, however not more then once & yesr, Grantor shail furnish to Lander & raport on
esach existing policy ot insurance showing: (a) the name of the ingurer; (b} tha risks insured: {(c} the amount ot tha policy: {d} tha property
insured, the then current raplacement value of such praperty, and the manner of determining that value; and (e} the axpiration date cf tha
policy. Grantor sheil, upon request of Lender, have an independent appraiser satsfactory t0 Lender determine the cash value rapiacement

coat of tha Property.
EXPENDITURES BY LENDER. If Gremtor talis to comply with any provision ot this Mortgage. or it any action of proceading is commenced that
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would materisily atfect Lender’s intorests in the Property. Lender on Grantor's behalf may, but shall not ba requirsd to, take any action thet

Lander deems sppropriate. Any amount that Lender expends in so doing will basr interest at the rate provided for in tha Nota from the date
incurred or pakd by Lender th the dete of repayment by Grantor. All auch expensas, at Lender'a option, will (8} be payable on damand, (b ba
added to the balsnce of the Note and bs apportioned among and be paysbls with any instslimant payments to becormne due during either {i) the
term of sany applicable insurance policy or lil) tha remaining term of the Note, or {c) be treated as a bsiloon paymant which will ba due and
payable 8t tha Note’'s maturity. This Mortgage also will secure paymant of thass emounts, The rights provided tor in this paragraoph shal be
addition to sny other righta or any ramadies to which Lander may be entitled on account of the default. Any such action by Lander shalt not be
construed as curing the defsult so as to bar Lander from any remeady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE, The following provisions relating to ownsrehip of the Property are a part of this Mortgege.

Tite. Grantor werrants that: (a] Grantor holds good and marketabis title of record to the Property in fee simple, tree and clear of ail Liana
and encumbrances other then thosa aat torth in the Real Property description or in any title insurance policy. titla report, or final titls opinion
insusd in tavor of, and sccepted by, Lender In connaction with this Mortgsge, and (b} Grantor has the full right, power, and authanty to

axscuts and daliver thia Mortgege to Lender.

Dafense of Title. Subject to the exception in the parsgraph above, Grantor warrsnts and will forever defend the titie to the Property agansi
tha lawful claima of all persons. In the svent any action or proceeding & commenced that questions Grantor's title or the interest of Landar
under this Mortgege, Grantof shall detand the action at Grantor's expenss. Grantar may be tha nominsl party 1n such proceeding. but
Lender shall be entitled to participate in the proceading and 10 be rapresentad in the proceeding by counsa! of Lander's own choica, and
Grantor will dslivar, or cause to be delivered, to Lendsr Buch inatrumants s Landar may raquest from time 1o time o parmil such

participation.

Complance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicable 1aws,
ordinances. and regulstions of governmantal suthorities.

CONDEMNATION. The following provisions relating to condemnation of the Proparty are a part of this Mortgage.

Application of Net Proceeds. If al) or any part af tha Property i3 condemned by sminent domain proceedings or by any proceeding or
purchass in lieu of condsmnation, Lender may st its elaction require that all or any portion of the net proceeds of the award he apphed 10
the indebtednass or tha repair of restoration of the Proparty. The net proceeds ot the award shall mean the sward after paymaent of ali
reasonable costs, axpenses, snd artormeys’ fess incusrred by Landsr in connaction with the condemnation.

Frocesedings. [f any proceading in condemnation is tiled, Grantor shall promptly notify Lender in writing, and Grantor shall promptiy taka
such stepa as may be necessary o datend the action and obtain the award. Grantor may be the nominal party in such proceasding. but_
Landar shail ba antitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choica, and Granior
will deliver or causa to be delivered to Lender such inatruments as may be requested by it from time to tifne to permit such participation.

IMPOSITION OF TAXES, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govaernmantat taxes.
feas and charges are a part of this Mortgage:
Currant Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additon 1o this Mortgage and take
whatevar other action Is requested by Lender to perfact and continua Lender's lien on the Real Property. Grantor shall reimburse Lendar fof
all taxes, as described below, together with all expansea incurred in recording, perfecting or continuing this Morigage. including without
limitstion all taxes, fees, documentary stamps, snd other chargee for recording or registering thia Mortgage. L

Taxes. Tha following shall constitute taxes to which this section applies: (8] a specific tax upon thig type of Mortgage or upon Bll or any
part of the Indsbtedness sacured by this Mortgage: ib} & apecific tax on Grantor which Grantor 18 authorized or required to deduct from
payments on tha Indebtedness sscurad by this type of Morigage: {c} a tax on this type of Mortgage chargeabie against the Lander or the
holdsr of the Note; and (d) a specific tax on all or any portion of the indebtednessa or on payrments of principal and intares! made by
Grantar,

Subsequent Taxes. If sny tax 1o which this saction applies is enscted subsequent 1o the date of this Mortgage, this event shall have the
same affect as an Event of Dafault (ss defined balow). arkl Lander may sxecciss any or all of it8 available remedies for an Event ot Detaut
as provided below uniges Grantor sither {a) pays the tax before it becomes delinquent, of {b] conissts the tax as provided above in the
Taxss and Liens ssction and daposita with Lander cash of a sutficiant corporate surety hond or other ascurity satisfactory to Lendar,

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha fnﬂnuiing provisions celating to this Monpage as & sgcurity apreement ara s parl of
this Morigags.
Sacurity Agreemment. This instrument shall constituta 8 sacurity agreement 1o the extant any of the Property constitutes fixturas or other '
parsonsl property, and Lander shall have all of the righta of a sacured party under the Uniform Commercial Code as smended from tims to
time.

Security Interest. Upon requast by Lender, Grantor shall execuls finsncing statements and toke whatever othar action is requesied Dy
Lander to perfect and continua Lender’s sacurity intarest in the Rents and Parsonal Property. In addition to recording this Morigage in the
rasl property fecorda, Lender may, at any time snd without further sutharization from Grantor, file axecuted counterparts, copies Of
raproductions of this Mortgage as & financing statement. Grantor shall reimburse Lander for all axpensss incurred in parfecting of
continuing this security interest, Upon default, Grantor shall asssmble the Personal Property in a manner and at a Hace ressonably
convenient to Grantor and Lender snd maka it available to Lender within threa {3} days stter receipt of written demand from Lender.

Addresses. The muiling sddresses of Grantor debtori snd Lender {secursd party), from which information concerning the security interast
granted by this Mortgage mey be obtained (esch as required by the Uniform Commercial Code), are as stated on tha first pege of this
Mortgage.
FURTHER ASBURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-thct are a part of ths
Morigags. .

Furthar Assurances. At any time, and from time to time, upon request of Lender, Grantor will make. axecute and deliver, ar will ceuse 10
he mads, executed or delivered, to Lender or 1o Lender's designee. and when requested by Lender, causs to ba filed, recorded. ratied. or
raracorded, as the case may be. at such times and in such offices and places as Lender may deem appropriste, any and all guch mortgegas,
desds of trust, sscurty deeds, security sgreements, financing statements, continustion statements, instrumenta of further assurance,
cartificatan, and other documents ag may. in the sola opinion of Lender, be necessary or dasiroble in order to effectuats, compista, perfect,
continue, of prasarva (s} the obligetions of Grantor under tha Note, this Mortgage, and the Aelatad Documents, and (bl the lians and
gacurity interssts creatsd by this Mortpgage as first and priof lisna on tha Property, whethar now owned or hareafter acquired by Grantor.
Uniess prohiblted by law of agread 1o the contrary by Lender in writing, Grantor shall raimbursa Lender for alt costs and expensas incurredc

in connection with the matters referred 1o in this parsgraph.

Attormnay-in-Fact. |f Grentor tails to do sny of the things referred 10 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's axpenss. For such purposes, Grantor heraby irravocably sppoints Lender as Grantor's attorney-in-tact for the
purpose of making, axecuting, delivering, filing, recording, end doing all other things 83 may be necaseary of desirable, w Lender’'s soke
opinion, to accomplish the matters refarred to in the praceding parasgraph.
FULL PERFORMANCE. |f Grantor pays all the Indebtedness, inciuding without limitation ell advances sacured by this Morigage. when dLe, and
otherwisa performs all the obligationa imposad upon Grantor under this Mortgage, Lender shall execute and detiver to Grantor s suitable

aatinfaction of thia Mortgage and auitsble atatemants of termination of sny finencing statament on file evidencing Landar's security intarest in
the Rants and the Personal Property. Grentor will pay, it permitted by applicable law, any reasonable tarminstion fes as determined by Lender

from time to tima.
OEFAULT. Each of the fallowing, 8t the option of Lender, shali constitute an event of default {"Event of Detauk"] undar this Mortgaga:

Detault on iIndebtedness. Fallure of Grentor 1o make any payment whan dua on the indabitednass.

Default on Other Payments, Failure of Grantor withins the time required by this Mortgage to make any paymant for 1axes of iNGUANCE. Of
any othar paymant necessary 10 pravant filing ot or to effact discharge of any lien.

Complience Default. Failure ot Grantor to comply with any other tarm, obligation, covenant or candition contained in this Mortgage. the
Note or in any of the Relsted Documents.

Detsult in Esvor of Thied Parties. Should Grantor detault under any loan, sxtension of cradit, security sgresmeant, purchase or sales
sgrasment, of &Ny gjher agresment, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor’'s ability to repay the Note or Grantor's sbility to perform Grantor's cbligstions under this Mortgage or sny of the Reiated

Docurmants.
Feise Statements. Any warranty, representation or stetement made or furnishad to Lender by or on behalt of Grantor undar this Mortgage.
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the Note or the Related Documaents is fales or misteading in sny matarial respect. either now or at the time made or furnighed.

Defective Collsteralization. This Mortgsge or any of the Related Documents cesaes 10 ba in full force and effect (including fsilure of sny
colisteral documanta to creats a valid and perfected security intarest or lien} at any time and for any reason.

Insolvency. The disaolution or wrmination of Grantor's exislance as a8 Going busingss, the insolvency of Grantor, the appointmant of a
raceiver lor any part of Grantor’s property, any sssignmeant for the benefit of creditors, any type of creditor workout, or tha commencearmant
of any proceeding under any bankruptcy or ingolvency Isws by or against Grantor.

Forsciosurs, Forfeitre, stc. Commencemant of tarsclosurs or forfeiture proceadings, whether by judicial procesding, sslf-help,
repossession or any other method, by any creditor of Grantor or by sny governmantal agency against any of the Property. However, this
aubsaction shall not apply In the event of a good faith dispute by Grantor as to the validity or reasonableness of the cisim which ia the basis
of tha forsciosurs or forafeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
surety bond for the claim satistactory to Lender. | ,

Breach of Other Agreement. Any bragch by Grantor under the tarms of any other agreemant between Grentar and Lender that i not
remadied within sny grace period provided therein, including without limitation any agreement concerning any ndebtedness or other
obligation of Grantor to Lender, whether axisting now or later.

Events Affecting Gueramtor, Any of the preceding ovents occurs with reaspact 1¢c any Guarantar of any of the Indebledness or any
Gusrantor dies or bacomas incompetant, or revokes ar disputes the validity of. or lisbility under, any Guaranty of the Indabtedness.

Adverse Change. A matsrial adverse change OCCUrS in Grantor's financial condition, or Lender beliaves the prospect ot payment or
performance of the Indebtedness is impaired.

insscurity. Lender In good faith desma itegH insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmencs of any Event of Dafault and at any time tharaattar, Lender, at 1ts oplion. mMay
axarciam any ane or more of the following righta and remedies, in eddition to any other rights or remadies provided by law:

Accelerate indebtedness. Lender shsil have tha right at its option without notice to Grantor te declare the entire Indebtedness immediataly
dus and payable, including any prepayment panaity which Grantor would be raquirad to pay.

UCC Ramedias. With respect to all or any part of the Ferscnal Property, Lender shall have all the rights and remaedies of a sacurad party
vnder tha Uniform Commaercial Code.

Collect ARents. Lender shall have the right, without natice to Grantor, 1o take possession of the Property and collect the Rants. including,
smounts past due and unpaid, and apply the net procesda, over and above Lender’s costs, agsnst the Indabtadness. In furthersnce of this
right, Lender may require any tenant or othar uast of the Proparty tc maks paymaents of rant or use teas directly to Lendar. If the Rents are
collected by Lender, then Grantor irrevacably designstes Lendgr as Grantor's attarnay-in-fact to andorse ingtruments recelved in paymant
thareat In the name of Grantor snd to negotiate the same and collact the proceeda. Paymants by tenants or othar users o Landar in
reaponss to Lender's demand shait satisty the obligetiona for which the paymenis are mada. whather or not any proper grounds for the
damand existed. Lender may sxercias ita rights unidar this asubparagraph sither in parson, by agent, of through a receiver.

Appoint Receiver. Lender shall have the right to have a receivar appointed 10 toke poasession of all or any part of the Property, with the
power to protect and preservs the Proparty, to operats the Proparty preceding foreclosura or sale, and to cotlact the Renta from the

Property and apply the procesds, over and above the cost of the receivership, against the Indebtadness, The raceiver may sarve withoul '

bond it permitted by lew. Lender's right to the sppointment of a receiver shall axist whether or not tha apparent value of the Property
axcesds ths indebtadness by a substantial smount. Employment by Lendar shail not disgualify a person from sarving as a receiver.

Judiciel Foreclosurs. Lander may obtain & judicisl dacres foraclosing Grantor’s interest in all or any part of the Property.

Sale. Lender shall be authorized to teka possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terma of sale, togsther with a description of the Proparty to be sold. by publication once a weaek for three (3}
successive weeks in some naewspaper published in the county of counties in which the Reasl Property to be sold is located, to sell the
Property (or suCh part or parts thereo! as Lender may from tima to time elact 10 sell} in front ot the front or main door ot the courthouse o
the county in which the Property to be soid, or a subatantlal'snd material part thareot, is located, st public outery, 1o the highest bidder for
cash. |f there |s Res! Property to be sokd under this Mortgags in more than one county, publication shall be made in all counties whare the

Real Propsrty to be 20id Is located, H no newapaper is published in any county In which any Raal Property to be sold is located, the notice

ghall be publishet in 8 newspaper publishad in an edjelning county for three (3] successive wasks. The sale shatl be held between the
hours of 11:00 s.m. snd 4:00 p.m. on the day designated far the oxercise of the powar, of sale under this Mortgage. Lendar mey bid at
any sale had undar the terms of this Mortgage and may purchase the Property if the highest bidder tharefore. Grantor haraby waives any
and all rights to have tha Property marshallad. In exsrciging its rights and remadies, Lender shall ba frea to sell all or any part of tha

Proparty together or saparately, in one sale or by sepsarate salas.

Deficisncy Judgment. if permitted by applicable law, Londer may obtain 8 judgmant for any deliciancy remaining in the indebtedness due
to Landar atter spplication of sll smounts recaived from the exsrcise of the rights provided in this sechon.

Tenancy ot Sufferance. M Grantor remains in possassion of the Property after the Proparty is sold as provided sbave or Landar otharwise
bacomeas sntitied to possession of the Property upon defeult of Grantor, Grantor shall bacome & tenant at sufferance of Lander gr the
purcheser of the Property and shali, st Lender’a option, sither (&) pay & reasonable rental for the use of the Proparty, or (b} vacate the
Property immediately upon the demand of Lender.

Other Remediea. Lender shall have all other rights and ramadies provided in this Mortgage or the Note or available at iaw or in aquity.

Sale of the Proparty. To the sxient permitted by applicable law, Grantor hareby waives any and all right to have the %mparrty matshailad
in sxercislng its rights and remadies, Lander shall be free to seil all or sny part of the Property together or separgtely, in ona sale or by’
separate sales. Lander shall be antitled to bid at any public male on all or eny portion ot the Property.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Personal Property of ot the bime
after which sny privets asle or other intended disposition ot the Personsl Property is to be meda. Reasonabls notice shall mean notice
given at least ten {10) days before the time of tha sale or disposition.

waiver: Election of Renwdiss. A weiver by any party of a braach of a provision of this Morigage shall not constitute a waiver of or
prejudice the party’s rights otherwiss to demand strict compliance with that provision or any othar provision. Elaction by Lender 1o pursue
sny remedy shall not axcluce pursuit of any other remsdy, and an slection to make expenditures or take aAction 10 pertorm an obligation of
Greantor under this Mortgege atter feilurs of Grantor to parform shall not affact Lender’s right to daciars 8 default and axercisa its remadies

under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit of action to enforce any of the terms of this Mortgage, Lander shall be entitied to
racover such sum as the court may adjudge ressonable as attorneys’ fess at trial and on any appeasi. whethar or nat any court a€tion 13
imvolved, Bl reasonable sxpenses Incurred by Lender that in Lendar’s opinion are necassary at any time for the protaction of ita intersst or
tha snforcament of its rights shall become a part of the iIndebtedness paysbis on demsnd snd shail bear interest trom the date Of
sxpanditure unti repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitetion, however
subject to any limits under sppiicable law, Landar’s attorneys’ tens and Lender's legal expenses whether ar not thers is a laweut, including
attarnays’ fess for bankruptcy procesadings (including efforts to modify of vacate any automatic stay of mjunction), appaals and any
anticipated post-judgment collsction services, the cost of saarching records, obtaining title reports ({including lorecicsure report a8l
survayors’ repors, snd appraisal fess, and title insuranca, 10 the axtant permitted by spplicable law. Grantor also wilt pay any court COSIS,

in addition to all other sums provided by law.

NOTICES TQO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detault and any
notice of sale to Grentor, shall be in wrkiing, may be sent by telefacsimile {uniess otherwise required by law), and shall be effectve whan
actually delivered, or when deposited with a nationally recognized overnight courier, or, it maited. ahsll be deamad etfective whan deposited n
the United States mail first class, certifled or ragiatersd mail, postags prepaid, directad to the addresses shown near the beginning of this
Morigage. Any party may changa ite addraas for notices under this Mortgage by giving tormal writtan natice to the other parties. apacifying
that the purpose of the notice s to change the party's address. All copies of notices of foreclosurs from the holder of any lien which has
priority over this Morigage shall be asnt 10 Landar's address, as shown near the beginning of this Morigsge. For notice purposes, Grantor
agress 1o keep Lender informed at all tirmes of Grantor’'s current addregs.

MISCELLANEQUS PROVISIONS. The foliowing misceltansous provigions are a part of this Mortgage:

Amendments. This Mortgags, together with any Related Documents, constitutes the entire understanding and agreemant ot the parlies as
ta the mattars sat forth in this Morigsge. No alteration of or amendmaent to this Martgage shall be atfective uniess given in writing and
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signed by the party or parties scught to be charged or bound by the siteration or amandment.
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Annusl Reports. i1 tha Froperty is used for purposss other than Grantor’'s residence. Grantor shall furnish to Lender, upon requeat, a

cortifind statemant of net operating income received from the Property during Grantor’s previous fiscel year im such form and

detsil as

Lander shall require. “Nat cperating incoms” shalt mean all cash receipts from the Property leas all cash axpendituras made in connection

with the operation of the Proparty.

Law, TMWMM*MMLMNMMLMHMEW&AM‘ Sublact to the provishons

Applicable
mm.ﬁmwhmwmmmﬂhmtmmhw:nfhsuhufhhqu.

Arbiration, mwﬂmwMﬂﬁm.MMthmm.mmm.m.ufmnh
nlturlr.mmmmnm.M,Miﬁuﬁm:mmmmm:,-hﬂhmwmmﬂu
Rules of the American Arbitration Associstion, upon request of sither party. No act to take or dispose of any Collateral shall constituie a
waivar of thia arbitration sgreement or ba prohibited by this arbitration agreement. This includes, without limitation, obtaning injuncisva
ralis! or 8 temporary restraining order; invoking 8 powser of aale under any dead of trust or mortgage; obtaining 8 writ of sttachment or
imposition of a recaiver; or axercising ey righta relating to personal property. including taking or disposing ot such property with or without
judicial process pursuant to Articla 8 of the Uniform Commercial Code. Any disputes, claims, or controvarsias concarning the lawfuinass or
reasonablanass of any act, or exerciae of any right, concerning any Collatarat, including sny ciaim to rascind, reform, or otharwise modity

any agreamernt relating to the Collataral, shall also ba arbitrated, provided howaver that no arbitrator ghall have tha right or the

powar 10

enjoin or rastrain any act of any party. Judgment upon any sward rendersd Ly sny arbitrator may be entered in any couft having

jurisdiction. Nothing in this Mortgage shall praclude any party from seeking eguitable relief from a court ol competent junadict

ion. The

statute of Himitationa, estoppel, waiver, laches, and simllar doctrines which would otherwise be applicable in sn aclion brought by a parly
shall be spplicable in any arbitration procesding. and the commancemant of an arbitration proceeding shall be deemed the commencament
of an action for theas purposes. The Fedarat Arbltration Act shall apply to the construction, interpretation, and entorcement of This

arbltration provision.

Caption Headings. Caption headings in this Mortgage are for conveniance purposes only andd are not 1o be used to interpret or deline the

provisions of this Morigege.

Merger. There shall be no merger of the interast or sstate created by this Mortgage with any other intarest or estate in the Froparty at any

tima hald by or Tor the banetit of Lender in any capacity, without the written consent of Lender.

Severabliity. If a court of compatent jurisdiction finds any provision of thia Mortgage 1o be invalid or unenforceable as to any parson ar
circumatsnce, such finding shaeli not render that provision invalid or unentorceable as to any othar paraons or circumstances. [t feasible,

any such ctfending provision shall be deamad 1o be modifiad to be within the limits ot enforceability or validity; howevar, it the
provision cannot be so modlfied. it shall be atrickan and 2! other provigiona of this Mortgage in all other respects shail remain

snforcaabie. s

ottending™
vahgd and

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
ypon and inure to the benefit of the parties, their successors and aasigns. If ownarship of the Proparty bscomes vested in a person other
than Grantor, Lender, without notice to Grantor, may desl with Grantor’'s succassots with refersnce to this Mortgage and the Indebtednens
by way ot forbaarance or axtansion without releasing Grantor from the obligations of this Mortgage or lisbility under the Indebtedness.

Tims s of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby reloaaes and waives ail rights and benafits ot the homestesd exemption tawsa of
of Alasbama as to oil iIndebtedness secured by this Mortgags.

the State

Walvers and Consents. Lender shall not be deemed 10 have waived any rights under thia Mortgage (or under the Related Documenis)
unless such waiver is in writing and signed by Lender. No delay or omiasion on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any garty of & provision of this Mortgage shall not constitute a waiver ot or prejudica
the party’s right otherwise 1o demand strict compliance with that provision or any gther provision. Mo prior waiver by Lendar. nor any

course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any ot Grantor’s obligations

a5 to ANy

future tranaactions. Whenever consant by Lendar is required in this Mortgage, tha granting of such consent by Lander in any instance shall

not constitute continuing consent to subsequent instancas whera such congent is raguirad.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO 17§ TEAMS.

I

REAL}

Nama: Domna J. Schimidt
Addraas: 2964 Pelam Parkway
City, State, 2'P: Pelham, Alehama 35124 [ 4

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama R
) 88

COUNTY OF Shelby }

[
|, the undersigned authority, a Notary Public in and for said county in said state. hereby cartify that Jack A. Hasris, Vice President. of J. Harris

Development Corp., 8 corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged betore me on this day thet,
heing Informad of tha contents ot asid Mortgage, he or she. as such officar and with full sutharity, sxacuted the same voluntarily tor and as the

act of said corporation,
Given under nry hand and official seal this 2lst day of Qctober .18 98

i Lail
My commission explres MY COMMISSHON EXPIRES 0CT. 7

NOTE TO PROBATE JUDGE

This Mortgaga secures open-and or revohving indebtedness with residentiel resl property or interests. therefore, under Section 40-22-2(1)h.
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