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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on QCTODER 14, 1998

The grantor s

("Barrower”). This Security Instrumant is given to
. which is organized and existing
. and whose addrass 1s

. T TSET A (Lender’)
Borrower owes Lender the principal sum of _TWo HUNGIeS 7 WOrT DUSENG cired Fifty and 00/100
Dollars {U.8. § _ 228.750.00 ). Thia debt is evidenced by Borrower's note dated the same dale as
this Security Instrumaent ("Nota"), which provides for monthly $aymaents, with the full debt, if not paid aarkier, due and payable
on NOVEMBER 1, 2013 . This Security instrument secures to Lender: (a} the repayment of the

debt evidenced by the Note, with in;-rut. and all rengwals, extensions and moditications of the Note,; {b) the paymant ot all
other sums, with interest, advanced under paragraph 7 1o protect the security of this Saecurity Instrumaent; and (c) the pei-

iormance of Borrower's covenants and agreements under this Security instrument and the Note. For this purpose. '
Borrower does hareby morgage, grant and convey to Lender and Lender's successors and assigns, with powar of sale, the
following described property located in _SHELBY County, Alabama:

Lot 18-A, according to Robert L. Clark's Resurvey as recorded in Map Book 20, Page
99, in the Probate Office of Shelby County, Alabama, being a resurvey of Lot 18 of

indian Highlands Estates, Map Book 13, Page ©9.

which has the address of _§004 WQODFERN DRIVE ._IMDIAN SPRINGS
[Street] [City]

Alabama _38124 ("Praoperty Address™;
[Zip Code]

TO HAVE AND TO HOLD this property unto Lendaer and Lender's successors and assigns, forever, togather wih
all the improvemants now or hereafter erected on the property, and all aasements, appunenances, and fixiures now or
hereatter a part of the property. Al replacements and additlons shall also be covered by this Securtty Instrument. All of the -

foregoing is referred to in this Security nstrument as the "Property”.

BORROWER COVENANTS that Borrowar is lawfully seised of the estate hereby conveyed and has the nght 1o
morngage, grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of record
Borrower warrants and will defend generaily the title to the Property against all claims and demands, subject to any an-

cumbrances of record.
THIS SEGURITY INSTRUMENT combines uniform covenants for national use and non-unifarm covenants with lim#ed

variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENINTS. Borrowsr snd Lander covenant and agree ss follows:

1. Payment of Principal and ¥terest; Prepaymeant and Late Charges. Borrower shall promptly pay when dus the
principal of and imerest on the debt evidenced by tha Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and insuranoe.  Subject to applicabie law or to a written waiver by Lender, Borrower shall pay
to Lander on the day monthly payments are dua under the Nota, until the Note is paid in tull, a sum ("Funde”) for: (a) yearly
taxes and assessments which may attain priority over this Security instrument as a lien on the Property; (b) yearly leasahoid
paymaents or ground rents on the Property, it any; (c) ysarly hazard or property insurance pramiums. (d) yearly Hood m-
surance premiums, if any; (e} yearly morigage insurance premiums, if any; and (f) any sums payable by Borrowss to Lander,
in accordance with the provisions of paragraph 8, in feu of the payment of mortgage insurance premums. These tems are
called "Escrow Rems.* Lender may, at any time, collect and held Funds in an amount 1ot 16 exceed the maxmum amount a
landar tor a federally relsted mortgage loan may require for Borrower's escrow account under the tederat Real Estate
Settlement Procedures Act of 1974 as amendad from time to time, 12 US.C. Section 2601 ot seq. ("RE3PA7). unless
anather law that spplies to the Funds sets a lesser amount. K sq, Lender may, at any time, collect and hoid Funds in an
amount not ta excesd the lesser amount. Lender may estimate the amount of Funds due on the basis of current gdata and
reasonable estimates ol expenditures of future Escrow kems or otherwise in accordance with appiicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumantalty, or entty
{including Lender, it Lender ia such an institution) or in any Federal Home Loan Bank. Lander shall apply the Funds 1o pay
the Escrow kems. Lender may not charge Borrowsr for hoiding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Rems, unless Lender pays Borrower interest on the Funds and applicable law permns
Lender to make such a charge. However, Lander may raquire Borrower to pay a one-time charge for an independent rea:
estate tax reporting service used by Lender in cannection with this loan, unless applicable law provides otherwise. Unlass
an agreement is made or applicable iaw requires interest to be paid, Lender shall not ba required to pay Borrower any n-
tergst of earnings on tha Funds. Borrower and Lender may agree in writing, however, that interest shall be pad on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debns 10
the Funds and the purpose for which each deb# to the Fund® was made. The Funds are pledged as additional securty for
all sums secured by this Securtty Inatrumant.

i the Funds held by Lender exceed the amaunts permitied o be held by applicable law, Lendar shall accouni ta
Borrower for the excess Funds in accordance with the requirements of appicable law. N the amount of the Funds held by
Lender at any tima is not sufficient to pay the Escrow Kems when due, Lender may so notify Borrowsr in writing. and. in
such case Borrowsr shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the
daticiency in no more than twelve monthly payments, at Lender's sale discretian.

Upon paymaent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. K, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior to the acquistion or
sale of the Propaetty, shall apply any Funds held by Lander at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Applioation of Payments.  Unless applicable law provides otherwise, all paymaents received by Lender under
paragraphs 1 and 2 shaii be applied. first, to any prepayment charges due under the Note: second, o amounts payable
under paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note

4, Charges; Lisna. Borrower shali pay all taxes, assessments, charges, fines and impositions attnbutable 10 (he
Property which may afiain priority over this Security instrument, and leasehold payments or ground rents, it any. Barrowet
shall pay these obligations in tha manner provided in paragraph 2, or # not paxd in that manner, Borrowar shail pay them an
time directly to the person owed payment. Barrower shall pramptly furnish to Lender all notices of amounts to be pad
under this paragraph. ¥ Borrower makes these paymentis directly, Borrower shall promptly furnish to Lender receipts
evidencing the paymanis.

Borrowss shall promptly discharge any lien which has priority over this Security Insttument uniess Barrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests
in good faith the lien by, or defends against enforcemant of the lien in, legal proceedings which in the Lendar's opinion
operate to prevent the enforcement of the lien; or (C} secures irom the holder of the lien an agreemant satistaciory to Lendar
subordinating the lien 1o this Security Instrument. i Lender determines that any part of the Propaerty is subjact to a hen
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrowaer
shall satisfy the lien or take cne or more of the actions set forth above within 10 days of the giving of notice.

5. Haxard or Property inaurance. Borrower shall keep the improvements now existing ar hereafter eérected on the
Property insured against loss by fire, harards included within the term "axtended coverage” and any other hazards. includ-
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lenders approval which shall not be unreasonably withheld. N Borrower fails 1o maintain coverage describad above.
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable 10 Lendar and shall include a standard mortgage clause
Lender shall have the right to hold the policies and renewals. N Lender requires, Borrower shall promptly give 10 lender all

recaipts of paid premiums and renewal notices. In the avent of loss. Borrower shall give prompt notice to the msurance cat- -

rier and Lender. Lender may make proof of ioss if not made promptly by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be apphed 1o restoration or rapair |

of the Property damaged, if the restoration or repair is economically {easible and Lender's securily 1= not lessenad. K tha
restoration or repair is not economically feasible 0! Lender's security wquid be lassaned, the insurance proceeds shall be
applied to the sums secured by this Security instrument, whether or not then due, with any excess paid to Barrowar |
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carnes has of-
{ered to sattle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repar of restore
the Propeny or to pay sums secured by this Security Instrument. whether or not then dus. The 30-day pencd will begin

when the notice is given,
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Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend or
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postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the payments.
i under paragraph 21 the Property is acquired by Londer, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security

inatrument immediately prior to the acquisition,

6. mm,nmmmmnm- Property; Boirower's Loan Applicstion; Laasshokis.
Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sixty days after 1he execu-
tion of this Security instrumsnt and shall continue to occupy the Property as Borrower's principal resdence for al legst one
year after the date of occupancy, unless Lender otherwise agreas in writing, which consent shail not be unreasonably
withheld, or uniess extenuating circumstances exist which are bayond Borrowar's contral. Borrower shall nct desitoy.
damage or impair the Property, atlow the Property 1o deteriorate, or commit waste on the Property. Borrowar shall be n
default it any forfaiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender s
security interest. Barrower may cure such a defaul and reinstate, as provided in paragraph 1B, by causing the acton of
proceeding to bae dismissed with a ruling that, in Lender's good faith determination, preciudes forfetture of the Barrower's in-
terest in the Property or other material impairment of the lien creatad by this Security instrumant or Lendaer's securty
interest. Borrower shall also be in default it Borrower, during the loan application process, gave materially false or nac-
curate information or statements to Lender (or failed to provide Lender with any material information} in connection with the
loan evidenced by the Note, including. but not iimied to, representations concerning Borrower's occupancy of the Property
as a principal reaidence. ¥ this Security Instrument iz on a Jeasehold, Borrower shall comply with ali the prowisions of the
lease. N Borrower acguires fee titie to the Proparty, the leasshold and the {ee title shall not merge uniess Lender agrees 10
the marger in writing.

7. Prowction of Lender's Rights in the Proparty. ¥ Borrower fails to perform the covenants and agraemants con-
tainad in this Security instrument, or there is a legal proceading that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfetiure or to enforce laws or reguiations), then Lender
may do and pay for whatever is necessary to protect the vaiue of the Property and Lender's rights in the Property. Lendet’s
actions may include paying any sums securad by a lien which has priority over this Security instrument, appeanng in court,
paying reasonable attorneys' 1ees and sntering on the Property 1o make repairs. Alhough Lender may take action under
this paragraph 7, Lander does not have to do 3o.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower ssacured by this
Security Instrument. Unless Borrower and Lender agrea to other terms of payment, these amounts shail bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upan notice from Lender to Borrower raquas!
ing payment.

8. Mortgags aurance. ¥ Lender required mortgage insurance as a condition of making thea loan secured by this
Security Instrument, Borrower shall pay the premmums required to maintain the morgage insurance in effect. K. for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay 1he
premiums required 1o obtain coverage substantially aquvalent to the mortgage insurance previously in effect, at a cost sub-
stantially equivalent 10 the cost to Borrowar of the mortgage insurance previously in effact, from an alternate morigage in-
surer approved by Lender. N substantially equivalent morigage insurance coverage is not available, Borrowsr shall pay 10
Lender each manth a sum equal to one-twelfth of the yearly mongage insurance premium baing paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retdin these paymaents as a loss resefve n
ieu of mortgage insurance. Loss reserve payments may no longer be required, at the option ot Lender, f mortgagse in-
surance coverage (in the amount and for the period that Lendsr requires) provided by an insurer approved by Lender agamn
becomes available and is obtained. Borrower shail pay the premiums required to mainiain morigage msurance n effect, or
to provide & loss reserve, until the requirement for mortigage insurance ends in accordance with any written agreemant be-
iween Borrower and Lender or applicable law.

5. lnapection.  Lender or ts agent may make reasonable entries upon and inspections of the Propeny. Lender
shall give Borrawer notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condermnation. The proceeds of any award cor claim for damagaes, direct or consaquential, in conpection wih
any condemnatian or other taking of any part of the Property, or for conveyance in lieu of condemnation, are héteby assig-
ned and shall be paid to Lender.

In the event of a total taking of the Propaerty, the proceeds shall be applied to the sums secured by this Security
Instrument. whethar or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property n
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of tha sums
secured by this Security Instrumant immediately betore the taking. unlass Borrower and Lender otherwise agree in writing.
the sums secured by this Security Instrument shall be reduced by the amouni of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately beiore the taking, divided by (b) the fair market value ot the
Praperty immadiately before the taking. Any balance shall be pad 10 Borrower. In the avenl of a partial taking of the
Praparty in which the tair market value of tha Property immed ately before tha taking is less than the amount ol the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless apphcable law

atherwise provides, the proceeds shalt be appled 1o the sums secured by this Security Instrument whether or not tha sums

are then due,
% the Property is abandoned by Borrowsr, or if, after notice by Lender to Borrower that the condemnor offers to make

an award or settle a claim for damages, Borrowsr fails to respond to Lenger within 3¢ days after the date tha notice 15 given,
Lender is authorized to collect and apply the proceeds, at its aption, ekhar to restoration of repair of the Propaerty or to tha
sums secured by thia Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis
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11. Borrower Not Relsessd; Forbearance By Lander Not & Walver,  Extension ol the time for payment or
modification of amortization of the sums secursd by this Security instrumant granted by Lender to any successor m interesl
of Borrower shal not cperate io release the Hability of the original Borrower of Borrowss’s successors in intefes!. Lender
shall not be required to commence proceadings aganst any successor in interest or refuse to exiend time for payment or
otherwise modily amortization of the sums sacured by this Security instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remady shail
not be a waiver of or preciude the axercise of any right or remedy.

12. Sucoeasots and Assigna Bound; Joint and Several Lisbity; Co-signers. The covenants and agreements cf
this Securty Instrumert shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the

provisiona of paragraph 17. Borrower’s covenants and agreamsnts shall be pint and several. Any Bofrower who C0-SKgNs
this Security lnstrument but doas not execute the Note: (a) is co-signing this Sacurity Instrument only 10 morngage, grani
and convey that Borrower's interest in the Property under the terms ot this Security Instrument; (b) is not personally
obligated to pay the aums secured by this Security Instrument; and {c) agrees that Lender and any othet Borrowaer may
agree to extend, modity, forbear or make any accommodations with regard to the terms of this Securty instrument or the
Note without that Borrower’s consent,

13. Loan Charges. 1 the loan secured by this Securtty Instrument is subject to a law which sets maxmum kan
charges, and that law is finaity interpreted so ihat the interest or other loan charges collected or to be collacted in connec-
tion with the loan axcead tha permitted limits, then: (&) any such loan charge shall be reduced by the amount necessary 10
reduce the charge to the permitted limit; and (b) any sums alraady collected from Borrower which exceeded permitted imds
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed undet the Note or by
making a direct payment to Barrower. K a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng it or by
mailing it by first clasa mail uniess applicable lew requires use of another method. The notice shall ba directed to the
Property Address or any other address Borrower designated by notice to Lender. Any notice to Lender shall be given by
tirst class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notica
provided for in this Security instrument shall be deemed 1o have bean given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabity.  This Security Instrument shall be governad by federal law and the iaw of the
jurisdiction in which the Property is locateo. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can
be given effect without tha conflicting provision. To this end the provisions of this Security Instrument and the Note are
deciared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Traneler of the Proparty or a Benefichl interset In Borrower. ¥ all or any part of the Propaerty or any interes! in
1 1s scld or transferrad (or if a beneficial interest in Borrower i sold or transferred and Borrowar is not a natural person)
without Lender's prior written consent, Lender may, at ite option, require immediate payment in full of all sums secured by
this Securlty instrument, However, this option shall not be exercised by Lender i exercise is prohibiad by tederal law as of
the date of this Security Instrument.

I Lander exercises this option, Lender shail give Borrowser notice ot acceleration. The natica shall provide a penod of
not less than 30 gays from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. i Borrower fails 10 pay these sums prior to the expiration of this pefiod. Lendar may invoke any
remedies parmitted by this Sacurity Instrument without further notice or demand on Borrower.

18. Borrower's Right %o Reletate.  if Borrower meets certain conditions, Borrower shall have the right to have an-
forcament of this Security Instrument discontinued at any time pror to the earlier of: (a) 5 days (or such other perod as ap-
plicable iaw may specily for reinstatement) before sale of the Property pursuant to any power of sale cantaned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowat: {a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred:; (b) cures any default of any other covenants or agreemsnts, (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrumant, Lender's rights in the Property and Borrower’'s obilga-
tion to pay the sums secured by this Security istrument shall continue unchanged. Upon reinstatement by Borrower, this
Security nstrument and the obligations secuted hereby shall remain fully effective as if no acceleration had occurraed
However. this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sals of Nots: Changs of Loan Servicer.  The Note or a partial interest in the Note (logether with this Securrty
Instrument} may be sold one or more times without prior notice lo Borrower. A sale may result in a change In the entity
(known as the "Loan Servicer”) that callects monthly payments due under the Note and this Security Instrumani, There also
may be one or more changes of the Loan Sarvicer unrelated 1o a sale of the Note. ¥ there is a change of the Loan Senvicer,
Barrower will be given written notice of the changs in a:curganca with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 10 which payments should be made. The notice
will aiso contain any other information raquired by appiicable law.

20. Hezardous Substanoes. Borrower shall not causa or permi the presence, use. disposal, storage. or releasa |
of any Hazardous Substances on or in the Property. Borrower shall not do, nor alow anyonae sise to do, anything aftecting
the Property that is in violation of any Environmantal Law. The preceding two sentences shall not apply to the prasence.

use, or starage on the Property of smail quantities of Hazardous Substances that are generally recognuzed to be ap-
propriate to normal residential uses and 1o maintenance of the Property.

Borrowar shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulstory agency or private party involving the Property and any Hazardous Substance or Enviranmantal
Law of which Borrower has actual knowladge. W Borrower learns, or is notified by any governmental ar reguiatory authorily,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail
prompily take all necessary remedial actions in accordance with Environmental Law.
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or persons legally entitied to &
22. Relmase. Upcn payment of all sums secured by this Security Instrument. Lender shall release this Sacurty

Instrument without charge to Borrower. Barrower shall pay any record ation costs.
29 Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes ali rights of cur- \

tesy and dower in the Property.
24. Riders to this Securlty Instrument. ¥ one or more riders are executed by Borrower and recorded together wih

this Security instrument, the covenants and agreemants of each such rider shall be incorparated into and shall amend and
supplement the covenants and agreements of this Security instrument as il the rder(s} were a part of this Secury

Instrument. [Check applicabls box{es)]

Adjustable Rate Rider ] condominium Rider 1-4 Family Rder

| Graduated Payment Rider E: Planned Unit Development Rider Biwookly Payment Ridar
Balioon Ricer Haiﬁ improvement Hider Second Homa Rder
Other(s) [specily] '

8Y SIGNING BELOW. Borrower accepts and agrees 10 the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it

Witnesses.
L KETH -Barrower

Socis Number I

h
ket o

D. KAY -Borrowar
Soctal Security'Number
{Seal)
-Borrower
Social Security Number
| (Seal)
-Barrows

Social Security Number

Form 3001 /90 (page 5 of 5 pages)

— [Space Bsiow This Line For Acknowisdgment]
STATE OF ALABAMA COUNTY OF JEFFERSOR

I, the undersigned, a Notary Public in and for said county in said state, hereby certily
that, RICHARD L. EEITH AND D, v KEITH, whose names are signed to the furE%uing instrument
and who are known to me, acknowledged hefore me on this day, that, being in ormed of the
contents of the conveyance, they axecuted the same voluntarily on the day the same bears

date.
GIVEN under my hand and seal of office this i4th day of Ogtober J1998. X

This Instrument Prepared By:
Clayton T. Sweeney

2700 Highway 280.East, Sulte 290E
Birmingham, AL 35223
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Loan No. 4803207
PLANNED UNIT DEVELOPMENT RIDER 9
THIS PLANNED UNIT DEVELOPMENT RIDER is made this  14TH day of OCTOBER, 1908 %

and is incorporated info and shall be deemed to amend and supplement the Morigage, Deed ot Trust or Securlly 4
Deed (the "Security Instrument™) of the same date, given by the undersigned (the "Borrower™) 10 secure Borrower's \
SOU‘IH1¥I.BT MORTGAG

Note to E CORPORATION (the "Lender)
of the same date and cn\mﬂm the Property described in the Security Instrument and focated at:
2004 WOODMERN DRIVE, 38124

[Property Address)

parcels and certain COmmon areas ang facilties, as described in

gl
W
The Property includes, but Is not iimited 1o, a parcel of land improved with a dwelling, together with other such ¢
]
restrictions and covenants of record &

(the "Declaration”). The Property is a part of a planned unit development known as
INDIAN SPRINGS VILLA
[Nama of Plannad Unit Davelopment]

(the "PUD"M. The Property also includes Bormrower's interest in the homeowners association or equivaient entity
owning or managing the common areas and tacikties of the PUD (the "Owners Association”} and the uses, benelils

and proceeds of Borrower's interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Securily Insirument.

Rorrower and Lender further covenant and agree as lollows:

A. PUD Obligations. Bormower shali perform all of Borrower's obligations under the PUD's Consttuent
Documents. The “Constitusnt Documaents™ are the: (i) Declaration; (il articles of incorporation, trust instrument or
any equivalgnt decument which creaies the Owners Association: and (iii) any by-laws or other rules or requlations
of tha Ownars Association. Borrower shail promptly pay, when due. all dues and assessments imposed pursuant
to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with 2 generally accepted insurance
carrier, a "master* or "bianket" policy insuring the Propeny which is satisfactoty to Lender and which provides in-
surance coverage in the amounts, for the pericds, and against the hazards Lender requires, inchuding fire and

hazards included within the term "extended coverage,” then:
(i} Lender walves the provision in Unitorm Covenant 2 for the monthly payment to Lender of the yearly

premium instaliments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage cn the X
Property is deemed satistied to the extent that the required coverage is provided by the Ownaers Association policy.

Barrower shall give Lender prompt hotice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair fcllowing a loss 10
the Property, or to common aneas and taclities of the PUD, any proceeds payable to Borrower are hereby assig-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Uability insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceplable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or clgim for damages, direct or consequential, payable 10
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyanca in lieu of condemnation, are hereby assigned and shait be
pail to Lender. Such proceeds shall be appiied by Lender to the sums secured by the Security Instrument as

provided in Uniform Covenant 9.
E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior writ-

1en consent, either partition or subdivide the Property or consent 10:
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or

eminent domain;
(i) any amendmen to any provision of the “Constituent Documents™ if the provision s 1or e axpress

benefit of Lender,

(i) termination 0! professional management and assumption of sef-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liabilty insurance coverage matn-
tained by the Owners Association unacceptable to Lender.

F. Remedies. ! Borrower does not pay PUD dues and assessments when due, then Lender may pay them

Any amouns disbursed by Lender under this paragraph F shall become additionai debt of Borrower secured by
the Security ingtrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
imerest from the date of disbursement at the Note rate and shali be payable, with interest, upon notice from Lender

{o Borrower requesting payment.

BY S BELOW, Borrower accepts and agrees to the teyms and
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rOVISIONS Wained in this PUD Reder
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