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MORTGAGE

[ ]

THIS MORTGAGE IS DATED OCTORBER 2, 1998. batween JOHNNY R. PENHALE and MARY SUSAN Fﬁmg.
HUSBAND AND WIFE. whose address is 122 HARRIS LANE, MAYLENE, AL 35114 (referred 1o below" as
“Grantor”}: and AmSouth Bank, whose addrass is 1235 First Street North, Alabaster, AL 35007 (referred to below
an "Lander”),

GRANT OF MOATAAGE. For valuable consideration, Grantor mortgages. gronts, bargeine, sslls and conveys to Lender all of Grantor's rnight,
title, and interest in end to the following described real property. together with all existing or subsequently erected or alhixed buldings,
improvements and fixtures: all easemants, rights of way, and appurtenances; all water. water rights, watercourses and chitch rights inciuding
stock in utilitias with ditch or irrigation righte); and all other rights, royalties, and protits relating to the real property, including without hmitation
all minerals, oll, gas, geotharmal and similar mattars, located in SHELBY County, State of Alabama (the "Real Property™):

FROM THE NORTHWEST CORNER OF SECTION22, TWSP 20 SOUTH, RANGE 3 WEST, RUN SOUTH 70
DEG 20’ EAST FOR 295.3 FEET; THENCE RUN SOUTH 89 DEG 30° EAST FOR 43.5 FEET TO TEH POINT
OF BEGINNING; THENCE CONTINUE SOUTH 89 DEG 30’ EAST FOR BO.0 FEET: THENCE NORTH 06 DEG
30° EAST FOR 124.2 FEET; THENCE NORTH 88 DGE 30’ EAST FOR 78.2 FEET; THENCE SOUTH 00 DEG
40° EAST FOR 124.5 FEET; THENCE SOUTH 08 DEG 30' EAST FOR 88.45 FEET, THENCE NORTH 87 DEG
43° WEST FOR 184.89 FEET; THENCE NORTH 01 DEG 26.5’ WEST FOR 79.88 FEET, MORE OR LESS,
TOT HE POINT OF BEGINNING.

The Real Property or its address is commonly known as 122 HARRIS LANE, MAYLENE, AL 35114,

Grontor presently asaigns tc Lander all of Grentor’'s right, title, and intarest n and to all leseas of the Property sand all Rents from tha FProsprnrly
in addition. Grantor grants to Lender a Unitarm Commercisl Cade secunty interest in the Personal Proparty and Rents

DEFINITIONS. The following words shall have the lollowing masanings when used in this Mortgage  Torms not otharaise defined o the
Mortgage shal have the meamngs attributed te such terms in the Unitorm Commarcial Code. Al references to doller amaunts shab nusan
amounts N tawiul monay of the United States ot America.

Grantor. Tha word “Grantor” means JOHNNY R. PENHALE and MARY SUSAN PENHALE. The Grantor is the mortgagor ungder thrs
Mortgage.

Guarantor. The word "Guarantor™ means and includea without limitation gach and all of the guarantors, suretias, snri accommodation
partes in connection with the Indebtedness.

improvemants. The word “Improvernents” means and includes iwithout limitation all existing and future amprovemanty, buwlchings
struciures. mohbile homaes sllixed on the Real Proparty, facilitses, additions, replacements and other consiruction on the Real Properiy

Indebtedness. Tha word "Indebtadness” moans all principal and interaot payable undar the Notae and any amounts axpended or advancod
hy Lander 10 discharge obligations of Grantor or expenses incurred by Lender to enforce obligetions of Grantor under this Mortgoage.
tagethor with interest on such amounte as provided in this Mortgage, and any and all othar preasent or future, direct or contingent Labilanes
or indobledness ol any pergson who signg tha Nota to the Lendear of any nature whatsoever, whether claasifiad ag sacurnd or uneacurng,
axcept that the word "Indebtedness” shall not include any debt subject to the disclosure requirements of the Faederal Truth in Landing Act
if. at the time such debt is incurred, any legally required disclosure of the lien afforded heraby with respact to such debt shall not have hean
maify .

Lender. The word "Lender” means AmSouth Bank, its successors and assigns, The Lender is the mortgagee under thra Mortgage

Mortgaga. The word "Maortgage” means this Maorigage betwaen Grantor snd Lender, and includes withowt Iimnatimlﬂll ASSIQRMANTS Ay
sacurity interesal provisions ralating to the Paracnal Property and Ranta,

Note. The word "Note” means the promissory note or credit agreement dated QOctober 2, 1998, in the original principal amount of

$28.000.00 from Grantor to Lender, together with all renewails of, extansions ¢!, modifications of, refinancings of, consoldations af,
and sulbatitutions for the promissory note or agraemant. The maturity date of this Mortgege is Qctober 7, 2013,

Parnonal Property. The words "Peraonal Proparty” mean all equipment, fixtures, and other articles of parsonal propgerty now or hergalter
owned by Grantar, end now or hereafter attached or affiwed to the Real Propearty, together with all accessions, parts, and additions to, all
replaceamants of, and all substitutiona for, any cf such property; and togsether with all proceads {including without imitation all ingwrancn
proceeds and refunds of pramiums) from any sale or ather disposition of the Proparty,

Property. Tha word "Property”™ means callectively tha Real Propaerty and the Persanal Property.
Real Proparty. The words "Real Property” mean tha property, interests and nghts described abova in the "Grant of Mortgagea™ siicfuen

Ralated Documents. The words "Related Cocuments™ mean and include without limitation all promissory notes. credt agresments  leon
agrearmants, envirchmantal agreements, guaranties, sacunty agreements, mortgages, deads of trust, and all ather instruments  agrenmagnts
and documents, whethar now or hereafter axisting, executed in connection with the Indebledness.

Rents. The word "Ranta” meana all present and future rants, revenues, Income, i3sues, royalties, protits, and other benelis derved from
the Property.

THIS MORTGAQE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURMY INTEREST IN THE RENTS AND PERSONAL PROPERTY . I5
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNMDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE |15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. FExcept as otherwise provided in this Martgage, Grantor shall pay to Lender all amounts securad by ths
Mnrigage as they bocome due, and shall strictly pertorm all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of 1the Propearty shall biz governndg by
lha 1ollowing provisions:

Possession and Use. Until in dofsuit, Grantor may remain in possession and control of and operate and manage the Property and collet
the Rants from tha Proparty.

Duty to Maintaln, Grantor shall maintain the Property n tenantable condition and prompily parform all repairs. replacemants, and
maintenance nacassary to pragerva its velua.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "dispesal,” "relensse.” and "threatened release.” ag used in
this Mortgage, shall have the eBms maanings as set forth in the Comprehanalve Environmentsl Response, Compensation, and Lisbility Act
of 1980, as amended, 42 U.5.C. Section 9801, at seq. {"CERCLA"), the Superfund Amandments and Reauthorization Act of 1986 Pub L
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No. §9-498 {"SARA"], the Hazsrdous Materisls Traneportation Act, 48 U.5.C. Section 1801, o1 seq., the Resource Conpervetion and
Recovery Act, 42 U.S.C. Section 6901, at seq.. or other spplicable state or Faderal laws, rules, or reguistions sdopted pursusnt to sny of
the foregoing. The terms “hazardoua waste” and “hazsrdous substance” shall siso include, without mitation, petrolsumn and patroksum
by-products or any fraction thareo! and ssbestos. Grantor represents snd warrants to Lender that: (s) During tha period of Grantor's
ownarship of the Property. thare has been nc uss, generation, manufacturs, atorsge, treatment, disposal, reiease or thweatensd release of
any hazerdous waste or subgtance by any person on, under. sbout or from the Property; (b} Grantor has no knowledge of, or resson to
belisve that thers has been, excapt as previcusly disclossd to and scknowledged by Lender in writing, (i} sny use. gensration.
manufscture, storege, treatmant, disposal, relsase, or threatensd relsase of any harardous waste or substance on, under, sbaut of from the
Property by any pricr owners or ocoupsnts of the Praperty or ()} any actusl or threstenad litigation or cleims of anvy kind by sny person
relating o smch matiars; and i) Except e previcusly dieciossd to snd acknowledged by Lender in writing, (i) reither Granior nor eny
tanant, contractor. agent or othar suthorized user of the Property shail use, Qenemte, manufacture, store, trest, dispose of. or relesse any
hazerdous waets Or substanca on, under, sbout or from the Proparty and ) eny such activity shall be conductad in complience with all
applicable fasers!, state. and local laws, reguistions and ordinances, including without limitation thoss lewe, reguistions. and ordinwnces
described sbove. Gramor suthorizes Lender and its agents t enter upon the Property to make such inepections and tests. o1 Grantor's
expenss, s Lender may desm appropriste to determing compliance of the Property with this section of the Martgege. Any inspections or
tsats mada by Lender shall be for Lender's purposes only and shall not be comwtrued 1o create any reeponsibility or Habikty on the part ol
Lender to Grantor or to any other person. The representations and warrantios contained herein sre based on Grantor's due dikgence in
imvastigating the Property for hazardous waste and hazerdous subastances. Grentor hareby {8) relesses and waives any tuturs clams
against Lender for indemnity or gontribution in the event Srantor becomes lisble for clesnup or other costa under any such laws, and
agreas to indemnity and holkd harmiess Lender againat any and aX ciaima, loases, lisbilities, damages, peanaltiess, and expenses which Lender
may diractly or indirectly sustain or suffer resulting from a breach of this ssction of the Morigage or as a consequence ol any wee.
generation, manutecture, storsge. dispossl, relssse of ttwestened reissse of » hazardous waste or substence on the propevties. The
provisions of this section of the Mortgage. including the cbilgation to indemnity, shail survive the payment of the indebtedreiss and the
satisfaction end reconveyance of the len of this Morigege snd shell not be affected by Lender’s scquisition of any interest in the Property.
whather by foreciosurs of Otharwise.

Nulssnce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutter any stripping of or waste on or 1o
the Property or any portion of the Property. Without kmiting the generality of the foregoing, Grantor will not remove, or grant to any other
party tha right to remove, any timber, minersls (including oll and gasl, soil, gravel or rock products without the prior written consant of
Lander.

Removal of improvements. Grantor shall not demolish or remove any Improvementa from the Reasl Property without the phior written
consent of Lender. As s condition to the removel of sny Improverments, Lender may require Grantor to make arrsngaments satisfactory to”
Lender to rapiace such Improvements whth improvamants of at least equal vius.

t.ender’'s Right to Enter. Lendar and its sgents and raprasentalives may enter upon the Real Property st sl reasonable timas (o sttend ic
Lander's interasts snd to napect the Property for purposes of Grantor's compliance with the terma and conditions of this Mortgage.

Compliance with Governmental Rsquirements. Grantor shall promptly comply with all laws, ordinances, snd reguistiona, now or hereatter
in attect, of all governmental authorities applicable to the usa ar occupancy of tha Property. Grantor may contesat m good faith any such
law, ordinance, or reguistion and withhold compllance during sny proceeding, Including sppropriste appeals, 20 long as Grantor has notibed

Lander in writing prior to doing so snd 80 long as, In Lender’s sole opinion, Lender’s intersats in tha Property are not jeopardized. Lender

may require Grantor to post adequats sscurity or a surety bond, reasonabty satistactory to Lender, to protect Lende:'s intarest.

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grentar shafl do all other scts. in sddition to thosa
acts set forth sbove in this section, which from the character and use of tha Property are reasonably necessary to protect sid preserve the
Property.

OUE ON SALE - CONDENT BY LENDER. Lender may, st Its option, deciare immediately dus and payable sl sums sacursd by this Mortgage upon
tha ssle or tranafer, without the Lender's prior written consant. of sl or any part of the Reasl Property, or any interast in the Real Property. A
“sale or tranafer® mesrs the conveyence of Real Property of any right, tite of interest thersin; whether legsl, beneficisl or squitatle; whether
voluntary or Involuntary: whethar by outright ssie, deed, Inataiment sale contract, [and contract, contract for deed. lesashold interest with a
term graater than three {3) years. lwess-option contract, or by aale, assignment, Or tranafer of any beneficial interest in or to any iand trust
halding title to the Rest Property, or by any other method of conveysnce of Resl Property interest. If any Grantor 18 8 corporation, partrerabp or
limted Hability company, tranafer also includes any change in owndrahip o! more than twenty-tive parcant (26%)] of the voting stock, partnecshw
intersate or limited liability company Interests, 83 the case may be, of Grantor. Howaevar, thia option shall nol be exercised by Lender f such
axercise is prohibited by federal law or by Alabamas law.

TAXES AND LIENS. The following provisions relating to tha taxes and lisng on tha Property are a pan ot this Morigage.

Payment. Cranmor shali pay when due (and in sil events prior to delinquency! sll taxes, payroll taxes, special taxes, assassmants, wales
charges and sewer sarvica charges levied sgainst or on account of the Property, and shall pay when due ali clsims for work done on or o
sarvices randered or materisl furnished to the Froperty. Grantor shall maintain the Property free of all liens having prionty over or equasl to
tha interast of Lender under this Mortgags, except for the ken of texes and asssssments not due, and excegt as otharwiss provided in the

totlowing parsgraph.

Right To Conteet. Grantor may withhold psyment of sny tax. assasement, or clasim in connection with s good faith dispute over the
obligation to pay, so long as Lender's Interest in the Property is not jsopardized. |f & fien arises or is filed an a resuit of nonpayment.
Grantar shall within fifteen {15} deys sfter the lien arlass or, if & Hen is filed, within fittesn {16) days aftar Grantor has notice of the hling.
secure the diacharge of the len. or il requested by Lender, deposit with Landar cash or a sulficient corporats surety bond or other sscunty
satisfactory to Lender in an smount sutficlent to discharge the lien plus any costs and attorneyr’ fees or other chargas that could accrue as
s result o1 a foreciceurs or sple under the len. n any contest, Grantor shall detend Mfﬂﬂt&ndﬂflndlhlllﬂilﬂﬂ'm#mﬂi

befora anforcament sgainet the Property. Grantor shail name Lender as an edditional obligea under sny surety bond fumished in the

centest procosdings.

Evidence of Paymant. Qrantor shalt upon demand turnish to Lander satistactory svidence of payment of the taxes Or assessments and shail
suthorize the approprists governmantal official 1o deliver 10 Lender a1 any time a written statement of the taxes and assessmans ssnal

the Property.

Notice of Conwtrugtion. Grantor shall notify Lender at least fiftean {15) deys before any work is commenced, any services are furnished. or
any materisis are supplied to the Property, it any mechanic’a lisn, matarialmen’s len, or other lien could be asserted on account of tha
work, sarvicea, or materials. Grantor will upon request of Lender turnish to Lender advance ssgursncas satistactory to Lender that Grantor
can snd will pay the cost of auch improvements.

PROPERTY DAMAGE INSURANCE. The following provialons relating to insuring the Proparty are a part of this Mortgage.

Maintensnce of insurance. Grantor shali procure and maintsin policies of tire insurance with standerd axtended coversge andorsemants on
s raplacement basie for the fuli insurable veive covering all improvemants on the Resl Property in an amount sutficient to avoid spplisaton
of any coinsurance clause, snd with s standard mortgages clauss in faver of Lender. Policies shall be written by such INSUrENCe COMPBMES
and in such torm ss may be reasonably acceptsbie to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coversgs will not he cancelled or diminished without 8 minimum of ren (10) days’ prior wnitten notica 10 Lander
and not containing any discismer of the insurer's lisbility for feilure to give such notice. Esch insurance policy aisc shall inglude an
endorsement providing that coversge In favor of Lender will not be impaired in any way by any act, amission of delault of Grantor or any
other person. Should the Resl Property st sny time become jocsted in sy arsa designated by the Director of the Federal Emergancy
Management Agency as s speciel fiood hazard arss, Grantor agrees to obtain and maintain Federal Flood insurance tor the tulf unpasd
principal balance of the oan, up to the maximum policy imits sat under the National Flood Insurance Program. or a3 otherwise reuired by
Lerider, and to maintain such Ineurance for tha term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage Lo the Property. Lender may maks proof of loss i
Grantor fads to do so within fiftesn (15} days of the casumsity. Whether or not Lender’s security is impaired, Lendar may, st 1ts slechon
apply the procesds to the raduction of the Indebtedness, paymant of any lisn atfacting the Property, or the restoration and repair g! the
Proparty. H Lender slects 0 apply the proceeds to restoration and repailr, Grantor shall repsir or replace the damaged or destroyed
Improvernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburas Grentor rom
the proceeds for the ressonsble cost of rapeir or restoration if Grantor is not in defauit under this Mortgags. Any proceeds which heve not
bean disbursed within 180 devs after thair raceipt and which Lander has not committad to the repair or restoration of the Property shall be
used first to pay any smount owing to Lender undar this Mortgage, than to peay sccrued interest, and the remainder, if any. shatl ba sppled
1o the principel balence 4f the Indebtednass. |If Lendar holde any procesds after payment in full of the indebtednass, such proceeds shall e
paid to Grantor.

Unexpired nsurance &t Bale. Any unexpired Insurance shal inure 10 the benefit of, and pass to. the purchaser of the Property cavared by
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thia Mortgage ot sny trustes’s wale or other sale held uncier the provisions of this Mortgage, or st sny forecioaurs sale of such Property.

EXPENDITURES BY LENDERR. If Grantor falls to comply with any provision of this Mortgage, or it any action or procesding ta cominanced thet
would materigily atfact Lander's Interests in the Property, Lender on Grantor's behalf may, but shell not be required to, take any sction that
Lender deama appropriate. Any amount that Lender expends In sc doing wik hear interest at the rate provided for in the Note from the date
Incurred or paid by Lender to the date of repayment by Grantor. AN such axpenses, at Lender’'s option, will {8) be payabis on demand. (bl be
acdded to the balance of the Note snd be apportioned among and ba payable with any instaliment psyments to become due during sither () the
term of any appiicabls insurance paolicy or (i} the remaining tarm of the Note, or {¢) be treeted as 8 baloon paymant which will be dus and
payabis at the Note’'s meaturity. This Mortgage also will sacure payment of these amounts. The rights provided for in this parasgreph shall be in
addition to sny other rights or any remediss to which Lender may be entitled on account of the default. Any such action by Lander shall not be
conatrued as curing tha default sc s to bar Lender from any ramedy thet it otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property ars a part of this Mortgage.

This. Grantor warrants that: {a) Grantor holds good snd marketable title of racord to the Property in fee simple, free and clesr af all lwns
and encumbrances other than those st forth in the Rael Property description or in any title ineursnce policy, title report, of final title opinvon
issued in favor of, and accepted by, Lender In connection with this Morigage, and (b} Grantor has the full right, power. and sutharity 10
axecute and delvar thin Mortgage to Lender.

Dafenss of Tile. Sublect to the axception in the parsgraph sbove, Grantor warrants and will forever detend the title to the Property agamat
the lawiul cisims of all persons. In the event sny Action or proceading ls cormmencad that queetions Grantos’s titie or the imerset of Lender
under this Morigage. Grentor shall defend the action st Grantor's axperss. Grantor may be tha nominal perty n such procesding, but
Lendor shall be sntitled to participate In the procesding and to ba represanted in the proceeting by counssl of Lender’'s own thoice. snd
Grantor will defiver, or cause to ba delivered, to Lender such inatrumenta as Lender may reguest from time (o time to permet such

participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with sll sxisting applcable laws.
ordinances, snd raguiations of governmaental authorities.

CONDEMNATION. The following provisions relating to concemnation of the Proparty are a part of this Mortpage.

Appiication of Net Proceseds. If al or any part of the Proparty is condemned by eminent domain proceedings or by any procesding or
purchase In fiau of condemnation, Lendar may at its slection reguire that sk or eny portion of the net procesds of the award be applied to
the Indebtednass of the repsir or restoration of the Property. The net procesds of the award shall mean the award after payment of all
resaonable costs, expenses, and attorneys’ foes Incurmd by Lander in connaction with the condemnation. -

Proceedings. |f any proceeding In condemnation is filed, Grentor shall promptly notify Lender in writing, and Grantor shall promptly 1ake
such steps as may be necsssary to defend the action and n the award. Grantor may be the nominal party n such proceading. but
Lender shall be entitiad to participats In the procseding and t¥ be reprasantad in the procesding by counsel of its own choice, and Grantor
will delivar or causs to be delivered to Lender such instruments as may be requested by it from time to tima to permit such participation

IMPOSITION OF TAXES, FEES AND CHANGES BY GOVEANMENTAL AUTHORITIES. The following provigione relating to governmantal taxes.
fems and chargas sré & part of this Mortgage:

Current Taxes, Fess and Charges. Upon regusst by Lander, Grantor shall execute such documants in addition to this Morigage and take
whataver othar action Is requested by Landar 1o perfect and continue Lender’s lien on the Real Property. Grantor shall resmburse Landaer for
ol taxes. an deacribed below, together with all axpensas incurred in reconding, parfscting or continuing this Mortgage, ncluding withoul
limitation all taxes. fesa, documentary stemps, snd other charges for recording or registering this Mortgage.

Tazes. The following shall conatitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness sacursd by this Mortgage: ib) a specific tax on Grantor which Grantor is suthorized or required to deduct from
payments on tha Indebtedness sacured by this typs of Morigage: {c) 8 tax on thia type of Mortgage chargeable sgeinsl tha Lander or the
hoider of the Nate; and (d) a apecific tax on sl or sny portion of ths indebtedneas or on payments of principal and interasl made by
Grantor,

Subsaquent Taxes. I any tax to which this section applies s enacted subsequent to the date of this Mortgage, this svent shall have the
sams ofect aa sn Event of Defeult ise defined below). and Lender may sxercise any or sl of its sveilable remeadies for sn Event of Default
8s provided below unises Grantor elther (a} pays the tax before it becomes dedinguant, or (b} contests the 1ax & provided sbove in the
Taxas and Lisns section and deposits with Lander cesh or & sutficlent corporats surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: ANANCING ETATEMENTS. The following provisions relating to this Mortgage 88 & security sgreement sre a part of
this Mortgags. '

Security Agreemant. This Instrument shall constitute a sacurity agreement to the axtent any of the Property constitutes fixtures or other

personal proparty. and Lander shail have sll of the rights of & sacured party under the Uniform Commerclal Code as amended from time to
time.

Security imterest. Upon request by Lender, Grantor shall axecute financing statements and take whatever other action is requested Dy
Lendar to partect and continue Lander's security Interest in the Rents and Personal Property. In sddition to recording this Morigage in the
raal property racords, Lerxder may, st any time and without lurther authorizetion from Grentor, file axecyted countarparts, copis of
reproductions of this Mortgage as 8 financing statement. Grantor shall reimburss Lender for all sxpenses incurred in perfacting or
continuing this security intarast. Upon defsult, Grantor shall sgasmbie tha Personal Property in 8 manner snd st & placa ressonably
convenisnt to Grantor and Lender and make it aveilabls 10 Lender within threa {3) days attar reaceipt of written demand from Lendar.

Addrssses. The malling addreases of Grantor (debtor; and Lender {sacured party), from whiCh information Concerning the S&Curity witsrest

M

granted by thie Mortgage may be obteined {sach sa required by the Unilormn Commercial Code), ars as stested on firat pape of thia

Mortgage.

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following provisions retating to further assurances and stiorney-in-fact are & part of the
Martgage.

Further Asaurances. At any time, and from time to time, upon raquest of Lander, Grantor will make, exacute and deliver, or will cause to
ba mads, sxecuted or delivered, to Lender or to Lender’s designees, and whean requested by Lander, cause to be filed, recorded, refiled. or
rerscorded, ss the case may be, st such times and in such otfices and places a8 Lender may deem appropriate, any and sll such mortgages.
deeds of trust, security deeds, security agreements, finencing statements, continuation stetermants. inetruments of hurther assirenca,
certificates, and other dJocurnents &8 may, in the solg opinion of Lender. be necesaary or dasirabis in order 10 sffectuste, complate. perfect.
continue, or pressrve [a) the obligatiore of Gramor under the Nots, this Mortgags., and the Ralsted Documents, and (b1 the kers and
security interasts created by this Mortgage as first and prior liens on the Property, whathar now owned or hareattar acquired by Grantor.
Uniess prohibited by taw or agresd to the contrary by Lender in writing, Grantor shall reimbursa Lender for all costs snd sxperses wwcutred
in connection with the mattera refarred to in this paragraph. .

Attorney-in-Fact. !f Grantor lalls to do any of the thinga referred (0 in the preceding paragraph, Lender may do so for and i the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attornay-in-tact for tha
purpose of meaking, executing, delivering, filing, recording, and doing all other thinge as may be necessary or desirable, in Lander's sole
opinion, to accamplish the matiers referred to in tha preceding paragraph.

FULL PERFORMANCE. |t Grantor paye all the Indabtednesa whan due, and otheswise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall axecute and deliver to Grantor a auitable satisfaction of this Mortgage and suitable stataments of termination of any
financing statement on file evidancing Lender’s security intersst in the Rents and the Personal Proparty. Grantor will pay, if permmied by
applicable law . sny reasonable termination fes as determined by Lander from tima to time.

DEFAULY. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default™) under this Morigage:
Defauit on indebtednesa. Fallure of Grantor to make sny paymant when dus on the Indabladness.

Dafault on Other Paymenmts. Failure of Grantor within the time requirad by this Mortgage to maks any payment for taxes or insurances, o
sny other payment neceassry 1o prevent filing of or to eHact discharge of sny lien.

Compilance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained n this Mortgege. the
Note or in any of the Retated Documents.

False Statemans. Any warranty, reprasantation or statement mada or furnished to Lender by or on behalf of Granior undar this Mortgage.
the Note or the Related Documants i taise or migleading in any material respact, sithsr now or at the time made or turnished.

Defective Collsterslizetion. This Mortgage or any of the Related Documents ceases to be in full force and etact (including feduwe of any
collataral documenta to create a valid and perfectad security interast or lien) at any time and for any raason,
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Death or nsolvency. The death of Grantor, tha neclvency of Grantor, the appointment of a recaeiver tor sny pert of Grantor'a property, sy
assignment for the benefit of creditors, sny type of creditor workout, or the commencemsant of any proceeding undsr any bankruptcy o
nsclvency laws by or igeinst Grantor.

Forsclosure, Forfelture. ete. Commaencement of forsciosure or forfeiture proceedings, whether by judicisl proceeding, seit-heip,
repossssalon of sny other method. by any creditor of Grantor or by any governmental agency against eny of the Property. Howwver. thia
subssction ghali not apply in the svent of a good faith dlapute by Grantor aa to the velidity or reasonsbisness of the claim which is the basis
of the foreciosurs or forefeiture proceeding, provided that Grantor gives Lander written notice of such cisim and furnishes reserves of 8
sursty bond for the clelm satiatactory to Lender.

nﬁmnmw Ary bresch by Gramtor under the terms of any other agreement between Grantor and Lander that is not
remadiad within any grece pericd provided thersin, including without limitation any asgresment concerning any indebtadneds or other
qumum.-mwmmmm.

Bvensin Affedting Quarantor. Any of the preceding svents occurs with respect 10 any Guarantor of any of the indebiednass or any
Guarartor diss or beoomes Incompetent, or revokas or dieputes the validity of, or Hsbility under, sany Guaranty of the Indebtpdness.

Inseowrity. Lender in good faith deeme iteelf insecure.

RIGHTS AND ON DEFAULT. Upon the occurrence of sny Event of Default and at any time thereafter. Lander, st s oplion. may
sxarciss any one or more of the following rights and remadies, in sddition to any other rights or remedias provided by faw:

Acoslerste indebteciness. Lender shall have the right at its option without notice to Grantor to declare the entiré ingebtednass immediataly
dus and payabie, inciuding any prepaymant panaity which Grantor would be required 10 pay.

UCC Rumedias. Whh raspect to ali or sny part of the Personal Proparty, Lendsr shall have all the rights and remedies of 8 sscured party
under the Uniform Commarcial Coda.

Collect Rents. Lender shell have the right, without notice to Grantor, to taka podssession of the Property and collect the Rants, mncluding
amounts past dus and unpeic, snd apply the net procesds, over and above Lander's costs, sgeinat the Indebiadnass. In furtherance of the
right, Lender may require snty tensnt or other usar of the Property to make payments ot rant or use tees directly to Lander. if the Rents are
collected by Lendes, then Grantor irrevocably desipnaies Lender as Grantor's sttorney-in-fact 10 endorss instruments recaivad in payment
thareof In the name of Grantor end 10 negotiate the seme snd collect the proceeds. Payments by tenants or othar usars 1o Lander In
response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds tor the
demand exiated. Lander may axercise its rights under this subparagraph either In persen, Dy agent, or through a receiver.

Appoirt Reowiver. Lender shell have the right 10 heve a receiver appointed 1o take possession of all or any part of the Property, with the
powser to protect and preserve the Property, to operste the Property precsding foreciosure or asle, and to collect the Rents lrom the
Property and spply the proceeds, over and above the cost of {pe receivership, sgainst the indebtedness. The receiver may serve without
bond if permitted by law. Lander’s right to the appointment of a recaiver ahall axist whether or not the apparent velus of the Property
excesds the Indabtadneas by a substantial amount. Employmant by Lender shakt not disqualify a person from sarving as a raceves

Judicial Foreciosure. Lender may obtsin a judicial decres foreciosing Grantor’s interest in all or any part af tha Property.

Norjudicial Bale. Lander shall be authorized 10 take posssasion of the Proparty and, with or without taking such possession. sfter grang
notice of the time, place snd terms of sale, together with a description of tha Property to be soid. by publication once a week for three (3)
succeasive weeks in some nawspaper publishad in the county of counties in which the Real Property to be solkd is located, o sl the
Property {or such part or parts thersof as Lander may from time to time slect to sell} in front of the fromt or mein doar of the courthouse of
the county in which tha Property to ba sold, or & substentisl and material pert thereot, is located, at public outcry, to the highest bidder for
cash. i there i Real Property to ba sold under this Mortgags in more than one county. publication shait be made in all counties wheve the
Hesl Property to be sold I located. |f no newspeper la published in any county in which any Real Proparty 10 be soid is jocsted, Hw notice
shal be publighed It & newapeper published In sn adioining county for three (3} successive waeeks. The ssle shall be held betwesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage Lender may bid at
any sale had under the tarms of this Mortgage and may purchase the Property if the highest bidder thersiore. Grantor hereby waives any
angd all rights to have the Property marshalled. in exercising ita rights and remedies, Lender sheil be free to sell all or any part ot the
Property together of saparately. in one sale or by saparste aals.

Deficiancy Judgment. If parmittsd by applicable law, Lander may obtain a judgmaent for any detficiancy remaining in the Indebtednuss due
to Lander after apgiicetion of all amounts received from the axarcise of tha rights providsd in this ssction.

Tenency st Sufferance. Hf Grantor remale in possession of the Propbrty after the Property is sokd as provided above or Lander otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufterance of Lender or tha
purchaser of the Property snd shall, at Lender’s option, aither {a) pay a reascnable rentsl for the use of the Property, or (b} vacate the
Property immadiately upon the demand of Lender.

Other Remedies. Lendar shall have all other rights and remadies provided in this Mortgege or tha Note or sveilable at law or i squity.

Sale of the Property. To the sxtent permitted by spplicable law, Grantor hareby weives any and all right 10 have The proparty marshalled
in axerclsing s rights snd ramedies, Lender shall be fras 10 sell 8l or any part of the Property topethar or separately, in one Ehle or by
separate sales. Lender shall be entitied to bid st sny pubiic sale on all or any portion of the Property.

Notice of Sele. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personal Property or af the hma
after which sny private sale or other intended disposition of tha Parsonal Property is to be made. Ressonable notica shall mean nobce
given ot lesst ten {10} deys before the time of the ssle or disposition. b

Waiver; Election of Remedies. A walver by any party of s breach of s provision of this Morigage shall not constitute 8 wawer of or -
prejudice the party’s rights otherwise to demand strict compliance with thet provision or any other provision. Election by Lender 1o pursue
any remady shall not exciude pursult of any other remedy. and an slection 1o maka axpenditures or take action to parform an obligation ot
Grantor undaer this Mortgage after tailure of Grantor 1o perform shall not atfect Lendar’s right 1o deciare & default and exercise its remedies
under this Mortgage.

Attomays’ Fees: Expenses. |If Lender institutes sny auit or action to enforce sny of the terms of this Mortgage, Lender shall be eniitled to
racover such sum s the court may adjudge ressonable as attormoys’ fees at trisl and on any appesl. Whathar or not any court acton 18
invoivad, all ressonable expenses incurred by Lender that in Lender’'s opinion sre nacassary at any time for the protection ot its wnlemast o
the snforcemant of lta rights shall bacoms & part of the Indebtedness payable on dernand and shall besr intereat from the dale of
sxpanditure uvti repsid et the rete provided for in the Nots. Expenses coversd by this paragrapls include, without limitstion, however
subject to any kmits under applicable law, Lender’'s attormeys’ tess and Lander's legal expensas whather or not there is a lawsull. inchuding
attormeys’ fees for bankruptcy proceedings {including sfforts to modity or vacats any sutomatic stay or inunction). sppaasts snd sny
anticipated post-judgment collection services, the cost of éesrching records, obtsining title reports fincluding foreciosurs reportst.
aurveyors’ reports, snd sppreissl fees, snd tithe insurance, to the extent permitted by applicable law. Grantor aiso will psy any Ccourt costs,
in sddition to afl other sums provided by law. Grantor agrees 1o pay attorneya’ feas to Lender in connaction with closing, smending o
modifying the loan. In sddition, if this Mortgage is subject to Section 6-19-10, Code of Alabams 1375, as amended. any artormeys’ foes
provided for in this Maortgage shall not exceed 15% of the unpaid debt after detsult and raterral 10 an attormay who is not e salsred
amployse of the Lander.

i

NOTICES TC GRANTOR AND OTHER PARTHES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be In writing, may bs eant by telefacsimils (uniess otherwise required by law), and shall be effective when
actually delivered. or when deposiied with a nationally recognized overnight courdar, or, if mailed. shall be deemed pffective when deposited n
the United Statae muil lirst class. certified or registered mall, postage prepeid. directsd to the addresses shown near the beginning of thm
Mortgege. Any party may change ts address for notices under this Mortgage by giving formal writtan notice to the other parties, specitying
that the purposs of the noOtice is 10 Change the party’s sddress. All copies of notices of foreciosure from the holder of sny hen whech has
priority cver this Mortgage shsll be semt to Lendar’'s address. as shown nesr the beginning of this Mortgage. For notice purposes, Grantor
agreas to keap Lender informed ot afl times of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The tollowing miscellareous provisions sra a part of this Mortgage:

Amandments. This Mortgags, together with any Related ODocuments, canatitutes the entire undarstanding and agreement of the parties as
to tha matters set forth in this Mortgage. No eiteration of or amendment to this Mortgage shall be offective unless given in writing snd
signed by tha party or parties sought to be charged or bound by tha siterstion or amandmant.

Applicable Law. This Mortgege hes been deflvered 10 Lender and accepted by Lender in the State of Alsbama. This Mortgage shall be
governed by and conetvued in socordancs with the lews of the State of Alsbama.
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Caption Headings. Caption headings in this Mortgage sre for convenience purposess only and are not to be used to imterpret or defirm the '1‘
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provisiona of this Mor}gngu.

Merger. Thears shatll be no marger of the interest or estate created by this Mortgage with eny other interaal or estate in the Proparty &t sy
time hald by or for tha benefit of Lender in any capacity, without the written consant ot Lander.

Multiple Parties. All obligationa of Grantor under this Mortgage shall ba joint snd ssvaral, and sl reterances to Grantor shall mean esch snd
avery Grantor. This means that each of the perasons signing below ia respormible for all obligations in this Mortgage.

Sevevabliity. If & cowt of competent Jurlsdiction finds any provision of thia Mortgage to be invalld or unenforceabis as ta any parson of
circumatance, such finding shall not render that provision invelid or unenforcesble as t0 any other persons or circumestances. (f fessible,
arry such offending provision shall be desmed to be inodifiad to be within the limits of enforceabllity or validity; howaver, if the offending
provision cannot ba so modified, it shall be stricksn #nd all other provisions of this Mortgage in all other respscts shall remein valid snd
aenforceabls. .

Successors and Assigne. Subject to the limitationa steted in this Mortgage on transfer of Grantor's Interest, this Mortgage shall be binding
upon snd inure 10 the banefit of the parties, their aucceasors and asaigns. I ownership of tha Property becomes vested tn s parson other
than Grantor. Lander., without notice to Grantor. may desl with Grantor's successors with referance 1o this Mortgage and the Indabtedness
by way of lorbasrance or axtangion without raleasing Grantor from the obligationa of this Martgage or liability under the Indebtedness.

Time ls of the Essence. T is of the essance in the performance of this Morigage.

Waiver of Hormestead Exemption. Gramtor heraby relssess and walves all rights and benefita of the homestsad axemption laws of the State
of Alabama as to all indebtedness secured by thie Morigage.

Wailvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under tha Halated Documents)
unless such waiver ig in writing and signed by Lender. No delay or omiseion on the part of Lender in axercising any right shall operate ss a
waiver of such right or any other right. A walver by any party of a provision of this Mortgage ehail not constitute a waiver of or prepudice
tha party’'s right otherwise to demand strict complisnce with that provision or sny othar provision. No prior weiver by Lender. nor any
cowae of dasling batween Lender and Grantor, shall constitute a waiver of any of Lander’'s rights or any of Grantos's obligations as o any
future transactiona. YWhenever consent by Lender is required In this Mortgage, the granting of such consent by Lander in any inatance shall
NGt congtitute continuing consent to subesquent instances where such congent is required.

ARBITRATION. Any controversy, claim, dispute or lssue related to or arising from (A} the interpratation. negotistion. exscution, sssignment,
sdministration, repsymant, modification, or sxtension of this document or the losn (Bl any charge or cost incurmed under this documant or the
iosn (C) the collection of any amounts due under this dogument or any sssignment thersot (D) any allegad tort related 1o or srising out of this
documant or the loan or (E) eny braach of sny provision of this t. shall ba ssttied by arbitration in accordance with the Comenarclal
Arbitration Rules of the Amaerican Arbitration Assoclation (the “A Rules”). Any disagrosmant as 10 whathae & partiqular dispute or claim Is
subjact to arbitration under this parsgraph shall be decided by arbitration in accotdance with the pravision of this psrsgraph. Commencement ot
litigation by any person antitied to demaend arbitration undae this parsgraph shall not waive sny right thet person has to demand arbitration with
raapect 1o sny counterclaim or other claim that may be made againet that person, whether in, releting to, or arising out of such Iftigation. or
otherwiss, The Expedited Procedures of the AAA Rules sholl spply in any dispute where the sggregate of sl claime and the aggregate of all
countarclsime aach Is in an amount lees than $50.000. Judgemaent upon any award renderad by sny ecbitration In &y such arbltration may be
antared in any Court having jurisdiction thersof. Any demsend for arbitration under this document shall be made no |ster {than the date when any
judicial action upon the seme matter would be barred under any applicable status of Emitations. Any dispute 8s (0 wiwthar the statute of
limitations barrs the arbiretion of such matter shail be decided by arbitration in sccordance with the peovisions of this parsgraph. The locale of
sny arbitration proceedings under this document shell be in the county where e document was sxecuted of such other location as 5 mutally
acceptabls to sll parties. This document evidences 2 "transaction involving commarce” under the Federal Arbitration Act. WITH RESPECT TO
DISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithstanding the preceding paregraph or the exerciss of arbitration rights under this document. each party may (1) toreciose
against any real or parsonal property collsteral by the exarcise of the pawer ol ssie under any applicable mortgage or security sgresment or
undsr applicable law; (2) exarcise any seit halp remedies such se et off or repossession; or (3) obtain provisionsl or ancillary remedies such ss
repiavin, injunctive reliat, attachment, or appointmant ot & recelver from » court having jurisdiction, before, during or aftar the pendency of sny
arbitration procesdings. This arbitration provizion shall not be interprated to requira that sny such remadies be stayed. abated or otherwise
suspanded pending any arbitration or reguest for arbitration. The exarcise O a remedy shall not waive the right of erther party to resort lo
arbitration.

DEFENSE COSTS. In addition to the costs and expanses | have agreed 1o pay sbove, | will pay all costs and axpanses Incurred by Lender ansing
out of or relating to any staps orf actions Lender takes to detand any unsticcessful clamm, stlegation or countsrclaim | may maks sgainst Lender
Such costs and axperass shall include, without limitation, stiorneys’ feas and coats.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GQRANTOR AGREES YO ITS
TERMS.

CAUTION -- IT I8 IWPORTANT THAT YOU THOAOUGHLY READ THE CONTRALT BEFORE YOU BKIN IT.

GRANTOR:

X

MARY SUSAN PENHALE

Neme: YOLANDA PERDUE
Addregs: P.0. Box 830721

City, S1mte, ZW: Birmingham, Al 35283
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF {fz ':_-EZJ fQ/% Jd I

) 88

COUNTY OF ,f@ ) “"ggwﬁ W
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FENHALE, whoss names sre signed to the foregoing instrummit, end who are known 10 me, scknowisdged batore ma on this day that, being
informed of the contents of said Mortgage, they sxecuted the sarme uulmurilvunttggv bears dete. ;f

19

Qiven under my hand and official seal thie ;"— day of




