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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Premiere Homes, Inc., whose address is 100 Canyon Park Circle, Pelham, AL
35124 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Palham, AL

35124 (refoerred 10 below as "Lender™).

GRANT OF MORTGAQGE. For valuable conaidaration, Grantor mortgages, grants, bargains, salis and conveys to Landear al! of Granior's night
titls. and interest in and to the fcllowing describad real property, together with all existing or subsequantly aracted or atfixed buildimgs,
improvements and tixturea; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch nghts (noluding
stock in utilities with ditch or irrigation righte); and all other rights, royalties, and profits relating to the real property. including without imaatinn
all minerals, oil. gas, gacthermal and similar matters, Inantufin Shelby County, State of Alabama {the "Real Proparty ' ):

L

Lots 11 to 16, according to the Resurvey of Village Parrish, a Townhome Community, as recorded in Map
Book 24, page 75, in the Probate Otfice of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 100 Canyon Park Circle, Helena, AL 35080,

Grantor presently assigns to Lender all of Grantor's right, title. and intarest in and to all leases of the Proparty and all Rents from tho Proporly
in addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Perapnal Proparty andd Rants,

DEFINITIONS. The tollowing words shall have the tollowing meanings when used in this Mortgage. Terms not otherwisa defined n this
Mortgage shall have the meanings attributed to such terms in tha Unitorm Commaercial Code. Al references to dollar amounts shall mean

amourtts in tawtul money of the United States of Amenca.
Grantot. The word “Grantor” means Pramiere Homes, Inc.. The Grantor is the mortgagor under this Martgage.

Guarantor. The word "Guarentor” means and includes without limitation sach and all of the guarantors. surets, and accnmmaodatign
parties in connaction with the Indebtedness.

Improvements. The word "Improvenents” mesns and inciudes withoul limitation all existing and future improvements,  bodiings
structures. mobile homes affixad on the Real Proparty, tacilities, addibions, replacements and other construction on 1he Real Froporly.

Indebtedness. The word "Indabtedness” means all principal and interest payable under the Note and any amounis expended or advanced
by Lender to discharge obligations ot Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with interest on such amcunts as provided in this Mortgage. '

Lander. The word "Lender” means Regions Bank, its sugcessors andg assigns. The Lender is 1he mortgagee under this Mortgagu,

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender. and includes without limitation all assgnments amd
secunty interest provigsions relating to the Personal Proparty and Rents.

Nots. The word "Note” maans the promissory note or credit agreement dated October 14, 1998, in the original principal amount

of 8360, 750.00 from Grantor to Lender, togethar with sll renewals of, extensions of, moditications of. refinancings of. consobdations
ot and subatitutions for tha promissory note cr agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "farsanal Property” mean all equipmant, lixtureg, and other articles of parsonal property now of horeafier
owned by Grantor, and now or hergafter attached of affixed to the Real Property; together with all accessions, parts, and addthons to. all
replacements of . and all substitutions for, any of guch propérty, and together with all proceeds {including without 1|ﬂl'tminn all insurange
proceeds and refunds of pramiums) from any sale or other disposition of the Property,

Property. The word "Property™ means collectively the Real Property and the Fersonal Property.
Real Property. The words "Real Property” mean the properly, interests and rights described above in the "Grant of Mortgage”™ sechon.

Related Documents. The words "Related Documents” mean and include without limitation all premissory notes, credn agreemants, loan
agreements, envircnmentsal agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments. agreamants
and documants, whethar now or hareafter existing, executed in connection with the indebtadneass.

Rents. The word "Renta” meana all present and ftuture rents, revenues, income, issues, royalties, pralits, and other benefits denved from
the Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 5
GIVEN TO SECURAE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Landear all amounts secured by this
Mortgage as thay become dua, and shall atrictly perform all of Grantor's obhigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali ba goverred by
the following proviaions:

Possession and Use. Until in default, Grantor may remam in possession and control of and operate and manage the Proparty and collact
the Rents from the Property,

Duty ta Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs. replacaments. gnid
maintenante NeCessary 10 preserva its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release.” and "thraatened release.” as usedn
this Mortgage. shall have the same maeanings as get forth in the Comprehensive Environmantal Response, Compensation, and Lalility Act
ol 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Puby. L
Mo 99.499 “SARA"), the Hazardous Materials Transportation Act. 49 U.S.C. Section 1803, et seq.. the Haesource Conservation and
Racovery Act, 42 U.5.C. Section 8901, et seq., or other apphiceble state or Faderal laws, ruleg, or regulations adopted pursuant to any o
the foregoing. The tarms "hazardous waste” and “hazardous substance” shall also include, without hmitation, petraleum and patrolgum
by-products or any fraction thersof and asbestos. Grantor reprasants and warrants to Lender that: (a} During the penod of Grantor's
ownarship ot the Property, there has begn no usa, generation, manufacture, storage, traatment, disposai, release or threatenad riplaase of
any hazardous waste or substance by any persan on, under, about of from the Property, (b)) Grantor bas no knowladge of, or reason to
balisve that there has bean, except as previously disclosed tfo and acknowledged by Lender in writing. [l any use. generanon.
manufacture, starage, traatmant, disposal, release, or threatened reiease of any hazardous waste or substance on, urndgr, aboul or trom 1he
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Property by any prior owners or oscupants of the Property or i) any sactusl or threatened litigation or clasims of ary kind by any person
relating 1o auch matters; and (¢! Except as previoualy diaclosed to end acknowledged by Lander in writing, {i) neitter Grantor fOT any
tanant, contractor, sgént or other suthorized user of the Property shall use, genarste, manufacture, atore, treat, disposs of, of relasse any
hazardous wasts or substance on, under, about or from the Proparty and (¥} any such activity shall be conductad in complisnce with olf
applicabie tedersl. state, snd jocal laws, regulations and ordinances, including without limitstion thoss laws, regulations, and ordinances
dascribed sbove. Grantor authorizes Lendsr and ita agents to enter upon the Property to make such inspections and tasts, st Grantor's
expanss, as Lerder may deem appropriste to detarmine complisnce of the Property with this saction of the Mortgage. Any inspections of
tasts made by Lender shall be for Lender’'s purposas only and shall not be conatrued to crasta any rasponaibility or liability on the part of
Lendsr to Grantor or to any othar person. The repressntations and warrsntias contained herein sre based on Grantor's due diligence o
inveatigeting the Property for hazardous waste and hazardous substances. Grantor heraby (a) relesses and waives any future claims
sgainst Lendsr for indemnity Of contribution in the event Grentor becomes liable for clieanup or other costs under sny such laws. and (b}
agress to indemnify and hold harmiess Lander against any and all clsims, losaes, liabilities, damages, penaltias, and axpanses which Lender
may directly or indirectly sustain or suffer ragulting from s breach of this section of the Mortgage or as 8 consequerca of any use
genaration, manufacture, storage, dispossl, relapse o threatenad reiease of A hazardous waate or substance on the propertwes. The
provisions of this sactlon of the Mortgage, including tha obligation to indemnity, shall survive tha paymeant of the indalxedness and the
satisiaction ano reconveyance of the lien of this Mortgege and shell not be affectad by Lender’s acquisition of any interest in the Property.
whather by foraciosure or otherwise.

Nulsance, Waste. Grantor sheil not cause, conduct or permit any nuisance nor commit, parmit, or sutfer any stripping ol or waste on or o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant tc any other
party the right to remove, any timber, minarals {including oll and ges}. soil, gravel or rock products without the prior written consent ot

Lendar,

Removal of improvements. Grantor shall not damoligh or ramove any Improvements from the Resl Property without the prior writtan
consent of Lander. As & condition to the removal of any Improvements. Lander may raquire Grantor to make arrangements satisfactory (o

Lander to replace such Improvements with Improvemanta of st isast squal valus,

Lender's Right to Enter. Lender and its agents and representatives may anter upon the Real Property st alt raasonabla times to attend to
Landar's intarests and to Inspect the Property for purposes of Grantor's complisnce with the tarms and conditions of this Martgage.

Compliancs with Governmental Requirements. Grantor shall promptiy comply with alt laws, ordinances, and reguiations, now of hareafier
in affect, of all governmantal suthoritiss applicable 10 the usa or occupancy of the Property, including without limitation. the Amaricans
With Diszbilities Act. Grantor may contest in good faith any such taw, ordinance, or ragulation ang withhold complisnce during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing pricr 1o doing €0 and zo long as, in Lerder's
sole opinion, Lander’s intarests in the Proparty sra not isopsrdized. Lender may require Grantor 1o post adequate security or & surely bond.
reasonably satistactory to Lender, t0 protect Lender’s int!rﬂ!t.*

Duty to Protect. Grantor agrees neither 1o absndon nor leave unattended the Proparty. Grantor shall do all othar acts, in addition 1o thoase
acts set forth above in this sectlon, which trom the character and use of tha Proparty are reasonably necessary to protect and preserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediately due and payable all sums sacured by this Mortgage upon
the sale or transfer. without the Lendear’s prior written consent, ot all or any part af tha Real Property, or any interest in the Resl Property A
~gals or transfer” meana the conveyance of Resl Property or sny right, title or intgrast therein: whather lagal, beaneficial or aguitable; whaethar
voluntary or involuntary: whaether by outright sala, deed, instalimant sale contract, land contract, contract for deed, laasehold interest with a
term greater than threa {3} years, mase-option contract, or by sale, assignment, or tranater of any banatficial interast in or 10 any land trust
holding title to the Real Property. or by any othar method of conveysnce of Real Property intereat. If any Grantor is a corporation, partnership or
mitad lability company, transfer also includes any change in ownership of mora than twenty-five percent {25%) ot the voting stock, partnarship
intareste or limited jiability company intarests, as the case may be. of Grantor. Howewver, this option shall not be exercisad by Lender if such
axercise is prohibited by fadersl law or by Alabama law,

TAXES AND LIENS. The foilowing provisions relating to the taxes and liens on tha Property ara & part of this Mortgage.

Payment. Grantor shall pay when due land in all svents prior to delinquancy) &l taxes, payroll taxes, special taxes, assgasments. watar
chargss and sewer sarvice charges levied apainst or an account of the Property, and ahall pay when due all claims for work dona an or for
aorvices rendered or materisl fumished ta the Property. Grantor shall maintain the Propedty tras of 8l llIBns having priofity over or squal to
the intarest of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otharwise provided (n the

tollowing paragraph.

Right To Contast. Grantor may withhold payment of any tax, assessmant. or claim in connaction with a good faith disputs over the
obligation t¢ pay, sc long s Lender's interest in the Proparty is not jeopardized. f a lian srises or is fiad am a reaull of nonpaymaent,
Grantor shall within fittesn {15! days after the lien srises or, if & lian is tiled, within fiftaen {15) days after Grantor has notice ot the filing,
sacure the discharge of the lien, or it requested by Lender, deposit with Lender cash or & sufficiant corporate suraty bond or othar security
astisfactory to Lender in an amount sufficient to discharge the lian plus any costs and sttorneys’ tass or othar chargas that could sccrue as
s result of 8 forsclosure or sale under the lien. In any contest, Grantor shall defend itseif and Lender snd shall satisty any adverse judgment
bafore enforcemant against the Property. Grantor shall name Lender as an additional obfigee under any surety bond furnihed the

contast proceedings.

Evidence of Payment. Grantor ahall upon dermand furnish to Lender satisfactory evidence of paymant of tha taxas or Besassments and shall
authorize the appropriste governmantal official to deliver to Lander st any time s writtan statement cf the taxes and sasesaments aganat

the Propearty.

Notice of Construetion. Grantor shall notity Lender at least fittesns {15) dave bafore any work is commanced, any servipes are furnished. or
any materials are suppited to the Property, it any mechanic’'s Jian, materisimen’s lien, or other lien cowd be ssserted on account ot the
work, services. ar meterials. Grantor will upon reguest of Lender furnish to Lendar advance sssurances satisfactory to Lender that Grantor”

can and will pay the cost of such Improvementa.
PROPERTY DAMAGE INBSURANCE. The following provisions relating to insuring the Froperty are 8 part of this Mortgage.

Maintenance of Insurance. Grantor shall procura and maintsin policies ot fire insurance with standard axtendsd coverage endorsemeants on
a replacement basis for the tulf Insurable value covering 8!l improvements on the Real Property in an amount sufficient 1o avoid apphcation
of any coinsurance clause, and with o standard mortgagee cisuse in favor of Lender. Grantor shall alsg procurs amnd meintsin
comprehansive ganaral Nability insursnce in such coversge amounts as Lendsr tmay request with Lender being namad as additional insureds
in such lisbility inasurance poficlies. Addlitionally, Grantor shall maintain such othar insurance, including but not limited to hazerd. business
interruption and boliar insuwance as Lender may raquire. Policies shall be written by such insurance companias and in such form as may be
rassonably sccepteble to Lender. Grantor shall deliver 1o Lander certificates of coverage from sach insurer containing a stipulation that
coverage will not ba cancslied or diminished without 3 minimum of tan {10} days’ prior written notice to Lender and not contmining any
disciaimer of the lnsurer’s Hebility for fallure to give auch nofice. Each inaurance policy slso shall include an endorssment providing thal
coverage in favor of Lander wilt not be impaired in any way by any act, omission or default of Grantor or #ny other person.

Applcation of Procesds. Grantor shell promptly notity Lender of any loss or damage to the Property. Landar may maks proof ot joss it
Grantor fails to do so within fifteen (15) days of the casualty. Whaether or not Lender's security is impairad, Lender may, at its alection,
apply the procesds to the reduction of the indabtedneas, payment of any lisn atfecting the Property, or the ragtoration and rapair of the
Property. |t Lender slects lo spply thae proceeds to rastorstion and rupajr. Grantor shall repair or raplace the damaged or destroyed
improvamanta In & manner satisfactory to Lander. Landar shai, upon satistactory proof of such expenditure, pay of reimburse Grantor from
the procesds for the ressonable cost of repair or rentoration if Grantor ia not In defsuit under this Mortgage. Any progeeds which have not
been disbursed within 180 days after thair recuipt and which Lender has not committed to the repair or reatoraticn of the Property shall be
usad firat to pay any amount owing 1o Lender under this Mortgage, then ta pay accruad interest, and the remainder, if any, shall be appliad
to the principal beisnce of the Indebtedness. If Lander holda any proceeds atter payment in full of the indebtedness. such proceeds shail be

paid to Grantor.

Unexpired insursnce st Sale. Any unexpirad insurance shall inure to the benefit of, and pass 10, the purchassr of tha Property covared by
this Morigage at any trustea’s sale or othar sale held under the provisions of this Mortgege, or at sny farsciosure sale of such Propefty.

Grantor's Report on INSUNANCSE . Upon request of Lander, howevar not more than once a year, Grantor shall furnigh to Landar a report on
sach existing policy of Insurance showing: (a) the name of the insurer: (b} the risks insured; {c) the smcunt of the palicy. (d) the property
ingured, the than current raplacement value of such property, and the manner of datermining that value: and (e) the expiration date of the
policy. Grentor shall, upon request of Lender. have an indgpandent appraiser satisfactory to Lendar datermine tha cash value replacemant

cost of the Property.
EXPENDITURES BY LENDER. If Grantor isils ta comply with any provision of this Mortgage, or it any action or praceading is commencad that
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would materially affect Lender's interests In the Property, Lender on Grantor's behalt may, but shall not ba required 1o, taka any action that
Lendar deema approprista. Any smount thet Lender exponds in 80 doing will bear interest at the rate provided for in the Note from tha date
incurred or pald by Lender 1o the date of repayment by Grantor. All such expenses, at Lendesr’s option. will {a) ba payabie on demand. (bl be
added to the balance of the Note and be spportioned amang and be payable with any installment payments to become due during either lil tha
term of any spplicable inswance policy or {il) the remaining term of the Note, or {c} ba treated aa a balloon payment which wil be dud and
payabie at the Note's maturity. This Mortgage siso will secure payrment af thess amounts. The rights provided for in this parsgreph shall be n
addition to any other rights or any remedies to which Lender may be antitiad on account of tha default. Any such action by Lendar shall not be
construed as curing the defsult so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. Ths folilowing provisions relating 10 ownesship of the Property are a part of this Mortgage.

Titke. Grantor warrants that: (s) Grantor holds good and marketable title of record to the Property in fee simple, fres and claar of ai lians
and ancumbrancas other than those aat forth in the Real Property description or in sny title insuranca policy, title repart, or final title openion
insued in favor of, and accepted by, Lendar in connection with this Mortgage, and (b} Grantor has the full nght. power, and suthority 10

axecute and deliver this Mortgage to Lender,

Defenss of Thie. Subject to the exception in the paragraph above. Grantor warrants sand will toraver dafend thae title to the Property agains!
the lawful claims of sll parsona. In the event any action or proceeding is commanced that questions Grantor's titla or the intarast of tender
under this Mortgage, Grantor ahall defend the action at Grantor's expepse. Grantor may be the nominal party in such proceading. but
Lender shall be entitied to participata in the procesding and to be represented in the proceeding by counsel of Lender's own choce, and
Grantor will- deliver. of causs to be delivared, to Lender such instruments a8 Lender may request trom time to time to permit such

participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complies with all exinting spphcabie laws.
ardinances, and reguiations of governmantsi authorities.

CONDEMNATION. The following provisions relating to condemnation of tha Property are a part of thia Mortgage.

of Wet Prooeeds. f all or sny part of the Property is condemned by sminent domain proceedings or by any proceeding of
purchase in lisu of condemnation, Lander may at its alection require that sii or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restorstion of the Property. The net procesds of the sward shall mesn the aweard after payment of all
raasonable costs, axpanses, and sttorneys’ foes incurrad by Lender in connection with the condamnation.

Procsedings. |f any procesding in condamnation is filed, Grantor shall promptly notify Lender in writing, and Geantor shall promptly taka
such staps as may be necesssry to dafend the action and obtitain the award. Grantor may be the nominal party in such proceading, bus
Lander shall be antiied to perticipate in the proceeding and 10 be representsd in the proceeding by counssl of itea own choice, and Sranlos
will daliver or cause 10 ba delivered to Lender such instrumants as may be raquestad by it from tima to tima to parmit such participaticon,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating o governmantal laxes.
teas and charges sra » part of this Mortgage:

Current Taxes, Feas and Charges. Upon rsquest by Lender, Grantor shall axecute such documents in addition to this Morigage and taka
whatavar other action s ragquested by Lender to pertect and continue Lander's lien on the Resl Proparty. Grantor shall reimburse Lender for
all taxes, 88 described below, together with all sxpenses incurred in recording, perfecting or continuing this Mortgage. including withoul
imitation all taxes, faes, documantary stamps, and other charges for recording or registering this Mortgage.

Taxes. The tollowing shall constitute taxes to which the ssction applies: (a} a specific tax upon this type ot Mortgage or upon all or any
part of the indebtedness secured by this Mortgage: (b) & apecific tax on Grantor which Grantor i authodzed or raquirad to deduct fram
paymants an the indebtednaas secured by this type of Mortgage. (c} a tax on this type of Mortgage chargeable against the Lender or the
hoidar of tha Note: and {d) a epecific tax on slf or any portion of the indebtadness or on paymenis of principal and nterast made by

Grantor.

Subssquent Taxas. | any tax 10 which this section applies is enacted subsequent to the date of this Mortgaga, this event shall have the
same ai{sct as an Event of Default {ae defined below}, and Lender may axarcise sny or sll of its available remedies for an Event of Detault
as provided balow uniees Grantar either (a) pays the tex before it bacomes delinquent, or (b} contests the tax as provided above in the
Taxas and Liens section snd deposits with Lender cash or a sufficient corporate aurety bond or other sacurity satisfactory to Lendar.

SECURITY AGREEMENT: FNANCING STATEMENTS. The following provisions relsting to this Mortgaga as & sacurily agresmaent sra 8 part o

this Mortgage. '
Security Agresment. This instrument shall constituts & sacurity agreement to the extent any of the Proparty constitutes fixtures of athet
parsonal property, and Lender shall have sll ot the rights of a secured party under the Uniform Commercial Code as amanded from ume 1o
tima.
Security Imesest. Upon request by Lander, Girantor shall execute financing statemeants and tske whatever other ection g raquested by
Lander to psrfect and continue Lander’s security intarest in the Rents and Personal Property. In addition to recording this Mortgage in tha
rasl property records, Lender may, st sny time snd without further authorization from Grantor, fila executed countarpafts, cOptes Of
rapraductions of this Mertgage as & financing statsment. Grantor shall reimburse Lender for all expansas incurred in parfecting or
continuing this security intsrest. Upon dafsult. Grantor shall assembils the Personal Property in 8 manner and at a place reasonabiy
convanient to Grantor ant! Lander and make it avaiiable to Lender within three 13} daye after receipt of written demand from Lander.

Addressss. Tha mehing sddresses of Grantor {debtor) and Lender {sacured party), from which Information concerning the sacurity intsrast
grantsd by this Morigage may bs cbtained {sach as required by tha Uniform Commercial Codel, are as stated on the first page of thia
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions relating to turther sssurances and artnrnw-in-fh ara a part of thia

Mortgage. .
Further Assurances. At any time, and from time to tima, upon request of Lander, Grantor will make, execute and delives, or wili causs to
be made, axecutsd or delivered, to Lender or t¢ Lender's designee, and when requested by Lender, cause to be tiled, recorded, ratibed, or
raracorded, as the case may be, at such times and in such offices and places as Lender may deern appropriste, any and all such morigages,
deads of trust, security deeds, security sgresments, financing statemants, continuation atatements. nstruments of turther assurance,
cartificetes, snd other documents as may, in the sole opinion of Lendar, be neceasary or desirable in order 10 effectuate, compiete, pertect,
continue, or preserve {(a} the obligstione of Grantor under the Note, this Mortgags, and the Related Documents, and (b) the liens and
security interesta crasted by this Mortgage as tirst and prior Hana on the Property, whather now owned or harsatter acquired by Grantor.
Uniess prohibited by lsw or agresd to the contrary by Lendar in writing. Grantor ehall reimburse Lender for sll costs and expenses incurred

in connaction with tha matters refarred to in this parsgraph.
Attomey-in-Fact. |If Grantor tails to do any of the things referrad to in the preceding paregraph, Landar may do so far and in the name of
Grantor and at Grantor's sxpense. For such purposss, Grartor hereby irravocably sppoints Landar ss Grantor’s attarney-in-fact tor the
purposs of making, sxecuting. deitvering, fling, recording, and doing all other thinge &s may be nacassary or dasirable, in Landar's sole
opinion, to accomplish the matters referred o in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtednese. including without imitation all sdvances aacured by this Morigage, when due, and
otherwise performas all tha obligations imposed upon Grantot under this Mortgage, Lender shall executs and deliver to Grantor 8 suitable

satisfaction of this Mortgage and suitsble statements of tarmination of sny financing statement on file svidencing Lender’s security interast o
the Rants and the Pearsonal Property. Grantor will pay, if permitted by spplicablé law, any reasanable termination fee as determined by Lender

from time to time.
DEFAULT. Each of the folowing, at tha option of Lendar, shall conatitute an event of detault ("Event ot Default™) under this Mortgage.

Dafault on indebtednees. Failura of Grantor 10 make any paymaent when due on tha indebtedness.

Detault on Other Payments. Failure of Grantor within the time required by this Morigage to make any paymant for taxes of INAUrANCE, OF
sny other payment necesssry to prevent filing of or tc ettect discharge of any lmen.

Complisnca Defauit. Fallure of Grantor to comply with any other terrn, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor defasult under any loan, extension of cradit., sacurity agreemant, purchass ar sales
agresmant, of any other agreemant, in favor of any ather creditor or person that may materially aftect any of Grantor's property or
Grentor's ability to repay the Note or Grantor's sbility to parform Grantor's obligations under this Mortgage of any of the Raiated

Documants,
False Statements. Any warranty. raprasantation or statement made or turnished to Lender by or on bahalf of Grantor undsr this Morigage,
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the Note or the Related Documents is Tales or mislasding in sry matarial respect, sither now ar at the time made or furnished.

Defective Collatersiizasion. This Mortgage or eny of the Reslated Documents ceases 10 be in full force and stect (including falure of any
collateral documants to create » valid end perfected sacurity interest or ben} ot sny time and for any resson.

insolvency. Tha dissolution or termination ot Grantor's existence as a going business. the inschvency of Grantor, the appointment of a
raceiver for any part of Grantor's property, sny assignmant for the henefit of creditors, any type of craditor workout, or the commencement

of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Forsclosure, Forfelturs, stc, Commencement of foreclosurs or forfgiturs proceedings, whether by judicial proceeding. peif halp,
repossession or any other mathod, by any creditor of Grantor or by any governmental agency against any of the Proparty. Howaver. this
subssction shakl not apply in the avent of a good faith dispute by Grantor as to the validity or reancnableness of the claim which is the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Landar written notice of such claim and furnishes reserves or A

surety bond for the cleim satisfectory to Lender.

Arench of Other Agreement. Any breach by Grantor undaer the terms of any othar agreement between Grantor and Lender that s not
remediad within any grace period provided therein, including without imitation any agreement concerning any indebtedness or ather
obligation of Grantor to Lander, whether sxisting now or later.

Events Affecting Guaramor. Any of the preceding everis OCCurs with respect to any Guarantor ot any of tha Indabtedness or any
Guarantor dies or bacomaes incompetent, or ravokeas or dispules the validity of. or fiability under, any Guaranty of the Indsbtednass.

Adverss Change. A materisl adverse change occurs in Grantor's tinancisi condition, or Lender believes the prospsct of paymant or
pasrtormance of the indebtadness is impaired,

insscwurity. Lender In good taith deems jtself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrénce of any Event of Default and at any time thareafter, Lendar, at ita oplion, may
oxercias any one of mora of the following rights and remadies, in addition to any other rights or ramedies provided by law:

Accelerats indebtadness. Lender shall have tha right at its option without notice to Grantor 1o daclare the entire indebtedness immadiately
due and payable, including any prepeymant penaity which Grantor would be required to pay.

UCC Remedies. WIith respect 10 all or any part of tha Parsonal Property, Lender shall hava sil the rights and ramadias ¢! 8 secured party
under the Uniform Commarcial Code.

Collect Rents. Lender shall have tha right, without notice to Grantor, to take possession of the Property and coilect the Rents. including

amounta past dus and unpald, and apply the net proceacs, over and above Lender’s costs. aganst the Indabtedness. In furtharance of thia

right, Lendar may require eny tenant or other uger of the Property to make payments of rent or use fees directly to Lender. If the Rents are

coliscted by Landar, than Grantor irrevocably designates Lendar as Grantor's attorney-in-fact to endorse instrumants raceived in paymeni

therscf in the nama of Grantor end to negotiate the same and collect the proceeds. Payments by tanants or other users 1o Lender in
; rasponee to Lender's demand shall satisfy the obilgations for which the payments ara made, whether or not any proper grounds for the
| demand exlatad. Lander may axercise its rights under this subparsgraph either in person, by ageant, or through & recaiver.

| Appoint Recsiver. Lender shall have the right to have a receiver appointed 1o take possession of alt or any part of the Property, with the
powar to protact and preserve the Property, to operate the Property preceding forectoswe of sale, and to collect the Rents from the |
Proparty and spply the proceeds. over and above the cost at the receivership, against the Indebtedness. The receivar may Borve withaut
bond if permitted by law. Lendsr's right to the appointment of a recaiver shell exist whether or not the apparent value of the Property
exceeds the Indsbiedness by a8 substantial amount. Employment by Lender shall not disquality a person from gerving as a recaiver.
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Judiciel Forsclosurs. Lender may obtain # judicisl decree fareciosing Grantor’s intarest in all or any part of the Property.

Nonjudiciel Sale. Lender shall be suthorized to teke poaseasion of the Property snd. with or without taking such possagsion, after giving
notice of the time, place and terms of sals, togethar with a description of the Property tc be soid, by publication once 8 week tor three (3}
succassive weeks in some newspaper published in the county of countiag in which the Real Property to be sold is loceted. to sell the
Proparty lor such part ar parta thereof aa Lender may from time to time elect to selll in front of the tront or main door of the courthouse ol
the county in which the Property to be sold, Or & aubatantial'and material part thereot, is located, at public outcry. to the highest bidder for
cash. H thare is Fesl Property to be sold under this Mortgsge in more than one county, publication shall be made in all counties whare tha
Real Property to ba sold is located. If no newspapes is published in any county in which any Real Property to be soid is locatad, tha notice +
shall be published in 8 newspaper published in an adjoining county for three {3} successive weaks, Tha saia shail ba held batween the
hours of 11:00 a.m. snd 4:00 p.m. on the deay deslgnated for the wxercise of the power, of sale under this Mortgage. Lendar may d at
any sals had under the terma of this Morigage and may purchass tha Property if the highest bidder therefore. Grantor heraby wlives any
and sll rights to have the Property marshallsd. In exercising its rights and remadies, Lander ahail be trae tc sell all or any part of the

Property togethar or saparately, in one saie or by separste aslas,

Deficlency Judgment. It parmitted by spplicable law, Lender may obtain e judgment for any deficiancy remaining in the Indebtadness dus
to Lander after applicstion of sll amounts received trom the axercise of the rights provided in this saction.

Tenancy at Sufferance. if Grentor remains in possession of the Property atter the Proparty is sold as provided above ar Landsf atherwme
nacomes entitted to possession of the Froperty upon default of Grantor, Grantor shall become a8 tenant at sufferance cl Lander or tha
purchaser of the Property and shall, st Lencar's option, either (8] pay s ressonabie rental for the use ot the Property, or (b) vacate the

Proparty immediataly upon the demand of Lender,
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at Is‘w Of I &quity.

Sale of the Property. To the sxtent permitied by applicable law, Granmtor hereby waives any and sil right to have the property marahailad
In exarcising it rights and remadies, Lander shall be free to sell all or any part of the Property together or saparately, in ons sale or by
gseparsts saies. Lander shall be entitied to bid at any public aale on all or any portion of the Propearty.

Notice of Sala. Lsndar shall give Grantor reasonable notica of the time and piace of any public sale of the Personsl Property or of the time
after which sny private sale or other intended disposition of the Personal Proparty is 10 be made. Reasonable notice shall mean notice
given at least ten (10} deys before the tima of tha sals or digposition.

wWaiver: Election of Renwdiss, A weiver by any pary ot » breach of a pravision of this Mortgage shall not constituta a waiver ot os
prejudice the party's rights otherwiss to damand strict compliance with that provision or any other provigion. Election by Lander to pursue
any remady shall not exolude pursult of sny other remedy, and an slaction 1o make expenditures or take action to pertorm an obligetion of
Grantor under this Mortgage atter tailure of Grentor to parform shall not atfect Lander’s right 10 declars a default and exarciss its remedies

under this Mortgage.

Attornays’ Fess: Expenses. |f Lender institutes any sult or agtion 1o enforce sny of the tarms ot this Mortgage. Lander shall be antitied to
recover such sum as the court may adjudge reasonabie a3 attorneys’ fses at trial and on any appesl. Whether or not any court aétion 18
involvad, sil reasonable expenses incurred by Lander that in Lender's opinion are necassary at sny tima for the protection of ita intares! or
the anforcemsnt of its rights shal becoma a part of the Indebtedness payable ocn damand and shall basr interest from the date of
expanditure untll repsid at the rate provided for in the Note. Expenses coverad by this paragreph include, without limitation, howaver
subject 1o any limits under applicable law, Lender's aftornays’ fees and Lander's lagel expansas whether or not thare 1 a lawsud, including
attorneys’ fees for bankruptcy proceedings lincluding etforts to modify of vacets sny automatic atay or injunction}, appeals and sny
anticlpated post-judgment collection sarvicas, the cast of sesrching records, obtsining title reports linciuding foracloaurs reports),
surveyors’ reports, and appraisal fees, and title ingurance, 10 the axtent parmitted by spplicable lew. Grantor aiso will pay any court costs,

in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation sny notice of default and any
notice of sale to Grentor, shal be In writing. may be sent by telafacsimile {unisss otherwise required by law}, and shall be sifactive when
actusily delivered, or when daposited with a nationally recognized overnight courier, or, it mailed, shall be deemed offective when deposited n
the Unitad States mall Hrst clesa, certified or registered mad, postage prapaid, directed to the sddressas shown near the beginmng of ths
Mortgage. Any party may changs its address for notices undar this Mortgage by giving formal written natice to the other partias, apacifying
that the purposa of the notice is to change the perty’'s addrass. All copies ot notices of foraclosure from the holder ot any hen which has
priority over thia Mortgage shall be sent to Lender's sddress. ss shown nesr the beginning ot this Mortgsge. For notice purposes. Grantor
agrees to keep Lender informed at all timas of Grantor’'s currant address.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with sny Related Documents, conatitutes the entire undarstanding and agreement of the pafties as
1o the mattars mst farth in this Mortgage. No alterstion of or amendment to this Mortgage shsh be effective unless given in writiwg and
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signed by the party or parties sought to be charged or bound by the alterstion or amendment.

Annual Reports. [t the Property is used for purpoaes other than Grantor's residence, Grartor shall furnish to Lsndar, upon regueat, a
certitied statement of net operating income recelved from the Proparty during Grantor's previous fiacal yeor in such form snd detsd as
Lander ahall require. “Net cperating income” shall mesn all cash recaipts from tha Proparty less all caah axpendituras made in connection

with the opsration of the Property.

Applicable Law. TMWMMMWLMNWWMh“Eﬂ“MAM. Subject to the provisions
mmm.mmwmmmmwmmmmmmmﬂmmuaum.

Arbitration. Lmhudﬂmﬂmw“ﬂm.m-ﬂmhimm.mw.m.ur:hnin
mn.mmmmmw.mmmmmmtmm.mnmmmmm
Rules of the American Arbltvation Association, upon request of either party. No act 10 take or dispose of any Collatersi shall constitute a
walver of this arbitration agresment or be prohibited by this arbitration agresmant. This includes, without limitation, obtgining njunchive
relief or & temporary restralning order: Invoking & power of sale under any deed of trust or martgage; obtaining a writ of attachment or
imposition of a receiver; or exercising any rights relating to personal proparty. including taking or disposing of wuch property with or without
judicial process pursuant (o Articis B of the Unitarm Commercial Coda. Any disputes, claims. pr controversias concerning the lawtulness or
ressonablenses of sny act. or exercise of any right, concerning any Collstersl, including any claim to rescind, retorm, or otherwise modity
any agreement relating 10 the Coliateral, shall siso be srbitrated, provided however that no arbitrator ahali have tha right or the power to
enjoin or restrain any act of any party. Judgment upon sny award rendered by any arbitrator may be entared in any coun having
jurisdiction. Nothing in this Mortgage ahall preciude any party from sssking squitable relief trom a court of competent jurigdiction. The
statute of limitations, sstoppael, waiver, laches, snd similar doctrines which would otherwiss be applicabla in an sction brought by a party
shall be applicetie in any srbitration proceading, and the commaercement of an arbitration proceeding shall be deemad the commencemant
of an action for these purposes. The Federsl Arbitration Act shall apply to the construction, interpratation, and enforcemant of this

arbltration provision.
Caption Meadings. Caption headings in this Mortigege are for convenience purposes only snd are not to be used to interpret or define the
provigions of this Mortgage.

: Merger. There shall be no merger of the interest of estata crested by this Martgage with any other interest or estata in the Property st sny
tima heid by or for the benefit of Lender in any cepeacity, without the written consant of Lendar.

Severabiiity. |t 3 court of compstent jurisdiction finda any provision of this Mortgage to be invalid or unenforceable as 10 any peraon or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstancea. |f teasible.
any auch offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the otHending
provisicn cannot be 8o moditied. it shall ba stricken and il other provisions of this Mortgage in all other respacts shail remamn vald and

enforcaabile.

&
Z Sucaessors and Assigna. Subject to the limitations stated in this Mortgage on trsnater of Grantor’s interest, this Mortgage shall be hinding
. upon and inure to the benefit of the parties, thelr successors and asaigne. if awnarship of the Property bacomes vested in s person othar
than Grantar, Lender, without notice to Grantor, may deal with Grantor’s auccesaors with referance to this Mortgage and the tndebtadness
by way of forbesrance or extension without relsasing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Tkne is of the Essence. Time is of the essence in the performance of this Mortgage. ,

: Waiver of Homestesd Exemption. Grantor hereby releasas and waivas all rights snd banetfits of the homestsad axemption laws of tha State
! of Alsbams 83 10 all Indebtedness secured by this Mortgage.

Walvers and Consarmts. Lender shall not be deemad to have waived any rights under this Mortgage (or under the Related Documenia)
unlass such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall oparate as a
walver of such right or any othar right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prajudica
the party’s right otherwiss 10 damand strict compliance with that provision or any othar provision. No prior waiver by Lender. nof any
course of dealing between Lander and Grantor, shall conatitute & waiver of any of Lender's rights or any of Grantor's obhgations as to any
future transactions. Whenaver consent by Lender is required in this Mortgage, the granting of auch conasm by Lender in any instance shall

not conatitute continuing consent 10 subsequant inatances whears such consent is required.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO (T8 TERMS.

QRANTOR: :

Name: Donna .l Schmidt
! Address: 2084 Pelhan Parkway
City, Btate, ZIP: Pelham, Alsbama 35124 '

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
) 99

COUNTY OF __ Shelby )

{, the underaigned suthority, a Notary Public in and for eaid county in asid stats, hereby cortify that James D. Mason, President, of Premiers
Homes, Inc., a corporation, s signed to the foregoing Mortgage and who is known to ma, acknowledged before me on this day thet, bewng
informed of the contants of sald Mortgage, he or aha, as auch officer and with full authority, executed the same voluntarily for arnd as tha act of

aaid corporation,

Given under my hand and officisl seal this __l4th _ day of Ocgober E} 1: 98
i
. . - fm————

My commiesion sxpires

MY COMMISSION EXPIRES OCT, 20, 1999

NOTE TO PROBATE JUDGE

Tmu«wmmmmmmwwMquummmm:w-,mwmzz-znm.
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